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Senator Syyincron. W\ declaration on the part of the British Goyv-
ernment to form the State of Israel in the future?

Mr. Hasoaer. At some point in the future.

Senator Syxineron. [t was made during wartime?

Mr. Hasoeer. World War L1917, November 1917,

Senator SymiNgton, Thank vou, Mr. Chairman.

My, ITasyer. Thank vou, sir.

MEMBERS OF PALESTINE FOUNDATION FUND

CThe Craarsray. Mr, Flammer, I tind it diffienlt for myself to fol-
low. The reason for these questions is to try to establish the relation-
ship between these various organizations and the registrant : that s
what the line of questions is deswned to reveal, i1f posslbl

On the Palestine Foundation IFund, I do not believe I asked you who
the members of that carporationare.

Mr. ITaser. Various Zionist groups in the United States.

The Crrararan. Groups or individuals?

Mr. Hasrmer. T believe it is groups. Of course, the groups desig-
nate individuals who serve as members of the board. They were the
ones who originally constituted the Palestine Foundation Fund, and
they continue in this regard.

The Crratryran. Do vou know how many there are ?

Mr. Hasoer, There arve four major groups. There i1s the Zionist
Orgeanization of Ameriea: there 1s the Hadassah, the National Wo-
man's Zionist Organization: there is the Tabor Zionist Organization
of America: and the fourth one wonld be the Mizrachi Orﬂ' anization.

The Critamarax. The bylaws of that organization would Teveal

Mr. Hasrsrer. Would reflect these facts. ,

The Cramran. Would you supply us with a copy of those faéts?

Mr. HamMer. Yes, sir. T will do so at the earliest moment.,

(See appendix 1, p. 1401, Ttem 7.)

JEWISH NATIONAL FUND (JNF) AND PALESTINE FOUNDATION FUND (DPFF)

Senator- Huyrenrey., Mr. (“hairman, on the chart we have where—
where it says PFF, and above it, 1t says Keren ITavesod.

Mr. Hamwmer. That is the Or(rnm/,ﬁtmn we were just discussing.

Senator Humprirey. That is the one you were just discussing and at
one time that was the same as the Jewish \.lflO]l‘I? Fund?

Mr. HaxMMER. No, sir; it was the sister fund to the Jewish National
Fund. ,

Senator Huarenirey., It was the sister fund to the Jenvish National
Fund. Tsthe JNF now under the United Israel Appeal?

Mr. Hamyer. No. The JNF, Senator, 1s an independent fund-
ratsing body, operating by itself fmd raising its own funds.

Senator Huapnrey. So it issplit off ?

Mr. Havmer. Tt 1s split off.

Senator Humpirey. Yes.

OFFICERS AND DIRECTORS OF JEWISH AGENCY FOR ISRAEL, INC., AND UIA

The Cramrman. Are any members of the Palestine Foundation

‘Fund subject to the direct or indirect control of the Jerusalem

Agency?
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Mur. Hasver. No,sir, :

The Ciramraan. Do any of the directors and oflicers of the Jewish
Agency for Israel, Inc., also occupy positions as directors or officers
of either the United Israel Appeal. e, or the Palestine Foundation
Fund!?

Mr. Hamyer. Yes. sir.

The Criararax, Who are they?

Mr. Hasner. Well, in the United Israel Appeal, Mr. I)ewef
Stone—excuse me, Mr. Chairman. When vou refer to the Jewish
Agency for Israel, Inc., was this prior to 1960 or after 19607

The Crarraran. After 1960, 1f vou know.

Mr. FlaMyEr. Yes.

After 1960, the chairman of the Jewish Agency for Israel, Inc., and
the chairman of the United Israel Appéal is one and the same person,
Mr. Dewey D. Stone. T oceupy a position in both organizations. I
am executive vice chairman of the INC., and T am secretary of the
["nited Israel Appeal.

There are other officers, there are other gentlemen who, I am sure,
serve as either directors or members of the United Israel Appeal. It
is purely an honorary list. It isnot a very netive corporation. These
facts will be brought out in greater detail when T submit the list of
the officers and members of the United Tsrael Appeal.

TANX REASONS FOR REORGANIZATION OF JEWISIL AGENCY FOR ISRAEL, INC..
) IN 1860

Phe Cramrayran. You mentioned in vour statement one reason for
the reorganization in 1960 of the Jewish Agency for Israel, Inc., as
being tax reasons.  What were those reasons?

Mr. Hayyer. In 1959, the then Under Secretary of the Treasury.,
Mr. Fred Seribner, convened a meeting to which a number of represent-
atives of various organizations were invited to attend—I was one of
them—at which he described a dilemma in the Department, in the
Treasury, and in the Internal Revenue Service, with respect to-the
operations of domestic organizations working overseas. e was con-
cernéd about the fact that there were a number of organizations which
he termed “conduit™ organizations. Wae helped clarify the thinking
on that, and this happened to coincide with a desire of our people, on
the part of our people, to bring into closer identification some of the
leaders of the United Jewish Appeal with the problems overseas.

We therefore submitted a plan of reorganization under which the
Jerusalem Agency divested itself of control of the INC.; the INC.
was reorganized as an American-controlled corporation, with the re-
sponsibility for studying refugee needs overseas and for making allo-
cations with American dollars for such needs, and to supervise the
spending of American money overseas.

I should point out when I say “our people,” I inean Americans; I
do not mean Israelis.

I should also like to make the point, Mr. Chairman, that since
April 1960 T am no longer responsible to the Jerusalem Agency, nor
am I under the control of the Jerusalem Agenocy. Since April 1960,
I am responsible only to the board of directors of the Jewish Agency
for Tsrael, Inc.
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The Cirararax. Isthat the American Section? . <lenn Asenc

Mr. Hasrer, No, siv: the INCL the American organization. dependent iy

Senator Hestenmeey, Mro Chadrmang may Taska question? Spent oversen

| The Cirvratan, Yes. Fhe Criaag
the agent of
CITIZENSTITP OF INC. BOARD MEMBERS Aoency is vol

AV EER S RRVEY

Senator Heareneey, The charvt savscontrolled hy U= eitizens™ ol
the Jewish Aceney, Tne. Does it mean that all wembers of the board
are 1., citizens?

how the money should be spent. Tt 1s determined-and controlled by Looking forw

i
!
|
it
!
Muv o Havser, Twenty out ot twenty-one members of this board are The (o
U= citizens, T }wmw«\ul» fon 1= the treasurer of the Jewish Aeeney, April o, Lo
' and the rea~on for inviting him to serve on the board is <o that he Uniited ferae)
! can e the opportunity of coming to the boara and p]x\mmnu his Gl the Tnite
”]l)})ll requirenients and to furmish us with sueh information as we HE },-\l-m];m(}
i mayv need inorder to frame omr own budget of expendinres, AT § ERYRY
{ T, metdentallv, 1s not the only method we n=e in order to obtaim C A opy of
mformarion. We employ the services of @ representative, in this case '
i Dr. Isador Lubin, who served for many vearsin the U.S Government.
an eminent economist, who heads our office, consultative oflice; and AV BTSN
he examines the programs in Israel: he makes four or five trips a A e
i vearover there. s assistant s resident there. IO
t We obtam a constant flow of mformation which we then evaluate TRVETENG
!. as to needs, and we determine, upon Dr. Lubi's recommendation, el vChned
1 whereand how onr funds should be spent. ' . ' by A Arveh
Iy FUis assistant, ineidentally, who is vesident in Tsrael, is also Amert- A,
: can,and stenographers.there, also Xdmeriean. . Sl e
i on thear hehadf,
-!- POLICY OF INC. CONTROLLED BY U.S, CITIZENS [h\\;wll\\'mt{lgl re
[ ¢ 0L N

_j Nenator Huasenrey. The poliey, however, of the Jewish Ageney by TTA ‘2'1 ils]
i for Israel 1s under the control of American eitizens? L““:“‘]f“ o :;1’]:\
| Mr. Haavere The INCL s under the control of Ameriean citizens: We nre advis
I8 its headquarters arve in New York., We meet here: we determime herg dnet fund-raisin
|
3 Americans. Rincerely
: In addition, T should point out that we have our own independent Ce: Rabbi 1L

auditing done by an Amertcan auditor who goes over annually, checks

and verifies to see that the moneys we have allocated were spent by AUTHORI

ouwr agent, meaning the Jerusalem Ageney, in aceordance with our
wishes in this matter

Senator Sy yiNeron. We ought to put that in our own foreign aid The Crrae
program. In pursiance
concerning the

REASON FOR NFW YORK CORPORNTION TERMINATING RREGISTRATION L. Pincux, trea

on behalf of t
The Cramaran. Mr. Hammer, as a result of the reorganization, the Telegraphic Ag
- . We understa
New York corporation terminated its registration under the Foreien (1 pay ont on
Agent’s Registration :\ct; is that correct / A '

Mr. Hamumer. That is correct, sir.

The Crratrman. Was this on the theor v.that the New York cor pora
tion was no longer subject to the control of the Jerusalem \m)n(\ 4

Mr. ILaarser, It was no longer subject to the control of the Jeru-

Would vot
United Israc
Aeeney, Jenm
UJA?
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satear Aeeneyv Trowad performine no other funetion than to act in-
derendenthvom the deternnmation of how Ameriean funds =hould be
Spentooverseas,

Foe Croarsras, Thens s o core st ro sayv thatr before TH60 vou were
the woent of the Jemealem Neeney 20 After 1060, the Jernsalem
Aovney s vouraeent / ’

Mrcihoaoe Thacis correct, s

FOUTIR DATTD APRIL D. 102
o Croovenes sy Mo oo, T -how vonsaccopy o ac leirer dated
Apeb Lo tonzs Foom voar=e s Gorthieh Tlannner, a< seeretary of the
Eoved Tova D Y bl ro Hen O Berrsrenisexeentive voee presndent
o e Ui Jea - ; Pol Goreder New Y ork, and ash 10 vou
Pcpere band sent s ocdea e
P Ty Yoo st s v sienvures did prepare this,
Veopy ol the lecer faolloy -0

Tostrin Isiovrr \por oy
3

N Y N Y Ul S 12,

Mooy €8 B ooy
! R R R A A DA YRR NP
L A R A DN TN PRI PO NI N KV WINTAN ST A
\ YoohoN )

oo b ey e s U e drsos~rons o win o h oo b d aed the acree-
er v e ent s peers cab o dew i leraphre Arenc O have Been anthiorizoed
by Moo Ao b Peaoas reasarer U ahe Jewish Agener o to o~k New York TJA

o b o, on Pehdt oo the Tooire D Isenel Appead, 67 per cnt o of S50.000 o the
Jou h Telegray D ne Neeney b the venr commencing Ayl 19020 We under-

bt e Tornt Daseel e Core gitee will ivewise ask voun to pay out,
crethear heharlE, 50 percent of the SH00000,

Wo s onld requiest that this money he patd out to JTA, effective at once, at
the rate o NT.700 per week, This sum was ascertained after a earetful evaluation
by J1PA o it contemplated income from Welfare Funds and other expected
e med Shonld JTA s income from other <ources ineretase nneapectedly as time
Soes Gl A C DY Sk Vol to revise This figure downward.,

We are advising TN that <o Tong as this arrangement exists it may not con-
direr fund-raising campaigns in New York.

Looking torward to yvour contirnmation of thix arrangement.

Nincerely yvours,
G()T'rmlf.n&ﬂ AMMER, Neeretary.
Cer Rabbi Herbert Friedmanw, Mr. Isadore Hamlin, Dr. Isaae Mpyal.

AUTHORIZATION FROM JERUSALFM AGENCY TO REQUEST FUNDS
FROM UNITED JEWISIT APPTATL

The Crirviearax. The Gest paragraph, vou will note, reads as follows:

in pursuance of the discussions which were held and the Agreement renched
concerning the Jewish Telegraphic Azeney, I have been authorized by Mr. Aryeh
I.. Pincus, treasurer of the Jewish Agency, to ask New York UJA to pay out
ot behalf of the United Israel Appeal 67 percent of 250,000 to the Jewish
Telegraphie Agencey for the yvear commencing April 1, 1945, -

We nnderstand that the joint distribution committee will, likewise, ask you
t pay out on their behalf 33 pereent of the £350,000.

Would you explain to the committee why vou, as secretary of the
United Israel Appeal, requured an authorization from the Jewish
Aveney, Jerusalem, i order to malke this request of the New York
[ DR

94 524—63— pt. 9 ——3
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Mr. TTasarer. Mr. Chairman, this was a budgetary mutter. To the
extent that we could pass on to the Jerusalem Agency such adminis-
trative costs and have them abzorb them, we would do =0, We would
prefer that our funds at the end of the vear show an expenditure
for operational needs, rather than for an item which could be classitied
as an administrative cost or something other than expenditures for
refucee relief and rehabihtation.

The Crarraran. I this was vour agent and yvou were 1 control,
why did you require authorization from the treasurer of the Jewish
Ageney?

Mrv. Iayiver. Becanse, T would be chargimge him with this, and he
would have to absorb it in hiz own admmistrative budget, rather than
my own. '

QUESNTION ON REORGANIZATION DASED ON BUDGEFT DIGEST OF COUNCIL
OF JEWISH FEDERATIONS AND WELFFARE FUNDS

The Cramstan, In connection with this question of the reasons for
the reorganization, I show vou No. 50 of the Dudget Digests of the
Counctl of Jewish FFederations and Welfare Funds, velating to the
American Zionist Counetl, 515 Park Avenue, New York ity

.\ copy of the document 1s as follows:)

BUDGET DIGENTS
Couvncrn oF JEwIsH FEDERATIONS AND WeELFARE Fuxps, Inc. Vv York, N Y
MAY 1061- NO. 30
American Zionist Council, 515 Park Avenue, New York 22, N.Y.

The American Zionist Council is an organization of organizations#* Its
constituent organizations are :

American Jewish League for Israel.

Rnat Zion.

Hadaxsah, Women’'s Zionist Organization of America.

Relicious Zionists of Awmerica tincluding Hapoel Hamizrachi Women and
Mizrachi dVomen).

I.abor Zionist Movement (including Farband. Pioneer Women)

Progressive Zionist League-Ilashomer Hatzair.

United Labor Zionist Party ( Achdut Avodah-Poale Zion) .

United Zionist-Revisionists of America.

Zionist Organization of America.

The AZC is appealing directly to Welfare Funds for the first time in 1961
to provide $778,000 toward a net budget of 1,463,487 ** for the year beginning
Aprit 1, 1961. The balance of $689,487 which is to be sought from non-Welfare
Fund sources, including support from its constituent organizations, will be
girected especially to finance those programs which have more direct relevance to
the respounsibilities of these organizations than to the community as a whole.
This is reflected in the goal of $215,000 which it will seek to raise from and
through the membership of its nine constituent organizations. It will also seek
to raise $202,000 in New York City and will require an additional $178,000 from
independent fund raising in some large cities to balance its budget.

*The American Zionist (‘ﬁndl is listed by the Internal Revenue Service as a tax-exempt
and tax-deductible organization.

ee0n a groas basls, income of about $35,000 should be added to this total for earnings,
fees, subscriptions, and the like. .
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In order that Welfare Funds might conduct their 19461 campaigns on the basis
of inclusion of the appeal of the AZC, a notice was sent to Welfare Funds by
AZC early in 1961 indicating that the AZC wished to be considered a direct
beneticiary of Welfare Funds in 1961 and that it would submit program and
bugetary information to the Council of Jewish Federations and Welfare Funds
and specific requests to each Federation at a later date.

The information in this report is drawn largely from data submitted by AZC
QI] accordance with this notice.

The AZC was formerly tinanced by the Jewish Agency for Israel, but thix
financial support was to cease at March 31, 1961, The source of this Jewish
Agencey support of the AZC was the UJA which is financed by Welfare Funds.
The AZC is sceking direct support from Welfare Funds since the reorganization
of the Jewish Agency for Israel, Ince. in 1960 resulted in the separation of AZC
activities from the basic programs of immigrant aid which will continue to be
financed by the Jewish Agency for Israel. This separation was in line with the
principle that decisions and support of domestic activities should be made by the
American Jewish community rather than by an international agency.

The budgetary level of %1463 457 for 1961 62 isx approximately the same ex-
penditure level as for 19%0-61. the terminal yYear of Jewish Agency support
With the transfer of tinancial responsibility and progran administration from
the Jewish Agency, the AZC plans to examine the transferred programs to de-
termine whether changes are feasible or dexirable ax well ax the level of op-
erations which would be necessitated by realistic tinancial prospects or experi-
ence.

The major headings in the AZC expenditure and income budget for 1961-62
are indicated at the end of this report. The amounts sought from each source
of income, asxreliated to each type of progrant, are alxo indicated.

1. The Information and ubhe Rolations Departocont 1 X325,3500) i concerned
with projecting a positive understanding of Israel on the American scene. Its
program is also designed to combat Arab propaganda which results in creating
anti-Jewisxh feeling.

In order to carry ont this program, the AZC utilizes various forms of masds
media  radio. television, film. periodicals 1853.300). It operates an extensive
Speakers Bureau (£72.700) which i~ available mainly to non-Jewish or unon-
sectarinn groups and provides such groups with Israeli speakers from an appro-
priate profession or with other persons prominent in Israel.

It conducts senrinars on Israel and Middle Kastern problems (267,000}, on
university campuses including fellowships which muake is possible for university
personnel to visit Israel. It also assists in the tinaneing of study groups for aca-
demice personnel visiting Israel on the Bible and on other topics. It maintains
continning contact with various religious and educational organizations con-
cerned with Middle Fastern problems,

A research and press service ($65.200) prepares and provides specialized ma-
terials for use of all departments of the agency as well as for other publications.

Close cooperation isx maintained with the Christian community. It finances or
sponsors spenkers, publications, tours to Israel, ete,, for persons of various faiths,
primarily in the religious and academie fields,

2 The Youth Department (2306,610) includes provision for grants to Zionist
vouth movements for their general activities and for their summer camps
(L118,000).  Assistatce is provided for those wixhing to prepare for pioneering
in Israel ($17.000), but all of this activity is to be supported by income from the
constituent organizations,  Workshops and leadership training programs in
Israel are partially subsidized and grants are available for study at the Hebrew
University ($26,000). Part of this program is financed by estimated income of
about $6.000 from fees.

American Zionist Youth Activities ($87.860) are conducted in the United
States, but one-fourth of these costs are to be supported by income received from
the constituent agencies of the AZC.

3. The Organization Department ($129,133) consists mainly of seven regional
offices of the AZC. These offices are channels for the activities of all other AZC
departments. They help to organize local Zionist Councils which conduct ac-
tivities on the local scene which derive from the national programs of the AZC.
The AZC reports that there are 279 local Zionist Councils in existence and that
this represents an increase of some 23 percent over the mimber of existence in
1959.
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4. The Herxl T oundation (S211.036) consists of three divisions the Herzl In-
stitule, the Herzl Press and Midstream.

The Terzl Institinte 21065100 wax e<tabliched fn 19510 by the Jewish Ageney

and the American Zionist Council as a center for Zionist adult education. It
procians have inchuded Jecturess on contempornry problems on the Jewish seene
in all countries. Xubjects deait with ineluded lite in the Negev, the status of
Arihs in Terael, everviay Tite in Iseael the pesition of Rosssin Jew s the nae
ture of Jewish religions revival, Jewish life in Furope, ete.

One aspect of s work s the cecnrifie and preocesstne of vecords and arehives
deatir g primarily with the histery of Zioni~m in the United States, The ob-
Jective i~ to torm a pertnanent collecion available 1o ol <cholors<.  Pertodic
conferences of <cholars are areraneed. o 1905 extensive il of 0 guestionnaire
restiilted in publication of o booklet, “current sewiso Soral Researcln” wihich
inecDindes o distine of the suabjecis of gradinate theses ad doctoral dissertatons
at ~one i jor thealozrenl servinaiies

Altheenzh the 1Ter2) Tustitete’s past aeiiv ties hoave heen coneentrated in New
York € v, 10 i< contespting extension ~ rviees woteh wonl I henetit euriyving
Comniies,

The [erzl ]%" <<ty s pndished ten vobnos and o Teoklets in-

IHtie

chudms ~aeh <o e Abngeriean JJow T U TThe N ZoondisoT T topians at
v, cEaviv IThistory of Ziomsm it Ninersen and Lo Aeerica 7 ocenl T e
Palestine Prablen, T Some Loolis were <svhsSdizesd b appeaes doander the -
pr ot oat othier publishing honses

Thoe naador e rest o0 The gqoarterty e cazane M disienT e SRhanin revolves
aronnd oot cod the g he s o e e o rhie destres e Jewisie eota-
mit e~ of Baroje. However, these sarimary interests are relared to nearly
eve oy Uhse of Jeawesh Tite in Avoeriea b thie evbitors ot N D e e T Hlenee,

alivost at develonme 1oon the A evican Jewish enorn Do sone i vonsidered
to e of oere<t to “Mistteam™ an is retieered tnoos pable vioon proziar o he
quetrteriv las approxtearely 4500 subseribers

Subsoription and oiler fee tneone Tor these aetivitico~ iv hoe seted ar atimost
30,000,

DOUhve By gerrtnrent o T bieasion g G adlbore cXTHTNTT Lk as 1t vjor ob-
Jjectives the promotion of knowledae of Hebrew cualtorve and wodern Iseael
These cfforts include the advancement of Hebrew Linonace <tudies,

Specitie pregects and activities incinded in the swork of this Department arve:
tesclier< institutes, ~scninars, Hebrew qond Isracel studies and Hebrew langaage
conrsesat Anerican institutions ot hicher learning.

Fdneational naterials are supplied to Jewish schools and some new day
schools receive granl~s  AZC consiitnents ate to provide (hree-quarters ot the
estimated totat cost of X20.000 tor aid to new day schools,

A ~iv-month training <eminar for IHebeew teachers is held annually in Israel
and an annual suminer <eminar in Israel is also held for American professors of
Bible and Hebrew.  An annual snmnier workshop in Isracl is conducted for
Jewish edueators and rabbix in cooperation with the American Association for
Jewish Education.

The Department provides grants to Histadruth Ivrith, including Hadoar,
Yitzaron, and other Hebrew language activities,  These grants, which account
for half of costs of 15500, are considered to be in beliall of the membership
of the nine constituent agenciedgd the American Zionist Conneil

6t The Department of Torah FEducation and Culture (S75,0~3) has as its pur-
pose the strengthening of a pro-Israel spirit. among Orthodox Jews in order to
bring them closer to the State of Ixrael and its problems and to spread the knowl-
edge of Torah among all elements of Jewry.

The Department believes that its activities in recent yvears have helped to in-
creaxe attendance of Jewish children in Jewish day schools,

ach vear the Department orzanizes and conducts a number of seminars for
students, teachers, rabbis and Orthodox laymen which are held both in the
United States and in Israel, frequently in cooperation with other religious and
educational bodies. Institutes are conducted in New York, Battimore, Chicago,
and Los Angeles. .

Aid to domestic yeshivoth (214.400) is included in this program, but $10.800
of thix total is to be financed by earmarked gifts from the constituent orga-
nizations.

T. Archives and Library (3267,400) ix a reference service for scholars and writ-
ers on Israel and on varions facets of Jewish life. It has about 40,000 books
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and pamphlets, xome 400 periodicals, 110 reels of microfilm as well as collec-
tions of archival materials from other archival collections.  AZC reports that
sonie 16,000 persons used its archives and library in 1960,

No A IHeadguarters Departheent (S135900)  inclhiades the costs of office ad-
inisiration, rent and the like, for those administrative activities which canuot
he identitied in terms of specitic departmental activity,  In addition, eisch of
the Departnmients carriex its own operating expenses. ’

O Fund Raising 43,0007 wax initiated in 1961, Staff will be utilized to
organize independent ciimpaigns in New York City and several other large
cities and to interpret AZC requiretents to federatiouns,

Anicrieap Zionist Council—Budget for year ended Mar. 31, 1962

Ireome &
Exywndi- o
Depaartme it tures

' Welfore | New York  Constitrient ‘ Other

! furnas ity corgantzations SOUTCeS
Informatici aned pubhe relations ... R RN XIN3. 550 266, 835 253, 510 ' 333, 970
Yot oL .. S0, B0 150,175 44, 500 37 970 ), LK)
Orcantzation . 1200133 T2UND RS 20 170 13, 355
Hersl Forrg bation S 211 Ban 11s, 150 N, N RN 21, 835
1oL ation e et . U T TT RN 22 o 16,715
Torah, edneatom, a0 onbtare - ThouNy 35,00 1L 13o ! 10, w0n ' T.76h5
Archives arc L hibrary 3 (7, 400 37, T 11. 665 . 11, 050 ‘ 6, 975
Ilesed paarters ol ot 1=, hon T EENEE 22T 14, 365
Furnelr o _ N 105, o 201D I R I 3. 0600
Tt 1 463,487 TNt 200 nan 215 000 178, 0V0

Theabove dhistribuation i~ based upon s

Apploeation 1o each AZC Department of that <sum which ix to be earmarked
directiy frone oreanizational tands Tor o specitiec proiject~<.  ALL oS <hown
for Yourlh, brincaiion aod Cultore and Torab, Educavion and Culture arve so
coortat el

These ore eas where the constituent orcanizations of AZC recozuize i
sreater respolsibiity and have attemipted to provide larger allocations for these
activitios frow their own fonnds

The vemainaer of the distribution is based upon the ratio of the total sum
anticipatled from eiteh <onree to the halanee necessary for each desavtment.

BUDGLT DIGEST Naoo So O T CotNCIL OF JEWISH FEDERATIONS AXND
\
WIHELFARE FUNDS

The Crirvevian. On page 2 of this digest there appears the fol-
low e description of vour reorganization, as follows:

The AAC -
that 1=, the American Zionist Couneil —
wax fornrerly financed by the Jewish Agency for Israel. but this financial xupport
wis to ceaxe on March 31, 1961, The source of this Jewish Agency support
of the AZC was the UJA—
United Jewizh Appeal—

whivh ix financed by Welfare Funds. The AZC is secking direct support from
Welfare IYunds since the reorganization of the Jewiskh Agency for Israel. Ine.,

10060, resulted in the separation of the AZC activities from the basic programs
of immigrant aid which will continue to be financed by the Jewish Agency for
Israel. Thix separation was in line with the principle that decisions in support
of domestic activities should be made by the American Jewish community,
rather than by an international agency. -

Was the principle enunciated here, in fact, one of the principles

motivating the 1960 reorganization; that i 18, that\demsrons In support
of domestic activity theretofore undertaken by the Jewish Agency.
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of Txrael] Tne,, should i the future be undertaken by an
domestic or mml/ vtion =uch as the Welfare Ifunds?/
MroThvvevew, T 1 nntlm\lnml your qm'\tmn to-mean, was the re-

Ameriean

oreanization of the TNC. in April 1960, motivated, v opart, by the
principle that financial .\um)ml for domestic organizations conme

from welfare funds or other American (inlm\.\fn OrEAnIZAt101S,
rather than international, nyv answer to that, ~ire would be: Nog 1 do
not recall that that plaved any part i the thml\mrr which plumlm]
the reor ”JHI/ onof the INC.in Apnrl 1960,

The Covrveas. Then, wonld vou say this statement

Mre Ihowwes Twonld it isamatter ol opinion, sir.

The Coveyeas, Todid not say it was vour statement.
the Digests, Budeet Dicests,

Mo Hasver, Conneil of Jewish Federations and Welfare [Funds.

The Criamyas, That s correct.,

Wounld you sav that was an meorvreet statement ?

Mre, Thavvivien, 1 \\'nuhl not regard it as a corveet statement, <ir.

The Cranaeas, Is 10 an accurate deseription of the relationship
of the Jewish \(ron(\ for Tseael, Jernsalem, prior to 1960, to the
American Zionist Couneil?

Mr. T ook, Yes, sir.

The Coueax, Ts it aceurate as to the source of support of the
American Zionist Couneil priorto 19607

Mue. Hvasyer. Tt s correct, sir.

I~ meorrect ?

This 1s

SUPPORT OF AMERICAN ZIONIST COUNCUL (A7)

The Crovieviavy. Thd vonr oreanization contribute to the support
of the Ameriean Zionist Couneil?

Me  hvsvevere e did, s,

The Crovievax. Using the UJA funds paid to vour organization ?

Mype. ITvaivier. No, sir.

The INC. had funds from other sources than U A, and funds sup-
plied to the American Zionist Couneil were from these other sonurces.

The Cuvraray, What other funds did it have available?

Mre Flaovorer. Pardon me, sir?

The Crivearan. What other funds did it have available for that
purpose? ‘

Mr. Thanver, Welll the Jerusalem Agency has a budget which s
2.5 to 3 times lareer than the amount of American dollars it receives
f()r its work.,  Tts sources of funds melude that from other Jewish
communities thronghout the free world as well as income that it has
m Israel, 1tself,

The amount made available to the Ameriean Zionist Couneil was
just a fraction of these other funds.

The Ciavryax. Do you know, prior to 1960, approximately how
much vou supplied to the American Zionist Council?

Mr. ITasver. My recollection of this-——and this is several vears
ngo—mv recollection would be somewhere in the neighborhood of
around $600.000 to £700.000 prior to 1960.

The Ciamrman. Fach year?

My, TTamyer. Each vear: ves, sir.
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The Cramaran, Prior to 1960, do you know when these [n\nwnls
to the Nmerican Zionist Council first took place, about when?

M o T ame soreve Mreo Chadrman, bt 1 odo not think 1
veendl. T oean attempt to ascertaim and supply this information for
the r'w'mti

The Covieyiax. Would vou \npp]\ for the record when these pay-
ments to the Ameriean Zionist Couneil beonn and give us a year-to-
year--—-

Mr. Hasrager. T would be very happy to do so, Mr. Chairman.

(See appendix 1, p. 1403, Ttem 8.)

A Y
BEDGE T OF \ZC DISCUSSED IN LETTER OF SEPTEMRBER 1, 1958

The Cooviseas s Mrs Thaonmer, T show you a copy of a letter dated
September 4, 1995 addressed to Rabbi Trving Miller, chairman of
the Ameriean Zionmst Counerl, and signed (mttlub ITamnier, and ask
vou if vou wrote and sent this letter,

M Thavvsier, Yes, ~ir: T wrote this letter. .

The Coovirar s, Twill put thisletter in the record,

('The letter referred to follows:)

SEPTEMBER -4, 1958,
Rabbi Tevina Mg,
Chairman, American Zionixt Couneil,
332 Vadison Ave,,
New York, V.Y,

Prear IrviNG: As yvou are aware, the Executive, at its last Plenary Session,
decided that for the balance of this flseal year S0 percent of the approved
budgets will be available for the Jewish Ageney's activities, 1, therefore, must
regrettully advise yvou that we will henceforth have to deduet 20 percent of your
regular paviments.

We urge you to o into the question of economices of 100,000, which is 20 per-
cent of your approved budget of §500,000, for the American Zionist Council, for
the balnncee of this tiscal year -up to April 1959,

Cordially yours,
GOTTLIER [TAMMER,
Erecutive Dircetor,
The Crirarytan, Tt reads:

AN you are aware, the Executive, at its last Plenary Session, decided for the
balance of thix fiscal yenr SO percent of the approved budgets will be available
for the Jewixh Agency’s activities. I, therefore, must regretfully advise you that
we will henceforth have to deduct 20 percent of your regular payments.

We urge vou to go into the question of economies of $100,000 which is 20 per-
cent of your approved budget of £300,000, for the American Zionist Council, for
the balauce of this iseal year  up to April 1959

IFiest, what is the *Fxecutive” referred to in this k*ttw&?

Mre. Haoovere The Executive of the Jewish Ageney in Jerusalem,
ST,

The Crovwvm v, To Jerusalem. '

Wis the budget of the Xmeriean Zionist Council approved by the
Jewish Ageney Toxecutive?

Mre. ITaever. In brodd outline and in general character, ves, sir.

The Crovesran. Tt was also approved by the New York ageney, too,
I presume?

Mue, HAMyeg. In the same fashion, sir.

The Coviesean,” Was an amount equal to the approved budget then
paid by the ageney to the American Ziomst Couneil?

Me Haviver, Thwould assume it was paid, sir.
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The Croovieveass W e pad e Tup swme ov o tona by pan
nient-7
ToMes Phovivn Teowas pand e periodhie payentss depending wpon
the l\:lll:ll’liil‘\ Hll'l;:‘\\il aned the thow oF Tand-

The Cooveeveaos s Waould o be o too =iy thae o the Nerrean
Zior=t Counerl depavied Trones budeet, that the aceney coubd vefuse
to continue 1~ llll'lll]lll\ pr et s

Moo Thvsrvire, Moo Choacroans T owant 1o be cortamn Toandersiood

vour question, when vou sayv Cdeparted frowe os badeer,™ 10 for
exmmples tf g e wadane s annuad budeetary requests <and 0 was
o to spetd ~Toooon on puableations o thens decided tho o the

cotrse of the vear 1t was coing (o spend S TO0000 an a0 convention or
>l)l||\‘l|lll1l_{ el wonld Mo call that o «lt'l):u'llll‘v.’

The Covirseas. T owould thimk o,

Mueo Thovewr e oo ceneral, we didd not mirertfere tnthe operanions of
the \Meriean Zrono=t Counetl, We consaidered o badect o Broad owt
Fone e eeneral carecories The mdi dual ttems wathon the eate
cories never cune up for disensston by either the Fxecutive or the
New YorKk oflice of the Aeeney,

I othere was o radieal departure from the annonmeed promeam
of the Nmeriean Zoonist Counal, Towould assiwme that the Ngeney
would takhe adme view of e and el reconsider s position,

QUESTION OF BEGISTRNYPRON ST APEAMEN IS REVEATING PAYY AL N IS o A/

The Covieveas, D voure reaistration tihme to the Department of
Justiee, nnder your veersered agreement, reveal thesg paynents to the
Nmerican Zoonist Conned

Mreo Thovn e Oue veports Gled wath the Department of Justee
retlected onr Gnanceml expenditin es,

The Crovigvoas, Pothe Ameviean Ziomest Connerl?

Meo Hhovvne Ome total e expendhiures T o oo e
that expenditures o thes Lo certandy wore vetl cood e o e
or anottrer. N the noment, U do o teoaele T owendd rove ta see n
Copy of the ~tatement, . . _

Fhe Coovocveas. Dad yvou diselose by e the payvment oo i this
case, STO0000, o 25000000 T helieve, e vour recistration stotemeit

Mreo Hhoveviees B obelieve 0 was veported under o hoevdime eadled
“Payments to XMiliaced Orveacizations,” without nanone them, wath
oul ~pelling them ont,

The Crovievias, 'Then, vou considered the Nneriean Zaioni=t Conn
el asoan aliliated orgamnzat:on?

Meo howoers Towould <av <00 By renson of the Pact that we were
envine them this and of money.
© The Convevas, The vegistracion forms dovequeee that expendi
tures be discelosed and the nawe of the recipient (li%-lu.\ml I believe, do
theyv not ! /

Me, Hoovwer, We filed vather extensive vegisteation statements
with the Departnent of Justice. Owr vegistpation ~tatement, awhen
I say “our vegisteation statement,” T mean the registration statement
of the INC. prior to 1960, 1 thik ave hiest registered i the middle
1940’ and we always filed what we believed were satisfactory and
complete statements.
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TACTTINVITIES OF AGENTS PR
FOat any time the Department ashed Tor addicronal infornmation,
wenwere ahwavs pleased to furnshoe,
Frotn Coone Lo Cinne we were 1old that our registration ~tatements
were =it |.l\'!()!"\ . and there were to (lll\‘_\[l()ll\'.
GUESTTON OF dUsSTHCD DEPARTMEN T RLQUEST 1oL bISCLost kL OF
PAY MEN IS

e

e Coovievias, Drod cbe Denartment ever ask yvou to diselose to
Whot yvou made these pay mont s/ ) ‘

Mes haoviovan b odo not vecail ever hiavme recenved o question for
feron s partienlar itenn,

Procther e o on e

Moo o s, Mo !‘ul!\ll!l.‘llllll\‘\;l.\ <

The Cronvievias, Yosn

Meo Botnsiorsy coontimened, o be rechinealy correct, siehi a
repues e e toce ved b e s s coquent o IH\ tennre of ollice with

o ore anzat ons Me Thoobm would now the answer,

The Convaana s, Subeequient to 19607

Ve Bt nscorn, Tl correct,

Phe Cooverviasn, Do ARELAEE Lrvow Tedoe, iotie was recent ed [)(‘i(hl‘ to
[ OG-

Moo Hivwvr e No

Sertor Svaesetons e el would vieldy when was that
Fegpies| Iadde

Moo BProvnstres, When oo was recenved 2 A Thoohin wonld Tonow
the evoerdoe bt Twonld oy =ometnne i Toe?,

Senator Sy etoN, Late Toe

Mres Dovesuross Notlong belore, Tecme pat e thacway . The Vmer-
e Nect ong Senator, recenved e regquiest Tor some more detaded -
Formbon werhe respect to <oecifie e, b thimh ir was e Seprember
or Octaver, do not recall, 1o

Senator Sysiscrons Wes this toney frone one Neriean ageney
controlled by Nercans to anothier Nmerican ageney controlled by
Nuerienns? ‘

Mreo Bovnsros Tanenot suee that Tan clear as to which specilie
e yon referred to,

Senator Hlesren vy, AZC .

Meo Bovnsinise AZC0 Te cot money from the Xmeriean Section
wheelvis controlled by Jerisalem,

Senator Svainaronx, Controlled hy 4

Meo Dot ks, Jervusalent.

Senacor Flosien v Is that prior to 1960, vonare speakimg of /

Mreo BovrsreN. Nogsubsequent to 1960, And subsequent to 1962,
tleve s mehe s, P

REPORPING PAYMENTS TO “AFPHIATID ORGANIZATIONS

Menator SvanNaron, The point T owonld Hlke to be elear on was, if

you o were giving money to something besides an organization  that

wes ot an Ameriean oreanization, were yvou obliented to fite that lact
w!envou fifed your positions with the Department of Justice /
Me Bovnsreis. 1 think Mreo Hammer answered this question.
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Renator SyarrNaron. Perhaps he did, but T would like to be just a
little clearer on it.

Mr. Bovksrein. Allvight, ‘

[ was going to say. Senator, that the organizations, the names of
organizations Cthat were rec l})lt‘nl’\ of funds, were not named but were
included under the heading of »Afliliated organizations.”  Now, it
15 not exactly a techniceal term. They are not aflihated in their legal
sense.  Mr. Thumer said that they were aflilinted in the sense they
received money. '

But the fact i< that the American Section does not really control the -

activities of the Anerican Zionist Council. The American Zionist
Council 1 an independent body. consisting of various American
Z10u1st oronps,

Senator Syanvaron, What this money was bemg used for as I
understand it was to provide the refuge of Tsrael for thoze who were
in tronble inother part<of the world/

Mo Bov kst That was the money that was <ent to Israel, ves,

Senator Syaanaros, Thank von.

The Crirvearay. Inthis particular easeo if T understood t. prior
to 1960, INC . was recistered ?

MreoHoovyre, INCOwasreoistered, sir

The Croovieatasn, And i did @ive =H00000 1o the American Zionist
Conneil?

Mre oo That iscorrect sn

The Croovseas s Mad Ty orat Teast fora period of vears?

MreoHoavivre, Yes £

The Crvraian, But that this partienlar transfer of funds from
INC. the reotstered aoent. was not identified on the reoistration state-
ment by name !~ o ~ ’

My Hovararei, That s correct, <ir,

The Crrvraras, That was the only point Twanted tomake.

Mre T onarr, That s corvect siv.

QU I'STTHONS RBI’(I\RU[\'H ADEQUACY OF FITING

Senator Huvienmeey, Mav T aska qmwr ion here?

Did the Justice Departmeiy gpaior to 1960, ask vou to sive further
details omgyour registration

Mre Hoaosrwrn, Nogsir,

Senator Husenrey. Has the Justice Department, prior to 1960, or
prior to - ves, prior to 1960 —nneﬂv-,?.m\ effort at any time to cecure
additional imformation firom vou HL\’@IH‘( hings<?’

Mre Tharver. There wonld hd an oecasional telephene eall to elarify
the nature of a particular 1itern which might be listed  This arises
from the fact that sometimes there were Hebrew terms usged which
were not immediately apparent as to the nature or character of the
activity forwhich the money was spent.

Senator Huarrnrey., Were vou, vourself, at any tlmo criticized by
the Justice Department for the inadequacy. or the alleged inadequacy.,
of vour filings of your statement ?

Mr. Hasrser. No, sir. -
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Senator Huarenrey. In other words, were you of the belief, or did
vou have a right to assume, because of the response of the ustice
Department. that von were filing an adequate statement /

Mr. ITaonaer. Well, \911,“()1 we were under the impression that
OUr Statene s were most ‘ldvqlmtv. at least that was our f(olmg about

1t .

Senator Hearenrey. Do vou have any cor respondenee with the Jus-
tice Department that reprimand you for inadequacy of statements?

M ITvrarr. No,we never had anvthing of tlmt SOTt.

Senator Huasrenkey  IHave vou ever been called mrf}? t e Justice
Departiment and cal’ed up for inadequacy of statements

Mr. ITastarer. T do not recall ever having visited the ]uc.tire TYe-
partment fory perbiaps, a period of 10 years. .This was regarded by
our office as rontine.  These reports Tad to be prepared twice a
vear, amd we did, . d we =nupphed the information ‘md sent them
m. - f

Senator Hosenery, Did any ageney or instrummt;lli(y of the
Federal Governent ever ask vou to supply additional information
or eriticize vou hecanse of inadequacey of information

Mr. ITasiare, Noy =ir.

Senalor Hostenery, Didany commiittee of Conaress?

Mre Fhaorvek. Nogsir

Senator Hoearenrry, Did anvbody olse !

Me Tk, Nogsir,

Senator Syyincron. Isthere anv profitin all thisactivity /

Meo Dok There s no profit at all in this activity, This
activ 1t\ 1511 nmmmm rax-exempt, (‘]00111')\\'11 rviaetiy H\

Senator Syaivaroy, Sog if there was any violation, it would not
be one of somebody getting aeut?

Mre ITaonvaenr, No individuad \\'ml]d henefif.

Senator Syausaron, It would be a teelmical violation, heeanse the
baste purpose of the monev u\od was to help poop]o who were less
fortunate than quv(mltrnbutmg. 1s that correct 7

Mr. H varsier. That is correet, Senator.

Senator Syanxeron. Thank vou. "

<

i

AZC NENDERING (;bl" ACCOUNTS TO PHE JEWISNH SAGENCY

The (Ciramkyax. Mr. Hammer, did the Ameriean Zionist Counetl
render periodic aceounts to the Jewish Agency ?

Mr. ITuvsnyer. “Aecounts™ in the broad sense, ves, to indicate that

the monev we had given them liad been &pent

The Craryan. And how often did they render these accounts?

Mr. Iasrarer, As T recall, usuallv once a vear, and then, if money
was not available, more frequently fo indieate that they necded funds
and wanted funds.

The Craararax., (()uld Vou \uppl\ a set of these accounts they
rendered to veu, say. from 1955 to 1960, wlen the reorganization
took place!?

Mr. Hayivrer, Yes, sirs T owill try to find in my files—these were
not accounts m the audited sense or in the. accountmg sense. These
were a statement or a letter or a memorandum, request for money,
and-indicating what the'money was for.

® ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.s. 1247
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g The Crramarax. Reporting how they expended the money ?
i Mr. Iasoaer. That 1s right, sir. o
i The Cramraran. That 1s what I mean. I'he
t Mr. Hasoarer, Right. @ M T1
(=ee appendix 1op. 1408, Trem 9.) probably

I

L i E IR

LETTER DATED FEBRUARY 7, 1057 'TO MR, HAMMER FROM RABBI UNGER

The Crnaararax, Mr. Hammer, T show vou a copy ol a letter dated
February 7, 1957, addressed to Mr. Gottlieh Hummer, from Rabbi
Jerome U ngeer, executive director of the Anmerican Zionist Counetl;
and a<k vouw it vou received such a letter!?

Mro oo, Yes, sir.

.\ copy of the letter follows:)

Axrrricay Zioxist CouxNery,
New York, NY. Fcbruary 7, 19057,
Mr. GorTries HAMMER,
Jewish AVgonen for Palestoe,
16 Fast 66 Ntroot,
New York, N.Y.

Dear Gourrean .

Delow is the accounting due on February 1, 1957, Despite somewhat better
pasments in Joanuanry, the total is oonly shightly less. Thix results, of course
[iilegible] the nnbudgeted unusual expenses during the Middle Eastern crisis
and the Large addition 1o our costs of a4 new commitment for services not part
of our hudget, I addition, of course, the continuing unpaid balance adds to
the large total.

Due January 1, 1957 - - . _ e ST2S0 1949, 43
Paid by Jewish Azeney Tor AZC acecount . ________ s 10
Dalance Inre January 1, 1957 ___________. o 127, 585, 28
Received in Janmary 1957 e 0000, 00
Unpaid Balavee Still Due oo o _____ 17, 360, 28
Regular Alloeation for February 1907 ___ ____. 07, KUK, 6Y
Departmeut of Fduceation and Culture:
Hebrew Cualture Committee (Lapson) oo _____ SN33.00
Choral Soviely . ____ SO0 00
Paid to Histadrath Iveitho oo _____ e 0S0 00 0, 023, 00
Special Uubidecered Expense during Middte Tiast Crisis:
S Printing e e 1, 456. 00
Postage . 4, 466, 18
Western Union. . o 1, 100. 00
Records and Radio Reports___o o __ 543,00
Misce, and Messenger o _____ 66. 33
Regional Presidents’ Conference :
I'vinting _______ . ___ e |2 00
Postage_ . ______ S65. T4
Overtime for Clerieal Staff_o__ _______ 547. 32
Recerved for Material and Recovds___ . _______.__ 1, 495. 96

Quarterly payment fo Mr. I 1. Kenen for public relations services_ _ 5. 000. 00
Grand total . _______________ e 1135, 767. 91

I hope that by the time we reach Mareh 1, we shail see our account even and
fully paid.
With all good wishes, T am,
Sinceerely yours,
JEROME UNGER,
FExccutive Director.

POf which AZO is absorbing 14 and seeking reimbursement for 4.
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PERIODIC ACCOUNTING RENDERED

The Criairaax, Isthisone of the periodic accountings?

Mre. ITasiver. T would say that. sinee this is dated in February, it
probably would be, since our fi-cal year ran from April 1, and this was
submitted in time for consideration before the budget for the new
fiscal year was tixed.

The Crateayrax, Tt sayvs:

Below ix the accounting due on February 1, 1957,

That would indicate it was one of the accounts <uch as vou men-
tioned a moment 2o, 1= that correct ?

My, ITavaver. That 1= correet.sir.

The Crivizyiax. This i= a statement of the amount due the Ameri--
enn Zionist Counedl from the Ageney to cover the budget of the Amer-
iean Zionist Council, plus certain unbudgeted expenses acconnted for
inthe letter? '

Mo ITaaesoan Thar wonld be correct.=n

The Coanovas. Twill put the Tetter i the record.

T call vonr attention to the last line

senator Syanxcron, Meo Chadrrman, hefore Teavine that, who 15 on
the Anerigan Zonist Counetl !

Moi e, Senator, the Ameriean Ziont=t Counecil is a body con-
sisting of representatives frone virtons A merican Zionist gronps.

Senator SyanNaron. Is there any oflicial of the Israeli Government
onthe American Zionist Couneil?

Mr. Havisek, There = no oflicial of the T<raelt Government on that
Counetl.

Senator SysiNagTon. Is there any control hy Terael ?

Mpe Havyaer, Noosir.

QU ENTTONS CONCERNING COMPLIANCE WITH REGISTRATION PROVISIONS

Senator SyarxeroN. When von pand a half nolhon dollars to the
American Zionist Conneill inasmueh as we are discussing registration
under the Foreign Agent Registration Aet, why wonld you neces-
sarily eive areport in detail af 200,000 from one group which con-
sistedd of Amerie i e itizens to another group of American citizens!?

Mro o, Prior to April 1960, the Jewish Ageney for Iseael,
Ine.owas registered as a foreign agent.

Senator SYMINGTON. Yes,

Mr. Ik, And, therefore, the question may arise, 1f the foreign
agent did give this sum to the American Zionist Councily why did
the_\ not u';glstel

Mr. Bovksrein. Senator, Mr. Chairman, may I clarify this point?

Senator Syaixarox. I want to be clear about this point.

Mr. Bovkstrin. The form that has to be filed semiannually with
the Department of Justice requires the reporting of payments made,
not. necessarily to foreigners or to foreign agents, but to anybody in
this country. and, inasmuch as prior to 1960 his organization was
registered as forelgn agent

Senator IHumrarey. When you say “his organization,” Jewish
Ageney?
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Mr. Bovkstrix. Jewish Agency for Israel, Ine., prior to 1960,

Mr. Iarser. Prior to 1960,

Mr. BouksTtrIN. It ceased being a foreign agent in 1960, but it was a
foreign agent prior to 1960, and, tll&‘l‘?ﬁ)l(‘, any payments it made
priorto 1960, had to be 1‘9})01 ted to whomsoever made.

Senator SyixaroN. 1. do not want to labor this, but suppose I
am registered as a foreign agent and give a party, say at a golt club,
which party ineluded a forergn ambassador.

Do I have to register that as a contribution or sales expense !

I just want to see how far this goes.

Mr. Bovksrein, Well, Senator; 1 do not know, but, certainly, in
vour case, I should not think so.

Senator SYMINGTON. Suppose I am a regiztered foreign agent and
I give a party which ine ]\1(%0\ two hwml\ from Israel, say a party
with many other people. Do I have to register that tab as an effort
of a foreign agent’

Mr. Bou RsTEIN. My own personal opinion would be 1f this was

a matter of entertainment of vour friends or a party in their honor
with no specitic objective as part of yvour activities as a foreign agent,
that vou would not have to do that.

Senator SYMINGTON. Suppose at ths party we discussed after dinner
at some length, pml)lmn\‘ meident to helping refugees move mto
Tsenel, Would that ol mnge the requirenient, m yvour opinion, as a
lawyer!

Mr. Bovwsrrx. If a foreion agent-—counsgel for the committee may
be more competent than T to answer this question, but my own opinion
would be, if a registered foreign agent incurs expenses in connection
with s \\ml\. th.ll. in one form or another, he reports them.

Senator Syvanxaron. That does not quite answer my question.  In
this particnlar case, what do vou think would be the necessity

Mre. Botgstriy, Tt would not constitute a payvment to somebody but
it would be probubly miscellaneous expenses.

Senator Hoawrnrey . And, therefore, subject to registration?

Mr. Bovksrrix, Subject to reporting.

Senator SyanxeroN. et us carry this further.

Suppose at this party several Members of Congress were asked, per-
haps a member of the Foreign Relations ommittee, and we had
dinner. Would that be a requirement to be filed?  Members of Con-
gress might vote on matters pertinent to Israel.

Mr. Bovksrein. Generally speaking, T think that—TI would not say
so at all, Senator Symington. 1 think that the act requires vou, and
the regulations require you, to report expenses in connection with

“your activities as a foreign agent.

It does not mean that vou may not meet people who are foreigners
and may not discuss your problems with them as long as vou are not
subsidizing them or paying them any money. Sometimes it is hard
to draw the line. Isit a matter of

Senator Symineron. What would you say, if you were paving money
to individuals of the American Zionist Society for certain activities’

Mr. Borgsrein. That we would have o report.

If a foreign agent,.a registered foreign agent, pays money to an
orrrftmzatmn, and tJ\e organization engages in activities which are not
e\empt under the 1938 act, then he would have to report that.
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Senator SYMINGTON, OOne more quest 10N :

Do yvou. as a lawver, now feel, based on the testimony this morning,
that it would have been wise to have detailed the pl\ments of all the
money Mr. Hammer's organization paid to such organizations as the
American Ziomst Council ¢

Mr. Borxsrern. Welly Senator, I cannot say’ whether it would have
been wise or unwise, but 1 chec 1\0(1 the general method of reporting,
and what we did was completely in conformity with the general and
accepted method of reporting. :

Senator Syaixeron. \s the reporting of an income tax. you do it
the way vou think is right and if Tater you find eut the Internal Reve-
nue De ‘partment does not think 1t right, they notify you and vou
change 1t/

Mr. BovksrriN. I want to make one thing perfectly clear: There
certainly was no attempt either to hide or to conceal anything.

IDENTIFICATION OF MR, 1. L. KENEN

The Cirvieaeas, Mr. Hammer, veferring to the letter of February
Vo107 whieh is that report, the accountimg of the American Zionist
Council to the Jewish Agency for Palestine, T eall yvour attention to
the last Time of the fivst page which reads, as follows:

Quarterly paywent to Mr. I. L. Kenen for public relations services, £5,000.

Whois Mre. Lo Kenen ?

Mueo Ivsewers Mo T T Kenenois a newspaperman, former news-
paperman, out of Cleveland, New York, presentty Washington, Cleve-
fand, Olno, and New Yaork Criov-- 1T meant and now resident in Wash-
meton who edits o rather lively newsletter ealled »The Near Fast
Report.™ e

The Cuviaray, Was Mreo Kenen at this time associated with the
Ameriean Israel Publiec Attairs Committee !

Mue e 1helieve he was,

The Corvevay, Were the pavments here indieated, quarterly pay-
ments, of =5,000 for his work with that committee !

Mr. ITvover, T would not know, sir,

The Cyianorax, Why were vou making these payments of 85,0007

Mre. Hassier. We were making a lnnul. general alloe ation to the
Anmerican Zionist Counetl for certaim categories of activities. Within
these categories, the Xmerican Zionst Council determined for itself
how to spend these items, and let me say this, Senator: We would
not determine that 2 dollars would be paid to this particular activity
or for this particular expense.  That would be left to the American
Zionist Council.

We were satistied that they were working along lines which would
be helpful to our overall etfort.

The Criamraan. Well, did the Agency, mn fact, reimburse the Coun-
cil for these payments for these services?

Mr. Hayyer. Well, the Agency enabled the American Zionist Coun-
cil to do this work by making a broad, general allocation. 1t did not
specifically reimburse the Council for this or any other item.

The Crarman. Was this an unbudgeted item, do you know? You
have got.a copy of the letter there.
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Mo ITarser. Iﬁn\o no way of telling at this moment whether it
was hudeeted or unbudeeted. It pmlnl)]\ could be a budgeted mm
and T do not quite l\nm\ what that 5,000 pavment was for. I do
know that we did makdfaponey available.  We were—-we had whigh
opinion of this particnkuinewsletter that My Kenen edits and ciren-
lates, aned we wanted totmgke it possible for the Council to make sub-
seriptions to this newsletter avallable to leadine Ameriean Zionists,
to schools to newspapers, taother imterested parties.

Now whether it was for one particular ttem nl' \‘w\"u' or whether
it was for=ubscriptionstot the bulterin, T wonld not know ., <.

SERVICES PURFORMEPD DY MU, KINEN

The Crovieyas, Mo Thunmer, what arve the pubiie relations seryiees
that Mre. Kenen was renderme to the Ameviean Zionist Couneil for
which the Jewish Ageney was to reimburse the Counetl ?

M Ihvaie Mes Chadvoan, Tam atraid, Towould ot know spe-
citically what services Mreo Kenen rendered 1o the American Zionist
Council. T should like to pomnt out if T may, sire T am neither, nor
never was an oflicer or divector or an emplovee or an agent of the
Ameriean Zooni<t Connetls T never attended thenr meetimes, and |
woull not have any specific information as to theiv ceneral activities,
I have o pretty fair idea of “thetr ceneral overall purposes, and ther
ceneral programs,

The Corvraran. Are vou famihar waith the activities of My, Kenen

Meo Thowyers Toca broad sense only. T have known T T knew
him nany years ago, and 1 run imto hin oceasion: Uiy, T know that he
is the director of the American Lseael Public Al ¢ mmmrl(‘v. and
he s also editor of the Near Fast Report of whicelo Tamn aosnbseviber,
and T know that he s u=ually running arvound the ('uunlr‘.\' makime
speechess Tnerdentadlve T have aovery hngh regard for Meo Kenen, ]
recard Tnm asan old., old friend.

The Crovmneas. He sstationed here in Washington ?

Mo TEvwvn 1 believe Tie vesides heve i Washimgton s ves, sir.

The Criamniay. Do von know for how lTong a periody up to April
1oso, the Jewish Ageney pard such fees for Mr. Kenen throueh the
Mnertean Zionist Couneil?

Me, Flovsee T Ty Mes Chanrmans T would hike to restate thet
beeanse T do not reeall the Jewish Ageney specifically making a pay-
ment to the —to Mr. Kenen.

The Criannax, This report elearvly indicates that, doesn't it £ They
report to vou how they spent the money. '

Mro Ik, We nuude money available 1o the American Zionist
Council.

The Cooararax. That 1s right.

Mre. Haswver, So they would be able to carry forward a broad pro-
eram of public relations.  Now within that broad program they
either bought suchrlptmns for Mr. Kenen's bulletin or for making
speeches or for other things or for public relations services, the char-
acterof which Tam not familiar with. I don’t know.

The Cramryan. Well, this statement is very succinet, it says:

Quarterly payments to Mr. I. I.. Kenen for public relations services.
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[ would interpret that to mean a quarterly pavment being 25000
that he was hemg paid at the rate of 820,000 a vear _

Mro Honee. Tt owonld appear that way from this Tetter: yes, sir,

The Crivvas, This i an accounting 1o you of how they spent the
money which vou supplied to them: is it not/ The payments that
were due ime Crom mone v received from vou!?

Mro oo T owould regard this as, s a0 docnmented request
for fund~. They were constantly asking for p:\m(nt on their broad
ceneral allocation and that was Rabbi Unger's method of trying to
cet e to aceelerate payoment onaceount of their hidget.

The Crovryan, You did pav-these funds didn’t von/

Moeo o, Yes:after a while, ves  as funds were made avail-
able to s,

Senator Hosenrey, Mro Chadrman, whom does Mr. Kenen work
for? ‘

The Crvrosr e, et me ask one last one.

Senator Hesrenrey, IKxeuse me.

The Croviaran. Dud vou ever make any diveet pavments to Mr.
INenen

Mo Hhonere T odo not reeall ever having made any dirvect pay-
ments to Mr, Keneno T may have for purchase of hulletins or sub-
~criptions to his newsletter.

The € namosran, Senator Humphrey.

Semator Hustengey, T know Mre. Keneno T don’t =ee ham very often
but 1 have seen him o half dozen times.  Is he an American eitizen?

Vi Hoaonoer. T helieve he isan American citizen,

Mue. Bovksrris. Delinitely, of course.

Senator Hewennrey, Does he work for the Jewish Agenev?

Mro Hhaiaer. Nogsir: he does not work for the Jewish Aweney.

Senator Hosteneey, Whom does he work for!?

M ITaorvere He s an independent entrepreneur resident in Wash-
ington.  Ileisexecutive director of the American Israel Public Affairs
Committee and he s alzo an editor of & Washimgton newsletter entitled
“Near ast Report.”

DETATILED STATEMENTS FROM AZC To THE INC.

Senator Thosenrey. And this statement we see here, this letter of
Fehirmey 7w hieh has on the bottom of page Tanotation:

Quarterly payment to Mre. 1, L. Kenen for publice relations services.
I« fhat a public relations serviee that was afforded or was rendered
to the American Zionst Counetl?

My ITasiyver. T o would assume rendered to the American Zionist
Council: ves, sir.

Senator Huesenrey, In other words, the American Zionist Couneil
had hiredhis services?

Mr I Marer. They probably had; ves.

senator IHosreneey. And vou are rmmlmhnw the American Zionist
Conneils did you reimburse the \mox ican Zionist Council by a check

N

to Mr 1. L. Kenen?

Mr, Hapoer. Noj sir.

Senator Heatenrey. Or did vou reimburse the American Zionist
Couneil by a check to the American Zionist Council?

04 524 -63—pt O ——4
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Mr. Hasyaer. We simply made available to the American Zionist
Council funds on account of a general annual allocation.

Senator HusMrnrey. But not for specitic items?

Mr. Hayaer. Not for specific items per se.

Senator Husmpnkrey. What 1s the purpose, then, of the detailed
statement /

Mr. Ilasyer. It was Rabbi Unger's method of trying to get me
to accelerate the flow of cash to hiz organization. At that time we
were 1n a period of high immigration, and I had to exercise my dis-
cretion in how to (lepl()v the use of funds coming to me from the
United Jewish Appeal.

(See appendix 1, p. I411, Item 15.)

To =end it on for refugee needs or make it available for this. I gave
this a rather medium order of priority, and as a result they were short
of cash, and he would implore me to send him more money and he
would do it by means of phone calls or by means of letters of this
type. I frankly do not regard this an accounting in the true book-
keeping sense.

Senator Huastearey. In other words, this letter is a way to remind
you where these moneys

Mr. Hasyer. That we owe this money.

"Senator Husrenkey. And that it would be spent for these items?

My, Hasver. Ilmt 1s right, and we would send him more money.

Senator Hoxyenrey. I want to get 1t perfectly clear.

During the period of time that your Agency was registered or vou
as tmmwn agent, did Mr. Kenen receive direct pavnient from vou/

Mr. I, 1 do not reeall ever hav mg made direct payvment to
Mr. Kenen.

Senator Hoestenrey, Thwean was he on vour payroll?

Muc Haswere He was not on the pavroll of the Jewish Ageney.

Nenator Husenirey. It s entirely probable that vou might have
purchased something from him?

Mr. Haswmer. That 1s right.

Senator Hoestenrey. Has he been on the payroll of the American
Zionist Council over any period of time that yvou know anvthing
about ? ‘

Mr. ITaymarer. T would not know, sir.

Senator Husmearey. We should really ask that information from
the American Zionist Council.

Mr. ITamwver. That is correct.

Senator ITuyenkrey. Who is the head again of the American Zion-
1st Council?

Mr. Hasaer. The chairman is Rabbi Trving Miller and its execu-
tive director is Rabbi Jerome Unger.

Mr. BovrsteIN. May I say, Mr. Chairman, that the American Zion-
ist C'ouncil is obviously subsidized by the Agency, but its activities
are completely independently managed by itself. The Agency doesn't
run the American 7i0niqt Council. Tt 1s not an activity in the sense
of the Agency in the sense of running a department or something
like this.

Senator Huareurey. T happen to know a gentleman in my home
State, Dr. Moses Barron, who is one of our outstanding citizens
who T know is very active in the American Zionist Council movement.

®
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In fact. I have been at many of his gatherings at home. He is maybe
our leading physician, heart specialist. I don’t think he is under
anybody’s control including his wife's, according to what I have heard.
e 1s a pre?y good fellow.

The Crafryan. Is that all?

Senator [Tvmenrey. That isall.

The Croarraran, Mr. Hammer, did T ask you if you could supply
for the record the reports of the AZC such as this that you have %e—
tween 1955 and 1961, prior to the reorganization?

Mr. Iasrser. You did ask me, sir, and I am trying to get together
whatever such letters I have from Rabbi Unger and make them avail-
able to your statf.

(See appendix L, p. 1403, Ttem 9.)

SOURCE OF FUNDsS SUPPLIED 1O THE AZC

The Cuamsran. The funds which you supplied to the .American
Ziomst Council m accordance with this letter came from the United
Jewish Appeal. I believe you just stated that.

Mr. Hasorer. As T understand your question, Senator, you asked
me whether these funds came from the United Jewish Appeal. There
15 the following concept: We—by “we™ in this instance I mean the
Jewish Agency - had several sources of funds. One was the United
Jewish Appeal and obviously that was the bulk of the money we got.

Then there were other sources which canme from overseas, came from
Latm American conntries, came from Canada, and the amount of
money which we received from overseas, the amount of money which
the Jewich Agency in Jerusalem received from countries outside the
United States, usually ran around %10 million a yvear, sometimes a
little bit more, =onmetinies a little bit less, and we always regarded that
the money we got from the United Jewish Appeal was being spent for
refugee purposes because the Jerusalem Ageney always spent -two
or three times the amount we made available for those purposes, and
that the amount of money we were giving to the American Zionist
Couneil was coming from other, sources other than the United Jewish
Appeal.

I want to reemphasize that this money came from Latin American
sources, from Canada. It did not necessarily come from

The Crnaikman, Did you in the keeping of your accounts during
this period, did you segregate each account i accordance with its
source? -

Mr. Hanyer. We kept our accounts, of course, in accordance with
source, but our cash was not segregated, and when 1 was faced with
the problem of how to best utilize whatever cash was on hand, I did
not stop to say well, this is American cash or this is borrowed cash or
this is Canadian cash or any other cash.

The Cirairyax. It all went into the same bank account ; did it not ?

Mr. Haser. Same bank account; yes, sir.

The CriamyaN. And the bulk of it was United Jewish Appeal?

Mr. Haamaer. Bulk of it was United Jewish Appeal obviously.

The Crramaran. Eighty percent, wonld you say, or 90 percent?

Mr. ITammer. Oh, most substantial part of it was Unpited Jewish
Appeal. But the non-United Jewish Appeal part was not insignifi-

cant.
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The Cramryan. Yes. I don'tmmind your lawyer intervening but he
1s really, his function is really to advise youw on your legal rights and
not to conch every answer. Lt is quite all right, but I think———

Mr. Bouxsrrin. L wanted to clanfy, Mr. Chairman.

.
MEMO CONCERNING PAYMENTS T MR, KENEN

The Ciramraran. Really, Mr. ILunmer is the witness and we are
really interested i his testimony.  But I don’t object to 1t. 1 hand
ou i memorandum, Mr. Hammer, and ask you to identify that, please,
sir.  Can you 1(191\(11\ that memorandum, Mr. Hammer /
Mr. ITaarer. This appears to be a memorandum from a man who
wasome of my assistantsat (hat time,
The Criramsranx. What s his name
Mook, MreoJay D Leshin, . £
The Criamaran. Assistant of vours? :
Mr. Harsonrer. IHe was an assistant of inine.
The Crramraran. Who isit to?
Mr. Haoorer, It isaddressed to the bookkeeper.
The Cramarax. Your bookkeeper.
Mr. Hanydter. My »()()l\l\.“([)(*
The Cuatraran. What's the date of it, just read it for the record.
Mr. TLaxer. June 26, 1955 And this memorandum reads:

Please—
addressed by Mr. Leshin to Miss Speiser-

Please issue a check to the American Zionist Council in the amount of 20,000 ;
$5,000 of this amount will be for Mr. Kenen. .

(A copy of the memo follows:)
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The Criamrman. How do you interpret that?

Mre. Iaaraer. T would say that this might well have been our desire
to enable the American Zionist Couneil to purchase subseriptions to
Mr. Kenen's newsletter or to facilitate his making speeches or what-
ever else he might have been doine for the American Zionist Council,
and this was it.

The Criataean, Why didn’t you pay Mr. Kenen dirveetly the $5,000
rather than through the Smerican Zionist Couneil?

Mreo Haosover. Beeause the Jewish Agenev, if T may, Senator, ex-
plain,is a big \))h\\lmtr m:_mm/“ltmn and what we were .lltom])tm"
to do was toavoid overexpansion and to build up a tremendons ad-
mintstrative machime,  What we were attempting to do was to support
such orgumzations as wonld effectively do a broad job which we
thought would be helpful to us.

Senator Syaveron. Will the Chanre yvield?

The Crirveyias, Yes

Senator Sysizvaron. Inasinuch as this Mr. Kenen was not wor king
for vou and was working for the American Zionist Soce dety,and imas-
much as von knew what Mr. Kenen's activities were in "‘t‘ﬂ(‘!(l]
wouldnt i be Togical for vou to say, "S5000 to the Kenen activity,
letting them take the responsibility, becanse they had the authority of
emploving him. as to how he spent the money in the general overall
undertaking?

MreoThovesnee, That isexactly right, s,

QUESTION O CAMPAIGYN CONTRIDUTIONS

Senator Syanxerox. Thank von.

I wonld Tike to aslk one more question, beeause it has come up be-
forein these hearimes,

Ias this organmization of yours ever made any contributions to the
campaigns of any Nenators?

MrcHhavno e Tean state eategorieally that we have not ; never paid
one cent as e contribution to any political campaign of Senators,
Congressmen or anyone else.

Senator Sywineron. Tas there ever been any understanding be-
tween you and Mr. Keunen, or anybody else, that any money vou sup-
pliecd would be for the promotion of any campaign ?

Mre ITvoner, Nogsir,

Senator Syayneron. Inoany way, directly or indirectly?

Mre, Havower, Nogsivgnever any sueh understanding.,

Senator Syvwivarov. Thank vou.

The Ciruryay. Do vou know whether Mr. Kenen received any
other payments for his services other than the $20,000, apparently
$20,000 he received from the American Zionist Council?

Mr. TTasner. Tdonot know, sir,

The Cramaran. Do you know whether or not he worked full time
for the American Zionist Couneil ?

Mr. ITaanrer. Twould have no way of knowing, sir.

In view of the fact that he was publishing this news bulletin, I
would not thinkso. T don't know, sir.

The Ciramraran. You think that is probably a full-time job?

My, Iaser. For the American Zionist Council ¢
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Tho Crraryan, Yes

Mre. ITaonrer. T would not think so.

The CrevraeaN. You would not.

MreoHhoover, Tam not even certain, sir.

The Criraratan,, You may not know, Ijust wonderved if yvour did.
Wecan ask Mr. Kéen,

Mr. Hasrver, I don't even know the fact that $5.000 15 mdieated
here necessartly means that $20,000 was paid to hime T have no
such knowledee, sir.

The Craneas, Welll the other Tetter indicated, it said acquartorly
payvment of 55000, This particular memorandum merely confirms
the previous letter that we read.  This wis n year later approximately,
wasnIt

Mre IToover. A pproximately avear Tater.

The Coaevas, e indieates that vour organization allocated <5000
specitically for Mr. Kenen, doesn’t 1t/

Mreo Haaviaerr. It would sunply mean that possibly theve Tiad heen
asked, “Wouldn't we possibly do something to factlitate the mnline
available of funds " and within this thing said-— -

The Crirvrviax, As the memorandum =says, “Five of this shall go
to Mr. Kenen.™ Doesic't it/

Mue Ihowerei, That s what it =ays.

LETTER CONTAINING PERIODIC ACCOUNTING TO TR J1TAWISET ACGENCY DY
TILE AZC

The Coannaw, That 1z what it says. That will be put o the
['(‘('()lll

[ show \ou @ copy of a letter dated Marveh 5, 19550 addressed to
Mr. Gottlieh Hammer, and signed Rabbi Jerome Uneer and ask vou
if vou received thisletter

Did vou recelve that/

Mr. Thaoek, T assame T did veceive that, yes, sir,

(Copy of the letter referred to follows:) .

AMERICYN Z10ONIST (COUNCTrL,
. Ve Yorke, N, Vareh 5, 1058,
Mr. GorriieB HAMAMER, ’
Jawish tgency tor Israel,
I Fast 66th Street,
New York, N.Y.

Dran Gogriaes: Delow is the accounting due Mareh 1.0 19530 T need not add
that the total still comex high.  You can see for yvourself, however, that halt of
it is the result of a large balance still due to us and three items that arve not
regularly part of our budgeted expenses. OQur own actual monthly allocation
is considerably lexs than half the total. I wish that we could get our payments
down to the level of just this regular nmnlhly allocation.

bue February 1, 1908 R116, 000, TS
Received in February 1958 o __a_. 33, HOO. 00
Unpaid balance <tilt due_________ . 52,500, 78
Regcular alloeation for Mareh 1958 _ o o D4 60210
Department of Education and Culture:
Hebrew Culture Committee (Lapson) ___________.___ $833. 00
Choral Society 100. 0O
Histadrut XIveith. o o ___ 0, 000, 00
Total e 6, 023. 60
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nbudeeted expenses
FXtraordimary  expenses Lol X5, 000, 00
Couttctl on Muddle Pastern Affars G, 000, 0 211, 000, 00
Total , . el Ll 11, 000, 00
Total due Marveh 1, 195N &0 _C o _ R . 124, 175,93

Of course we shall appreciate the speedy completion of the payment of the
totl histed sibove, ..
With warn personal regards, I am
Sieerely yours, :
Rabbi Jrrose UNGER,
Fareeutive Director.,
The Craigsias. Weell, there 15 no reason to doubt 1t/
MreoHoaovewere T have no reason to doubt 1. T am not diselaiming 1t

COUNCIL QN MIDDLE EASTERN  AFPALRS

The Cooviesran, This is a periodie aceountine to the Jewish Ageney
by the Ameriean Zionist Counetl for Febrwaoy 190~ 1 call your
attention to the ttem in the nnddle of the first page whieh reads:

Council on Middle Fastern ATairs, 86,000,

Could vou tell us what 12 the Council on Maddle Fastern Mbair<?

Me, Hvvver, The Couneil on Middle Fastern Adaies 1= a group
which publishes a scholarly publication devored to various subjects
dealimg with the Middle Iast. Tt conzists of 2 group of edueators at
varions Anteriea universities and 1= headed by aoman by the name of
Dr. Shwadran.

Mr. Chanrman, if T may. T would Tike to offer vou for the record
acopy of this publication: I believe we have some withi us or perhaps
counsel hax '

The Crovizvevy, Tootice thissavsunbudgeted expense. Why would
that he anunbudeeted expenze? .

Meo Fiavowene Teas entively possible that at the beginning of the
vear, and this s an assumption on my part, Senator. at the beginnimg
of the vear, when thev discuzsed their general total allocation from
the Jewizh Agenev, they did not melude these items and 1t 1= alzo
possible that during the vear someone had an afterthoueht and came
forward with an idea that it would he useful and desirable to make
an allocation for a publication which was regarded as a scholarly and
worthwhile eflort.

Incidentally, if T may, Senator, T should like to say that while
Rabbi Unger is a very niee fellow and knows more about the Bible
than I do, his use of the accounting, the term “accounting.” leaves
mucl to be desired becanse what he has here r ally s merely a docu-
mentation of a request for funds. :

[Ie simply shows how much he should have gotten and how much
he did get, and what he wapts, and says he w ould : appreciate the speedy
completion of the payment of the total listed above. This is just
another ponodlc dunning by Rabbi Unger for sums due the American
Zionist Council, )

The Crarvan. Of course, T assume Rabbi Unger, dealing w1th
such Targe sums, had a competent accountant to assist him. ITe didn’t
do all of this personally, did he?



R e L

1262 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S.

Mreo Hoaososeer. Well) he was always worried about having money
avatlable.
The Croamarax, Well, aren’t we all?

MroHaosorer. Tt s a chronte problem. %

The Criamyan. Yes,

Was that one of the American Zionist Councils regular activi-
ties— to support the Council on Middle FKastern Affairs?

Mro Hasvere Mre. Chatgman, T wounld not know whether this was
a regular part of its budget®8ut it would appear to me that this would
certainly fall within the general framework of the activities of the
American Zionist Council which we would want to see advanced, that
we wonld look upon with favor.

The Cramraman. Was this amount of $6,000 that was reimbursed
by vowr Agency to the Amervican Zionist Counceil?

My Flaaser. 1T owould say that over a period of time the total
amount requested by the Couneil was paid over to them.

The Cramrman. Well, this specific account was approved, was it
not ?

Mr. HAg{MER.‘:S.

SUBSIDIZATION OF COUNCIL ON MIDDLE EASTERN AFFAIRS THROUGI THE AZC

The Criamatan. Again, T ask you what was the reason for making
these payments through the American Zionist Council rather than
(lire(‘t}y to the Council on Middle Eastern Affairs.

Mr. Haywyer, We did it directly through the American Zionist
Counctl or if there had been no Zionist Council we would have urged
domestic groups here to form one only because they were better
equipped to carry on this broad program of information and education
and this broad program of attempting to rally support for the cause
of Israel and for the cause of refugee immigration much better than
we could.

They were equipped to do it. They had representatives all over the
United States. The American Zionist Council is made up of
domestic

The Cramrman. T understand that, but the Council on Middle
Eastern Affairs was in being, and it was doing the job. Why didn’t you
subsidize them directly rather than indirectly through the American
Zionist Council? T don’t understand quite why this was not a direct
payment from you rather than—this entailed, it seemed to me, more
unusual bookkeeping than necessary. I don’t quite understand the
mofive for this procedure.

Mr. Hammer. Well, Senator, it was one way of attempting to give
the American Zionist Council increased stature, increased prestige,
as the organization which 1s doing this overall job, and we had a gen-
eral rule of not getting involved to the extent possible in detailed oper-
ations. We tried to make a distinction between a wholesale job and a
retail job. There was another area, for example, in the field of edu-
cation and culture, where we attempted to do various things in the
field of Hebrew culture and Hebrew language study and other things,
by making grants to existing organizations and let them do the retail
job rather than our getting involved in this area in which we had no

-competence.
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QUESTIONS ON THE COLLECTION AND DISTRIBUTION OF MONEY

Senator Symineron. If the chair will yield, in effect you were a
collection agency, were you not ?

Me Hoovsier, We were o reciplent agency.

Senator SvaiNaron. Well, vou were getting as much money as you
could in order to help the State of Israel; believing in the reasons for
the State of Israel?

Mr Hanmwsek, That is correet, sir.

Senator Syatiseron. Al right. There is an organization called
the American Zionist Cquneil, “which has prominent Jews all over the
United States on its board of directors.

Mr. Haaymer. That is correet.

Senator Syainaton. And their aim was to influence as many people
as possible, on a proper basis; and mterest them in the cause of Israel;
is that correct?

My ITaser. That is right, sir.

Senator Symiveron. And they would go, politically speaking, right
down into the wards to sell the ideas of this new Stafe us a refuge for
people in distress?

Mr. Haviver. Yes, sir.

Senator SyMINGTON. So you collected money.  You say you were
the recipient: I think you were more than the recipient. You asked
for the money to be given to vou. When the money was given to you,
the distribution and use of the money was turned over to the American
Zionist Counetl;isthat correct ?

Mr. ITamser. That is correet, Mr. Chairman.

Senator SyyiNeron. I must say that seems a logical way of handing
the collection and distribution of the money.

Now, one other point. Except for salaries in order to live, there was
no protit in any of these transactions that you know of. Are you under
oath at. this time?

Mr. Hasover. T am under oath, sir.

Senator SysminatoN. There was no profit, there was no cut of any
kind by any group of people. The whole idea was fundaghentally an
eleemosynary idea, in order to promote the betterment of these unfor-
funate people?

Mr. Hasoer, That 1s correct.

Senator SyaiNaroN. Thank you, Mr. Chairman.

EFFECT OF DIRECT PAYMENT TO COUNCIL ON MIDDLE EASTERN AFFAIRS

The Croaratan. If T may say to the Senator from Missouri, the
effect would have been this: if they had paid directly the Council on
Middle Iastern Affairs the $6,000, their publications under the law
would have had to bear a notification that, and a notice that, this is
prepared by, paid for by, a foreign agent; but doing it through this
other dfﬁlmted organization, which t%ley supported, it was at least -
interpreted that it “did not have to c: arry this. ,

This would be true and be the same with Mr. Kenen’s publication.
You understand if they, being the foreign agent, had paid him directly
every one of his letters uou]d have to bedr a notation on it if it com-
plied with the law that'this is published with assistance from a foreign
agent.

Do you see the difference ?
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Senator Svatuseron. I doo Mr. Chatrman, and T think T can see

there may have been =ome technical violation, entirely in order if the

conmittee pointed it out.

The Criaviraran. Thatis what we are interested i, trying to discover
how these agents operate. )

Do vou understand what the point of these questions is now? I am
not trvine to do other than that.

Senator Syyinaton. I do understand,  But 1t seems to me the broad
policy aspect of collection, recipiency to distribute in the mterests of
the State of Israel; 1s a matter of common knowledge in the United
States.

I have been to bond-raising dinners.  If there has been a vielation
1t has been a technical violation.  The more I hear, the more I think
we ought to have somebody from the Department of Justice to ex-
plain why they have not been more interested i the details, not only
of this case but some of the other cases before the committee. 1 am not
I any way criticizing the questioning, but just want to get clear n
my mind what the setup 1s from the standpoint of obligation under
the law. The setup, as I get it is this: that this group of people,
who include some of the finest people mmy State who I am sure would
not knowingly do anvthing wrong, as Senator IHumphrey mentioned
his doctor friend in Minnesota, have been getting this money and
distributing it to the American Zionist Council to use: and if there
has been technical violation, certainly the committee is to be com-
mended for bringing it out, and the matter should be corrected in the
future.

Mr. Bouksreiy. Mr. Chairman, may I make a comment with spe-
cific reference to the Middle Kastern Affairs?

The Crararax. Yes,

Mr. Bovksrrix. It 1s my jundgment, Mr. Chairman, that this par-
ticular publication would be exempt under the exempt provisions of—
the exemption provisions of the act as a scholastie publication. I
think that and being who vou are, Mr. Chairman. former president
of a university and interested in scholarship, 1f vou would look
through the editorial board and look through the table.of contents
of the various publications. I think you would support that conelusion.

1 am speaking specifically of this magazine, Mr. Chairman.

The Cramorax. Well, T will eav for the record that it is not my
function certainly at this or perhaps any other time to pass upon that
question as to the nature of the publications of these agencies. The
point. that 1s of interest to the committee is the operation of the
Foreign Agents Registration Act: whether or not publications which
they subsidize carry this notification as to its origin. T wonld assnme,
withont reading it, that these publications were not unfavorable to
the cause of Israel or vou wouldn't have paid for then.

Mr. BougstrIN., Mr. Chairman-——

The Cramraan. I don’t criticize that. T think that is perfectly
proper and I am not saying that any of this is illegal. What we are
trying to dgisto discover how it operates. I would say that since this
law has been on the books no committee that I know of or no one else
has paid any attention as to the way it operates and it may be that the
law 1s unnecessary and ought to be repealed, but it is of interest since
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we have undertaken these studies to <ee just how it operates and that
1= about all we are presently eneaged in trying to discover.

Mre. ITvaoere Erealize that.

The Criivirarax, .\n«{ the assumption that thisis illegal or that any-
thing ix wrone with it s premature, certainly to say the least. It 1s
premature. The 11(1 we are tryving to aseertain s, did vour Ageney
pay for the Counetl on Middle Fastern Atlairs pul)]lmfmn and, if 1t
iy that s that, T don’t know what the anln ations of that may be.
This same thine wa= trne with Mre, Kenen, Phat s all at this tme
that weare mnterested in,

Sevator Suasaron. Dwill bet there ave things i that publieation
more favorable 1o b<eael than in the panphleis T eet about every week
From the United veah Republic on the saane \‘\I’lji'('(

The Critvievean. Are tho-e pubhications vou received labeled
coming from the Arab Leagne !

SCBOT SYMINGION. l (im‘ kirow, hut T will Took next time,

Mo Bovisvees, Meo Charrronn s owas motivated oo saving what 1

<ud hefore- —
PO RPPOSE OF TENTRAORDIN ARY }‘:X!']"‘NSI‘:S“

The Croovieveay, Juest to complete 10 thens do oyou, Mreo Thaminer,
kuow what the “extraordinary expenses™ of 35,000 was in that docu-
ment /

M Iawere T donot know, =sir.

The Craaraay. Do yvou know if it was pitid by the Ageney?

Mio Fhverens Tonust assume that eventually all of thiy noney

listed was paid.
MEMO NOTING $ 1,000 PAYMENT TO AZC

The Crirarsrax. Toffer for the record and you can just identify it,
another memorandum to Fannie Speiser from Jay D. Leshin, whom
vou have already identified. -

Lf you will identify it for the record.

Mre, IHasrvier, Yes, sir.

The Cratyran. Just read it for the record.

(Copy of document is as follows:)
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| ¢ :

! For the record this is a memorandum to Fannie Speiser from Jay D.
: [eshin, dated June 20, 1958

Please issue a cheek immediately to the American Zionisxt Council in the
amount of $4000. This is for Schwadron (si¢) for the month of June.
Pleaxe let me have the check for forwarding.

(A copy of the check issued is as follows 1)
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ADDITION AL PERIODIC ACCOUNTING BY AZC TO THE JEWISH AGENCY

The Criamvran, T show yvou copies of three letters dated April 1,
1958, May 5. 1958, and June 6, 1958, all addressed to Mr. Gottlieb
[Tainner and =igned “*Rabbi Jerome Unger,” and ask vou if vou re-
ceived these letters.

Mr. HamMER. Yes, sir.

(Copies of the letters are as follows:)

AMERICAN ZIONIST ('OUNCIL,
New York, NY., April 1, 1958.
Mr. GoTrnier HANMMER,

Jewish Agenecn for Israel,
New York, N.¥7.

DEar GorrLIeB: Below is the accounting due on April 1, 1958

Due March 1, 19585 .. $124, 175. 93
Paid by Jewish Agency for AZC account _______________________.__ 714. 54
Balance due March 1, 1958 _ . __- 123.461,39
Received during March 1958 _ 56, 000. 00
Unpaid balance still due__ ___ e 67, 461. 39
Regular allocation for April 1958%_ _____________ - 56, 079. 60
Department of IKducation and Culture :
Hebrew Culture Committee (Lapson) _ . ________..___. $833. 00
Choral Society_ __ . _____ e 190. 00
_— 1. 023. 00
(‘ouncil on Middle Eastern Affairs (Mareh) o . __ o ________ 4, 000. 00
¢ Months’ interest on loan (10/1/57-3/31/58) c oo e 700. 00
Total due April 1, 1958 - o e e 129, 263. 99

*The regular allocation as budgeted for the 6 months’ period ending March 31, 1958,
is continuing into this new fiscal year because of 2 reasons: (1) It is impossible to
make the changeover, from 1 budget to another automatically; (2) the undetermined
state of the new budget. Therefore, as soon as the budget i8 finally determined, we shall
adjust the monthly allocations and the accounting discrepancies.

Once again I wish to point out that ovgr half of the total due the AZC on April
1, 1938, is the unpaid balance from past months. This, together with certain un-
budgeted items, brings the total to a high figure which is not truly representative
of our actual budget. May I urge payment of the outstanding balance as quickly
as possible. :

With best wishes for a joyous Passover, I am

Sincerely yours,
RaBBl JEROME UNGER,
Hgzecutive Director.

AMERICAN ZI1oNIST COUNCIL,
New York, N.Y., May 5, 1958.
Mr. GorTLIEB HAMMER,
Jewish Agency for Israel,
New York, N.Y.

DeAr GoTTLIEB : Below is the accounting due on May 1, 1958.

Due April 1, 1958 e $129, 263. U8
Received in April 1958 68, 400. 00
Unpaid balance still due___ o 60, 863. 08
Regular allocation for May 19568% e 56, 150. 60

fo
*] repeat the statement I made in my accounting to you of April 1: The.regular alloca-
tion is budgeted for the six months gerlod ending March 31, is continuing into this new
fiscal year until the final amount of our budget for the year beginning Apr:l 1, 19858,
is determined. As soon as that is settled we shall make the adjustment in the figures.

94-524—63—pt. B—-35
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Department of Education and Culture:

Hebrew Culture Committee (Lapson) ______________ $833. 00
Choral Society** ___ _ ____ o o 180. 60
Histadruth Ivrith___________ _ _____ _____________ 4, 400. 00
S X3, 423, 00
U'nbudgeted Expenses:
Council on Middle Eastern Affairs (April)__________________ 4, 000. 00
Totul due May 1. 1958 __ 125, 436. 0~

**This is a final payment, the arrangement having been discontinued in order to reduce
Ccnsta,

In submitting this accounting you will note the usual circumstance that less
than one-half of the amount due to us is for our regular allocation. The rest
arises from the heavy unpaid balance due to us and the other items which are
not regularly part of our budget. All I can add is, that once the balance is paid
vou can expect to receive a much reduced bill each month.

With warm regards, I am

Sincerely yours,
Rassr JErRoME UNGER,
Erecutive Director.

AMERICAY ZIONTIST COUNCIL,
New York, NY., June 6, 1958.
Mr. GorTLIER HAMMER,
Jewish Agenecy for Israel,
New York, N.Y.
Drar GorrLiEn . Below ix the accounting due on June 1, 195K,

Due May 1, 1908 _ ___ _ ___ ... S125, 436, 08
Received in May 1908 ___ . ______ 622, 00, 00
i 'npaid balance still dueo - o __ .. o ____._____ 43, 436. O~

Regular allocation for June 195N _____________________
Department of Education and Culture: :

Hebrew Culture Committee (Lapson)_____ $833.00 ________ 833. 00
U'nbudgeted Expenses:

Council on Middle Eastern Affairs « May on account) %2, 000. 00

Extraordinary expenses_________________________ 2, 500. 00

-l

57, 301,80

_— 4. 500. 00
Total due June 1, 1958 _ _ o ____ 126, 070. &8

*] repeat the statement I made in my accounting to vou of May 1: The regular alloca-
tion as budgeted for the six months perioed ending March 31, is continuing into this
new fisenl year until the final amount of our budget for the year beginning April 1, 1958,
ix determined. .As soon as that {s settled we shall make the adjustment in the figures.

In submitting this accounting you will note the usual circumstances that less
than one-half of the amount due us is for our regular allocation. The unpaid
balances plus the unbudgeted expenses are what accont for the major pa®t of
the total above. T earnestly hope that payments during June will be sufficient
to wipe out all unpaid balances. i

With warm regards, I am ’

Sincerely yours,
Rabbi JEROME UNGER,
Ezective Director.

The Cramryax. The letters will be placed in the record. I would
just note again that these are periodic accountings by the American
Zionist Council to the Jewish Agency, and T will further note that the
April letter contains an item of $4,000 for the Council in Middle East-
ern Affairs. The May letter shows $4,000 for the same Council on
Middle Eastern Affairs and the June letter shows $2,000.

T assume that the Agency regularly paid for these items. Could you
tell us what this further $10,000 in payments to the Council was for?

In other words, your Agency regularly supported the Council, I
would take it, is that not correct ? ‘
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Mr. Hammer. I would say that sometime after the close of the pre-
vious fiscal year, budget year, the question of the American Zionist
Council supporting the Council on Middle Eastern Affairs, occurred,
it was added on. The Agency thoroughly approved of this publica-
tion, thorcughly approve§ of the support extended by the American
Zionist Council to the Council on Middle Eastern Aﬁ'alrs, and in-
cluded this change in the payments made to thé American Zionist
Council in the furtherance of this program.

The Criatrman. Do you know whether the Council on Middle East-
ern Affairs received any funds from any other source than this?

Mr. HammEer. Yes, sir. I would assume they did receive. It wasa
publication. I do know of some support they did get from private
~ources, from individuals, from foundations, who thought highly of
the publication.

The Cramrmax. Do you know what their annual budget was?

Mr. [Taxymer. T do not know, sir.

RABINOWITZ FOUNDATION

The Crnaraan. 1 show you a copy of a letter dated August 18,
1958, addressed to Mr. Gottlieb Hammer and signed Rabb1 “Jerome
Unger and ask you 1f you received this letter?

M. TTamoaer. | beg vour pardon, Mr. Chairman? There are two
letters here, one is dated August 18, 1958, and the other one is Septem-
ber 11.

The Crnamaran. They are stuck together. You received both letters?

Mr. Hanmarer. Yes, sir.

(C'opies of the documents are as follows:)

AmERICAN Z1I0NIST COUNCIL,
New York, N.Y., August 18, 1958.
M#E, GorTriER HAMMER,
Jewish 4gency for Isracl,
Ven York, N.Y.

DEAr GorTLIEB: It had been my hope, as I wrote in my memorandum dated
August 6 to Jay Leshin, that the regular monthly accounting due on August 1
would be on the basis of the final budget as reached at our meeting of July 18.
I'nfortunately. I am still awaiting upon the return of Avraham Schenker for the
tinal figures on the Youth budget which are, of course, incorporated in our regu-
lar monthly allocation. In his absence, and because I lack those figures, I am
once again submitting an accounting based on the old figures. As soon as the
new ones are available and settled, we shall make the required adjustment.

Below, therefore, is the accounting normally due on August 1 but delayed for
the reasons stated above: .

Due July 1, 1908 $117, 939. 38
Received in July 1958 ____ e 67, 000. 00
Unpaid Balance Still Duwe________________________________ 50, 939. 38
Regular allocation for August 1908 _ _ ___ _______________________ 56, 982. 69
Department of Education & Culture:
Hebrew Culture Committee (Lapson).___.___________ $833. 00 833. 00
U'nbudgeted Expenses:
Rabinowitz Foundation (July)__.__ . ______________ 4, 000. 00
Extraordinary Expenses-__ . ____________________ 5, 000. 00 9, 000. 00
Total due Aug. 1, 1958 117, 755. 07
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I must once again point out that in addition to the adjustment which will be
made when the final budgetary figures are established, more than one-half of
the total required above is the result of an unpaid balance plus items not a part
of the regular Council budget. I do hope that on September 1 when we shall
submit the adjusted figures there will have been paid to us, however, enough to
wipe out the unpaid balances so that we may operate on our regular allocations.

With warm regards, I amn

Nincerely yours,
4 Ruabbi JEroME UNGER, Euecutive Director.

AMERICAN ZIONIST COUNCIL,
New York, N.Y., September 11, 1955.
BMr. GorrtieB HaMER. N
Jewish Vgenew for Israel,
New York, N.Y.

Dear GorrTLIEB: Below is the accounting regularly due on September 1, but
which was held up this month until Rabbi Miller and I could meet with Avraham
Schenker and bring to a conclusion all matters pertaining to the Youth Depart-
ment budget.

You will recall that in my previous monthly accountings I pointed to the fact
that an adjustment would have to be made in the:figures subniitted as soon ax
we had finalized the Youth budget. That has now been done at the figure of
$RG.5000  Although yvon =ay, in vour accounting, keep this as g separate item
from AZC. we, on the other hand. must incorporate this with our own accounting
in ovder to operate properly. Thus., the AZC budget of 8500.000, agreed to on
July 15, plus the $86,500 of the youth budget, comes to a total of $586,500 or a
mounthly allocation of S4SS75.00. This last tigure should have been the monthly
allocation (subject to such additions in unbudgeted items which, from time to
time I report to you) charged beginning April 1, 1958. We have been charging,
however, at the rate of the old budget: i.e., $54,497.42 per month, and thus have
overcharged vou since April 1. $5.622.42 per month or a total of $28,112.10. This
figure is reflected in the accounting below :

Due August 1, 1958 $117, 755. 07
Adjustment in budget (see above)y_ - _ o 28,112, 10
Balonee due Nugust 10105~ o000 L0 oo S0, 642, 97
Received in August, YOS o _________ e 94, 000. 00
Unpaid balance still duve_______________ _________ . _______ 35,642, 97
Regular allocation for September, 1958______ ____________________ 19, 071. 68
Department of FKducation & Culture :
Hebrew Culture Committee (Lapson) _.;_ - _______ $833

Histadruth Ivritho . .. 3. 000 S.0833.50

Unbndgeted Expenses:

AZC Seminar in Israel (Org. Dept.of J.A.) o ___ 150
Rabinowitz Foundation (August)_ 4, 600 4, 150, 00
Total due September 1, 1958 . _ . ______ 03, 597. 65

Nincerely yours,
Rabbi JEROME UNGER,
Bzecutive Director.
The Crivraaxs. Take the one of August 18. I notice under “un-

budgeted expenses” 1s the following: b
Rabinowitz Foundation July, $4.000.
What isthe Rnbinoxyitz Foundation? . o
Mre.. TLaarmEer. I believe the Rabinewitz Foundation was one of the
rivate groups which contributed money to the Council on Middle
astern Affairs, and this may wekl be a reimbursement to the Rabino-
witz Foundation of a sum. Sometimes the Council, the American
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Zionist Council, was not in posnlon to make its payments promptly or
punctually.  There may have been an advance by the Rabinowitz
Foundation on the understanding that they would be reimburzed.

The Cranarax. What s the general nature of “the Rabimowitz
Foundation?

Mr. ITasoer, 1T donot know, sir. \ :

The Craryan. Isit ke the Ford Foundation. I mean

Mr. Haonrer, T know it was established by a rather wealthy mmdi-
vidual, philanthropist. and this was his own personal foundation.

The Cramyax. It had itsown funds/

Mur o Ihaoner. It had its own funds.

The Critarvax, You didn't support it?

Mr. Havoyer. Ohono, st

The Criamraran, Inthis case vou then think 1t was a reimbursement
f(”"‘—

Mr. ITaoararer. Reimbursement, because of the dates I am assuming
that there wasthis lag.

The Crratrarax. So the way vou would interpret 1t rather than being
a payment to the Rabinowitz Foundation, 1t was merely a reimburse-
ment. for the payvment they had made to the Zionist Couneil ?

Mr. Hasorer. That is correet, sir.

The Criairaax. So that in the end yvou could say the Council was the
recipient rather than the Rabinowitz Foundation. is that correet /

Mr. ITaxorer. The Council for Middle Eastern Affairs, yes. sirv.

The Criarrman. I notice again the “extraordinary expense. $5.000.”

That seems to be a recurrent amount. What do you think that
means?

Mr. Hasyer. I donot know,sir,and I am rather puzzled by it.

Again, Mr. Chairman, I should like to point out

The C'narrman. I notice, the staff called my attention to the fact,
vou have the same amount in August of $4,000, as in this letter of Sep-

{ember 11. Rabinowitz Foundation.

(Can you supph for the record how much money you did give to the
Middle Eastern Council either directly, through the American Zionist
(“ouncil, or the Rabinowitz Foundation ¢ .

M. Harer. [ will attempt to get that figure, sir, from leomdq at
my disposal.

(See appendix 1, p. 1408, Item 10.)

3

LETTER NOTING EXTENSES TFOR P.R. ITEMS AND NEGRO PROJECT

%

The CHAIRMA\I I show you a copy of a letter dated October 1. 1958,
addressed to Mr. Gottlieb Hammer and signed Rabbi Jerome Unger
and ask you if youreceived this letter.

Mr. Harrner. Itisa rather difficult one to read.

The Criatrman. Here is ¢ better copy.

Mr. Hammer. Thank you, sir.

The Crratryan. Did you receive that Tetter?

Mr. HaM»er. * Yes, sir; I believe I must have received that letter. -

(Copy of the document is as follows :)
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OCTORER 1, 1938.
Mr. GorTLiIEB HAMMER,
Jewish Ageney for Israel,
New York, N.Y.

Drar Gorrries: Mr. Bick and I have discussed the matter of the monthly ac-
counting to yvou best suited to our needs. Accordingly, we have added the amount
of $0.365.42 to the item on the atrached letter for the regular monthly allocation
of $48,875.00. resulting in a total of 358,240,422,

The $9,365.42 will cover the following 1tems as p.{rtg)ﬁzithe Special P.R. items:

w«

Speakers from Israel {”v
Nair Bay-Pav-May._______ o ______. $742. 82
J. Praver________ e R26. 60
Taube Travel_____ e 1.221.10
Mise. Expenses_ o _____ _____ o ______ 14. 50
e 2 804, 42
Negro Project, V. Mason_ . __ __ _____ ___ _ __ o ________ ___-__ GO, OO
On ACPC Tour June 1958
V. Mason_____________ _ L o &10520. 00
D, W, Wagner___ _ _ ___ . __________._  ______ 973. 00
W. D. Boven__ .. o e __ 0917. 30
W.H. Cates_____ . _____ . 917.00
S. Weaver________ . ________ . - 917. 00
R. Hartford ______ ___. . _____ o ______ e T17. 00

a1 00

9, 360, 42
With kind regards, T am
Nincerely yours,
Rannl JerRoME UAGER,
Erccutive.Dircctor.
The Croviytas. That s a further report similar to the others, is that
correct ! )
Mo Foaoner. T would sayv so, ves, sir, ]
The Criamraray. Could vou ldontlfv or the record the Mr., Bick
mentioned ?
Mr. Ihaosiwrre M Bick - the treasnrer of the Amerviean Zionist
Council, Mr. Charles Bick.
= Phe Crouraax, You notice the <econd paragraph reads as follows:
The S0.360. 43 will cover the 1:)11‘:\\111" items as part of the Special PR, items,

Were these special P.R. items paid for by the Agency?

Mro ITaneer. T astume that.special PURL items mean speeial public
relations items and this wab part ol the general program of the Amer-
ican Zionist Couneil, and thar in due time the totad amount of money

allocated for the purposes of the Ainerican Zionist Couneil was paid, -

to them, ves, sir. P
The Ciiamatax. Tnderthe second item this heading reads:

Negro Projeet, V. Mason, 86000,

What was the Negro project /

Mre. Hoooyer, T would not know, =i
subjeet. ‘ ,

The Crarryax. Well, you paud for xt “'onldn't you know what it
was 1f you paid for it?

Mr, TTasmer. 1 paid the American’ /lOIllSt Council a total, overall
sun.. We id not, at least I did rot have any specific inform: ation on
individual items in their bud(rot

The Criiarrman. Do vou know who Mr. V. Mason was?

Mur. Hasver. No, sir.

I have no information on this
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The Ciarryan. So you don't know what the services were they
were paying for by thisitem’/
Mr. Hasrmer. 1 would not know, sir.

PURPOSE AND FINANCING OIF ACPC TOURS

The Cinairaran. Another item reads: ~On ACPC Tour June 19557
What isthat referring to

Mr. Hasoseer, ACPC ave initials standing for American Christian
Palestine Committee, and from time to time the American Christian
Palestine Committee conducted a tour to Israel and 1T must assume
these were expenses in connection with the tour.

The Crarraan. Tour of whom, what kind of tour?

Mr. Hammer. A tourto Israel and the Middle East.

The Crrarraax. By whom.

Mr. Haarver. By groups of people invited ov xelected by the Amer-

-an Christian Palestine ¢ onmmittee,

The Cramrayran. Are these private citizens?

Mr. Haoviater. Yes, sir.

The Craamrarax. What wasthe pulpo\eot(lw tour? :

Mr. ITaosoter: To show these people conglitions in the Middle East
<o that they would be befter informed.

The Cnamstax. Do vou have any idea

My, ITasoaer. No,sir,

The Crairyax. 1 notice in the ACPC e =ame Mo Vo Mason
appears there as having made 1t: 13 that correct /

Mv. Hoaarser, Yes, =1rg 1t appears to be the A»gn' name

The Coamran. I don't know whether it 1~ Mro or Miss: do vou
know?

Mr. Fhaoviarer. T wouldn't know.

The Crosmoarax. Whv did the Jewish .\(fon(‘ finance these tonrs?
What w hthopulpo\e of them?

Mr. Hhaoovaer. Spectfically we were not asked to give approval 1o
tours.  On the general ])lo«rx am of inviting people who are leaders in
theiv particular fields of endeavor, to visit Israel to see at firsthand
was alwavs regarded by the Jewish Ngeney as o worthwhile project.
This is being: done all the time. the idea or the thought bemg that if
people who are influential m their own tields will visit Txr: ael and see
for themselves that 1t 1s not necessary-then to attempt to mfluence
them.  They will form their dwn judgments.  They may write arti-
cles or make_speeches or’do other things which will be helpful to the
general problem of assisting the Jew ish Agency in the job of generat-
g a favorable elimate and good public opinion for the work we do.

The Craraan. Was this expenditure reported in your reports to
the Justice Department as part of four activities as a foreign agent !

Mr. ek, No, <t~ Because ‘thisrexpenditure was 1 wefed - - ——
the total amount which we paid to the \merican Zionist Council.
which, in tuin, was ineluded in the total amount shown on the reportse
to the Justice Depavtment under the designation of grants to affiliated
organizations.

wow many partictpated it/
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LETTER OF JANUARY 6, 1959

The Criairyax. I show vou a copy of a letter dated January 6. 1959.
addressed to Mr. Gottlieb' Hammer and signed Rabbi Jeronwe {nger
and ask vou 1f you receif-ed this letter.

Mr. Haxyer. Yes, sir.

The Cuarrman. I will just put it in the record.

(.\ copy of the document is as follows:)

AMERICAN ZioN1sT CoUNCIL,

. ) New York, N.Y. January 6. 1859.
Mr. GorTLiEB HAMMER,
Jawish Ageney for Israel,
New York, NJY.

Dear GorTLIen: Below is the usual monthly statement of the situation on funds
between us. I know that there is a dispute concerning the basic budget. The
accounting below does not include any adjustment since my letter of September
11, 1958, at which time the understanding was that the basic budget was set at
£500,000 per annum and the youth budget at $86,500, making a total of 3586,500
and a monthly allocation of $48,875. If discussions now result in any change in
these basie figures I shall send you a supplementary note confirming such changes
and making the necessary adjustment.

Due December 1. 1008 __ R114, 384. 65
I’aid out by Jewish Agency for AZC Account_____________________ 1. 105. 20
Balance due December 1, 10938 _ o __ 113, 279. 59
Received in December 10508 65, 000. 00
Unpaid balance stilldwe_ ____ . __ . 48, 279. 39
Regular allocation for Januvary 1959_________ o ___ 02, 833. 82

Departinent of ducation and Culture:

Hebrew Culture Committee (Lapson)______________ . A083. 05
U'nbudgeted expenses :

Rabinowitz Ifoundation (November and December) ___________ S. 060. 00

Near East Report . _ o ______ 4, 000. 00

Total __ e 12, 000. 60

Total due January 1, 1959 __ _ ___ __ e ____ 113, 696. 76

With warm regards, 1 am
Sincerely yours,
Rabbi JEROME U NGER,
Ezecutive Director.

TETTER NOTING REQUEST FOR REIMBURSEMENT FOR AZC PAYMENT TO
RABINOWITZ FOUNDATION

The Ciramyan. T note for the record that this again has an item
the Rabinowitz Foundation here is reported as having received an
allocation of $8,000 from the American Zionist Council for which
reimbursgment is requested. The next unbudgeted expense reads:

Near East Report, $4,000.

I wonder who is Mr. Lapson there under the item of Hebrew Culture
Committee? \

Mr. Hammer. Mr. Lapson is the director of the Hebrew Culture
Committee.
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LETTER OF FEBRUARY 18, 1959

'The Cratkyan. I show vou a letter dated February 18, 1959, ad-

dressed to Mr. Gottlieb Hammer and signed Rabbi Jerome Unger and
ask you 1f you received this letter.

Did vou receive that letter, sir?

Mr. HaxMaer. Yes, sir.

The Cuamyraxn. I will just place the letter in the record.

(A copy of the letter is as follows:)
FEBRUARY 18, 1939.
Mr. GoTTLIEB HAMMER,

Jewish Agency for 1srael,
New York, N.Y.

DEAR GorTLIEB: This will confirm the discussion which we had on February
16, 1959, among Mrs. Halprin, yourself, Rabbi Miller, Mr. Bick, and myself
in which we arrived at certain budgetary decisions.

Taking note of the fact that two-thirds of our budget goes for salaries, fees,
and irreducible fixed items, we agreed to a reduction of the basic budget for
the fiscal year, April 1, 1958, through March 31, 1959, from $5060,000 to $460,000,
representing, therefore, an actual cut in our functional budget of over 20
percent. This also takes into account the fact that we have been absorbing the
cost of [illegible] for over 6 months, primarily through accepting [illegible] on
our payroll.

This basic budget of $460,000, is exclusive, of course, of the $86,500, for the
Youth Department and various unbudgeted items. In the usual monthly account-
ing, due on February 1st, I shall deduct from the total of $460,000, those amounts
paid to us through December 31, 1958. The resultant balance will be the sum
still due to us for the months of January, February, and March, 1959, as our
regular monthly allocation.

In the next few weeks, I assure you that our Finance Committee and I will
dilige%;tl@%seek to review our entire operations and strive not only to hold the
line, but to reduce expenditures and thereby realign the budget wherever it is
feasible. \

With warm regards, I am,
Cordially yours,

B

Rabbi JEROME UNGER.
§ Ezecutive Director.

LETTER STATING AZC BUDGET

The Crairaan. This states that the Jewish Agency contributed
$460,000 1n the fiscal year April 1, 1958, to March 31, 1959, to the
American Zionist Council budget exclusive of unbudgeted items and
$86.500 for the Youth Department.

Were these latter payments made to the Jewish Agency by the
American Zionist Council above and beyond the $460,000?

Mr. Hamyer. I would assume, Mr. Chairman, that these payments
were made. I don’t have any records at the moment but I am assum-
ing in due time they were paig.

LETTER DATED JUNE 2, 1939

The CHAIRMAN. Yes. I show you a copy of a letter dated June 2,
1959, addressed to Mr. Gottlieb Hammer and signed Rabbi Jerome

Unger and ask you if you received this letter.

We will put 1t in the record if you acknowledge receipt of it.

Mr. Hapmer. Yes, sir. ,
The CftrmAN. Tﬁat will go in the record. & 4
yoof the letter is as follows:) ,_ e
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AMERICAN ZioNIsT COUNCIL, The
New York, N.Y., June 2, 1959. { ~$1.31
Mr. GorTLIEB HAMMER, L
Jewish Agency for Israel, items;
New York, N.Y. ferenc
DEaR GOTTLIEB: Below is the regular accounting for the month of June listing I ju
a total due to us of $55,668.84 which is approximately $10,000 more than our stand -
regular monthly allocation, resulting from the various unbudgeted expenses, as \ My
yvou will note. e
Due May 1, 1959 o ____ $79,528.46 Tan
Regular allocation for June 1959_________________________________ 4%, 740. 3% Mr.
Department of Education and Culture: The
Hebrew Culture Commnittee (Lapson)________________ R760. 00 & for M;
Histadruth Ivrith_____ ___________ __________________ 4, 200. 00 o1 1
————— 4,900 00 Mr.
U'nbudgeted Expenses: must ¢
Rabinowitz Foundation____ _______ __ ______ ________ 4, 000. 00
Near East report_______ o ______ 5, 0600. 00
9,000. 00
Total due______ o __ 122,168, 84 The
Paid during May 1959__ _ _ ___ _ __ _ o ____ 66, 500. 00 I sh
Net due June 1, 1959 o ___ 55, 66K, &4 \g‘ G
Once again may I say that by paying us the full amount now due we shall be ;(\l '-‘01:
on a current basis. I hope that this can be done. uea,
With cordial regards, I am, Tth
Nincerely yours, (A (
RaBBI JEROME U NGER,
Ezxccutive Director, Mr. Go
Jerwish
LETTER OF AUGUST 10,0 1954, NOTING EXPENSES FOR SPECIAL PR ITEMS New Y
DEAr
The Cramrarax. I show vou a copy of a letter dated August 10, 1959, account
addressed to Mr. Gottlieb Hammer and sioned by Rabbi Jerome amourn
. . . . : : allocat
[U'nger and ask vou if vou received this letter. The
Mr. Haxaer., Yes, sir. .
. : Npeake
(Copy of the letter 1s as follows:) R.
Avgust 10, 1939. Ta
Mr. GorTLIEB HAMMER, Mi
Jewish Agencey for Isracl,
New York, N.Y. " , ’
DeEAR Gorrries: Mr. Bick and I have discussed the matter of the monthly Negro
Z accounting to you best suited to our needs. Accordingly, we have added the AAM.
amount of $1.310.99 to the item on the attached letter for the regular monthly
allocation of $45.541.67, resulting in a total of $46,832.G6.
The £1.310.%9) will cover the following items as part of the Special I'R. Witt
items:
Speakers from Israel:
Wm. Tambe Travel ________________________________ $23. 32
lLev Landver__ __ o ___ 51. 00
Rachel Tarden. . ___ .. 304. 90
Ferrel Neady - 103. 67
Mise. Expenses_ _ . __ . ______ —— 4. 11 3 Mr. Ge
—_— £53%. 00 . Jerwisk
Negro Project : { Ve ¥
V. Mason_____________________________ B 250. 00 Dra
Misc. Expenses________ . 23. 99 want t
—_— 273. 99 not pe
OAAMES. ;- norma
Chicago Cooference - _____________ 500. 00 to lav
1, 310. 99
With kind regards, I am,
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ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN TU.S. 1279

The Cuairman. There is one item, the second par agraph the
"31,310.99 will cover the following items as part of the Special P.R.
items:™ and concludes with an item of *A.AM.E.S. Chicago Con-
ference $500.”

I just want vou to identify what is the A\ M.E.S., what does that
stand for?

Mr. Hassrer. Mr. Chairman, I never heard of those initials before.

[ am afraid I can’t identify them.

Mr. BoursTeIN. We will be glad to furnish them.

The Cnarryran. Did you ever hear of the American Association
for Middle Kast Studies?

Mr. ITaxyEr. American Association for Middle East Studies? I
must confess, sir, thisis a new one on me.

ALADLES, CHICAGO CONFERENCE, OCTOBER 5. 1959, LETTER

The Cratraan. We will put thisletter in the record.

I show you a copy of a letter dated October 5. 1959, addressed to
Mr. Gottlieb. ITammer and signed Rabbi Jerome Unger and ask you
if vou received this letter. You will note it also has A.AME.S.
("hicago Conference $1.200.

[ t}mu(rht voumight enlighten us as to what that means.

(A copy of the letter is as follows:) :

%  QOCTOBER ., 1959.
Mr. GorTLIER HAMMER,
Jewish Ageney for Isracl,
NVew York, NY. ‘

DEArR Gorrrier: Mr. Bick and I have discussed the matter of the monthly
accounting to you best suited to our needs. Accordingly, we have added the
amount of 249954 to the item on the attached letter for the regular monthly
alloeation of §45.541.67, resulting in a total of $48.(41.21.

The 249954 will cover the following items as part of the Special P.R. items:

Speakers from Israel:

R. Yarden. __. el .l Ll - L76. RS
Taube Travel A,f:vm N . o 966. 69
Misc. ExXpenses_ oo 6. 00
Total. . _ . il ].04054
Necro Project @ V., \LIQOH-__ __________________________________________ 250. 00
A AMES.: Chicago Conference____________________________________ }a 200. 00
Total. i el 2.490.74
With kind regards, I am ,
Nincerely vonurs, L

Rabbi JEROME U.\'GF.R.";
Frecutive I)ir(’gl'mr.

AMERICAYN 710\1‘:1“ CoUNcIL, ¢
New York. N.Y.. October 5. 1959,
Mre. GorTrien HHANMERS . ’3

Jerwish Agency for Isracl. i

New York, N. Y. |
Drar GorTriEr: In connection with the regular monthly aceounting hol‘(‘pw, T

want to point out that of the total due October 1. 1959, $58,092.79, $13.000.00 is

not part of our recgular bndget. Were it not for this sum., we would be on a

normal budgetary hasis. We anticipate also that duripg October we shall have

to lay out ecertain sums for this continning unbudgeted expense which, bhecause
N 7
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of the fact that we lay it out in advance, always reduces our operating funds.
I therefore urge that the payments during October be sufficient at least to cover
the total due us—$38,092.79—so0 that we can come to the end of the month on an
even keel.

Due September 1, 1959 $30, 083. 14
Less.amount paid by Jewish Agency for AZC Account______________ 1, 481. 56
Net due September 1, 1959 _ o 48, 601. 58
Recular allocation for October 1959_ . _ _ __ . ____ 48, 041. 21
Interest on loan to Jewish Agency 4/1/59-9/30/59 _ _ e 700. 60
Department of Education and Culture:
Hebrew Culfure Committee (Lapson)_____ _________ £750. 00
Histadruth Ivrith_____ _______ _____________ - 3, 000. 00 3, 750, 00
Unbudgeted Expenses:
Rabinowitz Foundation (Sept.) ___________________ 4 000. 00 6, 006. 60
Extraordinary Unbudgeted Expenses_______________ 2,000. 00 6, 000. 00
Total due_ o e 107, 092. 79
Received in September_____________________________________ 49, 000. 00
Net due October 1, 19039 __ . 58,092, 79

With kindest personal regards, I am
Rincerely yours,
Rabbi JErOoME UNGER,
Ezecutive Director.

Mr. Hamyer. I am afraid, sir, I have no information on that. I
don’t recall it. ¢ ’

The Crarrman. Would the American Zionist Council have that
information ?

Mr. Hammer. I must assume they would have that information if
they spent it.

The Cuairman. You reimbursed them for it, however?

Mr. HaymuEer. As part of a general program of activities.

LETTER OF APRIL 15, 1960

The Cuamrman. I show you a letter, a copy of a letter dated April
15, 1960, addressed to Mr. (%,ottlleb Hammer and signed Rabbi Jerome
Unger and ask you if you received this letter?

Mr. HamMEer. Yes, sir.

The Cuamrman. T will place that letter in the record.

(The letter referred to follows:)
AMERICAN ZioNIsT COUNCIL,

New York N.Y., April 15, 1960,

Mr. GOTTLIF?‘B HAMMER,
New York, NY. 2
Dear GotTLIEB: In lieu of the usual monthly accounting that I"gave you

hitherto, I present below the final figures for the fiscal year ending March 31,
1960 :

Balance due to AZC, 3/1/60_______ . ___ . $71, 553. 51
Paid out by Jewish Agency for AZC account__-_‘-; _______________ o 1,591.11
Net balance due AZC, 3/1/60. e __ 69, 962, 40
6 months interest on loan-________________________________ 700. 00
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U'nbudgeted Expenses:

Education and Culture (l.apson) ___ _ ___ __ ___ __ _ ___________ K1, 320. 00
Histadruth Ivritho s .. 4. 0600, 00
Total .. e 3, 520
Rabinowitz Foundation__________ . __ S 6. 000, 00
Near FEast Report and Services. ____ . _________ 4. 0100. GO
Total o 15. 520. 00
Certain Items Advanced by AZC:
Negro Community Work_______ _____ L _________ 335,25
American Assoc. for ME. Studies_ _____ . _____________ 600. 00
Speakers’ Program __ o _________._ 2, 064, 0S
Total . . 3. 899. 33
Total due AZC___ . 90, 081. 73
Received through April 7, 1960, on account of tiscal year ending March
S R T e S84, 500.00
Balance still due_ _ e &5, 581,73

In addition to the sum of $5,581.73 noted above as still due to the American
Zionist Counceil on the balance for the fiscal yvear ending March 31, 1960, I must
call to your attention that during the month of April, thus far, we have received
absolutely nothing on the account of the new fiscal year. As a result, our ac-
counts are in deficit. In other words, we are unable to pay bills and shall be
un:able to meet payroll expenses.

Pending new arrangements for the fiscal year beginning Apr11 1, 1960, may
I urge that every effort be made to remit to us enough monies at least to cover
payroll and*minimum estimating expenses.

With kindest regards, I am

Sincerely yours,
Rabbi JeroME UNGER,
Erecutive Director.

NEAR EAST REPORT AND SERVICES

'u.

The Criatraax. I notice this refers to expenses by the American
Zionist Council prior to March 1960. Here you also have $6,000 for
the Rabinowitz Foundation and $4,000 for Near East Re‘port and
services. Is this Near East Report and services—is that Mr. 1. L.
Ikenen? :

Mr. Hlammer. That is correct, sir. '

The Cuamraran. Is that for not only the Near East Report but also
his services ¢ .

Mr. Hammer. T would not know, sir.

The Cramman. That is what it says in the report. It says Near
Kast, Report and services.

Mr. Hamymer. I would not know the nature of the services per-
formed by Mr. Kenen for the American Zionist Council.

The Cuatrman. Here it spells out, you will notice in the next item
it says certain items advanced by AZC—Negro community work,
$335.25. What does that refer to?

Mr. Hamwmer. I would not know, sir.

The CuamrMaN. And again the next one, “American Association for
M.E. Studies,” that is the one we referred to a' moment ago. I notice
you have a qpmker s program, what does that mean?

?
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1282 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S.

Mr. Hasyer. The American Zionist Council maintained a speaker’s
bureau and serviced clubs all around the country; that is, they serv-
iced requests by clubs all around the country, church groups, Rotary
Clubs, women’s organizations, and this item refers to the expenses of
that speaker’s program. That was one activity. They had a number
of speaker’s programs. and which one this is, T am not quite certain.
They also brought speakers from Israel to the United States and sent
them on tour.

AUTHORIZATION OF PAYMENTS TO AZC BY EXECUTIVE BOARD OF INC, AND
EXTRA BUDGETARY EXPENSES

The Cratrsan. Isit fair to assume that vou approved and paid these
items about which vou knew nothing, such as the Negro community
work?

Mr. Hasoaer. It would be fair to assume that there were many items
in the budget of the American Zionist Council for which I was not
familiar and did not require that T be familiar. The American Zion-
st Council ran its own show. All that T requiredswas authorization
by the executive board of the INC'.. at that time, to pay the overall sum
over a period of time, usually a yvear. in convenient pavments.

The Criarkaan. As I read this letter these are unbudgeted expenses
which had not been approved by

Mr. Hammrer. By unbudgeted expenses there would be, that would
be a reference to itemns which would be discussed between the leaders
of the American Zionmst Council, and perhaps with some of our own
people after the start of the bugetary vear, and these would be in-
stead of calling it unbudgeted items he would have been more correct
to call it extra budgetary or additional budgetary items. But these
were items which in the course of time were approved by the finance
committee and became part of the total allocation to the American
Zionist Council. *

The Crarrman. When you say byvseme of your people, wouldn't
you be the one, since you were the chieflexecutive officer, to approve it ?

Mr. HamMmER. No, sir. 1 refer to myseif as the chief administrative
officer. Approval would be granted by the finance committee of the
Jewish A gency for Israel, Inc.,orits board.

The Cuuamman. These particular items, some of them, we have al-
ready had the vouchers, were made out specifically for these particu-
lar items. I don’t know how it could escape your notice as to their
being specific items in their account. They bring in an unbudgeted
item, I would think as the chief administrative officer you would have
some knowledge of those.

Mr. Hammer. He may call them unbudgeted, but actually what
they were were items which were approved subsequent to the approval
of the overall budget at the beginning of the fiscal year.

The CuamrmMan. And thereby were approved individually rvather
than as a lump budget, were they not?

- Mf. . Hammer. Well, they in themselves were lump budget. For
example, under the unbudgeted expenses there is the Education and
Culture Committee of Lapson or Histadruth Ivrith which is an
organization for the fostering of Hebrew language study.
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I don’t know what that money was used for, that $4,000 for the
Iistadruth Ivrith, I know ina general sense there was a decision taken
to support the work of the Histadruth Ivrith and whether 1t was
used for salaries or used for stationery or used for printing or any
some of these other items. There would be an agreement or an ap-
proval to pay a certain suny for activities for a speaker’s program, but
the nature and character pf the program, whether it would be 10
speakers or 100 speakers ar whether 1t would be per diem expenses
or travel expenses, I would not know, sir.

REASONS  FOR RABINOWITZ TFOUNDATION NOT INCLUDED AS BUDGETED
EXPENSE

The Cuamrsan. Inasmuch as in nearly every one of these reports
theve recurs the item of Rabinowitz Foundation, why wasn't it
part of the budget. Normally, we think of unbudgeted as extraordi-
nary expenses, unexpected ones. ’

Why s this carried ax an unbudgeted expense although 1t recurs in
every report /

Mr. Haosoer, Well, Mre, Chairman, T will tey to give the best pos-
<ible explanation I can give vou. On the question of the Rabinowitz
Foundation I have known Dr. shwadron for many years. I do know
that he has earned the respect of many people for hus scholarly work.
I do know that he did contact Mr. Rabimowitz before his death. There
wias an association there for several vears. That Mr. Rabinowitz did
make pavment to him out of his own funds and out of the funds of
the foundation and that Mr. Rabinowitz, I may be wrong in this, [
think Mr. Rabinowitz served as a member of his committee for a
while.  That when Dr. Shwadran did not get his funds promptly,
he would turn to his friend Rabinowitz and ask for an advance, and
that when funds were made available to the American Zionist Council
the council did reimburse Rabinowitz for such items as were ndvanced
really by Rabinowitz on hehalf of the American Zionist Council.

These payvments by Rabinowitz to the Council on Middle Eastern
Atfairs were in addition to his own personal contributions.

With regard to the “Near East Report and services,” again I say I
do not know what the nature and character of the services rendered
by Mr. Kenen to the American Zionist Council consisted of. I would
not know. Insofar asthe payment for subscriptions to the Near Fast
Report, that T must assume was done on a staggered basis for various
lists of people, and that it would be much easier for the American
Zionist Coupncil to make payment to Mr. Kenen for these things for
subscriptions and for whatever services he performed for them over
a fairly constant period in installments, if you will, because that is
how they got their money, rather than one lump sum payment at the
beginning of the year or at the end of the year or in the middle of the

ear.
Y The CuairMaN. I can understand that as periodic payment. I
don’t understand why it is called unbudgeted. It seems to me it is.
it has become a regular item recurring in nearly every report. I just
wondered what is the significance of carrying it'in this special fashion
of an unbudgeted expense although it recurs practically every report,
I think. ’
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Mr. Hamwmer. My definition, sir, of the use of “unbudgeted ex-
penses” and that is not my term but Rabbi Unger’s term, is that he
started the year, the beginning of the year with a budget and then in
the course, and then subsequent to the adoption of this budget there
were other items proposed and approved and these he called unbudg-
eted items.

Again T would say a more proper term would be supplementary
budget items.

Mr. BovksteiN. Do you mind if I offered an explanation which is a
speculation on my part, Mr. Chairman, but I see what is troubling
you and it i1s quite obvious. Perhaps—I say, perhaps—Rabbi Unger
referred, used the word “unbudgeted” with respect to items which he
didn’t administer, which he merely passed on to Shwadran or to the
Foundation. I don’t say that it 1s so, Senator, but it may be.

RELATIONSHIP OF JEWISH TELEGRAPH AGENCY. INC. TO JEWISII AGENCY
FOR ISRAEL, INC., PRIOR TO 1960

The Crarraran., Well, it could be. In these cases he 15 merely a
conduit.

Mr. BougrsteIin. Conduit?

The CratryanN. Yes.

Mr. Hammer, are you acquainted with an organization known as
the Jewish Telegraphic Agency, Inc. (JTA) ?

Mr. Hammer. Yes, sir.

The Cuairman. Prior to March 13, 1960. what was the relation-
ship of the Jewish Agency for Israel, Inc., to the Jewish Telegraphic
Agency?

Mr. Hamumer. The Jewish Agency for Israel, Inc., held the voting
shares of the Jewish Telegraphic Agency.

And in addition

The CaHatrMaN. Was the Jewish Telegraphic Agency a corporation?

Mr. Hammer. The Jewish Telegraphic Agency is a corporation.

The CHATRMAN. Did you own all of the stock ?

Mr. Hammer. With the exception of a few shares, I believe we held
all of the voting shares. If I may, sir, I would like to supplement
that by saying that the Jewish T)élegraph'yc Agency was organized
many years ago, and along around the end of the 1940’s, early 1950’s,
the founder, and owner of the Jewish Telegraphic Agency, a man
by the name of Jacob Landau, became quite ill.

The operation of the Agency became very burdensome, and he
could no longer carry it. It was a tremendous deficit in its opera-
tions, and the Jewish Agency stepped into that picture in order to
preserve the existence of a news agency which specialized in the dis-
semination of Jewish news of particular interest to communities in
the United States and throughout the free world, wherever Jewish
communities existed. o

Our purpose at that time was to make certain that there would be
uninterrupted operation of the Jewish Telegraphic Agency or JTA
as it 1s commonly known, and that at some point as soon as we could
arrange it, there would be a transfer of this property, not only trans-
fer of the share ownership, which is something that is not of great
value in view of the deficit lpositio»n of the JTA, but also the burden
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In the middle 1950’s, I personally undertook negotiations with rep-
resentatives of the Council of Jewish Federations and Welfare Funds
leading to their extending support to and participating in a reorga-
nized JTA, and these negotiations went on for several years. _

During that period the Jewish Agency for Israel, Inc., provided
the budget or provided the funds necessary to cover the deficit of
JF N to keep it going.

I wnderstand that the process of transfer to a reorganized board of
the JT.A and the transfer of stock is taking place, and has almost
reached the final stages of conclusion.

PAYMENTS OR LOANS TO JTA PRIOR TO MARCH 31. 1960

The Crratearax. Prior to Mareh 31, 1960, did the Jewish A gency for
Israel, Ine., make payments or loans to the Jewish Telegraphic
Agency?

Mr. Haxver. It did, sir.

The C'iiarraran. When did the payments begin ?

Mr. ITasiaer. I don't recall the exact date. My recollection would
be that 1t began sometime in the early or middle 1950’s.

The Cruamryan. Could you supply {for the record a list of these
payments on an annual basis up to Mareh 31, 1960/

Mr. HaM»MEeRr. Yes, sir.

(See appendix 1, p. 1409, Item 11.)

REPORTING PAYMENTS TO JTA

The CrairyMan. Did you report these payments to the Jewish
Telegraphic Agency on your registration statement tiled with the
artment of Justice? '
Mr. HamyEer. I would assume that all of our expenditures were
reported to the Department of Justice. Whether this was singled
out as on a line by 1itself or whether it was included in another cate-
gory of payments I would not know. In the first years, I do know
that we regarded these advances to JTA as loans and actually for a
period of time we did receive promissory notes to that effect.

We were hopeful that with a quick reorganization of JTA we would
be reimbursed for the funds we had advanced. But this hope waned,
and died, and we subsequently wrote it off.

The CHAIRMAN. Did the Agency advance payments or loans to the
Telegraphic Agency before 1t acquired its stock

Mr. Hamaer. Mr. Chairman, this is going back a dozen years or
so or more. To the best of my recollection I think that there were
some small loans and advances made prior to the acquisition of the
stock. They were madeto the late Jacob Landau.

The Cmamman. Well, you can supply for the record when you
acquired it and what loans and advances you made. .

See appendix 1, p. 1410, Item 12.)
ere they substantial loans or payments ¢

Mr. HamyEr. Prior to-the acquisition of the stock ¢

The CHAIRMAN. Yes.

Mr. Hammer. I would not recall, sir, but I would say they were
much less in the aggregate than the total we advanced to JTA after
we stepped in. , '
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The Cuarmax. Afterward. They were substantial afterward’

Mr. Hammer. Yes, sir.

The CuairMan. In about what magnitude were they annually?

Mr. Hammer. Well, as I said before, we made up the annual deficit
of JTA,and

The Cratryan. Was'tl at large? -

Mr. Hasmer. That ray, posably in low six figures, possibly a hun-
dred, $125,000 a year, agaln to tﬁ;e best of my recollectlon I Would
ha\e to check and verlfv and this I would submit to vour staff, sir.

The Carraan. When you acquired the stock, did you pay for it or

was that transferred to you without pagment ? .
Mr. ITamyer. It wastransferred to us without paymient,
If I may say,sir

JEWISH TELEGRAPHIC NEWS AGENCY, INC.

The Ciramryax. I am told there were two compauies, the Jewish
Telegraphic News Agency, Inc., and the Jewish Telegraphic Agency.
Db you recall that?

Mr. Hanoater. Yes, sir.

The Crarmax. Was the stock acquired in one of, those?! Did
one own the other’

Mr. Harmyer. We formed, we, meaning the Jewish Agency for
Israel, Inc.. formed a corporation called. Jewish Telegraphic News
Ageney, JTNA, to =erve as a holding company for the stock of the
Jewish Telegraphic Agency.

The Criairman. Why did vou do that?

Mr. HayMyEer. So that we w ould not complicate our business, our
own affairs, and we would be in a position to transfer oyt the JTA
shares as soon as we could effect a plan of reorganization wifh the
welfare Funds and other communities throughout the United States?

QUESTION OF STOCK CONTROL OF JTA TIHHROUGH JTNA

The CrairManx. But you did, through the Telegraphic News Agen-
ey, of course, control the Jewish Telegraphic Agency’/ You had all
the stock of the Jewish News Agency?

Mr. Hamwmrer. Yes, siv: we had the voting shares, we owned the
Agency, that 1s right.

The CrHAIRMAN. And it In turn ow ned the voting shares of the Jew--

ish Telegraphic Agency ?

Mr. TTAMMER. Yes, sir. In this sense I should like, if T may, to
comment on the term “controlled” and what it means.

‘We owned the shares. We never did exercise control in the sense
of regular board meetings where there were votes. I know I was
elected to the board, and I never attended, there never was a meeting
in a long penjod of ‘time. There was never any attempt on our part
to mﬂue‘%é‘e or control the editorial policy of the JTA. In fact, I re-

call having called the editor of JTA once or twice to complain about
what T felt was unfair treatment of some of the news items coming
from Israel.

™
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ACQUISITION OF STOCK OWNERSHIP OF JTl’“«'A

'he CHAIRMAN. Can vou recall when the Agency did acquire the
stoqk ownership in the Jewish Telegraphic News Agency ?

Mr. Haryer. The Agency acquired the stock of the Jewish Tele-
“’I‘dpglc News Agency when it caused that corporation to be estab-
lished, L

The'CHalRMAN. You organized it ?

Mr. HaMmMer. We organized it.

The CHAIRMAN. You organized it.

Do you remember about what year that was? :

Mr. HamMmer. My guess at the moment, sir, would be somewhere
in the early or middle 1950° S, apprommatels 1902, 1953, 0r 1954. That
1s my best recollection at the moment and I will attempt to——o-

BOARD OF JTNA AND JTA

The CiiairyaaN. You were a member of the board of directors of the
Jewish Telegraphic News Agency?

Mr. HaxmEer. I do not recall, sir.

The CrarmMan. Were you a membel of the board of the Jewish
Telegraphic Agency?

Mr. HaMMER. Yes, sir.”

The Caamrman. What were you, an officer ?

Mr. HasMEer. No; a member of the board.

The Crarvan. How big a board did they have?

Mr. Haxyer. Again, Sn I do not recall. It was not an active
board, and it did not hold meetings for many vears.

The Cuamkyman. Were all members of that board employed by vour
Agency?

Mr. Hasyer. No, sir. I would say that there were many people
who were prominent in Jewish atfairs who were invited to accept mem-
bership in that board.

The CuamrMan. Was it a large board ?

Mr. HamMEeRr. I do not recall sir. I think it was a rather small
board. We did not pursue the matter of reorganizing the board very.
energetically because we directed our efforts to reaching an under-
standing with the welfare funds in é6ther communities to the end
that they would partlcqgate in the reorganization of the JTA and
assume financial responsibility for it.

The Crarman. Were the members of the board of the J ew1sh Tele-
graphic Agency all American citizens?

Mr. HaMmMER. Yes, siT.

The CHalrMaN.. Was that acquisition of the stock of the Jewish
Telegraphic News Agency reported to the Department of Justice
under question 12(h) of the supplemental registration statement re-
lating to changés in the registrants control over other organizations?

Mr. Hammex. I donot rec&ll sir.
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NOTICE OF JEWISH AGENCY ACQUISITION OF JTA AND TM

The CuamyaN. Was there any public notice made in any fashion
that the Jewish Agency had acquired the ownership of the Imw\l
Telegraphic News Agenq and the Jewish Telegraphic \gency !

Mr. IHaagr. I do not recall any publie notice, although the mat-
ter was generally known to the Council of Jewish Federations &
Welfare Funds which so informed its members, 13 (on~t1t11mu mem-

bers, 234 communities throughout the country, and other national

Jewish organizations which were awark of thissituation.

The CHamorax. Did this Agency have any subscribers in this
country ? .

Mr, Hamumrer. This Agency has subscribers of individuals as well
as Anglo-Jewish newspapers and the wire services.

The Ciramyrax. In this country?

Mr. ITaxovarr. Imthis country.

The CirairMax. As well asabroad?

Mr. HamyEer. As well asabroad, sir.

The Cuamratax. Were those subscribers informed that the owner-
ship of this Agency rested with your Agency ?

Mr. Hanmrmer. T would not know, sir. I did not interfere in the
operations of JTA.

The CuaarrMan. So far as vou know they were not informed?

Mr. lanemer. So far as I know they were not informed. I never
heard of any such notice going out.

The CuatrMan. Were there any public announcements that vour
Agency made up the deficit of this company?

Mr. HammeR. Such announcements or such information was made
available to the various welfare funds throughout the United States
by the Couneil of Jewish Federations & Welfare Funds.

The Cuamrman. But so far as you know it was not indicated in
your reports to the Justice Department nor to the subscribers?

Mr. Hamurr. I don’t know. T don’t believe it was ever indicated
to the subscribers and insofar as our report is conoemed I have no
recollection of 1t, sir. .

ACCOUNTANT S REPORT ON FISCAL YEAR 1959

The Cramnan. I show you a copy of a report dated September 25,
1959, to the Jewish Agency, Inc., rendered by Green, Strocker & Co.,
certlﬁed public accountants, and ask you 1if a copy of this report 1s
among your files. '

Mr. Hammer. Yes, sir.

The Caamumaxn. This report covers the fiscal year ended March 31,
1959, is that correct ?

Mr. Haxuer. That is correct, sir.

The CramMman. The page marked “Emhlblt A, Schedule 3, Mis-
cellaneous Investments” shows under capital qtock Jewish Tele-
-nra}ghlc News A(rencv, no par value, three shares, $300 is that cor-
rect ’
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Mr. Hayyer, Exhibit-A, schedule 3.

The CaarrMaN. Yés; miscellaneous investments.
Mr. Hasrer., YesSsi

(.\ copy of the document referred to follows:)

ExHIBIT A, SCHEDULE 3
THE JEWISH AGENCY, INC.

Miscellancous investvents as at March 81, 1959

The Jewish Agency, inc. :
Common Stock: Israel Development Corporation, par value

825.00, 412 shares__ _ __ e _ $10, 300. 00
Preferred Stock: Ampal—American Israel Corporation, par -
value $5.00, 6,615 shares__________ o __. 33, 075. 00
Bonds: Ampal—American Israel Corporation,
Fifteen Year, 4%, Sinking Fund Debentures:
Neries A 1966, Due January 1, 1966_.__.______ $12, 000. 00 ;
Series B 1967, Due July 1, 1967______________ 20, 000. 00 32, 000. 60
Total, Jewish Agency, InCco oo . 5, 375. 00
Agency Holding Corporation : Capital Stock:
Jewish Telegraphic News Agency, Inc.,, no par
value, 3 shares__ $300. 00
Amidar—Housing for Immigrants in Israel, Inc.,
no par value, 10 shares_______________________ 2, 000. 60
Surplus Stocks, Inc., no par value, 10 shares_____ 1, 000. 60
Eleven East 70th Street Corporation, no par value, 3 shares___ 3, 360. 60
Total e 78, 875. 00

GREEN, STROCKER & Co.

The Caamryan. Page marked “Exhibit B, Schedule 3,” titled “Ex-
penditures for the Jewish Agency Treasury. Jelucalem for the year
ended March 31, 1959,” carries an item “Jewish Telegmphlc Agency,

Inec., $111,450” ; 1s that correct ?
Mr. Hasoer. That is correct, SIT.
(-\ copy of the document referred to follows:)
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1]
ExygisiT B, SCHEDULE 3
THe JEWISH AGENCTY, INC
Fapenwditures for the Jeowish Agency treasury, Jerusalem, for the year ended
Mar. 31. 1959

Schedule
nuniber

- L .l 3 _ R
L
Direct poanittances_ .. o o L 3ealii oo 826,200,683 63
European Treasury (no ¢ ohe mgq «iunrlg \Lml R N 3,500, 435 40
NMeeting expenses__ . B ) . . P . B 24, 54440
Schlichim advances_ . o . Lo S o 3. L N 172,784 22
Hechalutz and youth movements .. ... .. ... . 3-d_.._. . 192, 5= (12
Dishbursements on account of statf. 3 14, 553 =1
Shekel funds (ineluding $31,500 committed hut unespended . . 746,951 11
Miscelaneous authorizations. L. 31 1,826, 685 60
Western Hemisphereo oo 0 _ 0 0 ____. . I I, o 10, 550 00
Interest expense B . . A oL U - S %84, 344w
Mekoroth. . 3-ho. 3,081 45
Interest and other ¢ \p« naes on consolidation tosn Darnt 1)\ the Unied Jewish 31 R 227N BRI AR
Appeal, Ince
Tewish 'l\'lvzmphic Agency, Ine A . L . 111,450 00
Functional expenses. o " 4-a 4h1 337 ©7
Ein-Gev Account ___. B 3 - 1,026 40
U 1T A constituent oreamzations ... _. o I S ' B T2, 831 00
Export-Tmiport Bank loan i S 4, 54, 167 17
Pavnn nt made for Keren Havesod n Isral 310 31,480 82
Miseellineous . 3 m . 1o, 844 w2
Total . . 42,096, 105. 76
1o~

Zumn loans oo L B . 3., 2, %44, =43 W
current aceount R o B R S, :44,'.1.9,77

C anadian aceount . X R 3 p 2,140 604 2
Amidar wecount . : ad, 01= 33
I-rael Filinstrips, transter of funds recetved frone ol Vet of Tewgsh To0 0
Phnfanthropres of Omabo for il Jmm——— e —
R h*M 246 34
Balatiee R o B . . N _ ih 401, 800 42

(GGRFEN, NTROCKER & €O

The Cirgtearay. Was thiz expenditure reported on your registration
~tatement filed with the Justice Department ¢

Mr. Hastser. 1 owould assume all of our expenses were reported.
sircand again T must zav I do not recall whether this was reported ax

“Jaweparate item in and of ttzelf or included in another descriptive cate-

A

gory with other items.
The Cramearan. It wasnot listed by name?
Mr. Haxoaer. T donot recall sir.
The Crirarrayran. Well, could yvou check that tor the record and <ee
Mr. Hoaosover. T will try to check for the record to see whether this
item of ST11.450 was reported as a separate item.
The Criatratan. Asaseparate item.

ACCOL NTANTS REPORT ON FISCAL YEAR 1960
I show you a copy of a report dated November 4, 1960, rendered
to,the Jewish Ageney for Israel, Inc.. by Green, Hnocl\m‘ & Co., certi-

,fied public accountants, and ask 1f a copyv of this report appears in

vour file?

Mr. Haaaer. Yes, sir.

The Caatrmax. This report covers fiscal vear ended March 31, 1960;
is that correct ?
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Mr. IHansyer. Yes, sir.

The Cramryan. Page marked “Exhibit B. Schedule 3. expendi-
tures for the Jewish Agency treasury. Jerusalem, carries an item
“Jewish Telegraphie \;_rvncx Inc.. $143.2037: is that correct {

Mr. ILaosver, That iz correct, sir.

.\ copy of the document referred to 15 as follows:)

ExniriTt B, SCHEDULE 3
THE JEWISH AGENCY FOR ISRAEL, INC.
Erpenditures for the Jawish Agency treasury, Jerusalem, for the ycar ended
Mar. 31, 1860

Schedule

number
Direct remittances . . L 3-u.. oo $25,N27.168.70
Furopean Treasury . . . .o 3ho ol 2,972, 368. 80
Meetimg expenses 3 103,711 54
Schlichim advances .. i 3= 202, 443. 97
Heehalutz and vouth movenients _ . . . 3 . B 202, 445. 69
Dishursements on account of staff . . 2 S 15, 783. 44
AMiscellaneous anthorizations : 3-g._. . SO, 755 79
Shekel funds N l 690, 061 13
Western Hermmsphiere . . 13,837 57
Interest expense 3-ho... 1.616, 574 91

Interest and other expenses on consolidation nan patb by rhe Urgtedd Jowash | 3=
Appeal, Inc

. 406, OR7 49

Tewish Ageney Treasury Terusalem, functional expenises . 4-bo 345, 160. 02
Jewish Telegraphic Agencey, Inc . 143, 203. 00
Former Ein-Gev bondboblers 3-] 12,504 19
U 1A constituent orgamzations 3k 1 151,544 00
Keren Thivesod qno chanee durimy twe tonths . 370 00
Zi loans o change durning two mmonts : R R 457, 939. 13
Alivah Tsrael . [N SR 103, 222 06
Israel Economic Departnent, 1Y Stern_ R 3-m. . 23,275 16
Export-lmport loan .. . 2,402,634 35
Moaseellaneous R C3n o 2. 446,996, 26

40,749,155 2

[TIRSS
Current account RIS 26178017
Amvlar aceount 355,014 40
Isracl filmstnips - transfer of funedds oooorved Tronn Pl Voot of Jewash 620, 00

Plalanthropies of Omaha—for films

Mekoroth «No change dunng tswo monthis R oL 105 39
FL- AL Israel Adrhnes. . 3-po.. 43, 534 =0
American Isracli Line_ . IS S P 103, 448 47
Coantadian acceount 3-r.. 1, 545, 836 50
2 O 4, 803.23

Fotal R e 44.(n4.d52 [}

(:REEN, NTROCKER & (0.

The Couvaryax. If T mayv go on for a moment, =ince we have this
report out, I wonder if vou would turn to page marked “Ixhibit
B. Schedule 4 Jewish Ageney for Iseael, Inc.. Administrative Ex-
penses for the Year K nded Mareh 31, 19607 The third to last item
i~ histed asSpecial publie relations, sho,000.™

I wonder, could you tell us what that item was for, special public
relations?

Mr. Hayneer, Mr. Chairman, 1 don’t recall the specific nature of
the ®50,000 1tem. 1 would hke an opportunity to check my records
and to supply yvour statt with it.

The €Criairyrax. That is tine. Supply that for the record.

Mr. IHam»er. Thank vou.

(Copy of document is as follows: see appendix, p. 1410, Item 13.)

s
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THE JEWISH AGENCY FOR ISRAEL, INC.

Administrative erpenses for the year ended March 31, 1960

Total

Salaries, maintenance, and fees_ ___ . ___ . ________ $304, 951. 25
Travel o 17,071. 27
Postage. oo e 8, 864. 05
Telephone_ __ o o e 10, 192. 74
Telegraphs and cables_ _ . _ . __ . __ __ o _____ 7,381, 52
Office supplies, stationery, and printing._______________________ 15, 607. 41
PPublications and subscriptions___________ . ____________________ 3, 640. 73
Brochures, pamphlets, recordings, and broadcastings___________ (12.50)
Functions and meetings_._____ _______ . ___ - 6, 771. 91
Grants and subventions__ __ _ __ __ _____________ [ 63, 305. 52
Health insurance_ _ _ _ _ e 6, 741. 16
Social security_ . ____________ 4,623. 25
Insurance_ . 1, 652. 57
Rent (net)______ ___ __ L ____ S (3,089. 41)
Repairs and maintenance_ __ . _ _ e 2, 360. 91
Local fares, freight and miscellaneous___ ___ . ___________________ 6, 794. 45
Advertising__ _ _________ . S44. 60
Building_ _ e 83, 9563. 57
Special miscellaneous_________________________________________ 3, 9p4. 32
Pensions_ _ _ e 9, 070. 00
Car expense__ _ o e 3,082.75
Depreciation_____ _ ___ _ . 20, 610. 40
Special public relations__________________________________._____ 50, O(}O.()O
Amount to be refunded___________ e (1, 100. 00)
Unexpended budget.______ . __ . _____ 430. 00

Total 623, 612, 47

Note.-—Figures in parentheses denote credlts.

The Cuamsran. What we would like 1in that information 1s the
itemization of Just what this money was spent for.

Mr. IToover. The $50,000.

The Criamyax. A\nd to whom.

Mr. Haxyer. Yes, sir.

\\[FR[(‘ AN CHRISTIAN PALESTINE COMMITTEE (ACP(C)

The Ciratrean. Are you acquainted with an organization known as
the American Christian Palestine (‘ommittee ?

Mr. Hasyer. Not too well.  Only that it was organized many years
ago, and headed at that time by the late Senator Robert W agner and
the late Senator Taft. Tt supported the effort for the creation of a
Jewish State and continued on thereafter supporting the general
effort to create a pro-Israel climate.

The Craryax. Was that Committee at one time the recipient of
financial support from the American Zionist Council?

Mr. Haarer. T believe 1t 1s supported by the American Zionist
Couneil.

The Ciramratan. It wasa part of the Council’s x‘egular budget’

Mr. Hasoer. Yes, sir.

The Cuairaan. Were the American Zionist Council expenses in
this respect reimbursed by your organization ?
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v

Mr. Ilasoaier. It was part of the general allocation of funds we
made to the American Zionist Council.

The Ciamsrax. Do you know if that support was substantial n
relation to the total expenses of the (‘(mnuittu 4

Mre Hasraer, Tdon't recall offhand whar that situation is.

The Cramaran. Welll the American Zionist Council wonld ]\n(m
about that s wouldn't they / “

Mro Haarser, I would assume so; ves, siv.

The Croamraan. During the pu‘lod during which the American
Zionist Council contributed to the support of the American Christian
Palestine Committee, did the Jewish Agency for Israel receive copies
of monthily reports of the activities of the Committee /

MroILaoner. Noosiv: Idon't recall seeing any.

-

MONTHLY REPORTS OF .\(ﬂ'lv’(’ <

The Cnamrman. Well, I show you copies of what purport to he
the Mayv, July, and October 1958, and the January 1959 monthlyv re-
ports of the ACDPC, that is the American Christian Palestine Commit-
tee, rendered by the Rev. Xarl Baehr to Rabbi Jerome Unger, marked
copy to Mrs. Halprin, and ask if copies of these reports appear in
yvour files.

(Copiesof documents are as follows:)

AMERICAN CHRISTIAN PALESTINE COMMITTEE,
New York, NY., June ;. 1938,

Re May Monthly Report.

Rabbi Jerome Unger.
The Rev. Karl Baehr.

1. Annual ACPC Study Tour

We now have 15 Study Tour reservations., However, four of the group will
be joining in Rome aund therefore, we do not vet have our basic 15 for a New
York departure which is required in order to get a free tour leader. We still
hope that within the next few days we will reach the minimum of 15 requinzed.

B. Land Reborn

see Hugo Jaeckel's report which is attached.

. Field Activitics .

(1) The May issue of the ACPC Newsletter features our ACPC chapter
activities with special reference to the New Jersey chapter. It also m«ludgs a
number of additional statements and prayers in connection with Israel's Tenth
Anniversary [deleted]. A copy of this issue is attached.

(2) During May, I made the following appearances: The Westport, Coim.,
Unitarian Church, Sunday, May 4th; Saratoga Springs, N.Y., Israel Tenth An-
niversary celebration also on May 4th ; Chester, Pa., Tenth Anniversary celebra-
tion, May 5th: Dean Pike Send-off luncheon, May 7th: Newark, N.J.. AQPC
seminar, May 10th; Canadian Broadcasting Co. television show, Toronto, May
11th (dappeared with Dr. John Irving of the University of Toronto, Dr. Kirk
Callard of the Department of Islamic Studies, McGill University. and Freda
Utley) ; American Baptist Ministers conference in New York, May 12th: Boston
ACPC seminar, May 16th. H

(3) Meetings Attended : Regular AZC staff sessions [deleted] ; meeting of the
Speakers’ Research Committee of the U.N., May 156th and 26th.

(4) ‘Interviews and Discussions: [Deleted 1

(5) Chapter Activities: (a) On May 10th, the New Jersey Chnpter oﬂ the
ACPC was formed at a 10:30 AAM.-3: :00 P.M. seminar session. [De]ef Jeand
myself. It was attended by 35 leaders from ,various New Jersey ¢ dities
who are eager to carry out ACPC prog‘rams’*ﬂand activities in the New Jersey
area. [Deleted.]

4



o A TR

iR 2

>

A 1jid

]
\

i
o
4

1294 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S§/"

(b) On May 16th, an ACPC seminar was held in Boston at Trinity House

attached to Trinity Cathedral. “The Speakers were ldeleted] and myself.
[Deleted.] About 135 people attended and the response was excellent. A goodly
number of those in attendance represented missiohary interests and were not
friendly, although I think they were very much impressed with our meeting

(¢) {Deleted.]

(d) The Long Island Committee for Peace and Justice in the Holy Laud
(our ACPC group on the Island) sent out to its minister members reprints of the
Herald Tribune articles entitled “Israel: After Ten Years.”

() Plans are already being formulated for meetings in the fall for the follow-
ing areas: Philadelphia, P’a.. Greensboro, S.C.: and Arlington, Va.

D. Film Library
During May, we serviced 29 filin requests,

E. Visitors in Israel and the Middle Fast

We have communicated with Dr. Alisa Klansner Ber in Tel Aviv about the
following individuals and tour groups going to thearea :

(1) [Deleted.)

(2) [Deleted.]

(3) [Deleted.]

We have awarded travel fellowships to the following: Dr. and Mrs. [deleted].
800, the Rev, [deleted |, £250: and Dr [deleted]. $800.

F. Distribution of Literuture

Sincee we have exhausted our current supply of In Search of Brotherhood in
the 1loly Land, we are now in the process Hf revising and updating it for re-
publication.

We are still fulilling requests for the Eifan/Rees article, The Refugee Prob-
lem: Today and Tomorrow from various school and publie libraries.

We continue to send out our "VIP" letter accompanied by a packet of our
literature tp individuals whose names are brought to our attention by our repre-
sentatives and friends in the field : i.e.: [deleted].

We have secured the names of those who are joining the Summer Odyssey
Tour [deletedj. We have. sent these tour members packets of our literature
accompanied by a covering letter about the program and work of the ACPC.

G, Children’s Memorial Forest

We are still receiving remittances for the purchase of trees in the Children’s
Memorial Forest.

We lmu\ received a4 request fromy the Protestant Council of the City of New
York for 230 CMEF brochures in congection with their program at summer ¢amps,
vacation schools, and so forth, in the New York area

H. Carncgic Pudomement Conter Series
[ Deleted ]
I.The Ncgro Comamunity

We had a mailing to approximately 1,200 Negro leaders across the country
which included the following items: The ACPC reprint of the New York Times
article on China and Israel, and a mimeographed copy of an article on slavery
in Naudi Arabia from the Church Herald.

| Deleted. | . .

We granted a special &500 travel fellnuship to [deleted], in order that he
might visit Israel this summer. He is an educator of sowe note in the.Xegro
cornmunity and is highly regarded by [deleted].

We are now working on an article about the color problem aud slavery in Arab
lands which may be placed. we hope, in spgme outstanding. Negro publication: like
[deleted]. The basic draft has been prepared by the representative of the
American Jewish Congress in Europe who resides in [deleted].

J. Speeial Projects

(1) Pictures for the Religious Press.—Tw enty five Chl‘lStldLl journals have re-
sponded to our query regarding this project.

(2) Missionary Study Theme of the National Council of Churches.—We are
currently studying the booklets printed by Friendship Press which are to be the
basis of the study of the Middle East as a part of the Missionary education pro-
grams. A memorandum is to be prepared which will be directed to the attention

of leaders across the country so that they might understand the nature of these:
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materials and develop supplementary programs in order to help counteract what
negative emphasis vis-a-vis Israel will be present in these materials.

(3) Statue Shalom.—Some years ago, the Executive Council of the ACPC ap-
proved the idea of a statue at Haifa which would follow in the tradition of
America’'s Sfatue of Liberty. [Deleted] has now secured a site in Haifa with
the cooperation of the Honorable Abba Hushi, Mayor of Haifa, and has also
gained thé support of [deleted], who is contributing his services to the project.
Nince the project is so well advanced, we’are now in a position to participate
and help in publicising it and also help raise funds for it. The amount envi-
saged is approximately $100,000. The statue is now designed to be “Rachel and
her children”—the children to represent different races—and is to be 120 ft.
high. A special committee is to be incorporated and empowered to raise funds

for the project. A
/ ' K. B.

. o : = JUNE 4, 1958.
Re Monthly Report for dMay.
Kaurl Baehr. ®
Hiugo Jaeckel. E,ir .
1. Land Reborn: Editing and soliciting material for the nexf issue of Land o
Reborn. Copy should be at the printer during June. ® 7
2. ACPC Newsletter appeared. L _,i'
2. Conference Pamphlet : Final gadleys proofed. Pamphlet should be out withing f
ten days. '

4. Carnegie Conference: Prepared and edited statements for use of Israel
Tenth Anniversary meeting at Carnegie.

o, Miscellaneous : Editing various materials; reviewing Catholie~and Negro
press: press releases for Boston ACPC Cunferouw' worked wigh [deleted] on
article re Egyptian Copts: preparation of items for Arab-Israel dictionary. etc.

AMERICAN CHRISTIAN DPPALESTINE COMMITTEE.
New York, N.Y . August . 1955,

Re July Monthly Report.

abbi Jerome Unger.

The Rev Karl Baehe.

t. Annual A0CPC Study Tour

I'rom all preliminary reports. our Study Tour group had a very successful

experience in the Middle East londs and in Israel. They were not able to- visit
[.ebanon. but got into all of the other countries on the itinerary. [I)eleted] has
already =ent back a letter that ix most favorable to Israel which is to be sent
out to some 700 National Council leaders across the country. Thus, already
sreat good is tlowing from the Study Tour. .

B, Land Reborn
See Hugo Jaeckel’s report which is attached.

(. Field Activitics k |

{1) Our June-July 1\\1\%‘1*' Of the ACDPC Newsletter is now complete and will be
mailed shortly. It features an aualysis of the Middle East Study Program and
ix about twice its normal size. However, I think the analysis is a good one
and should help to correct the anti-Israel slant of the materials. We are hope-
ful, too, that it will influence National Council leaders to change their approach
to the Middle East problem. It is rumored that a special National Council
meeting, on the \Iuldle East is to take place in the not tpo distant future par-
tinlly becihuse of the crisis and also because so much of the.Middle East Study
materials are now sadly out of date. They may find it necessary to issue another
doeument in order to deal with the critical sitnation that now exists. Our News-
letter might coneeivably help them to give a more favorﬁble cast to that particular
document if and when it is produced. /s '

(2) During July, I made the following appearances: I briefed a tour party
ldeleted] preached <on Israel at the Spring Green Baptist Church outside
Providence, R.1.. on July 20th ; spoke at the Community Forum at Martha’s Vine-
vard to over 450 on July 21st.
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(R)Y.Meevring:s Attended : Usual AZC sessidns and a special meeting with
[deleted].

(4) Interviews and Discussion: With [deleted].

(5) Chapter Activities: (a) The Philadelphia group had another session on

“July 10th to plan their October 21st seminar.

(b) The Los Angeles chapter reorganized at a special meeting on July 24th
[deleted]. .

(e) The New Jersey chapter has sent out a letter {o the various Chairwomen
of Mission Study groups of the United Churchwomen Councils of Northern New

© Jersey offering them their assistance in developing a program around the Mis-

sionary Stud¥ theme.

D. Film Library
I{nring July, we serviced 15 filin requests.

L. Visitors to Isracl and the Middle East
We have communicated with Dr. Alisa Klausner here in Tel Aviv abhoaat the

following individuals going to the area :
(1) [Deleted.]
(2) .[Deleted.]
(3) [Deleted.]
(4) [Deleted.] o
[Deleted.]

F. Distribution of Literature

We have been receiving so many requests from Sunday Schools for our mate-
rials on Israel, i.e, brgchures on Children's Memorial Forest and Israel among
the Natious, that we have found it necessary to mimeograph a covering letter
to accompany packets of these literature items.

The new edition of In Search of Brotherhood in the Holy Land ix now ready
and gvailable for distribution. A copy is attached.

We have received a request from the Canadian Institute on Public Affairs in
Toronto for Land Reborn and copies of our other pamphlets on Israel in connec-
tiom with their 25tb annudl **Couchiching” conference which is being held in a
few weeks. In response we sent them 25 copies of last issue of Land Reborn,
P’ilot Plant in the Middle East, in Search of Brotherhood in the Holy Land. the
Middle East: Crossroads of World Tensions.

G. Children’s Memorial Forest

As a result from the literature packets we have been sending to Sunday Schools
aceross the country which include broehures on the Children’s Memorial Forest,
remittances for the purchase of trees in the Children’s Memorial Forest have been
increasing.

Re

H. The Negro Community

[Deleted.] :

A special meeting was held with the Rev. [deleted] on July 29th wherein
we made plans for a concert program to reach into Harlem. It will be a
supplementary project and will ultimately help us to prepare the kinds of mate-
ridls that might be useful and also give us some better clues as to what ap-
proaches we ought to take by way of speakers in the Negro community.

Work ix continuing on some possible articles. It is our hope that Mrs. Vivian
Mason, upon her return from the Study Tour, will have something to offer in this
respect.

I. Special Projects

(1) Letters to the Editor of “Life”.—An article on the last testament of
Nuri ed Said appeared in the July 28th issue of Life. A rather lengthy letter
was sent in by [deleted]s, Others who were contacted in the hope that they
would submit briefer noteskere [deleted].

(2) General Letters to the Editor—(a) Hugo Jaeckel prepared a draft reply
for [deleted] to send to the Dallas Morning News in answer to their editorial of
July 22nd. (d) A letter replying to statements by [deleted] which appeared in
the Syracuse, New York, Post-Standard of [deleted] was answered by the Rev.
[delete@]. (c¢) I prepared a reply to a negative editorial which appeared in
The Lutheran of [deleted] and sent it to the Rev. [deleted] in the hope that
he would submit it to the editor of The Lutheran. (d) I also sent®a letter
to Mr. Creed Black of The Nashville Tennessean commenting on his assertion

1
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that responsible Arab leaders do not believe that the Jews of Israel have
to be driven into the sea. (e) An article on Jewish refugee accompanied by
1 osequence of pictures was sent to the editor of the Methodist publication,
Together. Recently they had a similar kind of story with a picture sequence
on Arab retfugeesx. However, Dr. Case, editor of Together, returned the mate-
erial indicating that they felt they couldn’t use it although they were very much
impressed with the materials. .

(3) Pictures for the Religious Press.—QOur picture of the Yemenite and his
liimb bas appeared in at least a half-dozen religious journals. Also, very re-
cently there appeared the picture we sent out almost a year ago which featured
a dancing scene at the Bahlia Festival.

(4) Ntatue Shalom.—Activities on the Statue Shalom project are continuing,
especially in Los Angeles. Efforts are being made to get [deleted] to join the
board of the **American Committee for Statue Shalom”.

t5) Pen Pal Project.—We received a request from a [deleted] of the Pen
Pal Committee of the Children's Plea for Peace at the World Affairs Center
Pen Pal Committee of the Children’s I’lea for Peace at the World Affairs Center
in Minneapolis, Minn., for a list of names of young people in Israel who would
want to correspond with young people here in America. Through [deleted] of
the Israel Commission for UNESCQ, Letter Exchahge Service, we were able to
seciire such a list which we forwarded to [deleted]. When and if we receive
~tmtliar lists of prospective correspondents, we will continue to forward them to
[deleted].

J. “Land Rcborn” Mailing List

During the past month, we began work on the transfer of our Land Reborn
mailing list from Addressoplate to the Perfect Letter Shop. DBefore transferring
the plates, however, he found it necessary to reorganize them, check, and make
correction.  We feel confident that the new arrangement will eliminate many
of the errors that constantly slipped by when the list was kept at Addressoplate.

K. B.

AMERICAN CHRISTIAN PALESTINE COMMITTEE,
Ncew York, N.Y., November 5, 1938.

Re Ocerober Monthly Report.
Rabhi Jerome Unger.
The Rev. Karl Baehr.
1. Annual ACPC Study Tour

Our June Study Tour members continue to do an excellent job of speaking
and writing. [Deleted] has been doing a great amount of lecturing in the
Chicago area.  [Deleted] in the New Jersey region is averaging two to three
speeches 1 week., The newspaper stories by [deleted] were reprinted and dis-
tributed and he, too, is doing a considerable amount of speaking in his area.
These activities are symbolic of what each Study Tour member is carrying on.

We are promwroting a “*Peace and Good Will Study Tour to the Middle East”
for the Christmas season. It is to be a Christmas-in-Bethlehem tour. Our
reasons for attempting to promote a Study Tour at this time are that the Middle
Iast is qniet and that individuals who will have this tour experience will return
in time to participate effectively in the Mission Study Program for the rest
of this echurch yvear. Thus far, the response has not been especially encouraging,
though, of course, the notices have only recently been sent out.

B. Land Reborn
See Hugo Jaeckel's report which is attached.

C. Field Activities

(1) Hugo Jaeckel’s vacation has delayed the production of the October issue of
the ACPC Newsletter. It is in the writing stage at the present time and will
appear as the November issue. The September Newsletter, which dealt further
with the Mission Study material, had a good response. In fact, we have not
been able to fill all of the requests for additional copies.

(2) During October, I made the following appearances: Qct. 1st, over Radio
Station WSTC, Stamford, Conn., for a 15-minute broadcast: Philadeiphia ACPC
seminar on Oct. 21st; Arlington, Va., seminar on Oct. 27th ; St. John’s Lutheran
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Church Women's Guild on Oct. 25th; AAUN conference on Oct. 29th: *Congrega-
tional Clergymen Association on Oct. 10th: [deleted] ; usual AZC staff meeting
aud a meeting of the Committee on Community Contacts on Oct. 10th

(31 Interviews and Discussions: With | deleted .

(4) Chapter Activities: (a) The Philadelphia ACPC (“hapter had its seminar
on Qctober 21st.  Although the attendance was not as large as was expected, the
respouse mevertheless was very good. The speakers were [deleted] and myself.

(b) The Supper and Seminar in Arlington, Va.. on Gct. 27th sponsored by the
Northern Virginia Clergymen Committee was a success. Despite [deleted]
efforts to sabotage the affair, the attendance was good and the response
heartening.

() The Boston ACPC group is thinking of organizing some television pro-
grams.

(d) The New Jersey chapter is reaching clubs and organizations in the areas
offering them services for further study and information g@gj’tho Middle Fast and
are achieving unique success.

() Indianapolis is continuing their monthly meetings.. {Deleted.]

{(f) The Chicago group met a few times on the Mission Study Program and
on the possibility of holding a regional seminar in December.

() Rochester had a meeting at the Colgate Rochiester” Divinity School on
October 209th, [Deleted. ]

D. Film Library
We are considering the possibility of utilizing the services of the Institute of
Visual Trainmmg which would show our tilm, Iseael. Land Reborn.' on teleyision,
During October, we serviced 30 film requests.

F. Visitors in Isracl and the Viddle Fast

A group of (eity ) notables, inchuding Mayvor [deleted], [deleted], licad of the
[deleted | unit of the {deleted] newspapers, and [deleted ], President of the Uni
versity of {deleted] are making a visit to Israel as cuests of the Israel Govern
ment  The invitation was arranged by Rabbi [deleted].

F.oDistribution of Literature

[ Deleted. ]

Due to the fact that we have exhausted our ~<upply of the Elfan Rees ariicle om
the refugees and are <till receiving innumerahble roqguests tu! L, wWe are now ju the
process of having it reprinted.

We are still receiving requests for onr Conterences 1»;nn|»hlvt, The Middle
ast  Crossroad of World Tensiou, e, 25 copie~s were <ent to the Director of
the United Church Women in Buttalo, New York, and 100 copies were sent to
the Canadian Institute of International Affair<: al<o 20 .copies were sent to he
Chicago Council on Foreign Relations.

Numerous requests contine to come in for onr maps ot Israel and the Near
Fast and the Mediterranean and Pilot Plant in the Middle Hast as a resalt of the
notice placed in The Christian Ncience Monitor of Septensber 17t

The Minnesota Jewish Council requested and were sent J60 copies of Dro Voes?
The Palestine Problem Today.

(. Children’s Memaorial Forest
During October, we u-wuul a record amount of contributions for the purehase

of trees in the Children's Memorinl Forest.  Thix marked interest in the project
is due o the wide distribution of brochures< on the Forest,

. The Negro Comnaanity

cur work with the Negro Community continunes.  Mres. Vivian Mason i< very
active and we are contemplating sending out some’ pictures once again to the
Newro PPress.
I. Carncgic Fndowment Serics

We have been singularly unsuceessful in getting the kind of speakers we desive
for this program. We have not been able to agree on a date for either the Rev.
| deleted]. |deteted ], or the Rev. Dr. [deleted| of the [deleted]. Part/of the
difficulty stems from the fact that the Carnegie Kndowment Center ix <o booked
up that wé really have very few dates with which to work. As a result, we are
going to have to hold off on these meetgngs until the first part of January.

X
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JoNpecial Projects

thy Mission Study Program.-—We are contimmibg to service groups and in-
dividuals across the cguntry with our materials on Israel and the Middle East.
It is increaxingly apparent that oir effort to give positive information about
Israel to church™groups studying the Middle FEast has heen suecessful. In dozens
of communities, the docal Zionist Councils or” individuals Zionist groups have
made excellent contacts with their Christian friends and are supplyving supp'e-
mentary materials including literature, filins, and speakers. '

(23 Ntatwue Shalom.—This project is in a state of quiescence for the simple
reaxon that the political campaign has made it impossible for s Xo reqach those
whom we want to include on our list of national sponsors.  As soon as the elec-
fton is over, we hope to make <ome rapid progress with this projeect.

t3) Israel Tenth Annwiversary Sermon and Article Contest.—This project has
been concluded.  The winners in the Nermon division are as follows : [deleted].
In the Article division [deleted|.

vh Widieest Regional Conference - -Plans are weall nnderway for a conference
1o be held in Chicago, December tth, Hth, and 61h at the Congress Hotel,  Instead
of having one national conference next year. we are planning two regional con-
terences—the second one to take place probably in San Franeisco sometime next
~pring.  Tentatively the Chicago conference is to he entitled, “"The Middle Iiast:
Test Area for Development.”  We are hopeful that one of our major speiakers
will he Fric Johnston”

() NpociakCaorrespondonee, Sent g letter to the editor of the Bible Banner of
the Lutheran Bible fa~ifute in Neattles Washington : commenting on Ywo arti
cles with anti-Isracl material in them  Also, a special Tetter was sent to Bishop
[deleted] of [deleted] expressing both amazement and regret that he became
associited with the [deleted] manuseript.  Bishop [deleted| responded that he
profoundly regretted any impheation that he is hostile to Israel because. as he
put ir, “T am unreservedly committed to Israel.”  Copies of my letter to |[deleted ]
Bishop | deleted ] and Bishop [deleted] in the hope that they, too, might encournge
[deleted] to withdraw his support from the [deleted] ltetter and materinls

(6 Speeial Articles—Prepared a deaft article on Missions in the Middle Fast
for Dr. [deleted ], co-editor of the [deleted] which he hopes to use as a basis
for an article to be prepared by someone like Dr. [deleted].  Also, . we reworkedd
an article by Dir. [deleted] dealing with the Mission Study Program materials
which he is to send to The Christian Century.  Failing to have it printed there,
he will send it to Christianity and Crisix, and failing there probably to the

K. b.

AVMERICAN CHRESTIAN Py syt CoNNMITTEE,
New York, NY | February 10, 1959,

Re Jannary monthly report ©
Rabbi Jerome Unger
The Rev. Karl Baehr.
vt Awnnal ACPC Study Tour

Our three ministers who went on onr Christinas Study Tour have reported
2 wonderful experience.  Already they are beginning to speak.in their local
communities.  [Deleted. | 5 "

The itinerary for our June tour isx practically complete and letters will go
ol soon announcing the tour.

IR, Land Reborn

We have received many favorable comments on my article, *“The Arab-Israel
Challenge to the Church.” which appeared in the November—December 1058
issue of Land Reborn.  The Rev. [deleted] of the Lutheran Mission to Israel in
Minneapolis ix reprinting the article in his journal. The Israel Messenger,

See Hugo Jaeckel's report which is attached for a more detailed report.
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¢y Our Janugry 1959 ACPC Newgletter, a copy of which is enclosed, featured
i dizcussien of the tri-faith approach to the Middle Fast problem.  This general
theme will also be dealt with at onr opening session of the Chicago Conference,
The reactions thus far have Deen good.

(2y During Junuary, I made the following appearances: Hillside Methodist
Women's Society, New Hyde Park, 1.1 Jan. 15th: Atlanta Christinn College,
Atlanta, Gas Jan, 19th; Ameriean Zionist Council luncheon, Jan. 19th: Annual
Non-Partixan Legislative Conference. Brooklyn, Jan. 26th: Luncheon Seminar
and Community eyvening meeting, Burlington, Vi, Jan. 2-th; lecture abont ACDPC
it the Israel Otlice of Information, Jan. Oth.

t3) Tuterviews and Discussions: [deleted].

(4) Meetings Attended: Committee orr Community Relations {deleted], Jan.
Gth; met at Brooklyn College with [deleted] about an institute program on
Israel for Brooklyn College on Jan. Sth: FPA Human Rights celebration, Jan.
Oth; met with [deleted| about NYU Conference on Israel and her neighbors,
Jun. 12th: [deleted]; met with Bartley Crum, Bookstein (sic), Rose Halprin,
Rabbi Unger about ACPC incorporation, Jan. 28d: [ deleted].

(5 Chapter Activities: (a) The ACPC chapter in Atlanta, Ga., held a meet-
g on Jan. 1th,

thy The Rochester group is planning to have a seminar on April Sth.

() Nan Franciseo [deleted] has organized a chapter with outstanding eiti-
zens such as [deleted].

() The New Jersey chapter is cooperating with [deleted] in setting up a
series of meetings on the Middle East and Israel. |

() The Chicago group had a session on Israel's rebirth in the Middle East
on Jan. 21st at which [deleted ] spoke.

tfr Tulsa is conecerned about anti-Israel developments in its area and is in-
terested in n possible seminar or some other activity to help present a pro-lIsrael
viewpoint effectively.

o Indianapolis held its monthly meeting on Jan 7th and featured the Rev
[deleted] who lectured on the Dead Sea Scrolls and showed slides.,

D. Fihn Library
our titm. “Israel, Land Reborn™ had a special <showing at 1 meeting of the

United Church Women of the Detroit Conneil of Churches on January 26th
During January., we serviced 21 il requests.
F. Visitors toIsrael and the Middle East
We cooperated with [deleted] in planning a trip to Israel and the Middle Fast
for the Rev. [deleted]. The ACPC granted him a 8250 travel fellowship.
[Deleted. ) ®
[Deleted] 1s planning to return to Israel and the Middle East. e had visited
the areft during the summer of 1948 We have been of assistance by giving him
names of individuals with whom he should be in touch when he returns to the
area. .

F. Dixtribution of Litcrature

We are receiving many requests for copies of the reprint of my article, “The
Arab-Israel Challenge to the Church.”

As a result of the announcement in the ACPC Newsletter of December 1908,
regarding the availability of Dr. Nelson Glueck's latest book at a discount price,
we have been receiving orders for Rivers in the Desert.

[Deleted.] ¢

We continue to receive numerous requests for our literature, i.e.. The Middle
East: Crossroads of World Tension and Piiot, Plant in the Middle East.

1. Children’s Memorial Forest

Contribations are still coming in for the purchase of trees in the Children's
Memorial Forest. Brochures concerning this project are included in literature
kits.

H. Carnegie Endowment Serics

Our meeting with the Rev. Dr. James H. Robinson was well attended and
enthusiastically received. The essence of Pis speech will appear as an article

in the next issue of Land Rebom B
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{. The Negro Community

News releases on the James Robinson speech at the Carnegie Endowment
Center were sent to the Negro Press.

AMrs. Vivan Maxon is continuing to get speaking outlets at Negro colleges and
wstitutions primarily in the South.

J. Npecial Projects

(1) Wission Study Program.—[Deleted. ]

We continue to service groups studying the Middle East under the Mission Study
I'rogram with packets of our literature.

Ifforts are now being made to get friendly clergymen to approach their de-
nominational leaders about changing their denomination's attitude on the Middle
Fust question—a change of attitude being made imperative by examination of
the Mission Study materials.

12) Midwest Regional Conference.—Our program for the Midwest Regional
Conference is set. It now also includes [deleted ], However, reservations to
attend] the Conference have been ditficult to secure and the attendanee will not be
as wood ax we had hoped for. .

’ K.B.

AMERICAN CHRISTIAN PALESTINE COMMITTEE,
New York, N.Y,, February 11, 1959.

Re Monthly Report for January. 5
karl Raehr.
Hugo Jaeckel

(1) Copy for the January-February issue of Land Reborn was turned over to
the printer at the end of the month, Included-in this number are articles by:
Dr. James H. Robingon on Israel and Africa; Drs. T. Quresh and Edwin Cal-
verley on Islam: Sanford Grifith on Israel’'s economic development and Ellis
Hartford ol the Coptic Museum in Cairo.

2y Edited and prepared . January Newsletter.

() Miscelluneous—prepared various statements, tiyers, ete., including : Ques-

S Jionnaire to Xtudy Tour members ; ACPC phototext series; Brotherhood message;

pgblicity for Robinson luncheon.

The Craraean. Would vou identify the Reverend Karl Baehr and
Mures. Rose Halprin?/ :

Mre. Hlaosoaeer, Well, Mes. Rose Halprin was acting chairman of the
American Section of the Jewish Agency. She was vice chairman of
the Jewish Agency for Israel. Inc. T must =ay that 1 have never seen
these reports before. 1t is quite likely, and T don’t question the fact
that copies of these things may have been sent to Mrs. ITalprin. Rabbi
Jerome Unger, to whom these reports are addressed, 1s the executive
director of the American Zionmist Council.  The Reverend Karl Baehr,
as I recall 1s the director of ‘the American Christian Palestine Com-
mittee.

The Craraan. And these reports then apparently were rendered
by Rev. Karl Baehr to Rabbi Jerome Unger with a copy going to Mrs.
Rose Halprin in your organization: is that correct? 1 just wanted
to identify them for the record. I am not-going to read them.

Mr. Hasarer. For the record, Mr. Chairman, 1 see these reports
are addressed by the Reverend Karl Baehr to Jerome Unger.

I do not see any reference to Mrs. Halprin.

The ('rarrman. It says at the bottom of pag& 4, “copies to Mrs.
Judith Topstein™; who is she §

Mr. Hasoeer., She is a member of the American Zionist Council.

The CuarrMan. And  “Mrs. Rose Ialprin.” She is in your
organization.

Mr. Hanmsmer. But Mrs. Rose Halprin, as T recall, was also a member
of the American Zionist Council. Mrs. Halprin is a former president

04 524 63 pt.O—7 :
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of TTadassah nnd may well have been designated—TI believe she was
design: [adassah representatives to the \merican
Zionist Coun( 11

The Crararax. Weren't these reports in vour files?

M, Thasorex. T]lvy were not inmy files, siv. Thiz is the fivst time
I have seen them, I dont know. Now. they may have been =ent 1o
Mus, Halprin in her individual eapacity and they may have been in her
files.

The Cramyan, Can vou determine for us whether or not these
were in vour files or not /
© Mr Haosower. Toean sav to von right now. I have never seen these
reports before,

Mr. Bovwsrteoy. Mro Chairman, may T =ayv a word to yvou about
this?

The Crrvieaax, Yes

Mro Bouwsyery, There <n't any doubt in my mind that these re-
ports were in the files of Mre<. Halprin but it i<n't clear whether they
were sent in her capacity as chairman or vice chairman of the Ageney
organization or whet her they were senit to here in her per<onal capac-
ityv. I am sure they were from the files of Mrs. Iadprin in Mr<. 1al-
prin‘seflice,

The Cramoras. IntheJJewish Ageney!?

Mr. Bovrstein. In the Agency, because that 1s where her office 1s.
She cets per<onal correspondence and personal communications there,
too.

The Cramaran. But at the time of these reports the Agency was
supporting the XCPC.

Mr. Bovkstein, That 1= correct.

The Coramryrax. It wouldn’t be——

My. Dovksrriv. Tt conld very well be in either capacity.

The Crovizarax. Tt would be quite normal that having- being sup-
ported at that time, thev wonld report. to vou, would 1t not /

Mr. TTaoviver. Not the Ameriean Christian Palestine Committee,
not to us. They would veport 1o the Xmeriean Zionist Conneil, and
still do.

SUPPORT OF ACPC

The Coamoras. But through the American Zionist. Couneil vou
were contributimg to their support.  You were interested in what the
American Zionist Counetl-——

Mr. Thoner. We were making it possible for the Awmerican Zionist
Council to support. the American Christian Palestine Committee.

The Criairytan. That is right.

Mr. Haswer. But T don't recall ever having been present at a dis-
cussion in the American Jewish Ageney at which the affairs of the
American Christinn Palestine Committee came up or where these
things, these reports, were received or commented on.

Mr. Bovkstrin., May T =ay a thing off the record, Senator?

The Cratkyax. Go ahead and put it on the record. ‘

Mr. Borxkstrin. This is a story T will tell vou privately in connec-
tion with what happens sometimes.

The Ciiateman. When the Zionist Council presents its budget to
vou, the item for the support of the American Christian Palestine
Committee would be included in that, would it not ?
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e

Mr. TIaaner. Yes, sir.s We know that there is an activity called
the American €hristian Palestine Committee.

The Craryan, Yes.

Mr. Haarver, § have brietly given vou what I know of 1ts origins
and the type of work that it did, andin the Agency it is regar ded as
an activity whiel is helpful and we yould minke an alloe ation to the
American Zionist Council in order t6 enable the Council to support
1t. .

The Crraryiax. Tt would De reasonable o assume, then, that Mrs.
Halprin was particularly interested and that 1= why 1t was sent to
her i vour oftice, is that correct ¢ .

Mre. Thaovaer, It wounld he reasonable to assume that particularly
simce <he was also a member of the American Zionist Couneil on
behalf of Hadassah.

The Cramaray, They were, a2 matter of fact, given to us as
vour attorney has testified, from vour tih*\

Mr. Bovwsrrix, Frou the fites of Mres, Talprin,

The CrirarviaxN. That 1= right, i vour nlh( e. o,

We did not ask for the tiles of Mes, 1T alprin. We asked for the
files of the Agency and they were handed to us in response to that
request.

Mr. Bovrsreis. Tt may have heen i over generous act on my part,
Mr. Chairman. s

The Covevsy, Well, T appreciate that. They will go mto the
record.

FUNDRASING TRANSACTION S

With respect to vour activities i transimitting the pw( eeds of
fundraising to the Jerusalem Ageney prior to 1960, T take it\that the
actual fundraising was done h} the United Jewish Appeal. is that
correct ?

Mr, Hoaosoeex, That i correct, str,

The CramrmMan. And that corporation transmtted a portion of
your proceeds according to vour charts to the United Israel Appeal,
fue., 1s that correct /

Mr. ITasevek. That is correct, sir.

The Criarrdrax, \p])r()xinmtc]v what portion of the proceeds went
to UL\ in, say, 19597

Mr. Hasarer, The United l('\‘\l\ll Appeual proceeds are digtributed
in accordance with an agreement between UL\ and the Joint Distri-
bution Commuittee (]I)( ). The basic agreement calls for that dis-
tribution on a ratio of 67 percent to U1 (d]ld 33 percent to the JDC.
In addition there ave at times extraordinary or special campaigns over
and above the regular campaigns, in which the UIA thre 1s much
larger, and the overall effect of this i1s to yield around 75 percent of
tho total funds raised by the United Jewish Appenl to the UIA, with

25 percent going to the JDC'.

The (/IlAlR\D\\' The UTA passed on a portion of these furids to your
organization, is that correct? The Jewish Agency for Israel, Inc.?

Mr. HammeR. The UIA passed on all of the funds with the excep-
tion of a very, very small (u{;mmqtmnv@ budget. o

The Criaikman. To you? :

Mr. HamwmEer. To us, yes, sir.
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The CrairMan. Your organization priov to 1960 sent the funds to
vour principal in Israel where they were used for charituble or other
puUrposes,

Mr. Hasoer. That is correct, Mr. Chairman.

CONTRIBUTIONS TO UJA AND SUBSEQUENT TRANSACTIONS DEDUCTIBLE

- i

The Crrvirayran. Were the contributipns made to the United Jewish
Appeal and eventually pussed on By visa deductible to the donors un-
der the ehiaritable contributions <e@ioff of the tax code?

Mr. Hasaer. Yes, sir. :

The Cramraran. Prior to the time vou terminated vour registration
under the Foreigm Agent Registration Act?

Mr. ITaseser. Yes, sir.

The Cuairman. Are they today deductible taking into account
your present reorganized status?

Mr. Hoosiser. Yes, sir.

The Cramstan, Could you tell us what percentage of the funds
that vou recerved from the UTA[ the United Isrwel Appeal, that vou
passed on to the Jewrsh Agency im Jerusalem !

Mre. Hoosoer. Exeuse me, Senator, Tam afraid T didn't quite under-
stand that question.

PERCENTAGE OF FUNDS RECEIVED BY UV TRANSMITTED TO JERUSALER
AGENCY

The Crivaryan, What percentage of the funds that yvou recenved
from the ULN which you just said we passed on except for adnunn--
trative expenses— what part of the funds that vau received did vou
pass on to the Jewish Agency for Iseael in Jerusalem?

Mr., Iasver. Dreior to 19607

The Criaaran, Yes.

Mr. Hasoeer, We would make all the funds we reteived from the
UTA, less our own administrative expenses, avatlable for use in Tsrael
or at their direction,

The CovaraanN. How did vou regard the funds vou paid to the
American Ziouist Couneil?  They were very substantial.

Mr. ITayiyer. Yes, siT.

The Cratryan. Do yvou call them administrative expenses?

AZC AND SHEKEL FUND % '

Mr. Hasrwrer. The funds, T believe, paid over to the American
Zionist Council we regarded as coming from non-UTJA funds.—~We
call the shekel funds, these were funds which belonged to the Jetusalem
Agengy per se, and— _ o )

The Criamraan. Where did they originate? -

Mr. Haxyer. They originated - from sources outside the TTnited
States, from Canada, from Latin America, and they also originated
in the United States from Zionist organizations. The unit of mem-
bership or the payment of membership by Zionist grganizations to the
World Zionist Organization was in those days a shekel, which is an
ancient. Hebrew coin, and the amount of funds so received as mem-

ACTI

bership du
of these f
made.
The Cu
the Amer
}\11 I*I:\
tfunds did
to the Am
the Worlc
departmer
The C'n
dividuals
Mr. Ha
issted by 1
ually to tl
thelr own
they, in tu
The Cux
Mr. T
The (.
Mr. IHa;
cents or a
For examy
remit an
nieimbers,

The (11
der the ap
Mr. 1o
empt: ves,
The (11
Mr. Ha:
The CH.
Mr. Hax
The Cu
all exempt
Mr. Ha:
The Cu
I\Il'. }IA]
The Cn
taxation?
Mr. ITar
The Cn
Mr. Hazx
time they
don’t knov

ARRANGQGE

The Cu.
1s, during



U.8.

e funds to
le or other

DUCTIBLE

od Jewish
lonors un-

elstration

0 account

the funds
. that you

ite under-

TERUSALEDM

u I‘u('muwl
dnumnis-
d did von

from the
e 1 Israel

atd to the

s

American
nds. ~We

Jofusalem

e [Tnited
riginated
c of menm-
ons to the
veh s an
as menm-

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.8. 1305

bership dues, if you will, were referred to as shekel funds. It is out
of these funds that payments to the American Zionist Council was
made.

The Caairman. Why did they pay them to you and not directly to
the American Zionist (‘ouncil?

Mr. H.amyer. Because the amount of money collected for shekel
tunds did not coincide with the amount of inoney which was paid
to the Ameriean Zionist Council. The surplus after payment went to
the World Zionist Organization in Jerusalem, to the organization
department.

The Cramraran. You say the shekel funds were contributed by in-
dividuals in this country, some of them were.

Mre. Hoaorse Well, the shekel funds were evidenced by a receipt
issued by the imndividual organizations. They were not puld individ-
ually to the Agency.  They were paid to their own organizations and
their own organizations, the major Zionist organizations or groups,
they, in tum, remitted these shekel funds to the Jewish Agency.

The Crairsan. These contributions were tax exempt ¢

Mr. Thaamoarer, No, sir.

The (‘u;mm.\x. To the donor. They didn't take a tax exemption ?

Mr. Haxaer., 1 don’t believe so, sir: they were small amounts, 50
cents or a dollar representing an individual:membership for 1 year.
For example, if an organization had 100 or 150,000 members, it would
emit s amonnt suficient to cover the membership dues for its
members.

TAX EXEMPTIONS FOR ORGANIZATIONS

The Crovrarax, Were yvou prior to 1960 exempt from taxation un-
der the apphicable provisions of the tax code?

M. Haoaer, The Jewish Agency for Israel, Inc.,
un])t Ves s,

The Crararan, Was the United Jewish Appeal$

Mr. Hammer. Yes, sir.

The Camman. And the United Israel Appealt

Mr. IHaxmyEr. Yes, sir.

The Crakyman. And the Palestine Foundation Fund, were they
all exempt from taxation?

Mr. ITasoek. They were all exemmpt from taxation, sir.

The Crairyan. Does that tax-exempt status continue?

Mre. HaMoarer, It still continues to this day.

The (mmunw Is the American Zionist Council exempt from
taxation?

Mr. IHanonver. 1 believe it 1s so, sir.

The Cuamaman. And the Jewish Telegraph Agency?

Mr. Hawarer, I do not know their present status. I do know at one
time they did enjoy a tax exemption. That was some years ago. I
don't know what their status is today. '

wias tax ex-

ARRANGEMENTR BETWEEN UIA AND THE AGENCY, INC., REGARDING
FUND TRANSMITTALS

The Criatkman. What are the arrangements between the UIA, that
18, during the period prior to 1960, between the UIA and the Agency,

Y

<
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.

Inc., which assures that all funds will be passed from the UL\ to the
ency, Inc.? _ .
{r. Haaaer. The general purpose, Mr. Chairman, of the UL\

was to act as a fund-raising instrument for work in Israel, and i a

letter given some time in 1951 or 1952, indicated that it \yould turu

over this money. I don't recall ever having geen anything. This
matter has never come up. 1t has just been assumed that this is the
way it would operate. It was never intended that the United Israel

Appeal be an operating agency, and this is the way it has been

done.

The Cuamrarax. Do you have a copy of that letter?

Mre, Hasster. 1T will look for it. sir.

The Crvraay, You have seen it: have yvou seen such a letter?

Mre. Thaaoyter, In 1951, when the UL was reorgamzed, and the
Jewish National Fund excluded from the UL, there was some sort
of letter given. T haven't seen it for many years and I don't vre-
call——

The Crrararan, Were vou at that time seceretary of the Agency?

Mre. Tlavaer. No, sir, T don't believe so, sir, secretary of the
UIA!

The Crovuoneay, Well of any Ageney!?

Mre. TTaovower, Well

The Cinviaeasy, Were vou connected with erther of these organiza-
tions/

Mro Thavoyer. Yes:o Towas connected with the Jewish Ageney.
That was 1901,

The Crirvrvay, Inowhat capacity

Me. Haoer, Executive divector.

The Coviaeay, Well, could yvou make available to the committea
that letter!

MroHoaosoer, TUT can find i, siv: ves, s,

(Seeappendix Tops THIT item 1)

The Cooviras, Well, Meo Hammer, 1t is getting late, and we will
adjonrn this hearing at this time. You will remain under subpoena,
and T hope at vour earliest convenience vou can supply us with the
various documents which vou have agreed to supply us.

Mro Hoaoarserr, Mreo Chairman, may T osay Towill do my best to ex-
pedite the information you have reqnested. T would Tike to point out
that as a public organization we regard it as onr responsibility to
cooperate ax fully as we possible ean with this committee and we will
be elad to do so. T hold myself ready and am at yvour disposal when-
over vou want nme.

The Crrarytan, Thank von very meh,

Mre. Hoaosorer, Thank you very miuch.

The Crrvraean. The commurtteens adjourned until2:30.

( Whereupon, at 135 pang ' the commuittee recessed, to reconvens at

B0 pan, the same day)

to

AFTERNOON SESSION

The Criiamraran. The committee will come to order.
Mur. Hambin, will you state for the record your name and your home
address and business address, please, sir.
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Mre, ITavoine My name is Isadore Tamlin, My business address
is 015 Park Avenue, New York. My home address is 8211 Grenfell
Street, Wew Gardens [H, NUY.

The Ciisioany, Mr. 1 inlin, have vou had an opportunity to read
the opening statement outlining the purposes and procedures to be
followed at this meeting ?

Mr s, 1 have, sir.

The Coamy In. Without objection that statement will be put in the
record at this point.

('The document refrred to appears earhier in the text, p. 1212))

The Croovarayax, Mreo Hamling it s the practice of this committee
to require witnesses testifyving as to matters of fact do so upon oath or
alirmation.

Will vou please rise.: Do vou solemnly swear to tell the truth, the
whole truth, nothing but the truth, o help you God?

AY S ROV TH N | xﬂS\\@,al

TESTIMONY OF ISADORE HAMLIN, ACCOMPANIED BY MAURICE M.
BOUKSTEIN, ATTORNEY AT LAW

The Cramayan, Are you accompanied by counsel, Mr. ITambin?

Muv. Hoarmas, Tamgsire

The Craeyrax. Will coansel identify himself for the record.

Mr. Bovksrrin. My name 1= Maurice M. Boukstemn of the tirm of
Guzik & Boukstem, 150 Broadway, New York City.

Mr. Chatrman, may T oat this thime state that Meo TTamlin has some
hearing dithiculty, and it may, therefore, be necessary for him to re-
peat the question or have the guestion lopolio(l to him to make ab-
solutely certaim that he replies properly to the questions which you,
Mreo Chairman, or any of the members of the committee may put to
hum.

The Crivinyax. Thank vou very much. T will tey my best to speak
up.

Do vou have an npmmw prepared statement you wish to make?

Mreo IHhonaxs Nogses Me Hammer had @ prepared statement,

The Crivieatay. L understand.

Will you state for the record your position in the Jewish Agency—
Anerican Section, Ine., as well as, in brief, the duties which you have
m that position.

Mre, Thanax. T am, siry the executive director of the Jewish Ag-
ency  Anterican Section, Ine., and 1 am responsible for the general
administration of that organization. L i also secvetary of the cor-
porate l\ml)'.

The Crvryax. Could you give us a very brief outline of your
yrevious experience, positions, when did vou become this, and a little
{)Qimv.

Mre. Flaviax, Yes. Mre. Chairmang T joined the stafl of the Jewish
Ageney for Israel; then known as the Jewish Agency for Palestine, in
1945 right after my Arnw service, as press ofticer in the Washington,
D.C., oflice at that Cime.

I was transferred to the New York oftice in 1949 with the title of
executive assisgtant.  In 1959 1 was appoimted administrative director,
and then with the creation of the American Section, Inc., in April

S
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1960 I continued with that organization, and in early 1961 became
the executive director of the Jewish Agency-—American Section, Inc.
The Cuairymaxn. Isityour
Mr. Hamrin. Pardon me.

- The Crarman. Go ahead. :

Mr. Haxrin. Just one word. Prior to 1945 I was in the U.S. Army,
serving in the Kuropean theater of operations.

The Criarman. If I understand it correctly, you have the position
now in the Jewish Agency—American Section, which corresponds
with the position Mr. Hammer had in its predecessor, the Jewish
Agency?

Mr. Hamrin. That is correct, sir. -

The Cramraran. Which we call INC.: is that correct ?

Mr. Hamuin. That 1s correct.

JEWISIT AGENCY

AMERICAN SECTION, INC., AND JEWISIH AGENCY
FXECUTIVE

The Cramraran. The Jewish Ageney—American Section, Inc., is, I
understand, a New York membership corporation organized in 19607

Mr. Hanoin, Tt s, sir.

The Cirtatrvman. And since 1960 it has been registered under the
Foreign Agents Registration Act of 1938, as amended, as an agent
of the Executive of the Jewish Agency for Israel in Jerusalem?

Mr. Hamriv. Mr. Chairman, would you just repeat the date when
that filing took place?

The Cuatrarax. 1960.

Mr. Haxyrein. 1960 that is correct.

The Cuamrmax. The relationship between the Executive and the
Anerican Section, is this contractual or not ?

Mr. Hamrin, The American Section is a part of the worldwide
body called the Jewish Agency Executive. The Jewish Agency
Executive 1s composed of 22 individuals, of which 6 reside in the
United States, and so the American Section 1s part of the worldwide
organization. '

Mr. Bourstein. May I be of some assistance, Mr. Chairman?

The CirairmMan. Yes.

Mr. Bovxsrrin. The Executive, as was stated this morning, the
Executive of the Jewish Agency is in Jerusalem: the American Sec-
tion is exactly what it connotes. It is the American Section of the
Executive which reside in the United States and functions for and on
behalf of the Executive in Jerusalem.

The Cuamman. I was trying to clarify for the record precisely
what the word “Fxecutive” means here. Does it mean the Executive
committee of the Jewish Agency?

Mr. Bourstervy. Tt is—do vou want me to answer or the witness?

The Cratrman. The witness should answer this.

Mr. Boukstein. The witness can answer.

Mr. Haymurn Tt isin essence the Executive committee.

The Cramrsan. Of the Jewish Agency?

Mr. Hamrin., Of the Jewish Agency ; that is right.
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MEMBERS OF THE EXECUTIVE OF THE JEWISH AGENCY

The Cuarman. And it is composed of 22 people?

Mr. Hasrin, Pardon me?

The Cuairman, Of 22 people?

Mr. Hamuin, Of 22 individuals: yes, sir.

The Ciaraan. And six of those live in the United States?

Mr. Hasrin. Correct, sir.

The CriaTRMAN. So that leaves 16 of them who live in Israel ?

Mr. Hamrin. That is right, sir.

The CiAIRMAN. Now are there any other members? Is this the
whole body ? Ts there a board of directors other than the Executive?

Mr. Hayroin. No, sir.  That is the governing body of the Jewish
Agency, the total body.

The Cirairyax. It is a corporation?

Mr. Hasrin. Yes.

The Cramraan. Does it have any stockholders?

Mr. Tlasrin. No: not to my knowledge.

The Craryan. It is incorporated by a special act of the Govern-
ment of Israel, is that correct?

Mr. Haxyuin. The Jewish Agency, ves;
act of the Israeli Parliament.

The Cramryan. Are any members of the Executive living in Is-
rael members of the Government?

Mr. Hasrmix. Members of our Executive are members of the Gov-
ernment of Israel?  Yeg, sir.

The Crrarraran. Who ave they!

My ITasriy, One member of our Executive, Mr. Eshkol, i1s a mem-
ber of the Israeli Government.

The Cramrarax. What s his position in the Israeli Government?

Mr. IHawnx. He is the Minister of Finance. But, if I mayv add,
in the Iixecutive he has competence in one areax of work, and that is
the area of colomzation.

Mr. Bovgstein. If 1 may add. a member of the Iixecntive, Mr.
Shazar, was the day before vesterday elected the President of Israel,
A4S vou ])101)(1blv noticed in the newspapers,

The Cuamyay. Does this disqualify him to be a member of the
Fxecutive?

Mur. Thavoay, Yes: it would disqualify him.

was recognized by special

RELATIONSHIDP BETWEEN EXECUTIVE AND AMERICAN SECTION

The Cramaran. Could vou deseribe how the Iixecutive—the rela-
tionship between the Executive and the .American Section, how does
the Executive, in other words, excrcise control, i1f it does, over the
American Section ? .

Mr. Hasyeix, The American Section is the representative in the
United States of the Jerusalem Agency-—did you say exercise con-
trol, sir?

The Coamsmax. If it does: ves. Does it exercise control ?

Mr. Haxuin. T would say that in the final analysis there would be
a vote of all the 22 members.

The CrairMaN. Yes.

T
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Mre. TTasreix. On an issue which might bind them.

The Criatraran, Yes,

Mr. ITayimin. But if my experience would indicate anvthing. T
would say that in matters that deal with American atfairs, such as
we have, the Jerusalem Executive more or less depends on the opin-
1on= of their members reztding in the United States.

The Criararax. Does this organization have a set of bylaws!?

Mre Thasan, Yes

The Cratzaran. Do we have a copy?

Mr. Sirrov. We have, again, an uncertified copy and, perhaps,
formally, we should have a certified copy.

Mr. Borksrrin. Mr, O hatrman, we will be olad to furnish at,

The Cramaran, e savs vou will furnish a certitied copy of the
bylaws of the Fxecutive. -

Mr. Iastax. Yes: we would be glad to, =ir,

Mu. Bovssrnix, He will have to certify it as the =ecretary.

The Cramsran. Yes; that is correet.” That is of the Ixecutive.

Now, vou also have a corporation of the American Seetion. It is
mcorporated in this country?

Mr. Hasny, Yes.sir: New York State,

The Croviveas. And voucould snpply that ?

Mr. Bovnsteis, 1 think there s a misunderstanding, Mr, Chair-
man.  The Executive of Jerusalem hasno bylaws.

The Cuairyan. Not in Jerusalem !

Mr. Haores, I misanderstood vou.

Me, Bovisrein. 1 thoueht vou were referring to the bylaws of the
American Section and those, of course, we will supply vou.

(See appendix, p. 1412, item 1)

The Criatratax. What are the basic suidelines for the Executive
m Jerusalem/  Under what authority doos it operate?

Mr, Haarnin, It s the constitution of the organization.

The Criararax. Doex that constitution set. out how it should op-
erate ! :

Mr. ThawiniN. Yes. There 1= a constitution and there are standing
rules of the organization.

The Crrvaryax. Could we have those then?  Those are the equiv-
alent of the bylaws: that ix what T did not know exactly the termi-
nology voi used. But you could make that available?

M Ty, Yes, sirs [ would be olad to.

(See appendix, p. 1412, item 2.)

ADMINISTRATIVE PROCEDURES OF EXECUTIVE OF JERUSALEM AGENCY

The Crairyan. Do you execute and prepare the registration?

Mr. Bovksreix. Mr. Chairman, as I am the expert on the =ubject,
having acted for the Ageney as counsel. The constitution defines the
function of the Kxecutive. There is no document that T am aware
of that lavs down the working rules, such as we would in this country
refer to as byvlaws of the Executive. They act by resolution.

The Criatraran. Well, do they act under major ity rule’

Mr. Bovkstrin. Theyv act under majority rule by resolution.

The Crrarracan. Do they have subcommittees?
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Mr. Bovrsrein. They have subcommittees which they appoint ad
hoe or sometimes continuing subcommittees, Mr. Chairman. But we
shall search —but T am aware of the existence of no document which
would be the equivalent of rules or bylaws.

The Crratrarax. Do they have minutes of meetings?

Mr. Bouksrrin. Yes; they do.

The Criatkaan. Could vou supply us with cepies of the minutes of
their meetings since 1960 ¢

(~ee .1plwndm-, p. 414 1tem L) -

Mr. Boukstein, Mr. Chairman, I am not so sure that would be a
pertinent document.  The minutes are in Jerusalem. They relate
to all kinds of matters.  If vou mean excerpts of minutes relating to
activities e the United States, we will be glad to furnish them. But
I don’t think that vou have any interest in minutes relating to mat-
ers of completely ungermane subjeets.

The Criaiyan. No; we wouldn't request anything ungermane. It
wits my understanding from the testimony this morning that a very
Jarge percentage of the funds of the I‘\e(*utlve derive from this coun-
trv. is that correet/

Mr. Bouksreix. That is correct.

The Cramaax. T will agree that not all of it would be. I was in-
terested in how this Agency operates. T don't know of any precedent
of anything like it in any other instance, and I thought it would be in-
teresting to the committee to understand how foreign agents in this
particular tield operate and what kind of prineipals they represent.

Mr. Hayax, Would vou like for us to give you a description of
the departments and operations in Israel, sir?

The Citarearan. Well, if you would care to very briefly.

Mr. Haszrix. All rlght. Do you want it now ?

The Crrvievian. You can do it in writing.

Mreo Hhovian. Yes, sivs we ean do it In writing, as you wish.

(Seeappend:x2op, T tem b)) y

|

e
PAYMENTS TO AZC BY AMERICAN Sl‘l(if&’l()y SINCE 1960

The Cramacas, Meo TTamlinge are you acquainted with an organi-
zation kunown as the American Zionist Councnl?

Me oy, Yesgsir; Tam. L4

The Cramyay, \ul)wquvm to \pnﬂﬁ 1960, did the Jewish Agen-
cv-American Section make payvments to the American Zionist Councﬂ‘@

Mr. Havin, Yes, siv.

The Citamayrax. To the best of vour knowledgey when did these pay-
ments begin? X

Mr, Hasis. If my memory serves me, I believe m 1961 for the
budget of the Couneil.

I'he Cramiax. The first of the yvear, about ?

Mr. ITasnix. T would have to look it up.

The Crhamrysan. Would you provide the committee with a record
of such payments as you-have made to the American Zionist Council?

Mr. TTanmin. Yesosir: we would.

The Cramaan. The American Zionist Council.

Mr. HampiN. Yes, sir.

{(See appendix 2, p. 1416, item 6.)
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PURPOSES OF PAYMENTS *

The Cuamman. In general, what were the purposes of these pay-
ments ?

Mr. HamuiN, The purposes of these payments were to assist the

American Zionist Council to carry out its Zionist educational and

youth work, and its public informatjonal activities.

The CHARMAN. f show you a memorandum dated May 20, 1960,
to Miss Fanny Speiser from Isadore Hamlin, and ask you it you wrote
and sent this memorandum?

Mr. Hasuin., Yes,sir; Idid.

(A copy of the letter is as follows:)
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3 . . . . . . i .
Mr. oy, The Louis Rabinowitz Foundarion has made grants

ilteim C T oy \‘n' ( (‘)Nllk\ll 101"')1%1&1_1%' J‘fz}a,l@'x? :\ Llhgylx‘rs‘. , o5 s o . LT ‘“"*..
L e Crraiearaxy. Which s Dre. Shwadrai? ' R
Tives, ‘ Mo Thaceas, That s vight, 1 recogmize that this Ill(‘lll(],';lll(ll”]l

have, this i~ perhapsoworded not quite as it <hould be.

The Crovevas. Welll the memorandum seems= to be clear unul you
Lroneht o the Rabimowitz Foundation, somethimg else. Tr sayvs thar
ner. See. this is part of the regular payments due to Shwadran on which he

[ives.
Mueo Thavoos, Boe Towas de~erithn
whieln these funds went.,

e to vau the elinnels through

eerelan CONDUTIS CF 10U NDS
bl cation
Fre Coovienveas s Well thene < the nere o Zionst Connod aerely
v s ondet for this money 4 ‘
Mo FEasmies. Yes, .
el this Lhe Coveveas, Tethar mghin?
‘ And o~ the Rabmowny Fomndition vt - aceondi,
~ihle for Mo Thaviros, Teoa= tunds wioeh sere tarned over o the Connetl

for Maddle Fast Athaorssves

The Croviryias, Trwas al=o o condhnnt

rent that Mo Ty, Tlhaelieve <o ves -
Lnerienn ! Fhe Croovisneas . Was this payment nade that s reterred to m ths
Founda- i memorandun
h Aiddle ! My v, IM']H'\Q‘I}lh\\:L\thul'wt;.\v\
J The Covirvane And these pavments were made to the Zionst
neil for | Counerl, the American Zionst Couneil?
«@en an | MreoFhavvos, Yeso These funds were tioned over to the Ameriean
Dut D | Zionist Counerl,
Lo ey 1 The Covievas. Do vou know whether this payvinent was reported
) ol vour registration statement to the Department of Justice?

e thitt Meo oo~ browas, i -
probably i The Crardran. Was it identified as payment to Dr. Shwadran !

Moy Hhastas, 1T have too Tawall lieve to take o look at thas, the date
of this,onee more.
‘ The Coaneveas. Thisas dared May 2o, 19600 Te would appear filed
C vD ! e the <tatement follow e that date.
Mro Phatniss A that e we had not reported 1o the Depart-
ment of Justice mogreat detanl. We lued given the Departinent of
arce PR Justiee a summary statenment, and ons pavinent was ineluded moan
iem, b beheve, callediallocations or crants to allilated orgunnzations,
Hmy memory serves me.

<, this ix The Cramaax. Do vou know whether Dr. Shwadran ever filed,
ipported, v registered asa foreign agent _
< Me Hoavseas. Tdonot know,

© What ‘ T The Crivmar s, What position at this time did Me. Hammer occup

‘ whiceh necessitated vour mformimg him of this pavment and whicﬂ
funds, to ‘ enabled him to give youw instructions on this matter?
or to the Mr. Hoseax, Sircim the American Section, Mr. Hammer occupied

} no position at this time.

binowitz \ ~ Howevero you witl veeall T stated T was the administrative director
suncil on Bt that time, and undoubtedly this means that Dr. Shwadran had

ndation?
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contacted Mr. Hammer, and so I had tried to cooperate by carrving it
out. It wasa transitional period at thistime.

T
I

‘QREGI‘I,ARITY OF PAYMENTS BY AMERICAN SECTION THROUGIL AZC FOR
: DR., SHWADRAN

PO Y
1960, i the name of the Jewish Ageney- American Section, Ine.
made out for <4000, pavable to the American Zioni=t Council bearmy
the description »On account of ~pecial public relutions budger,” and
bearimge the signature Isadore Hambn, and T ask yvouw it vou signed
~ucha voucher?
MreoFhaenas, Yescsir: I have.
(Copy of the voucher follows:)

The Cuamyax. T show vou a copy of a voucher dated Mayv 27
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The Crairarax. Both of these documents refer to a payment to Mr.
Shwadran “representing one-fourth of our commitment for 1960 as
appears on the voucher.
¢ Mr. Hasyix, 1T don’t have that voucher before nie. siv.

- Senator SyyineroN. Who i1s Mr. Shwadran, again/

Mr. Hamuix. Dr. Benjamin Shwadran is the director of the Coun-
cil for Middle Easrern Atfairs and the editor of a publication called
Middle Eastern A tTaire,

Senator Syayineron. Why were vou ¢iving him this money ?

Mr. Hasynix, Why we were giving him this money ¢

Senator SYMINGTON. Y es,

Mr. Hamrin, The Jewish Ageney felt that this was a very worth-
while project. It 1= a <cholarly journal on a rather high caliber.

Senator Syyivaron. What kind of a commitment did yvou have
with him?

Mr. Hasrmax. The connnitment was in the neighborhood of 20,000 a
vear.

Senator Sysneron. And  these pavments apply acanst that
K20 00y ?

Mr. Hanix. Yes, sir.

Senator Syyunaron, What were the services renderved noreturm?

Mr. Iarmix, Services rendered to n=—-none. We made po-sible
the publication of this journal.

Senator Syaivgroy. Inother words, the Jonrnal (t=elf vou felt was
favorable to what vour Agency stood for?

Mr o Hoasman, Yes

Senator SysineroN, Your mstitution stood for/

Mro Faosrroy, Yesg wovery worthwhile publication,

Senator Syminaron. You do not know how much of this was for
Mr.shwadran per-onally £

Meo Hoavros, Noc<ivs Idon™t know his =alary ranee or anvthing
like that. - ' ‘

Setator Sysuveroy, Thank vouo Mre, Chairman.

The Cranoay. Iid Mreo shwadran know that this money came
from the Jewish Nveney  Aerican Section ?

Mreo Hhavios. Yeso s

The Ciovronas. Cin vou explain why von didn’t pay T divect ]y
rather than throngh the Nmerican Zionist Connerl?

AMrec Fooviros. =i the Ymertean Zoonmst Counerl was o st
ment that dealt wirth many ~uch relationships faruss Towa-onnner
of conventence for uscand sve felt that it perhap-c would add ~ome
function to the American Ziomst Conneill Perliaps we felt tha
someday the Xmerican Zionist Connetl wonld be able to take over -
obliention 1f thev <ucceeded mormisiee the fund- on thens owa,

(Seeappendix Zop H2 L icem 190

SOURCE O AMERICAN SFCLION '~ FU N DS

S The v Yo s canie from the Urioted Jewi<h Appeal:
1= that caorreet / -

Me o Thvaris, Noo <

The Covreosoas. Where did ot conme from ? z

Meo Hoaoveoos . The Amerienn ~ection’s fund=came <olely from Jern
sulen. .
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The Cramyan. You received no funds from the UJA directly?

Mr. Hayuin. Nog sir; nor indirectly, for that matter.

The Cuarman. How do you know that?

Mr. Hasix, Sir, all our funds came from Jerusalem or from Ge-
neva sirce the establishment of the American Section.

The Crarrman, Where did UJA funds go!

Mr. Hasvpi~n. Pardon me 3,»?

The Crarrmanx. Where did UJA funds go?

Mr. Haoseis, UJA funds go to various parts of the world.  The
part for Israel goes via the Jewish Agency for Israel, Inc., directly
to Israel. !

The Cramyax. To Jerusalem?

My, Hasinon, To Jerusalem.

The Crarrayax, How can you say that none of vour funds then
come from the TN/

Mr. Hasax, Well, we recerved our funds from Jerusalem and
Creneva. The mmeome of the Jewish Ageney, Jerusalem, of course, is
much Targer than the amount of money it received from the United
States.

The Criviraeas. Tanderstand.

Mrv. Hoavsiroy, A great deal of monev. -

The Criviestaos, Tanderstand.

Meo Hoasrnixy, We received small sums of money from Latin Amer-
o vescalso for the accounts of Jerusalem.

The Covtevas. T now wash to remind connsel that T am supposed
toash the gquestions and the witness = to answer. Tt s quate all right
forvon

Moo Bocnsrs, My apologies qir,

The Croviesoas, T ojost thought that wonld make it a Tittle more
orderiy,

Sevator syativarox. This s the second time the cliirman has men-
Croned 1t T secns to e vou could wreite somethimge out on a card for
the witness

The Coviias . Teis wenernlly the practice that only on legal mat-
ters e o protect the witness can counsel mrervene, not on the ~ub-
<tant iy canestions. That sdwhiy we have Mo Hamlin here,

Serator >yvinaton, The Chairman hias been very lenient in that
recirl,

Loy Pl iisr coNTRIDU-UION Ty JJEPWISED VGENOY JERUSATF M

RS + . r .
Flee Cirvieaess s T do nor quite =tll understand, Mo, Hambin, how

sorrean o catecoriendly say that none of vour funds come from the,

LA whengar the smme tine, vore state that o large amonnt of the
funds granted, not all of them, from the 121N, ¢o to the Jewish
Aceney nderusalenn. ‘

Fto~eem™ to e quite Togieal that at least part of those funds neces-
<oryhy come fgom U only by way of Jern<aden. Is that not a logical
conclusion

M Thore e, Tt perhapsmay be Cloeieal conelusion,

The Coaarmgax, }u\/}t‘”. do vou haveanvtlung to prove it s not so’/
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My, Thaoieas. It is also logical to say, I believe, that the Jewish 5
AvencyJerusalem, receives a much larger sumn than it receives from
the United states, from other countries.

The Cirviraran. Isee:amuch larger sum?

MreoITavas, Yes

The Croviearan. We had testimony this morning that in the last 25
vearsibillion and a had £ dollars have been contributed by this country.
Have vou hadmuceh more than that tromany other country ?

Mreo oo, T eannot comment on that. but T ean sav that of our
preseut ineome nJerusilent per vear. perhaps 35 1o 40 percent cones
fromethe United states. The halanee comes fromother countries,

PAYSMENTIS Jo ISR TR TROM OTHER CoOU N TRIES

The Crovientas. Whar othier counrries?

Mo Thons, Other <onrees of meone,

The Croveyoas. Whiat oriier countries contrdnie as much as 35
or H percent

Mreo Thavwias, No other connrry contributes as mueh as 55 pereent,
of course.

The Convioveas . How el i< conteibuted to the Jewish Ageney in
Jernsaleni by cne Grovernment of Tseael”

Mro oo T don't have the figure otthand, but 1t s several tens
of nullions of pounds for colonmzation.

Troe Coovieveas, And how mneh we will Teave thar for Tater.

MreoThosoos, Bor we have income from many other countries, from
ool and tfrom ~onth AMriea, from Laoon American conntries,
from France.

The Coveaeass Dy fae the Targest smele commbntion i~ from the
Thited ~tate~

MeoThvviros. Nodonbr.

The Cronvnosrss Whar s the next Lavgest i pereont g

Moo s, L oelhieve Faolind,

Thoe Cronn s, Wl ]n‘l‘l'l'llI.lgk' \\Hll|(l ['1.1( 'lw. [0 ln‘l\‘l‘{i(.
ronchly 7

Moo Hhves s doooaes ponnds ~terhines not as el as 10 fgreent.

<

/

The Croviesoas, Not 1o percent i o
Mooy Norcharnne by Q"zgfg’f
The Crrdmvrax. Not 10 pereent ? we

MeoThwsios. Novthae muaeh, W“‘f

The Crovievoas s Five pereent

Mr Thvvres, I9ve orseven pereent.,

Mro Bovksrrix, Mayv I say somethang ¢

The Crovirveax. Do von have any infornetion on thi-/

My Bovnsorrss T T erred, Mro Chatrman, hefore it wossolely out
of a desire to be helpful and to give supplemental imformation which
I happen to have by reason of the very extensive experience I have
had in this tield.

IFor mstance, Towas nvolved e the negotations with the vepre-
sentaraes of the Wesiorn Repuldhie of Germny 1 connection with
the reparvations which led to the pavment of something Dike Sx15
million.
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The Jewish Ageney. by agrecment, 1= the recipient of about 18
percent of these fund= for its work in ISrael. =o from that ~ource
alone Tast vear it had ~omething Ike =10 to 512 niilhon.

Now, when Mr. ITanlin saad that they received large sums from
other conmtries, he didn’t mean they rece ived chiaritable l(mtnlmlsunb
front ary other country nearly in the size or the proportion they re-
ceived from charitable contributions from the United States. But
i vou will permit me to say what I think he meant was from other
sources rather than the United States. A= is indicated in the chart,
which was submitted to vou together with Mro Thanmer’s statement
thi- mornme., this i~ mdieated.

The Criamaray. Wouldn™t you <ayv -vou received one-third, did you
savoof the Grerman reparations?

Mr, Botrsiris, One-thord of the aonount receved by the Gove-
eriment of Torael was alocated] ronghly s percent

The Crovieaias. Yes, .

Mr. Dot ksteiy (continuing). to the work of the Jewish Agency.

The Crivicaras, Trwould he one third of SsIhmillion 4

Mrec Botkstriy, Overa period of some years,

The Coovievas. Over o period. Buar that 1~ drtferent and inaddi-
tion 1o the direcr contribntion of the Israell Govermmnent to it

MrecBovnsms, Tha - correct.

The Criivievias, Fromot=own funds</

M Dot wsrnais, That i correct)<n

The Crovievias, T see.

JEWISTE RESTIIL LN SUCCESSOR ORGANTZANTTON

Mr, Bovwsrreis, TE T maye =ivy ~o that von will really get a full
prcttre, and Lanas encer to be as helpful - Vou ean pnm@ﬂim Hpagine,
vorr will see o vou Took at the ehiart another itenn of heirless wssets,

The Crovese s What does that nean?

Mr. Bovksimas, These are the proceeds from the Tignidation of
herrless property which was recovered m Germany by an organiza-
tion named and known here as the Jewish Restitnnion Successor
Orvaannsation, which was promudeated, as a matter of facte which
wits oreanzed as the vesult of the pronmdeation of Military Govern-
went Promdeation Noc o the Ameriean zone when General Clay
was the clne U at the Noerico nohitary coverpanent e the Neran
sone, I Lrown o= German restitnton Tow o whonch actuallv the
Aeriean Govermment mmiposcid,

The Craarvyeas. Yes,

Mro Dotnstris, Over o period of vears there wereo as von can
magine, tens of thousands of (lmn\ \\]m howere Tiquidated in lump-
st pavinents over o period of yvears by the varions Laender e the
Western Republic of Germany, and by the ety of Derling and these,
the proceeds of these asset< were dizteibuted, The Tareer share went
to the Jewish Aceney for Tsraell and the smaller share went to the
Jome Distribnoion Commirtee, and 10 percent was for non-Jewi<h
victims of Nazy persecuton imother partsof the world.

The Crrvirveas . How mueh did 1t amount to, roughlyv?

Mr. Bovksoron. To ronghly, over the vears, I would say, was some-
where between 220 and %20 million, and it has not yet completely
been higquidated.

T T I T e e




e e e e TR e e T M TR | TR AR T

¥
I
I8
}

g

it
.
5

1324 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S.

For vour information, Mr. Chairman, T happen to be president of
the Jewish Restitution Successor Organization at this time.

The Cuamryax, How long have you been working in this field?

Mr. Botvkstrin. I have been counsel to the Je“lsh Agency since
the middle forties.

The Ciratryian. That isthe Jewish Agency in Jerusalent?

Mr. Bovgstein. 1 have served as counsel in the United States for
the Jewizh Aceney i Jerusalem, for the American Section, and for
the INC.

The Cramraan, [ see.

Mr. Bovkstein., And T am registered, Senator, as an attorney for
the Jewish Agency, and——

CThe Convryay. You are now registered ?

Mre. Bovksrrin. Taninow registe red s ves s,

Senator Syativeros. Outside of all this, do vou ~hoot a little pool?
[ Lunchter. |

Mr. Bouwsrrin, Omrxide of all thas T omake contributions to the
United Jewish Appeal,

The Crovieyeas s Nve vou primaeidy the arcloreet of these various
organizations’

Mre. DouksrioN.

The Craresoas, Lecal arelntect.

Meo Bovn~mies, e Orpor ated all of thencro the extent that theyv
were mneorporated s the Unted Statescand T ooake very oreat pul
m the fact chac T had o hand o necotiatme wairh Prome Manister Ben
Geron <one vears baek the commetual arraneements bhetween the
Jew b Ncenove wheeh s o norcovernmental bodvoad The Govern-
et o Tseael o ovwroeh arrce et s were provided for the orderly
adiimetron of e crerons phivsieal task of taliime peopte

coime Throneh &Q%TJI Vet excn o=, <ot hine thien o e Tond
or od sty o farel

Serton \\ NPEN N \\'(J‘[} I Vo \'l]bl)!\ fi I}H’ 1'!‘1‘(1["1 !

I waouldot chvnn to be rthe arelhitect. bar 1 —

e nraber

of s bretnoees per o veas ther ven Boove e eo Taret o the
T~ ]"_‘\\ iI’-f

My Bovnsros, Twonld he very alad 1o,

SSerrtbar TSy A NG e N TN \w!z-

e appetcdin oo TS e T
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The Coovaovens s M Thanhe T-how vou v eopy of aoenmorandimm
dated Novorgber o teeaddpessed to M- Fane sperser from B
dore Thambin on the <ubject of Dreo Shwadran, and o<k vou of vou
Wrote nd st o oo/ ) )

Mre Hoavvioos, Yos o

o\ INRIEAN ol fnenernn '~ as follovws
Seorwon, I
Nogreadthesr S I

L R OO O O W R T N R

MEtoraANDT Vv

To - Mise Fannie Speiser—Bookkeeping Department.,
From  I<adore Hamlin
Subject Dr Schwadron osic)
Dir. Rehwadron oxic) has advised me that he is faced with an accumulated bill
of 21,000 00 for withholding taxes and an equal amount for a printer’s bill,
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I, therefore, agreed to remit to him in the next three months, at least, $2,500.00¢
per month instead of two thousand dollars per month. Thix is well within the
assigmed budeet,

Please make sure to issue the first check for §2,500.00 for November as soon as
possible through the normal payment channels.

IsapORE HaMLIN,

The Cuarrsran, T will read:

Dr. Scehwadron has advised me that he is faced with an accumnlated bill of
$1.000 for withholding taxes and an equal amount for a printer's bill,

I, therefore, agreed to remit to him in the next 3 months at least 32500 per
month instead of the $2,000 per month, This is well within the assigned budget,

Please muake sure to Jssue the first check for 82500 for November as soon as
poss<ible through the normal payment channels,

I take 1t that the agreement referred to was with Mr, Shwadran?

Mur H oo, Yesosir,

The Criratkarax, And vou made pavments in accordance with this
agrecment, dod vounot £

Mr. Thosrmas. That s vight. We made pavments to the American
Zionist Counctl i aceordance with this aereement.

The Cranoaeay, The phrase, “normal pavment channels” T take it
means throungh the Amervican Zionist Council, is that correct ?

That 15 the normal payment channel we have referred tod

Mr o ITasiN, Yes

The Conviaras, Agnin—thi= 1< merely camulative
Council isacting as anagent for payvment

Mr. Hvsis, The Zionist Conneil was tnking the money and
transferring 1t to the Louis Rabinowitz Foundation, sir.

The Crvatas. Well, vou had an acreement with the Aneriean
Zioni=t Counerl that they would do that, did vou not / .

Mro Thotiax, We had an understandine with then, ceftainly.

that the Zionist

The Criviraran, Yes ?

Are vouacquainted

MroHooeass A aomatter of facts <iecif Tomaye perhapss no. for-
give e Fanterrupted for nothing. 1 was trvime to refresh my
memory of aperiod that 1= not quite fresh in my mind, and where 1
wis not the excentive director: m other words, the oricims of this
agreenent. thos was the thing T was terying to think throngl.

JEWISTE AGENCY ALLOCATION OF T'UNDS TO AZC TO PURCHASE SUDSCRIP-
TIONS O NI AR EASDT REPORT

The Covieseays Arve vou acquainted with an ndividual named 1.
[ Kenen s

MrcThareis. Thnow Me. Kenen certamly,

The Crnviorax. Did the Jewish Ageney- Anerican Scetion make
any payvmentsto Mr LT Kenen throueh the American Zionist Coun-
cildirime the period April 11960, todate?

Mec Doy Siecthe Jewsh Ageney didn't make any payvment to
Mro 1oL Kenen but did make an allocation of funds to the American
Zaom=i Couneil to purchase subsceriptions of the Near st Report,
of which Mr. Kenen s editor, for disteithution 1o a mailime list of the
Amerwean Ziomst Conneill There was not a direct paymont to Mr,
LI Kenen of any kind., )

The Cramataxn. Welllo was the agreement here similar to the one
with regard to Mr. Shwadran?  They weren't direct, but the Amer-

7
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ican Zionist Council understood that these pavments were to be
made to My, Kenen / :

Mr. oot Inothas case T would <ave I happen to know that the
American Zionwst Council turned itself to the Jewish Ageney and
asked for an appropriation to buy. to purchase, these snb=criptions
of the Near azt Report.

S HANDWRITTEN NOTE
The Croaaraeas, Wello T <how you an undated Landwritten note
and srgued “OKC L Hhonhn, ™ and ask you if vou signed and approved
the pavinent set forth i thi- note?

Mre vy, Yesosreo Thosismy signature.
tA copy of the note s as follows 1)

e

2n

ol G

Ay

v

g
AP

ACTIVITIES

MWM
ki

e

LIRS

I3
§

A

RO
# vy e

T
L I R T 2 N I

oY
i#

i tod




IN U.S.

were to be
now that the
Aeeney and
Sibseriptions

WEien note
nd approved

A

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S. 1327

N
N
i
N
Sy &
\'I’l
?
. —
» N
o b
e i -
.
o
. z N o .
4
. . t
"
’ ? .
: <
’ «
- N { ™
L3 >
~ {’t.‘ »
. ;
N 4 .

LT
b

wHE
/R
MM’WMW
i
Fn
oot

bom

P
% o g é?./.;nﬁﬁmi v e ;;-‘A e
4
{4
|/

5] 8 N & y
“’:\g: - ) L3 «‘\f)
\\‘ﬁz e, ¥ i ~

o

A s
o, (-Gl

i
.

2\
B
| -
Wy
"
£ ?
\-\




v = e P N T i S L VTR N T e T N o R S e A e

1328 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S.

The C I[\IR\I\\ The main part of the note deals with “IXIT Sub
Venll()lh, but I call vour attention to the line reading “Kenen l})(ll(i
2/24 5,000) 7 which has a Jine drawn through it and the initials “OK”
next toit, and ask yvou it this refers to 1. I.. Kenen

Mr. Haxrix, Sir, I will have to look, try to find out what hap-
pened in this case. But 1t 1~ possible that when we made the payiments
to the Council for Kenen we nmuay have, that is, for the piurpose of
these ~subscriptions of the Near East Report, which wax done by the
Anerican Ziomist Couneil, for the sake of bookkeeping, for rlm sake
of our internal records, 11 may have been designated as ~“Kenen.” just
ab in the case of these memorandums I designated “Shwadran™ just to
SLVe tine.

SFhe Coairatan, Tam ust trving to elarifyv the record on this,

Could vou file for the record the puviments that vou made through
the American Zionist Couneil to Mr. 1I\'mmn !

Mre. Hasees. In this period, there 1= no date on this. Would vou
let me look thisup in my office /

The Coamarax, Yeso That = what T am asking vou 1o do: ves,
SIT.

(Seeappendix 2o p. THIS Trem =)

MEANING OF "KL SUBVENTIONS

The Crvryan. s T understood vou to sav, the copres of lus Near
Fast Report yousent to vour nmaplmg hst 7

Mr. Ilasein. Noo This was the m(n}nm List of the Nerean Zion-
1=t C'ouncil.

The Cratrvan. They cent i1t ¢

Mr. Havn, Yes sir.

The Criarearax. What 1= the meamng and what does “IKHT ~tand

for?

Mr. Flasmany, K™ stands for Keren Hayesod. If you will look "

at this chart, Keren Havesod, which means literally foundation fund,
and the P means Palestine Foundation Fund, which is the oldest
fundraising instrument in this country for the then Palestine, but the
fir<t of any inmh astmeinstruments i this country.

The Craryas. What does K Subventions™  what are they,
what do they mean?

Mre. Hasros, K Subventions™ refers to pavments niade by the
K many, many vears ago to the Ameriean Zionist gronps as o par
tial veimbursement to them of expenses they had i conneetion with
fundraising.

If T may add, Mr. Chairman, in the earlier davs. it was the Zionist
groups in this country that were the backbone of the fundraisime for
Jewish colonization in Palestine ar that time, and the KT at that
tnne gave <ndlsiwms of money to the vartons Zionist groupsto reimn-
hurse them for d<sisting the cnmpiign in many wav-. This relation-
ship continues to thisday.

Ditferent organizations had patd these monevs to the various Zionist
gronps=. and today the Jewich Agenev- Amerean Section pas~ =nel
so-called WIH subventions to the Zionist groups to reimburse them
primartly for the assistance theyv give to the UJA campaien through

w
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! .
their publications, through their various house organs, and publica-

(RESTIE

The Croviraray. Welly why fre the pavments made to the American
Zioni~t Couneil rather s ium direc tly from the Jewis=h 1 Agency—\Ameri-
can =ection ! ) .

Mreo Thastcos. Wello e this cases as well, =irs the Ameriean Zionist
Council, of course, 1< composed of these American Zionist groups and
las more oreanie and divect relationship with the Zionist groups: and
as Ismid hefore it was onr hope and feeling that the American Zionist
Connerl would tuke over and be the normal channel for all the us=ual
I‘(‘]:lfl”ll\-lli}h with the Ameriean Zionist oroanizations.

The Coveaeax, Inthis case was the \meriean Zionist Counetl act-
e s acent for payvinent

Mio I svnas. Inthis ense the Americhn Zioni=t Couneil was aceept -
ing the money from us and turning it over to the Ziomst groups: ves,
sir. ~
*The Cinavnoaraxy Which orcanization deterimines how large these
paymentsare !

Mio oo, T]li\ < decizion of the Jewi=h Ageney.

The Crovvean ) Is the WH e Amerigan or foreign organization

Mo Haorny, The KIH isan American organization.

The Cirvraras, Did the Jewish A\}_rtn«l\ organize the American
Zionist Council?’

My ooy, Noosire The American Zionist Couneil was organized
bv the American Zionist aroups.

Senator Syangron. Mreo Chaorman, T have to leave soon. Conld 1
ask a couple of questions?

The Criameyan. Yestof conrse,

T mayv <av T am going n Iitele faster.
but we will have tostop at o,

I don’t know whether [ \\1]] b able to complete thiz or not.  Moxt
of thi~ i~ cumulative, but vou may certainly ask questions,

Alach of this 1< enmulative,

QUESTIONS CONCERNING REGISTRATION [I'NDER TIHE ACT

Senator=yanNeron, Thayk vou.

Mo Ham T, You are the exeentive <ecretar voof the American Jewish
Acencv the Nmerican Section !

Moo, TE D may correct vou, executive director of the Jewish
Acency Ameriean Section, Ine.

Senator SyviNetoN. JAmeriean Section, ITne.

Mr ooy, As distinguished from Jewish Agency for Israel, Ine.
of which Mr. Ilammer s the exeentive viee chairman.

Senator Syaxeron, Right. You have been operating this agency
~sinee when /

Mre o Hooseiy. T hecarde executive director i early 1961,

Senator =Syaveron. What were vou doimg before that /

Mreo Thanny, Towas the admmistrative divector part of the period
between 1999 and between 1959 and 1960 T was the administrative
director of the Jewish Agengv fnt Israel, Tne,, the former body, and
when the reorganization took ‘place, T umtlméml with the title of

.H]HHHI.\IIJTI\(‘ director™ of the American Section, and in early 1961
became the executive director of the American Section. l
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Senator SyMINGTON. Now, does vour organization register under
the Forelgn Agents Registration Aet/

M ITorris. Yes ezt does,

Senator Syazeros. Did vou do evervthing, to the best of yvour
know ledee, to conform to the regulations?

Me ooy, Yes s owe dud,

Senator Syt ron, Did fow ever have any dizen=slons as to how
to et aronund the - vulations?

Mre Ehavias, No, =i

Senator Sysinetoy: When vou signed up on this wlhat 1= the name
of 1t now again

Mr. Bot hstois, Forern Agents Registration Act.

Senator Syvseros, Foreren Agents Registration Aet, did you ask
your liw Vvers how todoat?

M Thois, Yesowe consulred with onr attorneye, =

Serctar Sy rons Who were vour attorieys? !

Mo Hoaownas. Mo Boukstem. )

SEITOE SN GO ~ot vor have made any tronbles we will Toad
iton Mre Bonketemnoa~that it 2 [ Laughter.| In other words, it would
Ty o hecn h‘gzll st thes not an admini=trative nistake.

Me v, (Iu not i HOW \\In ther wemade any ]lll\[ dke.

The Croviestas, Towish the record to <how that as far as the ehair-
nn s coreeried, s ot adlegmg at all that vou made any mistakes.
What Taon ~eekmg to tind one 1= hiow thos operates,

MuodTvsiros, Yo~ Weare here todo the best we can.

C The Covnsoas . T leove <ad nothing, T hope, to Tead vou to believe
that vou loove mnde any nistakes, \\ hethier or not vou have, the
record will <how.,

QUERTION OF INTENTION OF QAIN

Senator Syarive o, bowas ot i any way anplyime anythime
fire. We lied oo witness this morning who stated there never wis any
iden of nnopulatme 1 for g I< that trae of vou alse?

Moo vy, Siroweare a public orgamzation,

Senator sy ron. Please, yes or no, '

Mreo Hoosooos, Nocsiee There was no such maniipulation or desire
to manipulate.

Senator SyaiNaron, Youare under oath?

MroHovvinos, Yes siro I,

Senator Sywivcron, And you aressaving if there was any mistake
it wasa technienl mistake ? )

Mr. Hasrin. Definntely. .

Senator Sysiveron. What T am trying to develop is that there
wis no gettmye together with any individual or group to try to work
around the Foreign Regisfration Act.

Mr. Hhaosax, \0 sir: absolutely not.

Senator SyaiNeron. Have you had any case of anyvbody trying to
oet })t‘l\l)lml g out of this?

Mr. Ilasrax. No, sir: never during my experience in the Jewish
Agency, °

Senator Syyixaron, Do vou know of any contribations tlmt have
been made 1o any politicians?
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Mr Hoasyax. No, siv,

Senator Syyizcron. Directly orindirectly, in any way of any kind
whatever/’

Mre. Thayiniy, None w tever tomy knowledge.

Mr, Botgsreis. 1 should cav | (l;«lnr think Mr. ITanlin said that
heviolated I]w law direct v or mdiree thyv imany way.

The Crivizaran. Noone else has said that.

Senator Sysizaron. Wl the impression T got this morning from
the testnmony 1= that, hased on that 2500000 not being histed i detall

there nught be a tecdimieal violation of the <tatiwres Bt yvou say 1

amn wrong on that, Mr. Bonkstem s that might ¢

Mre. Bovwsrrin. Correert.

Senator 2yascros. Then Twill aecepr vour pudement becanse you
Lave had great experience ng the Taw. Tt did seern vou might have
I=ted it a hittle more deratl.

The pomt Twant 1o muke - 1f 1t was a technieal omission, not one
by desten, i order to obtanr <ometlnne which otherwise you wonld
not oot ander the Taw, Correct 7

Mro Bovkesrreos, o mnderstood what vou said, Senator Syming-
Lo,

Semvtor Syarisaron, Thank vong becanse Trhink motive is the most

Iiportant aspect,at feast it l\lHHll\ metnber of the committee.
My Botsstris. Of con
SeNAOr SYAMINGTON, Hmrl\ VUL

Mu Thosoas, Thank you, <,
SPECIAL PUBLIC RELATIONS

The Cramoanay. Let me see, T understand from the staff that the
vouchers of the Jewizh Ageney-American Section for the yvears 1960,
1961, and 1962 fru]u(*ml_ show. pavinents to the Awerican Zionist
Counetl for go called special pul)lu relations projects - -

Mro T, Yes. . :

The Cirviry o™ ceontmuing). Withour further wlentification.

Can vou aw this time mdieate what these expenses were for 7

MroJhaomans Yeso sive These expenses were for the Muddle Tast
Afaoes \\lm e diseussed earher,

The Crviraian, f\h.l\«nvn.\&.’ )

Mr. Haoseix, So called Shwadean pavients,

The Crivrvay, Shawadran payviments?

Mo Hoamas, Yes .

Fhe Criamytan, Can you give us o statement xhowimg this from
vour records? :

M ooyt Twbhe olad to, sir.

(Nee appendix 2 p. 1O tem 9)

FUND-RAISING  OND AZC

The Crvesax. 1 believe I have already asked von \nln Fyou'
lmanced these throngh the \mvnum /}()nl\l Couneil mlhergthm
directly. . . v

My oy, Y es, o did, xn ’ - -

The Crvmatan: Y o EOR I ith nfmmf wm\e sifence ?

Mo v, A matter uf(nn\(‘nmhr('

v. ¥




