


REPORTING PAYMENTS TO THE JTA

The CHAIRMAN. The next-to-the-last paragraph reads, as follows:
The Jewish Agency intends to divest itself eventually of the ownership of

.JTA shares and cancel the outstanding indebtedness of the .ITA to the Jewish
Agency as soon as may be practical. The Jewish Agency will continue to render
financial assistance as heretofore until the above transfer of financiai responsi
bility can be made effective.

What proportion, if any, of the outstanding shares of Jewish Tele
graphic Agency did the Jewish Agency-American Section own?

Mr. HAMLIN. The Jewish Agency-American Section owns all the
shares of the JTA.

The CHAIRMAN. What proportion of the outstanding shares of the
Jewish Telegraphic News Agency, Inc., did the Jewish Agency
American Section, own?

Mr. ~AMLIN. The Jewish Agency owns, if I may correct myself,
the JeWIsh Agency owns all the shares of the JTNA, which, in turn,
owns the JTA.

The CHAIRMAN. Did the Jewish Agency-American Section render
financial assistance to the Telegraphic Agency after April 1, 1960,
as contemplated by your letter?

Mr. HAMLIN. It did, sir.
The 9HAIRMAN. Can you supply the committee with a detailed

accountIng of all payments made by your Agency to the Telegraphic
Agency from April 1, 1960, to the present day?

Mr. HAMLIN. I can, sir.-
(See appendix 2, p. 1421, item 13.)
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The CHAIRMANi. Who is Mr. Lipsky?
Mr. HAMLIN. He is a New York attorney and writer.
The CHAIRMAN. Any connection with the Telegraphic Agency?
¥r. HAMLIN. Up to that point, he had no connection with them, I

belIeve.
The CHAIRMAN. Well, did he ha've any with your Agency?
Mr. HAMLIN. Well, he is a well-known Zionist. Mr. Lipsky is a

well-known Zionist.
The CHAIRMAN. Does he have any official connection with the

American Section?
Mr. HAMLIN. No, sir; he has no official connection, but he is a mem

ber of a Zionist group. No official connection with the American
Section.

The CHAIRMAN. Nor any official connection with the Jewish Tele
graphic Agency?

Mr. HAMLIN. That is right, sir.
(See appendix 2, item 19, p.1424.)

FINANCIAL RESPONSIBILITY FOR JTA

. The CHAIRMAN. D~d you report all these payments on your registra-
tIOn statement filed WIth the Department of Justice?

Mr. HAMLIN• Yes sir; we did.
The CHAIRMAN. Did you report them as payments to the JTA?
Mr. HAxUM. Hire we must refer to these documents again to be

most aoountt.

ISADORE HAMLIN,
Administrative Direotor.

IDENTIFICATION OF MR. ELEAZAR LIPSKY

I show you a letter dated May 27, 19-60, addressed to Mr. Eleaz
Lipsky and signed Isadore Hamlin and ask you if you wrote an
sent this letter?

Mr. HAMLIN. Yes, sir~. I did write this letter.
(Copy of the letter is as follows: )

Mr. ELEAZAR LIPSKY,
New York City, N.Y.

DEAR Mr. LIPSKY: In pursuance of the conversations conducted by yourse,
with members of our Executive, I am happy to be able to advise you that tb
Jewish Agency would welcome your acceptance of the post of President of tb
.Jewish Telegraphic Agency in place of Mr. Louis Rocker who has tendered b
resignation from that post.

We expect that you will use your best efforts to expand the Board of Director
so that .ITA may stand 'as an independent newsgathering agency which wil
eventually be able to obtain its own financing. We understand that you wi
seek the support of outstanding representative community leaders of all shad
of opinion to ensure the support of the entire Jewish community.

The Jewish Agency intends to divest itself, eventually, of the ownership
.ITA shares and to cancel the outstanding indebtedness of the .ITA to the Jew!
Agency, as soon as may be practicable. The Jewish Agency will continue t
render financial assistance as heretofore until the above transfer of ftnancl
responsibility can be made effective.

Wishing you success in this important communal undertaking and thankin.
you for assumin~ this high responsibility, I am,

Sincerely yours,

Mr. HA~ILIN. I am, sir.
The CIL\IR~L\N. What is the relation of the Jewish Telegrap

Agency to the American Section subsequent to April 1, 1960?
Mr. HAMLIN. Apri11,.1960? " .
The CHAIm\L\N. That IS the reorganIzatIon perIOd. .
Mr. HAMLIN. We made money grants to the Jewish Telegraphi

Agency.
The CUAIHMAN. Are you still making money grants?
Mr. HAMLIN. No, we are not.
The CfL\lRMAN. 'Vhen did you discontinue?
l\fr. HAMLIN. They are no longer on our budget for the

fiscal year, 1963 to 1964.
The CHAIRMAN. vVhen was this action taken?
M:r. HAMLIN. This action was taken in the fall, I believe.
The CHAIRMAN. Last fall ?
l\fr. HAMLIN. Yes. vVhen ,ve framed our budget.
The CHAIRMAN. vVhen '"Vas the last payment to the Jewish Tel

graphic Agency? .
Mr. HAMLIN. I believe the last payment made to the JeWIsh T.el

graphic Agency-to be most accurate, I would have to check thl
was in February or March. t

The CUAIRMAN. Of this year?
Mr. HAMLIN. Of this year.
The CHAIRMAN. 1963.

1366 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S.



OCTOBER 10, 1960.

,i

OCTOBER 10, 1960.

Dr. Nahum Goldmann.
Isadore Hamlin.
J.T.A.

I am not sure whether I understand correctly that you discussed with Dr.
Joseph the financial obligation regarding JTA. If you did not you have to make
it quite clear to him that we must begin paying at once to iTA at the rate of
$2,000 per week minimum. May I suggest that you send him a memorandum to
this effect so that there will be no question about it? I attach a proposed text
for your consideration.

To: Dr. Dov Joseph.
From: Nahum Goldmann.
Subject: J.T.A. ~

At today's meeting of the Executive, we reviewed the situation of JTA.
Hammer advised us that the "21" have exhausted their budgetary allocation for
JTA for this year. Therefore, JTA will have to continue to be the financial
responsibility of our Executive until the negotiations with the communities
which are going well, will begin to bear fruit. '

In the meantime, we will have to turn over to JTA $70,000 by the end of the
budgetary year. We must immediately give to JTA a minimum of $2,000 per
week.

The Treasury in Jerusalem was informed of this situation about two weeks
ago.

. The CHAIRMAN. Dr. Goldmann, you have already identified. Who
IS Dr. Dov Joseph ~

Mr. HAMLIN. He was the then treasurer of the Jewish Agency
Jerusalem.

The CHAIRMAN. These memorandums are short. I will read them.
The first one:

The CHAIRMAN. I show you two memorandums together-they are
hoth dated on October 10, 1960-and the first to Dr. Nahum Gold
IGann from Isadore Hamlin; the second, a proposed memorandum to
Dr. Dov Joseph from Nahum Goldmann, and ask if you "Tote both
of these memorandums?

Mr. HAMLIN. Yes, sir.
(Copies of the memos are as follows:)

MICMOS PERTAINING TO THE FINANCIAL OBLIGATIONS TO JTA

I am not sure whether I understand correctly that you discussed with Dr.
~ose~h the ftnanci~l obligation regarding JTA. If you did not, you have to make
It qUIte clear to hIm that we must begin paying at once to JTA at the rate of
$2,000 per week minimum. May I suggest that you send him a memorandum to
this effect so that ther,g will be no question about it? I attach a proposed text
for your consideration.

And the second memorandum reads;
At today's meeting of the Executive, we reviewed the situation of JTA Ham-

mer advised us that the "21"-- . .

Mr. HAMLIN. I do not have a copy of that. Forgive me for
interrupting.

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S. 1369

The CHAIRMAN. Well, you look it up and supply that for the record.
Mr. HAMLIN. Yes, sir.
(See appendix 2, p.1422, item 14.)

Mr. BOUKSTEIN. What particular period are you referring to, sir¥~"
The CHAIRMAN. April 1, 1960, to the present.
Mr. BOUKSTEIN. They are in 6-month periods.
Mr. HAMLIN. Sir, even without referring here to these documents;:

for the details, I can tell you that for-up until about March of 1961/'
the details in our statements to the Justice Department did not indicate
the recipients, the names of the recipients. They were bunched to- i!
gether under "Grants and subventions."

Subsequent to that date, we submitted to the Justice Department
detailed information naming all those organizations which received i

funds from us. Included from that date on was, of course, the Jewish .~

Telegraphic Agency. all the grants made to the Jewish Telegraphic
Agency.

The CHAIRMAN. Itemized under that name~
Mr. HAMLIN. Yes, sir.
Mr. BOUKSTEIN. May I suggest, Mr. Chairman, that the witness

be given an opportunity to refresh his recollection, because I am sure '
he intends to tell the truth, but he may be technically making an error,
and I 'would like to make sure that he does not mislead you in any way.

The CHAIRMAN. Yes, indeed.

MEMORANDUM

QUESTION OF $60,000 PAYMENT TO JTA

I show you a copy of a memorandum dated August 1, 1960, addressed
to Rose L. Halprin, from Isadore Hamlin, and ask if you wrote and
sent this memorandum ~ The memo is short. I will read it:

I have examined the budget book of the World Zionist Organization for the ,
;\Tear April 1, 1960, to March 31, 1961, which just arrived from Jerusalem. (A
~et i~ being passed to you. )

I do not find an identifiable item for JTA in that budget. This means that as
far as we know the only budgetary provision is the $60,000 item included in the
budget of the Jewish Agency for Israel, Inc.

The "Jewish Agency for Israel, Inc.," referred to is not your Agency,
is it ~

Mr. HAMLIN. No, sir, it is not.
(Copy of the memorandum is as follows:)

THE JEWISH AGENCy-AMERICAN SECTION, INC.,
August 1,1960.

To: Rose L. Halprin.
From: Isadore Hamlin.
Subject: JTA budget.

I have examined the budget book of the WZO for the year April 1, 1960, to
March 31, 1961, which just arrived from Jerusalem. (A set is being passed
to you).

I do not find an identifiable item for JTA in that budget. This means that
as far as we know the only budgetary provision is the $60,000 item included in
the budget of the Jewish Agency for Israel, Inc.

(Dictated but not read.)

The CHAIRMAN. It is not.
Well, did your Agency make a payment of $60,000 to the JTA in

that year~
Mr. HAMLIN. I am going to have to look this up to be absolutely

accurate.
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ASSETS

"j.

2,000.00
2,000.00

4,000.00

372,802.61

31,721.82
36,000.00

7,686.16
101,032.49
16,931. 28

193,321.75

179,480.86

Total Assets _

Excess of Assets Oyer Liabilities (Exhibit C) _

Total Liabiilties and Reserye _

Total Inventories _

EXHIBIT A

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S. 1371

Mr. HAMLIN. Yes.
The CHAIRMAN. Did you report these payments on your registra

tion statement filed with Justice ~

Mr. HAMLIN. Again, I would have to check the dates, the history
of our submissions to the Justice Department, to give you an exact
answer.

The CHAIRMAN. Yes. We will be glad for you to do that.
Mr. HAMLIN. Thank you.
(See appendix 2, p. 1422, item 15.)

THE JEWISH AGENCY-AMERICAN SE'CTION, INC.

Statement of a8sets and liabilities, March 31, 1961

Cash in banks and on hand (Schedule A-i) $149,494.87
Cash reserved for severance____________________________________ 10,000.00
Investment in Jewish Telegraphic Agency, Inc____________________ 300.00
Furniture, fixtures, and automobile_____________________________ 5,604.59
Exchanges and deposits receivable (Schedule A-2) 203,403.15

Inventories (as submitted) :
Stationery and supplies _
Books and publications _

QUESTIONS CONCERNING EXPENDITURES BASED ON ACCOUNTANT'S REPORT
OF FISCAL YEAR ENDING MARCH 31, 1961

The CHAIRMAN. I show you a report dated July 17, 1961, made to
the Jewish Agency-American Section, Inc., by Green Strocker &
Co., certified public accountants, for the fiscal year ended March 31,
1961, and ask if a copy of this report appears in your files?

Mr. HAMLIN. Yes, sir, it does.
The CHAIRMAN. The page marked "Exhibit A: Statement of As

sets and Liabilities," carries under assets, "investment in Jewish Tele
graphic Agency, Inc., $300."

Is that the stock in the Jewish Telegraphic News Agency, Inc., re
ferred to earlier, or is that stock in the Jewish TelegraphIc Agency,
Inc.~

Mr. HAMLIN. That is the value of the shares of the Jewish Tele
graphic News Agency.

(A copy of the document is as follows:)

LIABILITIES AND RESERVE
Vouchers payable _
Accrued budgetary expenses _
Taxes payable _
Exchanges payable (Schedule A-3) _
Reserve for severence _

The CHAIRl\IAK. I shmy you a memorandum dated October 12, 1960,
addressed to Fannie Speiser from Isadore Hamlin and ask if you wrote
and sent this memorandum?

Mr. HAMLIN. Yes, sir.
(Copy of the document referred to follows:)

PAY~fENTS TO JTA RECORDED AS LOANS

Fannie Speiser.
Isadore Hamlin.
Payments to JTA.

As you know the Jewish Agency-American Section will now make payments
to JTA formally made by the Jewish Agency for Israel, Inc. These payments
are to be recorded the same way as was recorded by the Inc., Le. loans.

Dr. Goldmann sent a memo to Dr. Joseph saying that we must remit at once
these weekly payments. The budgetary item is $75,000 to the end of this fiscal
year. ,

Please issue a check of $2,500 per week for ,the next 4 weeks. Thereafter
issue $2,000 per week unless you hear from me to raise it, and I will indicate
how much it is to be raised.

Your first check of $2,500 should go to them the week of October 17th.

The CHAIRMAN. I will read it. (Chairman reads:)
I note the second sentence:
These payments are to be recorded the same way as was recorded by the ING.,

Le., loans.

"Why was that? Why were they recorded as loans?
Mr. HAMLIN. Well, when we took responsibility for the JTA, it had

always been our hope that this news agency would-the financial re
sponsibility for it would be taken over by the .Jewish Community Wel
fare Funds in the IJnited States, and so we perhaps naively recorded
them as loans with the hope of someday recouping that money.

The CHAIRMAN. Do they bear interest?
Mr. HAMLIN. These loans? No, sir.
The CHAIRMAN. Were they ever repaid?
Mr. HAMLIN. No, sir, they were not.
The CHAIRMAN. And this memo was subsequent to the one in which

you expressed the intention of the American Section to sever connec
tions with the JTA and forgive all loans, is that correct, subsequent to
the one which we read about?

Mr. HAMLIN. I regret--
The CHAIRMAN. You expressed the intention of the American Sec

tion to sever connections with JTA and forgive all loans ~

The CHAIRMAN (continuing) :
Hammer ,advised us that the "21" have exhausted their bndgetary allocation

for JTA for this year. Therefore, JTA will have to continue to be the financial
responsibility of Our Executiye until the negotiations with the communities,
which are doing well, will begin to bear fruit.

In the meantime, we will haye to turn oyer to JTA $70,000 by the end of the
budgetary year. We must immediately give to JTA a minimum of $2,000 per
week.

The Treasury in Jerusalem was informed of this situation about two months
ago.

Do you know whether the payments contemplated by these memos
actually were made?

Mr. HAMLIN. Yes, s,ir, they were.

OCTOBER 12, 1960.
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Amounts Total
accrued expenditures

$32,000.00 _
48,000.00 $48,000.00 $48,000.00
83, 000. 00 27, 000. 00 $25, 000. 00 52, 000. 00
7,223.00 5,457.34 5,457.34
4, 000. 00 I, 202. 24 2, 000. 00 3, 202. 24

174,223.00 81,659.58 27.000.00 108,659.58

Authorized Amounts
budget for paid

year

Totals _

Joint program:Speakers _
Films, students, visitors _

Grants _
Publicity _
Miscellaneous _

Mr. BOUKSTEIN. I do not remember. I would like to look at it.
Mr. HAMLIN. Would you like me to explain it now?
The CHAIRMAN. Yes.
Mr. HAMLIN. The amount actually paid out during that year was

$81,659.58.
The second column. Of that amount, $48,000 was paid over to the

Israel Office of Information under a heading called the "Joint Pro
gram"; $27,000 was paid out to the Middle :East Affairs, that is, the
Council for Middle Eastern Affairs, via the American Zionist Coun
cil, and then there are two small items, $5,457 for publicity and
$1,202 under miscellaneous.

The CHAffiMAN. What is the.Israel Office of Information?
Mr. HAMLIN. That is a section of the Consulate General of Israel

in New York.
The CHAIRMAN. And what is their function?
Mr. HAMLIN. They conduct-the Israel Office of Information con

ducts public information activities on behalf of the Consulate General.
The CHAIRMAN. Well, is your agency, the American section, does it

have a joint project with this office?
Mr. HAMLIN. Yes, sir; we do.

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S. 1373

SCHEDULE B-2-h

GREEN, STROCKER & Co.

THE JEWISH AGENCY-AMERICAN SECTION, INC.

Public relations and special projec~s, year ended Mar. 31, 1961

REQUEST FOR ADDITIONAL INFORMATION

The CHAIRMAN. Turn to schedule B-3-n, which is titled "Miscel
laneous," for year ending March 31, 1961. Page 2 of that particular
schedule has, under March 1961, "Treasury-State of Israel, Trans
ferred to Special Public Relations--($20,OOO.)". Do you know what
that is?

Mr. HAMLIN. I beg your pardon, B-3-
The CHAIRMAN. B-3-n.
(Copy of document is in the Committee files.)
Mr. HAMLIN. Yes,sir.
The CHAIRMAN. Would you explain that item of $20,000?
Mr. HAMLIN. I would like to be given an opportunity to check that

and inform you.
The CHAIRMAN. All right.
(See appendix 2, p.1422, item 16.)

653,493.01

$152, 875. 30
66,608.74
8.031. 63

30.000.00
13,037.27
38,452.49
61,641. 48

108,659.58
74,925.58
10,000.00
66,500.00
5,829.66

16,931. 28

Authorized
Budget Expenditures
for Year

Schedule Number

The CHAIRMAN. News Agency. ,
The page marked "Schedul.e B-2 : Bu~getary Expen~es, Year Ended '

March 31, 1961," carries an Item, "JewIsh TelegraphIc Agency, Inc.,
$66,500." Is that correct?

Mr. HAMLIN. Yes, sir.
(A copy of the document is as follows:)

GREEN, STROCKER & Co.
SCHEDULE B-2

THE JEWISH AGENCY-AMERICAN SECTION, INC.

Budgetary expenses, year ended Mar. 31, 1961

The CHAIRMAN. Was that the total amount of payments made. to
the Teleg-raphic Agency that fiscal year, including payments carrIed
as loans?

Mr. HAMLIN. Yes. d "P b
The CHAIRMAN. On that same page there is an item mark~ ul

-

lice Relations and Special Projects," with actual expendItures of
$10 659.58. Could you supply the committee with an itemized break
do';n of those expenditures, including the names of those to ,,,hom
funds were paid, the purpose of the payment, the date of the payment,
and the amount of the payment?

Mr. HAMLIN. Yes, sir; I could.

BUDGETARY EXPENSES

Administration in New York___________________________ B-2-a_____________ $151,500.00
Executive__________________ __ B-2-b_____________ 75,824.00
President's office________ B-2-c_ __ 12.000.00
Grants________________________ __ __ B-2-d_____________ 30,000.00
President's conference_ __ B-2-e_ 17,500.00
Latin-American Department. B-2-L_____________ 40,815.00
Keren Hayesod subventions_ _ B-2-g_. 61,641. 48
Public relations and special projects_____________________ B-2-h_____________ 174,223.00

~~~~~i~~dents_-~~======================================-B.::i.::C~=========== ~g:~: gg
~er':~~~~~~~~~~~~~~~~~~~~~_~-_~~===================== -B.::i.::f_-_~=========== 6g;ggg:~
~ee~:~~~~~~== =============== ====== == ================================== =====----13:711:00-

Totals_ _ __ __ 727,714.48

EXPLANATION OF EXPENDITURES

Mr. BOUKSTEIN. There is a schedule, Mr. Chairman, which may give
the information.

Mr. HAMLIN. 'Vould you like to have that in writing? I will be
glad to. There is a schedule there, B-2-H.

The CHAIRMAN. Is it itemized?
(A copy of the document is as follows:)
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JUNE 1, 1961.

MAY 15, 1961.

The CHAIRMAN. I show you a copy of a letter dated May 15, 1961, ad
dressed to Mr. Eleazar Lipsky, and signed Isadore Hamlin, and ask
if you wrote and sent this letter?

Mr. HAMLIN. Yes, sir; I wrote this letter.
(A copy of the letter is as follows: )

PAYMENTS CONTEMPLATED FOR JTA, JUNE 1961

I show you a copy of a memorandum dated June 1, 1961, addressed.
j 0 Miss Fannie Speiser from Isadore Hamlin and ask you if you wrote
and sent this memo?

Mr. HAMLIN. Yes, sir; I did write this memo.
(A copy of the memo is as follows:)

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S. 1375

Miss Fannie Speiser, Bookkeeping Department.
Isadore Hamlin.
JTA.

Mr. Lipsky and I met with Dr. Goldmann this morning regarding the current
situation of JTA.

It was decided that for the next two weeks, JTA will receive $3,000 per week
followed thereafter by $2,500 per week. We will reraise the entire question
again the end of July.

Please carry out this decision.

The CHAIRMAN. It reads as follows. (Chairman reads.)
Were these payments made as contemplated by this memorandum?
Mr. HAMLIN. To the best of my knowledge they were, yes.
The CHAIRMAN. Who was Mr. Lipsky at that time?
Mr. HAMLIN. At that date, Mr. LIpsky had already taken over the

presidency of the JTA at our request.

LETTER TO MR. LIPSKY FROM MR. HAMLIN

Mr. ELEAZAR LIPSKY,
New York, N.Y.

DEAR ELEAZAR: I would like to set down for the record that as of this date
the balance of the Jewish Agency'sallocatJion be JTA stands rat $45,000.

JTA, of course, should make its plans accordingly for, as you and Vic Bien
stock were advised, there will be no opportunity for revision of this allocation
upward.

With kind regards,
Sincerely yours,

The CHAIRMAN. It reads. (Chairman reads.)
This Jewish Agency, is this your organization?
Mr. HAMLIN. Yes, sir.
The CHAIRMAN. And who is Mr. Victor Bienstock?
Mr. HAMLIN. He is the general manager of the Jewish Telegraphic

Agency.
The CHAIRMAN. He is under Mr. Lipsky?
Mr. HAMLIN. That isri~ht.sir.
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PARTICIPATION OF GOVERNMENT IN THE GENERAL PROGRAM

. Mr.. BOUKSTEIN. Thi.s would mean-no, this is probably-and this
~s sub]ec~ to con.th:matIOn, as Mr. Hamlin promised to give you the·
Jn~ormatIOn-thls IS probably the participation of the Government in
thIS general program.
T~e ~HAIRMAN. I see. 'VeIl, did your Agency receive other funds

for SImIlar purposes from the Israeli Government?
Mr. HAMLIN. No, sir. We did not receive any funds in New York

from any agency of the Israeli Government except the Israel Office of
Information.

The CHAIRMAN. Other than this $20 000 ?
Mr. HAMLIN. That is right. '
The CHAIRMAN..W ~s that received annl~allyor quarterly or-- 'c'

Mr. HAMLIN. SIr, If I may, I would hke to have the record abso-'"
lutely clear here. We had a number of relationships with the Israel)
O~ce of Information, a number of projects here mvolved, some of
whI~h we had to pay. the Israel consulate, the Israel Office of Infor
matIon~and some, WhICh they had to pay us.

.To gIve J:ou :;tn examp~e of that, one of our publications is the Israel
DIgest, WhICh IS a fortnIghtly of ne~s and events that take place in
Israel. The Israe! Office of InformatIOn has bought from us a certain
numbe.r ~f subscrIptIons of the Israel Digest and pays us for those
subSCrIptIons.
. There is. another project that might be of interest to you. There is
In the UnIted States an organization known as the Israel Students
9rganiza~ion.. !his is students from Israel who come here to study
In o~r unIverSItIes. .And u~fortunat~ly, a lot of these students were t

destI.tute, had very dIfficult tImes gettIng settled and getting into their
studIes, and the Israel Students Organization attempts to meet that
problem.

In that c~s~ we ~harged the consulate for excess sums we had paid
for the admInIstratIOn of the Israel Students Organization which hap
pens to be domiciled in our quarters.

The;e is ~nother example. !here are three or four such examples
of var~ous dIfferent accounts WIth the Israel consulate which had to be
re?o~Clled and brough~ into order. That is why we have to look into
thIS Item to be able to gIve you more accurate information.

The CHAIRMAN. All right.

Mr. HAl\-ILIN. '\Thy it '"Vas handled that way, whatever it means?
The CHAIRMAN. You could give us an accounting of what th

means.. You could give us an accounting?
Mr. HAMLIN. Yes; certainly.

. Mr. BOUKSTEIN. Mr. CI~airman, I would. like to be helpful to yo
If I can. Generally speakIng, when finanCIal statements are submi
t~d .to the SEC or any financial records, when it is done in parenthe
SIS, It does not mean an expenditu.re. It means the opposite.

The CHAIRMAN. It means receIpt? '~I



(

$96,929.62

f2JO,951.55

(See Schedule NAN attachod)

GRANTS AND SU13VENTIONS -EDUCATIONAL AND CULTURAL

ACTIVITIES

PAYMENTs TO AFFILIA~gD ORGANIZATIONS

u.. lIo • ..12.:£..

The ane.e,. to ttl. It••• or ttle above-••ntloned atate..nt lUted below are b..,e-
'1 ...uded to re.d .. tollowel (

P\.orauant to the "oretan qenh
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For 6 month period endi"l'] S"ptc'nber 30,1961

II... of r.,tatraat (or alent) i\.""r i Ciln S·,C'tt on n f tho:! J ...",'j"h Agrm~y for I !',[l'Iel
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Bud.., 1\, '•• u H•• 0.11216.3
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'0 ttlPPUKiJ,"UL RECISTRATION ( J EXEW'TIOH ex ) 8TAT~1f'J'
(Ind lea t. wh teh)

~~FIumNovcmb~r 39. 1961

TOTAL PAYMENTS TO JEWISH TELEGRAPHIC AGENCY AND ITEMIZATION IN

REPORTS TO JUSTICE
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The CHAIRMAN. It is our information, based on the records viewed
by the committee's accountant at your offices between April 6, 1961,
and September 29, 1961, the Jewish Agency-American Section made
26 separate payments to the Jewish Telegraphic Agency totaling
$58,000.

Is that correct, in your opinion?
Mr. HAMLIN. Would you please ask me that again?
The CHAIRMAN. Between April 6, 1961, and September 29,1961, the

Jewish Agency-American S~tion, made 26 separate payments to the
,Jewish Telegraphic Agency totaling $58,000 ?

l\fr. HAMLIN. And that appears in our registration statement?
The CHAIRMAN. ""VeIl, that appears in your office accounts. I was

going to ask you about the registration.
Mr. HAMLIN. That is probably right.
The CHAIRMAN. Probably. Then I show you a copy of an amend

ment filed October 5, 1962, to your registration statement for the 6
months ending September 30, 1961, and ask you if the payments to the
,Tewish Telegraphic Agency were included among the expenditures
listed for the Jewish Agency-American Section?

I will just say for the record that the original filing-I mean for the
6-month period ending September 30, 1961, and the amendment of
October 5, 1962-did not carry any itemization of this account at all.

l\fr. HAMJ~IN. Sir, what you say is borne out by my reading it.
The CHAIRMAN. Yes.
(A copy of the statement is as follows:)



(.1,,,. t w·.)

(T7P& or prlnt nu. und,r .acll a1lnature)

b~M:~/L~
(a!&.',tu,..j

I~AOOHe )IA:·:LI~. Sl::CRl:.'TldtY

th. undardgnecS IIWlar Ca) II' attlrll(') that III h.. (th., havI) r.ad ttle lnto,..a
Uon .. I. fortb In thl. allllndlnnt to the a\lFPleliental .tatl.ent lIont1on.d abov. and
til. attacblel exhibit., that III II (th., are) t&lll11ar wUII thl cont.antl th,reot and
tllat auoh oont.ntl arl In th.lr InUrlt, trul and acourat. to thl bllt of bl1 {tb.lr)
lInodldl. and blUlt, .:lClpt that thl Wlderelan.d ..11.(.) no. rep,...ntaUon a. to
the trutb or aocurac, ot Intor.aUon contain.d ln anl l:lhlbH A tnl4 bl,.wltll lnso
tar .. auoll lntor_HOD 11 no wUbln bl. (thllr) pareOllal IInOwll4&l.

~.orlb.4 .nel ••orn to b.tore .. &t ~_~_~~~...;;;;~ _

~ ro.:J 4&7 of ~~. • 11"~ (

IIOTI.--Thl alllln~nt .111 not ba acc.ptld tor tl1 1nl
UI'Ile.. both copl.a are a1ed and norn "0 ••
r.,ulr.el 'alow.

(It the a3ent 11 a "art.nership,
corporat.lon, aSloc1atlon. or other cOl1lbl
nation ot Indlvlduah, thll alll,ndJllont
IhlU bl a11ned IlJ'd ••orn to b,tor. a
notal" pubBc, or othlr otUc.r aut.hor
1I1d t.o ad.lnlater oaths, b, a _JorH)'
ot tho.1 ,artnl,., ottlc",., cUr.ctora,
or parlon, par"·)1.'n& ,'.U.r tuncUonl
who are 1ft the United State.. It ftO lurh
paraon II 1ft UII ,,"Ulel Itat... til.
...n4IMnt .lIal1'. .1,ftN .nd .worn to
b, the elul, autherla" repr...ntaUn ot
the ...nt.)

~a.-.Thl (ollOllnl add1Ll',"al or a"n,s"d ."hlbt u art' attacht·J hurcto

... par" of tilla a..n4IHnt (Ua" exhlblta aUachedl Schec\llcs "AN <lnr) "B",

Certificate of Incorp()r'~tion ;,n,1 By-l'1\o.·g ~tti'lch~d to covl'rinq lcttoer.
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$99.442.33ADVANCES AND M1\INT~NJ\NC!::

R~i~)ur~~m0nt to nrproximnt~~y thirty young
Israelis d~le9atad as lccturdrs ~nd in~tructo~5 to
Jewi.h youth groups in t~e Unit~d Statos. Tha~o

instructor. ~.8ist the youth movement. in carrr
ing out their educational programs, ccpccially·
with regard to the study of Hebrew, Jewish culture.
hi.tory and folklore and Jewish life in Israel.
'!'he•• payment. cover mllinton<lllCLl for rent, fooel,
fare. and other nece.sary liv~n9 expanses ~urin9

their tomporary stay in the United Statos.

(U· &441Uo_l UI.a arl to bl ...ndld, In..rt ad41Uonal pacla .. D11414)

MISCELL1\NEOUS ADVllNC~5.DEPOGITS ,\1'10 TRANSI"t:as $56,274.21

Num.::rOUB expenditures made on F;t,ccific i)\Jt~lOrization of
tho Jewish Agency for Israel, Jcru5~l~~. I~racl. Includod
are.

8) purchasell of .upplios for v<lrious Jewish Agency dep"'rt
t,:".(~nts •

b) travel of Isra~li personnel chi1rgeable to Jewish Agency
for Israol. Jorusalem

c) tr~vel oxp~nsc9 of immigrants from countrios in tho
WClItcrn lIf.'mlSphcrc

d) forwarding of imm!9cants' effect, etc.
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$2« 205 .65

$1. 917.04

Sl;U~04

$38,589.72

AI~Ol1r.t of
~...~.!_-

$38 5A9.72

I'urro!h'~ for .:hich P.l:f\",~nts

_____':~~..iL:".)(-1·.~

Tr~vcl cbsts ~nd suh~istDnco

payments for lcct\lrC'rn fro:n
Israel to various Lilt.n Ameri
can countries,production costs
for a film produced in Israel
on account of Jewish Agency re
garding im~i9r~tion and re
settlement activities of the
Jewiah Agency in I.rael.

Name of Person to
M;o'll P~yn('nt Mild"

(?o
App roximat~ly ~¥eA-

ty payment~ to indi
viduals,travel agen
cies,hotels.cable
co~anies,under di
rectl~ instructions
from Jewish Agency
for Iarael,Jeru..-
1... , Iar••l.

...11 aubaidies to cover hotel bills,subsi.t~nce

on behalf ot immigrants in transit to Isr80l, and
oth~r expenditure••
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Schodu le • A·

Date Pay
msnt made

Throughout
period.

TOTAL GRANTS AND SUBVENTIONS-EDUCATIONAL AND CULTURAL hCTIVITIES

''l'hroughou t
pedocS.

5,666.66
5,5CO.OO
2,833.33

II. 500.09.

$1,500.00

S2 lS4.6!J.

p.la9unt of
Payment

$ 2,154.60

$23 115.55

$4,623.11
4,623.11
9,246.22
4.623.11

$ 2,000.00
2,000.00
4,000.00
2,000.00

------.llSWLQ.Q.&Q.

T01'AL

Subventions for publicat'ons
of ~ffiliated or9~nization8

to enable them to disscminato
to their memberships in the
United States authoritative
information on the program and
work of tho Jewish AgoncY,in
Israel in the fjeld!'l of immigra
tion,scttlc:ncnt, ~cd education,
~nd general information relat
ing to Israel.

Grantn for educational acti
vitias among Canadian Jewish
boy. and girls.

h speci~l grant to as.ist in
the preparation of research
work end pUblications on d.
velopments in the Middle laat
as they relate to Israel.

TerrAL

Purposes for which Pa~~~nt

waR 'Mdo

Gr~nt to assist ne~dy Israeli
5tud~nt8 studying at United
St~tes universitiea and collogeo.
These funds aro administered by
a joint committee of tho Jewish
Aqency-'\mcrican Section and the.
Israel Offico of Information
in New Yorl<.

Payments made as a grant to
.en~ble a research program on
tho social,religiou8 and cul
tural situation of tho Jow1sh
.. ileople in50vi.t R~••ie.

SCHEDULE "A"

For 6 month period cnding Septomber 30,1961

Name of Person to
"'110m I'lIy:nent mnd<'!

Representative of
the Treasury,State
of Israel

(AmericanZionist
(Council

(American Zionist
(Council

(Canadian Young
(Judea

,€- Q'ICA~ SECTION O~· 'fi!:~ JC:i'/ISfi AGGNCY FOR ISRAEL

\ ~ ~ ttmIsTRATION NO. 208

. \~-----------------------------------------------(\\''''' .5 r\\O"
. ~e'"

~\\O" )\)6'f\c;.f.
'{ of·

TO AMENDMENT TO SUPPLEMENTAL ROOISTAATION STATt;MEIiT

D3te Pay
mont m.'do

8/14/61

5/19/61
6/19/61
8/10/61
9/22/61

6/13/61
71 31/61
8/14/61

Through- (American Jewish
4¥t p~riod (Congress
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.1''6'/19/61
6/19/61
8/10/61
9/22/61



$ 500.00

Amount of
hvmcnt

$230,958.55

Subvention to New York Office
bf this body which encourag~s

the study of tho Hebrew
language and litcratu~e.

500.CO

Assistance to Jewish refugees 4;000.00
from Arab countries

Purposes For WhidlPaymcnt
't'§G m~<1"

Travol expensos in connection with 500.99
conference of American Rabbie in
Israel - .u~er.of 1961

Participation in conference 2,000.00
~ealin9 with tho protection
of. the riqhts of Jew. in
countries of oppre.sion.

Nama of Person to
Whom Paymant Made

Brit Ivrit Olamit

Rabbi Yehudll Gur '

Near East Jewish
Aid ~iety

Khoelleneoue

~nufacturer8 Trust Co. for the account of a voluntary 9,81B.52
committee for the restitution of Jewish property con-
fiscated by th~ Nazis in Austria.

Conference of Jow
ish Organizations
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DB TOTAL PAYMENTS '1'0 AFFILIATED ORGANIZATIONS

427/61

Date Pay
"nt madS!

4/21/61:

8/10/61

6/1/61

6/18/61

6/7/61

.,Sch~dule

625.00

5,000.00
5,000.00

3,630.00

3,095.00
3.095.00

340.00

Amount of
Payment

Subvontion to encouraqe the study
of ttebrcw,Jewish life,and infor
mation on life of the Jewish com
munity in Israel altlOng the Jewish
community in Canada •

Grants to this group in connection'
with opcratic~s of office in
Canada dissominatinq information
on opprtunities for .ettlement in
Israel.

~ I

Grant in connoction ",ith settle
ment of 80me of their me~cr8 in
Israel.

Subventions to listed Zionist
youth organizations to help
further their. educational and
religious programs,their publi
cations,productlon of Hebrew
materials,materials on Jewish
history,Jewish folklore,ete.

Purposes lor \~ch Payment
"'as mll<1,,:c,

Part of subvention by Je",ish,
Aqency for Israel,J~ru~~lem

to the listed six organiza
tions for the purpose of help
ing them carryon pllrallel
proqr~ms to those of tho Je",ish
Agency designed to absorb new '
immi~rants in Israel. These
groups maintain agrieulturlll
aettlelTlonts .children's 1nsti
tutions,cduc~tional lind .011
gious institutions, housing

projects.old-age homes,etc., and
help tho'Jewish Agency fulfill'

, its task by receiving new immi
qrants to Israel .into thoir fa
cilities,thus relieving the ad
ministration and financial'burden
of the Jewish Agency.

.1

1\

Boetern Maditer
rdncan, on behalf
of Ofelc Co •

Keron Eretz Iarael
Shel Halllizrachi

Name ot Per.on to
~~om Payment M~de

For 6 month period ending Soptember 30,1961

Rechalutz Hatzair

MQrican Bxprea.
Co.,on behalf of
Keren Tel Hal

RashOftler Hatzair

Rabonilll

Agudat Israol World
Organiution
WOrld Confederation
of Genetal Zionists

Canadian As.ocia~ion

for Hebrow &ducation
and Culture

foale Agudath Israel

8n.+i Ak,iva,

ViJad Shearith II
, fI.Jploi~

(A. I\I~"- ~~tJ

..•...:.,.
Zionist, Orqaniza
tion of Can.da

PElllllBATIOlf No. ';,. t ,.~

~ 9~RICAN SECTION 0t-: T',1E JEWIsn AGJ::NCY FOR ISMEL
"'loy .

,-- \ \; ,~~-------------~:~:~:~::~~-~~:_~~~--------~-----
fjC' .7 c,\\0<'

(\ ~e ~\"...
• '1'\\0 r;1-ttJ'" SCHBDULg -B"

·~e'i-\': ,1,

TO AAENDMENT TO SUPPLI:;MENTAL RJ:o:GISTRATION STATEMENT\"

1)dte Pay-
::,'~nt mO~1

6/10/61
7/13/61
r1O/61
')/1·1/61

(,/13/61
7/6/CJl
7/25/61
.,/13/6~
t/B/6'l
',1/14/61

6/9/61
7/13/61
£'/8/61"
9/14/61

~61

7/18/61
l..9/14/61'

0/8/61
9/14161

6/11/61'

../11/61

8/11/61

8/11/61

S/8/61
B/4/61

9/22/6i
8/10/61
5/10/61

6/30/61
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II

T~e CHAIRMAN. Did y~u report any of these expenses on your regis
tratIOn statements filed WIth the Department of Justice?

Mr. HAMLIN: I am afraid I am going to have to give this a thorough
study a!1d adVIse you. It may very well be, sir, that this sum had not
been .laId out, the $60,000 referred to, under other budgets and ex
pendItures. The "amounts paid" column is here and the expenditures
li~e is a bookkeeping device. It does not mean that the money was
laId out.

Mr. BOUKSTEIN. ¥r. Chairman, could I ask you, if you will be good
en.ough .to ten me, In what form do you want this information sub
mItted, In the form of an affidavit so he is still under oath or by letter

h . , .,
or w at IS your procedure?

The CHAIRMAN. I think the simplest is if vou will write a letter' do
you not? ."

Mr. BOUKSTEIN. I think th~ simplest would be, Mr. Chairman, if I
may suggest, that your staff lIst all of the items which the witness was
supposed to fu~nish, and that '~Te will supply the information in a
reply, ~nd I thmk the oath applIes to the letter as much as it does to
the testImony.

The CHAIRMAN. I ~o, t~o. I think ~hat will be the simplest. We
do not want to co~phc~te It any. We Just wish to establish as clearly
as we ?an the relatlOnslup between these agencies.
~I1e you have that report, schedule B-l-g has the item "Public

relatIOns an~ special projects, year ending March 31 1962."
I wonder If you have an itemization of these expenditures in the

same form as requested for the earlier material?
(See appendix 2, p. 1423, item 18 (b) .)
Mr. HAMLIN. Yes, sir.
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APPARENT INCONSISTENCY IN ITEMIZING EXPENDITURES TO DEPARTMENT
OF JUSTICE

The CHAIRMAN. I.show you a copy of an amendment filed with the
Department of J~stIce on. October 5, 1~62, to the registration state
ment of the Ame~lCanSe?tIon of the JewIsh Agency of Israel, covering
the 6-~onth perI?d endIng March 31, 1962, and signed by Isadore
HamlIn, and ask If you completed and sent this statement?

Mr. HAMLIN. I beg your pardon, sir?
The CHAIRMAN. Did you sign and send that statement?
Mr. HAMLIN. Yes, sir; I did.
(A copy of the statement follows:)

;'1

I

1 Bee our schedule H.
t Bee our schedule E.

The CHAIRMAN. Were those expenditures made by your Agency to
the Telegraphic Agency?

Mr. HAMLIN. It was, sir.
The CHAIRMAN. Your accountants did not consider them as loans

at that time, did they? They are not carried as loans?
Mr. HAMLIN. I do not thmk they are, sir. I think you are right.
(See ruppendix 2, p. 1422, item 18 (a).)

THE JEWISH AGENCy-AMERICAN SECTION, INO.

SCHEDULE B-1

GREEN, STROCKER & COMPANY

REPORTING EXPENDITURES TO JUSTICE DEPARTMENT

The CHAIRMAN. I show you a copy of a report dated June 25, 1962,
to the Jewish Agency-American Section, Inc., by Green, .Strocker &
Co., certified public accountants, reporting .on your opera~lOns for the
fiscal year ending March 31, 1962, and ask If a copy of thIS report ap
pears in your files?

Mr. HAMLIN. Yes, sir.
The CHAIRMAN. Schedule B-1 of this report, entitled "Budgetary

Expenses Information, Year Ending March 31, 1962," carr~es the item
"Jewish Telegraphic Agency, Inc., budget, $60,000, expendItures, $60,
000"; is that correct?

Mr. HAMLIN. Yes, sir; I believe so.
(A copy of document is as follows:)

ACCOUNTANTS' RENDERING OF BUDGETARY EXPENSES FOR FISCAL
ENDING MARCH 1962

Administration in New York___________________________ B-1-a_____________ $165,331.00 $140,451. 38
Executive_ B-1-b_____________ 65,345.00 65,465.85
President's office____________________ __ B-1-c_ _ _ 12,000.00 5,986.97
Grants__________________________________________________ B-1-d_____________ 28,000.00 28,000.00
President's conference_ B-1-e_ _ 12,500.00 12,500.00
Keren Hayesod Subventions 1 B-1-L____________ 55,'800.00 55,477.32
Public relations and special projects B-1-g_____________ 105,500.00 96,212.62

~~~~~~~~~~~t:~~======================================== -li-=i'::li============= ~: ggg: gg 7~: 888: gg
~er::~;A:~~~~~~~~~~~~~~~~~_~·:======================= -i3-=i':C:=========== 6g; 888: gg 6~: ~~g: ~ .
sev~:~:a~~~~~~~~_~~~~~~_e_s~~~~~-_================== ============= ======= ~~~~~~~~_ -- ---i8~ 752~i7Depreciation, furniture and equipment. _ 1,355.63

Building improvements_____________________________ 6,325.00

TotaL____________________________________________ 588,334.00 572,272.92

':1

Mr. HAMLIN. But I would certainly like to look into this thing::
further.;

The CHAIRMAN. Well, that is the best way we can interpret it. We
have looked into it. But if you can look into it further and correct
us we will be perfectly willing for that to be done.

'(See appendix 2, p. 1422, item 17.)

Schedule Number Budget Expenditures

1384 ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S.

Budgetary e:openses, year ended Mar. 31, 1962


