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The CuarMAN. Reporting how they expended the money ?
Mr. Hanaer. That is right, sir.

The CrzarmaN. That is what I mean.

Mr. Harxaer. Right.

(See appendix 1, p. 1408, Ttem 9.)

LETTER DATED FEBRUARY 7, 1957 TO MR. HAMMER FROM RABBI UNGER
ter dated

The CuarrmaN. Mr. Hammer, I show you a copy of a let
February 7, 1957, addressed to Mr. Gottlieb Hammer, from Rabbi
Jerome Unger, executive director of the American Zionist Council,
and ask you if you received such a letter?

Mr. Hammer. Yes, sir.

(A copy of the letter follows:)

A MERICAN Z10NIST COUNCILL,
New York, N.Y., February 7, 1957.

Mr. GorrLiEB HAMMER,
Jewish Agency for Palestine,
16 East 66 Strect,
New York, N.Y.
DeEAR GOTTLEIB: )
Below is the accounting due on February 1, 1957. Despite somewhat better
payments in January, the total is only slightly less. This results, of course
[illegible] the unbudgeted unusual expenses during the Middle Bastern crisis
and the large addition to our costs of a new commitment for services not part
of our budget. In addition, of course, the continuing unpaid balance adds to

the large total.
Due January 1, 1957 oo mmmmmmmmm oo mmm oo T $128,199. 43
Paid by Jewish Agency for AZC account oo ccmmemmmmmmmm o= 834. 15

Balance Due January 1, L (L 127, 365. 28
Received in January 1957 - — oo ——mmmmomm-mmm-momsmTmmmmm T 80,000. 00
Unpaid Balance Still Due_- —— - __  47,365.28
Regular Allocation for February 1957 —cccmmmemmmmmmmmmmmmmm o 57, 698. 69
Department of Education and Culture:
Hebrew Culture Committee (Lapson) - c————-——--- $833. 00
Choral Society————e——memmmmemmmmm e 390.00
Paid to Histadruth Ivrith ——— ——— 4,580.00 5, 523. 00
Special Unbudgeted Expense during Middle East Crisis:
Printing--- 1, 456. 00
Postage e 4,466.18
Western Union_ - 1, 100. 00
Records and Radio Reports_.——————--meommmmmmmms 543. 00
Misc. and Messenger— —— ——— 66. 33
Regional Presidents’ Conference :
Printing. - —-c—mmm—mm e mm—mmm o $82. 00
Postage ——— 865. 74
Overtime for Clerical Staff .- 547. 32
Received for Material and ReCOTAS o oo e e mmmm e m = 1, 495. 96
Quarterly payment to Mr. I. L. Kenen for public relations services_— 5, 000. 00
Grand total — — [ 113, 767.91

I hope that by the time we reach March 1, we shall see our account even and

fully paid.
With all good wishes, I am,

Sincerely yours,
JeroME UNGER,

Executive Director.

e————————

10f which AZO is absorbing 14 and seeking reimbursement for %.
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PERIODIC ACCOUNTING RENDERED

The Crarrman. Isthisoneof the periodi i
. he periodic accountings?
.l\{)r.bI-IAMMiER. I would say that, since this is dated in February, it
lﬁ gﬁgtggdwoult(.l be, ;mce our (1;130&1 year ran from April 1, and this was
s m time for consi ti e t
e s e eration before the budget for the new
The Caamman. Itsays: |

Below is the accounting due on February 1, 1957.

That would indi 1
icate it was one of the acco
) ! unts such as y 11-
tioned a moment ago, is that correct? you me
}\‘Ir. I‘I‘AMMER. That is correct, sir.
o
) ll}e; Cuatryan. This is a statement of the amount due the Ameri-
(i an 4’/1(_)111\5ttCCc‘)unc1l.]from the Agency to cover the budget of the Amer
can Zionist Council, plus certain unb acco r
i udge
jean Zionist, , P geted expenses accounted for
’I\! r. I{AMMER. That would be correct, sir.
ll he Cramryax. I will put the letter in the record.
! call yoqur attention to the last line
Senator Symixgron. Mr, Chairr i
r SymiNeroN. Mr. Chairman before leaving , who is
llu;\f\merlcan Zionist Council ? ’ wing that, who is on
v Flass , P s
N_HAI inwlgf ADMER. Senator, the American Zionist Council is a body con-
Mina r§p1esentahves from various American Zionist groups
;” 1ator SYMINGTON. Is there any official of the Israeli Government
““M e i\merlcan Zionmist Council ?
M. Haxyer. There is no offic 1
) R. offict : I
o 11 al of the Israeli Government on that
Senator S
Senator SymingToN. Isthere any contr
g rol by Israel?
M. Hamymer. No,sir. Y y Teracl?

QUENTIONS CONCERNING COMPLIANCE WITH REGISTRATION PROVISIONS

] J
A,:n.l.n.n.lor ;YM-ING?()N. When you paid a half million dollars to the
nml‘u lr“('; :: ‘I:‘oms.t, (/01;11011, HIliasmuch as we are discussing registration
' he. Foreign Agent Registration Act, why would y l
Murily give a report in detail of $5 I Y would you neces:
Y ki >por E $500,000 from one gr vhi
Mintedl of American citizens to another A
ol af Americag citizens another group of American citizens?
o T, April, 1960, the Jewis - Isr
Ine, was registered as a foreIi)gn ,zxgegltf he Jewish Ageney for Tsrel,
i Benntor SYMINGTON. Yes.
t;. (lllii\l Mgl\i(‘l;;(x‘t.tik_nd, theléef()fe, the question may arise, if the foreign
i y this sum t i ioni i 1
m]);‘ e o the American Zionist Council, why did
 Boukrrrin, Senator, Mr. Chai i i
UKsT or, Mr. Chairman, may I clarify ti int?
!lﬂ:]t;n SymiNeroN. I want to be clear z{boug’this poili]t. s point?
the Itj). ()l'll(Hl'l'}[N. The form that has to be filed semiannually with
he | ;!;m’ n!(lmttoffJustlce requires the reporting of payments made
minrily to foreigners or to foreign agents, b in
! ¢ I ut to ¢
thin country, and, inasmuch as prior to 19%0 his or 1(1)1{;?3‘7}3)0(1}’ s
l‘!glﬂwrad us n foreign o&',ent rEon e
enator Humrurey., When you say “his organization,” Jewish

Agency!
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Mr. BougstEIN. Jewish Agency for Tsrael, Inc., prior to 1960.

Mr. Hammer. Prior to 1960.

Mr. BougstuiN. It ceased being a foreign agent in 1960, but it was a
foreign agent prior to 1960, and, therefore, any payments it made
prior to 1960, had to be reported to whomsoever made.

Senator Syminerox. I do not want to labor this, but suppose I
am registered as a foreign agent and give a party, say at a golf club,
which party included a foreign ambassador.

Do I have to register that as a contribution or sales expense?

T just want to see how far this goes.

Mr. BourstrIN. Well, Senator, I do not know, but, certainly, in
your case, I should not think so.

Senator SymINcToN. Suppose I am a registered foreign agent and
I give a party which ‘includes two friends from Israel, say a party
with many other people. Do T have to register that tab as an effort
of a foreign agent? .

Mr. BouksTEIN. My own personal opinion would be if this was
a matter of entertainment of your friends or a party in their honor
with no specific objective as part of your activities as a foreign agent,
that you would not have to do that. ]

Senator SYMINGTON. Suppose at ths party we discussed after dinner
at some length, problems incident to helping refugees move into
Tsrael. Would that change the requirement, in your opinion, as a
lawyer? .

Mr. Bouvksrern. 1f a foreign agent—counsel for the committee may
be more competent than I to answer this question, but my own opinion
would be, if a registered foreign agent incurs expenses ih connection
with his work, that, in one form or another, he reports them.

Senator Symineron. That does not quite answer my question. In
this particular case, what do you think would be the necessity——

Mr. BougsterN. 1t would not constitute a payment to somebody but
it would be probably miscellaneous expenses. ) .

Senator Hoarenrny. And, therefore, subject to registration?

Mr. Bougsrein. Subject to reporting.

Senator SyMINGTON. Let us carry this further.

Suppose at this party several Members of Congress were asked, per-
haps a member of the Foreign Relations Committee, and we had
dinner. Would that be a requirement to be filed? Members of Con-
gress might vote on matters pertinent to Israel.

Mr. BoukstEIN. Generally speaking, I think that—1I would not say
so at all, Senator Symington. I think that the act requires you, and
the regulations require you, to report expenses 1n connection with
your activities as a foreign agent. )

1t does not mean that you may not meet people who are foreigners
and may not discuss your problems with them as long as you are not
subsidizing them or paying them any money. Sometimes 1t 18 hard
to draw the line. Isita matter of

Senator SymiveroN. What would you say, if you were paying money
to individuals of the American Zionist Society for certain activities?

Mr. Bouxsteix. That we would have to report.

If a foreign agent, a registered foreign agent, pays money to an
organization, and the organization engages in activities which are not
exempt under the 1938 act, then he would have to report that.
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IS)enator SYM{NGTON. One more question :
0 you, as a lawyer, now feel, based on the testimony this morni
E}llg,rtl e]}t’ vl\vdoulgI have b(:,en wise to have detailed the payrﬁents of ;lrlnillige’
y Mr. Hammer’s organization paid to izati
Alilfrl%l-n At Counciig? P such organizations as the
r. BouxsteiN, Well, Senator, I cannot say whether it would h
:Iel%n V;\ﬂ;g or gpgx’lse, but I 1chei:ked the general method of reportia:l;?
we did was completely in conformity with t
ac.csepted mgthod x report?ng. y rmity with the general and
enator SYMINGTON. As the reporting of an income t i
L . o . . ax o d
;}111% Wﬁy y(I).;jl thngkdls right and if later you find out the Inte’rr}l,aluReove]}t-;
L rtme P Aot .
changeg, : ment does not think it right, they notify you and you
Mr. BouksTtrin. I want to make one thin
g . ) erfectly clear: T
certainly was no attempt either to hide or togcgnceal aﬂythiarfg. hore

IDENTIFICATION OF MR. I.L. KENEN

The Cumarman. Mr. Hammer, referri
mman. Mr. He , Te 1g to the letter of Februs
’8 1957, which is that report, the accounting of the American ngglrsyt
ouncil to the Jewish Agency for Palestine, I call your attention to
the last line of the first page which reads, as follows:

Quarterly payment to Mr. I. L. Kenen for public relations servi
: . L. ervices, $5,000.
X/IVhO }18 Mr. 1. I.. Kenen? ¥
r. Hamyer. Mr. I. L. Kenen is a newspaperma
' 1 . Ke n, form -

{?apernlar_l, out of Cleveland, New York, presgntll)y Wasl,linwtoflr (1311?3‘1‘77:—
11111:3’ Ohlo];l an(z1 New York City—I meant and now resident in Wash-
R gpg?t;\v o edits a rather lively newsletter called “The Near Kast

The Cramman. Was Mr. Kenen at this ti i i

‘ N. W . n 4 me a ¢ -

American Israel Public Affairs Committee ¢ ssociated with the

’1}"1]1'. IéAMMER. I believe he was.

10 CramrmaN. Were the payments here indicated -
ments, of $5,000 for his work with that committee ? > quarterly pay

rl}%‘ I%mmmn. I would not know, sir.

e CraRMaN., Why were you making these payments of $5,0007
\Mr.. HayMer. We were making a broad, general allocation$t:) the
'1'1 merican Zionist Council for certain categories of activities. Within
glese categories, the American Zionist Council determined for itself
10w to spend these items, and let me say this, Senator: We would
(r)ll(.)tf((ilsttelrmlne that  dollars would be paid to this particular activity
Zi‘%{)rist éﬁug%; 1t;10u131 expense. That would be left to the American

e were satisfied that they were worki i vhi
l)e%ﬁlp(fjul to our overall eﬁ'org ing along lines which would
_The Cuatrman. Well, did the Agency, in fact, r i
cil l\iior glese pa,ym‘%nts for these serv%ces ?y,  reimburse the Goun-

r. Hammzer. Well, the Agency enabled the American Zioni
. ) \ ist Coun-
?11 tpﬁdo this work by making a broad, general allocation. 1t did not
Sp(r?/rc}l %Hy relmburwse thehCOuncﬂ for this or any other item
1e CHalRMAN. Was this an unbudgeted item, do '
have got a copy of the letter there. o my do you kmow? You
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Mr. Hammer. I have no way of telling at this moment whether it
was budgeted or unbudgeted. It probably could be a budgeted item,
and I do not quite know what that $5,000 payment was for. I do
know that we did make money available. Vge were—we had a high
opinion of this particular newsletter that Mr. Kenen edits and circu-
lates, and we wanted to make it possible for the Council to make sub-
scriptions to this newsletter available to leading American Zionists,
to schools, to newspapers, to other interested parties.

Now whether it was for one particular item of service or whether
it was for subscriptions to the bulletin, I would not know, sir.

SERVICES PERFORMED BY MR. KENEN

The Crarrmax. Mr. Hammer, what are the public relations services
that Mr. Kenen was rendering to the American Zionist Council for
which the Jewish Agency was to reimburse the Council ¢

Mr. Hammer. Mr. Chairman, T am afraid, I would not know spe-
cifically what services Mr. Kenen rendered to the American Zionist
Council. I should like to point out if I may, sir, I am neither, nor
pever was an officer or director or an employee or an agent of the
American Zionist Council. I never attended their meetings, and I
would not have any specific information as to their general activities.
I have a pretty fair idea of their general overall purposes, and their
general programs.

The Cramaan. Are you familiar with the activities of Mr. Kenen?

Mr. Hasmer. In a broad sense only. I have known him, I knew
him many years ago, and I run into him occasionally. 1 know that he
is the director of the American Israel Public Affairs Committee, and
he is also editor of the Near East Report of which I am a subscriber,
and T know that he is usually running around the country making
speeches. Incidentally, I have a very high regard for Mr. Kenen. 1
regard him as an old, old friend.

The Crrairman. He is stationed here in Washington ?

Mr. Haymer. 1 believe he resides here in Washington; yes, sir.

The CramrMax. Do you know for how long a period, up to April
1960, the Jewish Agency paid such fees for Mr. Kenen through the
American Zionist Council ¢

Mr. Havmmer. If T may, Mr. Chairman, I would like to restate that
because I do not recall the Jewish Agency specifically making a pay-
ment to the—to Mr. Kenen.

The Caamman. This report clearly indicates that, doesn’t it? They
report to you how they spent the money.

Mr. Hammer. We made money available to the American Zionist
Council.

The Craamrman. That is right.

Mr. Hamyer. So they would be able to carry forward a broad pro-
eram of public relations. Now within that broad program they
either bought subscriptions for Mr. Kenen’s bulletin or for making
speeches or for other things or for public relations services, the char-
acter of which I am not familiar with. T don’t know.

The Cramman. Well, this statement is very succinet, it says:

Quarterly payments to Mr. I. L. Kenen for public relations services.
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I would interpret that to mean a quarterly payment being $5
that he was being paid at the rate of $28,000 a yZaxI?. y eing #5000

Mr. Hanmuer. It would appear that way from this letter; yes, sir.

The Cramrman. This is an accounting to you of how they spent the
money which you supplied to them; is it not? The payments that
were due him from money received from you?

Mr. Hammer. I would regard this as, sir, a documented request
for funds. They were constantly asking for payment on their broad
general allocation and that was Rabbi Unger’s method of trying to
et me to accelerate payment on account of their budget.

I'he Camman. You did pay these funds, didn’t you ?

Mr. HamMer. Yes; after a while, yes—as funds were made avail-
able to us.

l' Szenator Humparey. Mr. Chairman, whom does Mr. Kenen work
or¢

The Cratrman. Let me ask one last one.

Senator Humparey. Excuse me.

_The Cuamrman. Did you ever make any direct payments to Mr.
Kenen .

Mr, Hammer. I do not recall ever having made any direct pay-
ments to Mr, Kenen. I may have for purchase of bulletins or sub-
seriptions to his newsletter.,

‘The CramryaN. Senator Humphrey.

Senator Humrenrey. Iknow Mr. Kenen. I don’t see him very often
but T have seen him a half dozen times. Is he an American citizen?

Mr, Hammer. I believe he is an American citizen. .

M r. Bouxsrein. Definitely, of course.

Senator Humerrey. Does he work for the Jewish Agency ?

J\"l r. Hasrmer. No, sir; he does not work for the Jewish Agency

Senator Husearey, Whom does he work for? ” ‘

. Mr. Hammer. He is an independent entrepreneur resident, in Wash-

; ngt on:tt He 1sd eﬁec_utlve director of the American Israel Public Affairs
‘ommi i ashi i

foagmmit ;;; alr%lepo(:' t1.s;,also an editor of a Washington newsletter entitled

DETAILED STATEMENTS FROM AZC TO THE INC.

] S(!Il:ltOI'hI‘IU].\IPHREY. And this statement we see here, this letter of
Ifobruary 7 which has on the bottom of page 1 a notation:
Quarterly payment to Mr. I. I.. Kenen for public relations services.
In that a public relations service that was afforded or was rendered
to the American Zionist Council ¢ -
‘M r. Hammer. I would assume rendered to the American Zionist
Council; yes, sir. :
Nenntor Humerrey. In other words, the American Zionist Council
hadd hired his services ?
1\‘1 r. lHlamumer. They probably had; yes.
Senator Humeurey. And you are reimbursing the American Zionist

(‘ouncil; did you reimburse the Americ i i
foncils did eynen? rse the American Zionist Council by a check

Mr. Hamuer. No, sir.

N - T v di ol , ; ioni

(“ m'x}hn ”l"]TMI"lllle. Or did you reimburse the American Zionist
‘ouncil by u check to the American Zionist Council?

U4 524---08 ~pt. 0 ——é
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Mr. Hammer. We simply made available to the American Zionist
Council funds on account of a general annual allocation.

Senator HumMparey. But not for specific items?

Mr. Hammer. Not for specific items per se. .

Senator HumpuREY. What is the purpose, then, of the detailed
statement ?

Mr. Hamumer. It was Rabbi Unger’s method of trying to get me
to accelerate the flow of cash to his organization. At that time we
were in a period of high immigration, and I had to exercise my dis-
cretion in how to deploy the use of funds coming to me from the
United Jewish Appeal.

(See appendix 1, p. 1411, Ttem 15.)

To send it on for refugee needs or make it available for this. I gave
this a rather medium order of priority, and as a result they were short
of cash, and he would implore me to send him more money and he
would do it by means of phone calls or by means of letters of this
type. I frankly do not regard this an accounting in the true book-
keeping sense. .

Senator HumpaREY. In other words, this letter is a way to remind
you where these moneys——

Mr. Hamwmer. That we owe this money.

Senator HumpareEy. And that it would be spent for these items?

Mr. Hammer. That is right, and we would send him more money.

Senator HumprrEY. I want to get it perfectly clear.

During the period of time that your Agency was registered or you
as a foreign agent, did Mr. Kenen receive direct payment from you?

Mr. HammeR. I do not recall ever having made direct payment to
Mr. Kenen.

Senator HumpareY. I mean was he on your payroll?

Mr. HamumEer. He was not on the payroll of the Jewish Agency.

Senator Humpurey. It is entirely probable that you might have
purchased something from him ¢

Mr. Hamumer. That is right.

Senator HumpareY. Has he been on the payroll of the American
Zionist Council over any period of time that you know anything
about ?

Mr. Hammer. I would not know, sir.

Senator Homrrrey. We should really ask that information from
the American Zionist Council.

Mr. Hammer. That is correct.

Senator Humparey. Who is the head again of the American Zion-
ist Council ?

Mr. HamMer. The chairman is Rabbi Irving Miller and its execu-
tive director is Rabbi Jerome Unger.

Mr. BougsteiN. May I say, Mr. Chairman, that the American Zion-
ist Council is obviously subsidized by the Agency, but its activities
are completely independently managed by itself. The Agency doesn’t
run the American Zionist Council. It is not an activity in the sense
of the Agency in the sense of running a department or something
like this.

Senator Humpnrey. I happen to know a gentleman in my home
State, Dr. Moses Barron, who is one of our outstanding citizens
who I know is very active in the American Zionist Council movement.
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In fact, I have been at many of his gatherings at home. He is maybe
our leading physician, heart specialist. I don’t think he is under
anybody’s control including his wife’s, according to what I have heard.
He is a pretty good fellow.

The CuamrmaN. Is that all?

%%na%)r Humprrey. That isall.

e CHalrMAN. Mr. Hammer, did I ask you if you could suppl
for the record the reports of the AZC such Zs this ‘Zhat you havg %93:
tween 1955 and 1960, prior to the reorganization?

Mr. Hammer. You did ask me, sir, and I am trying to get together
whatever such letters I have from Rabbi Unger and make them avail-
able to your staff.

(See appendix 1, p. 1408, Ttem 9.)

SOURCE OF FUNDS SUPPLIED TO THE AZC

_The CHamrMAN. The funds which you supplied to the American
Zionist Council in accordance with this letter came from the United
Jewish Appeal. I believe you just stated that.

Mr. Hammer. As I understand your question, Senator, you asked
me whether these funds came from the United Jewish Appeal. There
15 the following concept: We—by “we” in this instance I mean the
Jewish Agency—had several sources of funds. One was the United
Jewish Appeal and obviously that was the bulk of the money we got.

Then there were other sources which came from overseas, came from
latin American countries, came from Canada, and the amount of
money which we received from overseas, the amount of money which
the Jewish Agency in Jerusalem received from countries outside the
United States, usually ran around $10 million a year, sometimes a
little bit more, sometimes a little bit less, and we always regarded that
the money we got from the United Jewish Appeal was being spent for
refugee purposes because the Jerusalem Agency always spent two
or three times the amount we made available for those purposes, and
that the amount of money we were giving to the American Zionist
Xmmcill was coming from other, sources other than the United Jewish

ppeal.

I want to reemphasize that this money came from Latin American
sources, from Canada. It did not necessarily come from

The CuamrmaN. Did you in the keeping of your accounts during
this pe?riod, did you segregate each account in accordance with its
mource ¢

Mr. Hammer. We kept our accounts, of course, in accordance with
source, but our cash was not segregated, and when I was faced with
the problem of how to best utilize whatever cash was on hand, I did
nlﬂlt amé) to say well, this is American cash or this is borrowed cash or
thinis C

‘anadian cash or any other cash.
The Crnamrman. It all went into the same bank account; did it not ?
Mr. ITammer. Same bank account; yes, sir.
'T'he CrarmMaN. And the bulk of it was United Jewish Appeal?
Mr. ITammer. Bulk of it was United Jewish Appeal obviously.
The CiraremaN. Eighty percent, would you say, or 90 percent
Mr. ITammEer. Oh, most substantial part of it was United Jewish
Appenl.  But the non-United Jewish Appenl part was not insignifi-
ont,
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The Cuareman. Yes. I don’t mind your lawyer intervening but he
is really, his function is really to advise you on your legal rights and
not to coach every answer. 1t is quite all right, but I think

Mr. BoukstEry. 1 wanted to clarify, Mr. Chairman.

MEMO CONCERNING PAYMENTS TO MR. KENEN

The CuamrMaN. Really, Mr. Hammer is the witness and we are
really interested in his testimony. But I.don’t object to it. I hand
you a memorandum, Mr. Hammer, and ask you to identify that, please,
sir. Can you identify that memorandum, Mr. Hammer

Mr. Hammer. This appears to be a memorandum from a man who
was one of my assistants at that time.

The Caairman. What is his name?

Mr. Hammer, Mr. Jay D. Leshin.

The Cuarman. Assistant of yours?

Mr. Hammer. He was an assistant of mine.

The Cuarman. Who is it to?

Mr. Hammer. It is addressed to the bookkeeper.

The Cuamrman. Your bookkeeper.

Mr. Hammer. My bookkeeper.

The CuarMaN. What’s the date of it, just read it for the record.

Mr. HamMmEer. June 26, 1958. And this memorandum reads:

Please—
addressed by Mr. Leshin to Miss Speiser—

Please issue a check to the American Zionist Council in the amount of $20,000;
$5,000 of this amount will be for Mr. Kenen.

(A copy of the memo follows:)

ACTIVITIES OF AGENTS OF FOREIGN PRINCIPALS IN U.S. 1257
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The Caamrman. How do you interpret that ?

Mr. Hammer. I would say that this might well have been our desire
to enable the American Zionist Council to purchase subscriptions to-
Mr. Kenen’s newsletter or to facilitate his making speeches or what-
over else he might have been doing for the American Zionist Council,
nnd this was it.

The CuaRMAN. Why didn’t you pay Mr. Kenen directly the $5,000
rather than through the American Zionist Council ¢

Mr. Hamumer. Because the Jewish Agency, if I may, Senator, ex-
rlu,in, is a big sprawling organization and what we were attempting

o do was to avoid overexpansion and to build up a tremendous ad-
ministrative machine. What we were attempting to do was to support
wich organizations as would effectively do a broad job which we
thought would be helpful to us.

Senator Symrnaron. Will the Chair yield ?

The CrAIRMAN. Yes.

Senator Symiveron. Inasmuch as this Mr. Kenen was not working
for you and was working for the American Zionist Society, and inas-
much as you knew what Mr. Kenen’s activities were in general,
wouldn’t it be logical for you to say, “$5,000 to the Kenen activity,”
Intting them take the responsibility, because they had the authority of
smploying him, as to how he spent the money in the general overall
vndertaking ¢
 Mr. Hamaer. That isexactly right, sir,

QUTESTION OF CAMPAIGN CONTRIBUTIONS

Senator Symineron. Thank you.

I would like to ask one more question, because it has come up be-
foro in these hearings.

s this organization of yours ever made any contributions to the
eampaigns of any Senators?

Mr. ITasrer. T can state categorically that we have not ; never paid
ono cent as a contribution to any political campaign of Senators,
Clongressmen or anyone else.

Senator Symineron. Has there ever been any understanding be-
twoen you and Mr. Kenen, or anybody else, that any money you sup-
plied would be for the promotion of any campaign ?

Mr. ITamnrer. No, sir.

- Benntor Symineron. In any way, directly or indirectly?
b Mr. larmer. No, sir, never any such understanding.
b g;nulnr Symmveron. Thank you.
“i.oThe Ciiamrman. Do you know whether Mr. Kenen received any
'Mr pnyments for his services other than the $20,000, apparently
0,000 he received from the American Zionist Council? -
. Ilamyvzr. I donot know, sir.

Tho Cnaieman. Do you know whether or not he worked full time
for the American Zionist Council ¢

Mrv. Tlammer. T would have no way of knowing, sir.

In view of the fact that he was publishing this news bulletin, I
wonld not. think so. I don’t know, sir.

The Ciiaraan. You think that is probably a full-time job?

i« Me, Hamumer, For the American Zionist Council §
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The CaatRMAN. Yes.

Mr. Hammer. I would not think so.

The Crarman. You would not.

Mr. Hamwmer. I am not even certain, sir. )

The CrARMAN. You may not know, I just wondered if you did.
‘We can ask Mr. Kenen.

Mr. HamMer. I don’t even know the fact that $5,000 is indicated
here necessarily means that $20,000 was paid to him. I have no
such knowledge, sir.

The Crarman. Well, the other letter indicated, it said a quarterly
payment of $5,000. This particular memorandum merely confirms
the previous letter that weread. This was a year later approximately,
wasn’t it ?

Mr. HamMmer., Approximately a year later.

The CHAIRMAN. It indicates that your organization allocated $5,000
specifically for Mr. Kenen, doesn’t it %

Mr. Hammer. It would simply mean that possibly there had been
asked, “Wouldn’t we possibly do something to facilitate the making
available of funds,” and within this thing said

The CuairmMaN. As the memorandum says, “Five of this shall go
to Mr. Kenen.” Doesn’t it ?

Mr. Hamner. That is what it says.

LETTER CONTAINING PERIODIC ACCOUNTING TO THE JEWISH AGENCY BY
THE AZC

The Cuamman, That is what it says. That will be put in the
record.

I show you a copy of a letter dated March 5, 1958, addressed to
Mr. Gottlieb Hammer, and signed Rabbi Jerome Unger and ask you
if you received this letter.

Did you receive that? ) ]

Mr. Hamwmer. I assume I did receive that, yes, sir.

(Copy of the letter referred to follows:)

AMERICAN ZionNisT COUNCIL,
New York, N.Y., March 5, 1958.
Mr. GoTTLIEB HAMMER,
Jewish Agency for Israel,
16 Fast 66th Street,
New York, N.Y.

DeArR GorTLIEB: Below is the accounting due March 1, 1958. I need not add
that the total still comes high. You can see for yourself, however, that half of
it is the result of a large balance still due to us and three items that are not
regularly part of our budgeted expenses. Our own actual monthly allocation
is considerably less than half the total. I wish that we could get our payments
down to the level of just this regular monthly allocation.

Due February 1, 1958 $116, 000. 78
Received in February 1958_ 63, 500. 00

Unpaid balance still due. 52,500. 78
Regular allocation for March 1958 54, 652. 15
Department of Education and Culture:

Hebrew Culture Committee (Lapson)______________ $833. 00

Choral Society 100. 00

Histadrut Ivrith_____ 5, 000. 00

TOtALe e e e e —e= 6,023.00
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UInbudgeted expenses:

Kxtraordinary expenses___ - ———_ $5, 000. 00

Council on Middle Eastern Affairs________________ 6, 000. 00 $11, 000. 00
Total _ . 11, 000. 00
Total due March 1, 1958_ - _— - 124,175.93

Of course we shall appreciate the speedy completion of the payment of the
fotnl listed above.
With warm personal regards, I am
Sincerely yours,
Rabbi JEROME UNGER,
Ezecutive Director.

The Cramrarax. Well, there is no reason to doubt it ?

Mr. ITamumEr. I have no reason to doubt it. I am not disclaiming it.

COUNCIL ON MIDDLE EASTERN AFFAIRS

T'he Cramryan. This is a periodic accounting to the Jewish Agency
hy (he American Zionist Council for February 1958. 1 call your
altention to the item in the middle of the first page which reads:

Council on Middle Eastern Affairs, $6,000.

Could you tell us what is the Council on Middle Eastern Affairs?

Mv. Ilamyer. The Council on Middle Eastern Affairs is a group
which publishes a scholarly publication devoted to various subjects
thnling with the Middle East. It consists of a group of educators at
virious American universities and is headed by a man by the name of
Dr. Shwadran.

Mr. Chairman, if T may, I would like to offer you for the record
n copy of this publication; I believe we have some with us or perhaps
eonnsel has,

The Ciratraman. Inotice this says unbudgeted expense.  Why would
thnt he an unbudgeted expense ?

Mr. HIayuer. It is entirely possible that at the beginning of the
yonr, and this is an assumption on my part, Senator, at the beginning
of the year, when they discussed their general total allocation from
the Jewish Agency, they did not include these items and it is also
omsible that during the year someone had an afterthought and came

rward with an idea that it would be useful and desirable to make

#h wlloention for a publication which was regarded as a scholarly and

worthwhile effort.

. Inoidentally, if T may, Senator, I should like to say that while
abhi Unger'is a very nice fellow and knows more about the Bible
an 1 do, his use of the accounting, the term “accounting,” leaves
ol to bo desired because what he has here really is merely a docu-

tation of a request for funds.
. Ho wimply shows how much he should have gotten and how much
o dld got, and what he wants, and says he would appreciate the speedy
completion of the payment of the total listed above. This is just
another (Lwri()(lic dunning by Rabbi Unger for sums due the American

Zlonist. Council,

The Criameman, Of course, I assume Rabbi Unger, dealing with
guch In rgo sums, had a competent accountant to assist him. He didn’t
donll of this personally, did he
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Mr. Hammer. Well, he was always worried about having money
available.

The Cramrman. Well, aren’t we all?

Mr. HammEer. It is a chronic problem.

The CHarMaN. Yes,

Was that one of the American Zionist Council’s regular activi-
ties—to support the Council on Middle Eastern Affairs?

Mr. Hammer. Mr. Chairman, T would not know whether this was
a regular part of its budget but it would appear to me that this would
certainly fall within the general framework of the activities of the
American Zionist Council which we would want to see advanced, that
we would look upon with favor.

The Caasmman. Was this amount of $6,000 that was reimbursed
by your Agency to the American Zionist Council ?

Mr. Hammer. I would say that over a period of time the total
amount requested by the Council was paid over to them.

Tghe CHATRMAN. %Vell, this specific account was approved, was it
not

Mr. HamMMER. Yes.

SUBSIDIZATION OF COUNCIL ON MIDDLE EASTERN AFFAIRS THROUGH THE AZC

The Cuamman. Again, I ask you what was the reason for making
these payments through the American Zionist Council rather than
directly to the Council on Middle Eastern Affairs.

Mr. Hammer. We did it directly through the American Zionist
‘Council or if there had been no Zionist Council we would have urged
domestic groups here to form one only because they were better

-equipped to carry on this broad program of information and education

and this broad program of attempting to rally support for the cause
of Israel and for the cause of refugee immigration much better than

‘we could.

They were equipped to do it. They had representatives all over the
United States. The American Zionist Council is made up of
-domestic

The Cmamman. I understand that, but the Council on Middle
Eastern Affairs was in being, and it was doing the job. Why didn’t you
subsidize them directly rather than indirectly through the American
Zionist Council? I don’t understand quite why this was not a direct
payment from you rather than—this entailed, it seemed to me, more
unusual bookkeeping than necessary. I don’t quite understand the
‘motive for this procedure.

Mr. Hamumer. Well, Senator, it was one way of attempting to give
the American Zionist Council increased stature, increased prestige,
as the organization which is doing this overall job, and we had a gen-
-eral rule of not getting involved to the extent possible in detailed oper-
ations. We tried to make a distinction between a wholesale job and a
retail job. There was another area, for example, in the field of edu-
cation and culture, where we attempted to do various things in the
field of Hebrew culture and Hebrew language study and other things,
by making grants to existing organizations and let them do the retail
job rather than our getting involved in this area in which we had no
-competence.
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QUESTIONS ON THE COLLECTION AND DISTRIBUTION OF MONEY

Senator SymiNgTox. If the chair will yield, in effect you were a
collection agency, were you not ?

Mr. Hammer. We were a recipient agency.

Senator Syminegron. Well, you were getting as much money as you
could in order to help the State of Israel, believing in the reasons for
the State of Israel ?

Mr. Hamwmer. That is correct, sir.

Scenator Symineron. All right. There is an organization called
the American Zionist Council, which has prominent Jews all over the
United States on its board of directors.

My, Hamyer. That is correct.

Senator SymiNeToN. And their aim was to influence as many people
we possible, on a proper basis, and interest them in the cause of Israel;
in that correect ?

My, Hanmmer., That is right, sir.

Senator Symineron. And they would go, politically speaking, right
down into the wards to sell the ideas of this new State as a refuge for
people in distress ?

Mr. Hammer. Yes,sir.

Senator SymINeTON. So you collected money. You say you were
the recipient; I think you were more than the recipient. You asked
for the money to be given to you. When the money was given to you,
the distribution and use of the money was turned over to the American
Zionist. Council ; isthat correct ?

My, Mlammer. That is correct, Mr. Chairman.

Senator SyminetoN. I must say that seems a logical way of handing
the collection and distribution of the money.

Now, one other point. Except for salaries in order to live, there was
no ‘)roﬁt in any of these transactions that you know of. Areyou under
onthat this time?

My ITanazer. Iam under oath, sir.

Senator SyaaneroN. There was no profit, there was no cut of any
kind by any group of people. The whole idea was fundamentally an
sloemosynary idea, in order to promote the betterment of these unfor-
tunnte people?

Me. ILamumer. That is correct.

Nonator SyarneroN. Thank you, Mr. Chairman.

&FFN0T OF DIRECT PAYMENT TO COUNCIL ON MIDDLE EASTERN AFFAIRS

" The Crairman, If T may say to the Senator from Missouri, the
ect. wonld have been this: if they had paid directly the Council on
lddle ISastern Affairs the $6,000, their publications under the law

would have had to bear a notification that, and a notice that, this is

propured by, paid for by, a foreign agent; but doing it through this
other afliliated organization, which they supported, it was at least

Interpreted that it did not have to carry this.

'I'his would be true and be the same with Mr. Kenen’s publication.
You understand if they, being the foreign agent, had paid him directly
wvery one of his letters would have to ﬁear a notation on it if it com-
plied with the law that this is published with assistance from a foreign
ngont.,

“I Jo you see the difference ?
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Senator SymrxeroN. I do, Mr. Chairman, and I think I can see
there may have been some technical violation, entirely in order if the
committee pointed it out.

The Cuarrman. That is what we are interested in, trying to discover
how these agents operate.

Do you understand what the point of these questions isnow? Iam
not trying to do other than that.

Senator SymineTon. I do understand. But it seems to me the broad
policy aspect of collection, recipiency to distribute in the interests of
the State of Israel, is a matter of common knowledge in the United
States.

I have been to bond-raising dinners. If there has been a violation
it has been a technical violation. The more I hear, the more I think
we ought to have somebody from the Department of Justice to ex-
plain why they have not been more interested in the details, not only
of this case but some of the other cases before the committee. I am not
in any way criticizing the questioning, but just want to get clear in
my mind what the setup is from the standpoint of obligation under
the law. The setup, as I get it, is this: that this group of people,
who include some of the finest people in my State who I am sure would
not knowingly do anything wrong, as Senator Humphrey mentioned
his doctor friend in Minnesota, have been getting this money and
distributing it to the American Zionist Council to use; and if there
has been technical violation, certainly the committee is to be com-
Ifnended for bringing it out, and the matter should be corrected in the

uture.

Mr. Bouksteix. Mr. Chairman, may I make a comment with spe-
cific reference to the Middle Eastern Affairs?

The Crrairman. Yes.

Mr. Boursrrin. It is my judgment, Mr. Chairman, that this par-
ticular publication would be exempt under the exempt provisions of—
the exemption provisions of the act as a scholastic publication. T
think that and being who you are, Mr. Chairman, former president
of a university and interested in scholarship, if you would look
through the editorial board and look through the table of contents
of the various publications, I think you would support that conclusion.

I am speaking specifically of this magazine, Mr. Chairman.

The Cramrman. Well, I will say for the record that it is not my
function certainly at this or perhaps any other time to pass upon that
question as to the nature of the publications of these agencies. The
point that is of interest to the committee is the operation of the
Foreign Agents Registration Act: whether or not publications which
they subsidize carry this notification as to its origin. T would assume,
without reading it, that these publications were not unfavorable to
the cause of Israel or you wouldn’t have paid for them.

Mr. BoursteIN. Mr. Chairman

The Cuamrman. I don’t criticize that. T think that is perfectly
proper and I am not saying that any of this is illegal. What we are
trying to do is to discover how it operates. I would say that since this
law has been on the books no committee that T know of or no one else
has paid any attention as to the way it operates and it may be that the
Jaw 1s unnecessary and ought to be repealed, but it is of interest since
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we have undertaken these studies to see just how it operates and that
is about all we are presently engaged in trying to discover.

Mr. Hammer. I realize that.

The CramrMan. And the assumption that this is illegal or that any-
thing is wrong with it is premature, certainly to say the least. It is
premature. The fact we are trying to ascertain is, did your Agency
pay for the Council on Middle Eastern Affairs publication and, if 1t
did, that is that. I don’t know what the implications of that may be.
'I'his same thing was true with Mr. Kenen. That is all at this time
that we are interested in.

Senator Symineron. I will bet there are things in that publication
more favorable to Israel than in the pamphlets 1 get about every week
from the United Arab Republic on the same subject.

The CmamrMAN. Are those publications you received labeled as
coming from the Arab League? )

Senator Symineron. I don’t know, but I will look next time.

Mr. Bouksterx. Mr. Chairman, I was motivated in saying what 1
rnid before—

PURPOSE OF “EXTRAORDINARY EXPENSES”

The CramrMaN. Just to complete it then, do you, Mr. Hammer,
know what the “extraordinary expenses” of $5,000 was in that docu-
ment, ?

Mr. Hanmyer. I do not know, sir.

'The CmarMan. Do you know if it was paid by the Agency ¢

Mr. Hayarer. I must assume that eventually all of this money
listed was paid.

MEMO NOTING $4,000 PAYMENT TO AZC

The Caamrman. I offer for the record and you can just identify it,
nuother memorandum to Fannie Speiser from Jay D. Leshin, whom
you have already identified.

If you will identify it for the record.

My, Havuer. Yes, sir.

"T'he Crrateman. Just read it for the record.

(Copy of document is as follows:)
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For the record this is a memorandum to Fannie Speiser from Jay D.
Teshin, dated June 20, 1958:

Please issue a check immediately to the American Zionist Council in the
amount of $4,000. This is for Schwadron (sic) for the month of June.
Please let me have the check for forwarding.

(A copy of the check issued is as follows:)
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ADDITIONAL PERIODIC ACCOUNTING BY AZC TO THE JEWISH AGENCY

The CramrmaN. I show you copies of three letters dated April 1,
1958, May 5, 1958, and June 6, 1958, all addressed to Mr. Gottlieb
ITammer and signed “Rabbi Jerome Unger,” and ask you if you re-
ceived these letters.

Mr. Hammer. Yes, sir.

(Copies of the letters are as follows:)

AMERICAN ZI10NIST COUNCIL,
New York, N.Y., April 1, 1958.
Mr. GorTLiIER HAMMER,

Jewish Agency for Israel,
New York, N.Y.

DeAR GOTTLIEB : Below is the accounting due on April 1, 1958

bue March 1, 1958 e $124, 175. 93
I'hid by Jewish Agency for AZC account____ ——_—— 714. 54
Balance due March 1, 1958 I ——— - 123,461,39
Received during March 1958 56, 000. 00
Unpaid balance still due ——— - 67,461.39
Regular allocation for April 1958* - 56,079.60
hepartment of Education and Culture:
Hebrew Culture Committee (Lapson) - —oceo oo $833. 00
Choral Society 190. 00
—_—_— 1, 023. 00
(‘ouncil on Middle Eastern Affairs (March) 4, 000. 00
i Months’ interest on loan (10/1/57-3/31/58) 700. 00
Total due April 1, 1958 129, 263. 99

*The regular allocation as budgeted for the 6 months’ period ending March 31, 1958,
tw continuing into this new fiscal year because of 2 reasons: (1) It is impossible to
mnke the changeover from 1 budget to another automatically; (2) the undetermined
utnfe of the new budget. Therefore, as soon as the budget is finally determined, we shall
nidjust the monthly allocations and the accounting discrepancies.

Once again I wish to point out that over half of the total due the AZC on April
1, 1158, is the unpaid balance from past months. This, together with certain un-
hndgeted items, brings the total to a high figure which is not truly representative
of our actual budget. May I urge payment of the outstanding balance as quickly
nu possible.

With best wishes for a joyous Passover, I am

Sincerely yours,
RABRI JEROME UNGER,
Egzecutive Director.

AMERICAN ZI1oNIsT COUNCIL,
New York, N.Y., May 5, 1958.
My, GorTLiEB HAMMER,
el Agency for Israel,
1 York, N.Y.
b Dran GorTLIEB : Below is the accounting due on May 1, 1958.
He April 1, 1958 -~ $129,263.08
eoelved in April 1958 68, 400. 00
Inpald balance still due 60, 863. 08
gular allocation for May 1958* 55, 150. 00

*] N%ont the statement I made in my accounting to you of April 1: The regular alloca-
i {n budgeted for the gix months ?erlod endlng March 81, is continuing into this new
‘l year until the final amount of our budget for the year beginning April 1, 1958,

stermined. \As soon as that is settled we shall make the adjustment in the figures.

04-834—08—pt. 9—=_0
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Department of Education and Culture:
Hebrew Culture Committee (Lapson) __--——coo—-— $833. 00
Choral Society** _—
Histadruth Ivrith —_—

$5, 423. 00
4, 000. 00

Unbudgeted Expenses:
Council on Middle Bastern Affairs (April) ccooeee—~

Total due May 1, 1958 oo 125, 436. 08
*"'l;his is a final payment, the arrangement having been discontinued in order to reduce
costs.

In submitting this accounting you will note the usual circumstance that less
than one-half of the amount due to us is for our regular allocation. The rest
arises from the heavy unpaid balance due to us and the other items which are
not regularly part of our budget. All I can add is, that once the balance is paid
you can expect to receive a much reduced bill each month.

With warm regards, I am

Sincerely yours,

RaBBI JEROME UNGER,
Executive Director.

AMERICAN Z1oN1sT COUNCIL,
New York, N.Y., June 6, 1958.
Mr. GOTTLIEB HAMMER,
Jewish Agency for Israel,
New York, N.Y.

DEAR GOTTLIEB : Below is the accounting due on June 1, 1958.
Due May 1, 1958 e $125, 436. 08
Received in May 1958 62, 000. 00

63, 436. 08 |
57, 301. 80

Unpaid balance still due__
Regular allocation for June 1958* ____
Department of Education and Culture:

‘Hebrew Culture Committee (Lapson)__--- $833.00 __ -
Unbudgeted Expenses:

Council on Middle Bastern Affairs (May on account) $2, 000. 00

Extraordinary expenses_ .- 2, 500. 00

833. 00

4, 500. 00
Total due June 1, 1958___- _ 126, 070. 88
*] repeat the statement I made in my accounting to you of May 1: The regular alloca-
tion as budgeted for the six months period ending March 31, is continuing into this §
new fiscal year until the final amount of our budget for the year beginning April 1, 1958,
is determined. :As soom as that is settled we shall make the adjustment in the figures.
In submitting this accounting you will note the usual circumstances that less
than one-half of the amount due us is for our regular allocation. The unpaid |
balances plus the unbudgeted expenses are what accont for the major part of
the total above. I earnestly hope that payments during June will be sufficient
to wipe out all unpaid balances.
With warm regards, I am
Sincerely yours,

Rabbi JEROME UNGER,

. Ezective Director.

The CraremaN. The letters will be placed in the record. I would
just note again that these are periodic accountings by the American
Zionist Council to the Jewish Agency, and I will further note that the|
April letter contains an item of $4,000 for the Council in Middle East-
ern Affairs. The May letter shows $4,000 for the same Council on
Middle Eastern Affairs and the June letter shows $2,000.
T assume that the Agency regularly paid for these items. Could you
tell us what this further $10,000 in payments to the Council was for?
In other words, your Agency regularly supported the Council, I
would take it, is that not correct ?
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‘Mr. Hammer. I would say that sometime after the close of the pre-
vious fiscal year, budget year, the question of the American Zionist
Council supporting the Council on Middle Eastern Affairs, occurred,
it was added on. The Agency thoroughly approved of this publica-
tion, thoroughly approved of the support extended by the American
Zionist Council to the Council on Middle Eastern Affairs, and in-
cluded this charge in the payments made to the American Zionist
(ouncil in the furtherance of this program.

The Caamrman. Do you know whether the Council on Middle East-
ern Affairs received any funds from any other source than this?

Mr. Hammer. Yes,sir. I would assume they did receive. It wasa
publication. I do know of some support they did get from private
sources, from individuals, from foundations, who thought highly of
the publication.

The Cuamman. Do you know what their annual budget was?

Mr. Hammer. I do not know, sir.

RABINOWITZ FOUNDATION

The Cuamrman. I show you a copy of a letter dated August 18,
1958, addressed to Mr. Gottlieb Hammer and signed Rabbi Jerome
linger and ask you if you received this letter ¢

Mr. Hammer. I beg your pardon, Mr. Chairman? There are two
|Iv|1‘.(1rls here, one is dated August 18, 1958, and the other one is Septem-
wr .

The Caamman. They are stuck together. You received both letters?

Mr. HamMer. Yes, sir.

(Copies of the documents are as follows:)

AMERICAN Z1oN1sT COUNCIL,
New York, N.Y., August 18, 1958.

Mr. GorTLIER HAMMER,
Jeweish Agency for Israel,
New York, N.Y.

Duiar GorrriesB: It had been my hope; as I wrote in my memorandum déted
Aupust. 6 to Jay Leshin, that the regular monthly accounting due on August 1
would be on the basis of the final budget as reached at our meeting of July 18.

{'nfortunately, I am still awaiting upon the return of Avraham Schenker for the
finnl figures on the Youth budget which are, of course, incorporated in our regu-
lur monthly allocation. In his absence, and because I lack those figures, I am

nheo ngnin submitting an accounting based on the old figures. As soon as the
fivw ones are available and settled, we shall make the required adjustment.
Welow, therefore, is the accounting normally due on August 1 but delayed for

#le rennons stated above :

@ July 1, 1958 e $117, 939. 38

lved in July 1958 e 67, 000. 00
Unpaid Balance Still Due 50, 939. 38
gnine allocation for August 1958 .__ - - 56, 982. 69
Jepnriment of BEducation & Culture: .
Hebrew Culture Committee (Lapson) ... $833. 00 833. 00
Huhndgeted Kxpenses :
Iltnhlnowitz Foundation (July) oo~ 4, 000. 00
Hxtraordinary ExXpenses . oo 5, 000. 00 9, 000. 00
MTotnl due Aug. 1, 1908 . e 117, 755. 07
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I must once again point out that in addition to the adjustment which will be
made when the final budgetary figures are established, more than one-half of
the total required above is the result of an unpaid balance plus items not a part
of the regular Council budget. I do hope that on September 1 when we shall
submit the adjusted figures there will have been paid to us, however, enough to
wipe out the unpaid balances so that we may operate on our regular allocations.

With warm regards, I am

Sincerely yours,
Rabbi JEroME UNGER, Executive Director.

AMERICAN ZIONIST COUNCIL,
New York, N.Y., September 11, 1958.
Mr. GOTTLIEB HAMMER,
Jewish Agency for Israel,
New York, N.Y.

DeAR Gorrries: Below is the accounting regularly due on September 1, but
which was held up this month until Rabbi Miller and I could meet with Avraham
Schenker and bring to a conclusion all matters pertaining to the Youth Depart-
ment budget.

You will recall that in my previous monthly accountings I pointed to the fact
that an adjustment would have to be made in the figures submitted as soon as
we had finalized the Youth budget. That has now been done at the figure of
$86,500. Although you say, in your accounting, keep this as a separate item
from AZC, we. on the other hand, must incorporate this with our own accounting
in order to operate properly. Thus, the AZC budget of $500,000, agreed to on
July 18, plus the $86,500 of the youth budget, comes to a total of $586,500 or a
monthly allocation of $48,875.00. This last figure should have been the monthly
allocation (subject to such additions in unbudgeted items which, from time to
time I report to you) charged beginning April 1, 1958. ‘We have been charging,
however, at the rate of the old budget ; i.e., $54,497.42 per month, and thus have
overcharged you since April 1, $5,622.42 per month or a total of $28,112.10. This
figure is reflected in the accounting below :

Due August 1, 1958 $117, 7155. 07

Adjustment in budget (see ADOVE) - oo mm—mmm e m 28,112.10
RBalance due August 1, 1958 e 89, 642, 97
Received in August, 1958 oo ——e 54, 000. 00
Unpaid balance still due ————————eocooomome _  385,642.97
Regular allocation for September, 1958 —_  49,971.68
Department of Education & Cultuve: 1
Hebrew Culture Committee (Lapson) $833
Histadruth Ivrith e 3, 000 3, 833. 50
Unbudgeted Expenses:
AZC Seminar in Israel (Org. Dept. of J 1. V) P —— 150
Rabinowitz Foundation (August) - 4, 000 4,150, 00 |
Total due September 1, 1958 —— _ 93,597.65

Sincerely yours,
Rabbi JEROME UNGER,
Baeecutive Director.

The Ciramemaxn. Take the one of August 18. 1 notice under “un- |

budgeted expenses” 1s the following:
Rabinowitz Foundation July, $4,000.
What is the Rabinowitz Foundation ?

Mr. Harxumer. I believe the Rabinowitz Foundation was one of the ]

private groups which contributed money to the Council on Middle
Tastern Affairs, and this may well be a reimbursement to the Rabino-
witz Foundation of a sum. Sometimes the Council, the American
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Zionist Council, was not in position to make its
payments promptly or
punctually. There may have been an advance by the pRabiII)lOV}:’itZ
Ii (yfﬂd&SOh on the unﬁerst:mding that they would be reimbursed
e CHAIRMAN, i inowi
porhe Criay aN. What is the general nature of the Rabinowitz
Mr Hammzr. I donot know,sir.
I'he Cuarman. Isitlike the Ford Foundation, I mean
‘Mr. Haywmer. I know it was established by a rather wealthy indi-
v nc'lual, philanthropist, and this was his own personal foundation.
The Cramman. It hadits own funds?
\‘Ir Hawmmer. It had its own funds.
T'he Caarman. You didn’t support it ?
'Mr. Hammer. Oh,no, sir.
o The CratrMax. In this case you then think it was a reimbursement
OF*
Mr. Hammer. Reimbursement, because of the d i
[ h:}‘t there was thislag. ’ © dutes T am assuming
The CrarmaN. So the way you would inter i 1
. t v pret it rather than bet
n payment to the Rabinowitz Foundation, it was merely a reimbur;f
ment for the payment they had made to the Zionist Council ?
’I\I‘I}f %[AMMER. Tlgxt is correct, sir.
he CHAIRMAN. So that in the end you could say the Council was th
recipient rather than the Rabinowitz Foundation,};s that correct ? S
'l\‘h'. Hamwmer. The Council for Middle Eastern Affairs, yes, sir.
,l‘he Cuamrman. I notice again the “extraordinary expense, $5,000.”
1 1 hag seems to be a recurrent amount. What do you think that
neanse
Mr. Hammer. I do not know,sir,and I am i
] I s rather puzzled by it.
Agaln, Mr. Chairman, I should like to point out',—p Y
‘ lll l}lle CI—:}ﬁIRMAN. I notlge, tz}ie staff called my attention to the fact,
you have the same amount in August of $4,000, as in thi -
el (nber 11, Rabinowitz Foundatio%l. T '8 letter of Sep
('an you supply for the record how much money you did give to the
l\? iddle Eastern gquncﬂ either directly, through thg Amerigm Zionist
( ‘(}\l/ll mnIl1i or the Rabinowitz Foundation ¢
r. Hammer. I will attempt to get that fi i :
g dispoma p g gure, sir, from records at
(See appendix 1, p. 1408, Item 10.)

LETTER NOTING EXPENSES FOR P.R. ITEMS AND NEGRO PROJECT

The Caarman. I show you a copy of a letter dated October 1, 1958
Addressed to Mr. Gottlieb Hammer and si abbi ne Unger
#nhd nsk you if you received this letter. signed Habbi Jerome Unger
Mr. Hammer. 1t is a rather difficult one to read.

I'he CrairmaN. Here is a better copy.

}\1 r. HamMer. Thank you, sir.

1{"1"0 ]CI/HAIRMAN.Y Did y0l11 ﬁe;:eive that letter?

r. lamMER. Yes,sir; I believe I must hav i
(Copy of the document is as follows :) oreceived that lotter
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OCTOBER 1, 1958.
Mr. GorTLiEB HAMMER,
Jewish Agency for Israel,
e O et d th tt f th nthly ac
DeaR GorTLIER: Mr. Bick and I have discusse' e matter o e mo -
counting to you best suited to our needs. Accordingly, we have added the amognt
of $9,365.42 to the item on the attached letter for the regular monthly allocation
of $48,875.00, resulting in a total of $58,240.42. X . .
'Ehe $9,365.42 will cover the following items as part of the Special P.R. items:

Speakers from Israel:

Nair Bay-Pav-May _ e $7§2. 3(2)

J. Praver___. —— — — 32615 %

Taube Travel — 1, 14. P

Misc. Expenses_——— — . $2, 804,42
Negro Project, V. Maslc!);%;3 _______________________________________ 600. 00
On ACPC Tour June :

V. MASON - e — $1, 520. 00

D. W. Wagner. — _— 9’{3%

W. D. Boven_____— e 917.

W.H. Cates e 917, gg

8. Weaver_ e 917.

____________________ 717. 00
R. Hartford - ———— e 5, 961. 00

9, 365, 42

With kind regards, I am
incerely yours,
Sincerely ¥ RABBI JEROME UAGER,
Executive Director.

The CratrMan. That is a further report similar to the others, is that
correct ? )
Mr. Hammzr. I would say so, yes, sir.

The Cuairman. Could you identify for the record the Mr. Bick |

mentioned ? o . o
Mr. Hammer. Mr. Bick is the treasurer of the American Zionist

Council, Mr. Charles Bick.
The CiamryaN. You notice the second paragraph reads as follows:

The $9,365.43 will cover the following items as part of the Special P.R. items.
Were these special P.R. items paid for by the Agency?

Mr. Hanmumer. 1 assume that special P.R. items mean special public
relations items and this was part of the general program of the Amer- |
jcan Zionist Council, and that in due time the total amount of money
allocated for the purposes of the American Zionist Council was paid

to them, yes, sir. ) ) )
The Carman. Under the second item this heading reads:

Negro Project, V. Mason, $600.
What was the Negro project ?

Mr. Haskr. I would not know, sir. I have no information on this |

subject.

The Crarmax. Well, you paid for it. Wouldn’t you know what it |

was if you paid for it?

Mr. Haymmer. I paid the American Zionist Council a total, overall |
sum. We did not, at least I did not have any specific information on

individual items in their budget.
The CuatrMaN. Do you know who Mr. V. Mason was?
Mr. HamumEr. No, sir.

 Agnivations,
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The Cramrmax. So you don’t know what the services were they
were paying for by this 1tem ?
Mr. Hamumer. 1 would not know, sir. )

PURPOSE AND FINANCING OF ACPC TOURS

The CrairMaN. Another item reads: “On ACPC Tour June 1958.”
What is that referring to?

Mr. HaMMER. AC%C are initials standing for American Christian
I’nlestine Committee, and from time to time the American Christian
I'nlestine Committee conducted a tour to Israel and I must assume
these were expenses in connection with the tour.

‘I'he CrarmMaN. Tour of whom, what kind of tour?

Mr. HammEer. A tour to Israel and the Middle East.

‘T'he CHATRMAN. By whom.

Mr. Hammzer. By groups of people invited or selected by the Amer-
lonn Christian Palestine Committee.

T'he CHAIRMAN. Are these private citizens?

Mr. HamMmer. Yes, sir.

"I'he Catrkman. What was the purpose of the tour ?

Mr. HamMmer. To show these people conditions in the Middle East
# thint they would be better informed.

'I'ho CHATRMAN. Do you have any idea how many participated in it ?

M. Flamumer. No,sir.

T'he Caairman. 1 notice in the ACPC tour, the same Mr. V. Mason
#penrs there as having made it is that correct ?

r. Hammer. Yes, sir; it appears to be the same name.
" I'ne Caamrmaxn. I don’t know whether it is Mr. or Miss; do you
now

Mr. Hamumer. I wouldn’t know.

The Cuamrmax. Why did the Jewish Agency finance these tours?
Wiint. was the purpose of them ?

My, Haaver. Specifically we were not asked to give approval to

vgml'u. On the general program of inviting people who are leaders in

wir particular fields of endeavor, to visit Israel to see at firsthand
fiun nlwanys regarded by the Jewish Agency as a worthwhile project.
In i being done all the time, the idea or the thought being that if
pople who are influential in their own fields will visit Israel and see
themselves that it is not necessary then to attempt to influence
N, They will form their own judgments. They may write arti-
or mnke speeches or do other things which will be helpful to the
aral problem of assisting the Jewish Agency in the job of generat-
4 fuvorable climate and good public opinion for the work we do.
e Charvan. Was this expenditure reported in your reports to
; wstlea Department as part of your activities as a foreign agent?
Mr, Tlamyer. No, sir. ecause this expenditure was included in
tnl nmount which we paid to the American Zionist Council
y I turn, was included in the total amount shown on the reports
D the Juntice bepartment under the designation of grants to affiliated
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LETTER OF JANUARY 6, 19050

The Cuarman. I show you a copy of a letter dated January 6, 1959,
addressed to Mr. Gottlieb Hammer and signed Rabbi Jerome Unger
and ask you if you received this letter.

Mr. I'{AMMER. Yes, sir.

The Cratrman. I will just put it in the record.

(A copy of the document is as follows:)

AMERICAN ZIONIST COUNCIL,
New York, N.Y., January 6, 1959.
Mr. GorTLIEB HAMMER,
Jewish Agency for Israel,
New York, N.Y.

DEeAR GOTTLIEB : Below is the usual monthly statement of the situation on funds
between us. I know that there is a dispute concerning the basic budget. The
accounting below does not include any adjustment since my letter of September
11, 1958, at which time the understanding was that the basic budget was set at
$500,000 per annum and the youth budget at $86,5600, making a total of $586,500
and a monthly allocation of $48,875. If discussions now result in any change in
these basic figures I shall send you a supplementary note confirming such changes
and making the necessary adjustment.

Due December 1, 1958 ——
Paid out by Jewish Agency for AZC Account —

$114, 384. 65
1,105. 26 |

Balance due December 1, 1958 113, 279. 59
Received in December 1958. 85, 000. 00
Unpaid balance still due- _  48,279.39 |
Regular allocation for January 1959 52, 833. 82 ]
Depa‘rtmeht of Education and Culture:
Hebrew Culture Committee (Lapson) 583. 55
Unbudgeted expenses : . ]
Rabinowitz Foundation (November and December) .. ______ 8, 000. 00
Near East Report — 4, 000. 00
Total — - 12,000.00
Total due January 1, 1959 - -~ 113, 696. 76

With warm regards, I am
Sincerely yours,
Rabbi JEROME UNGER,
Ezecutive Director.

LETTER NOTING REQUEST FOR RETMBURSEMENT FOR AZC PAYMENT TO
RABINOWITZ FOUNDATION

The Cuamman. I note for the record that this again has an item
the Rabinowitz Foundation here is reported as having received an
allocation of $8,000 from the American Zionist Council for which
reimbursement is requested. The next unbudgeted expense reads:

Near East Report, $4,000.

I wonder who is Mr. Lapson there under the item of Hebrew Culture
Committee ?

Mr. HammEeRr, Mr. Lapson is the director of the Hebrew Culture
Committee.
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LETTER OF FEBRUARY 18, 1959

The CramruMan. I show you a letter dated February 18, 1959, ad-
dressed to Mr. Gottlieb Hummer and signed Rabbi Jerome Unger and
ask you if you received this letter.

Did you receive that letter, sir ¢

Mr. HamMER. Yes, sir. )

The CrarMaN. I will just place the letter in the record.

(A copy of the letter is as follows:)

FEBRUARY 18, 1959.
Mr. GOTTLIER HAMMER,
Jewish Agency for Israel,
New York, N.Y.

DEAR GorTLIEB: This will confirm the discussion which we had on February
16, 1959, among Mrs. Halprin, yourself, Rabbi Miller, Mr. Bick, and myself
in which we arrived at certain budgetary decisions.

Taking note of the fact that two-thirds of our budget goes for salaries, fees,
und irreducible fixed items, we agreed to a reduction of the basic budget for
the fiscal year, April 1, 1958, through March 31, 1959, from $500,000 to $460,000,
representing, therefore, an actual cut in our functional budget of over 20
percent. This also takes into account the fact that we have been absorbing the
cost of [illegible] for over 6 months, primarily through accepting [illegible] on
our payroll.

This basic budget of $460,000, is exclusive, of course, of the $86,500, for the
Youth Department and various unbudgeted items. In the usual monthly account-
Ing, due on February 1st, I shall deduct from the total of $460,000, those amounts
pnid to us through December 81, 1958. The resultant balance will be the sum
still due to us for the months of January, February, and March, 1959, as our
regular monthly allocation.

In the next few weeks, I assure you that our Finance Committee and I will
diligently seek to review our entire operations and strive not only to hold the
line, but to reduce expenditures and thereby realign the budget wherever it is
feasible. .

With warm regards, I am,

Cordially yours,
Rabbi JEROME UNGER,
Egzecutive Director.

LETTER STATING AZC BUDGET

The Cmamman. This states that the Jewish Agency contributed
$#160,000 in the fiscal year April 1, 1958, to March 31, 1959, to the
American Zionist Council budget exclusive of unbudgeted items and
#86,500 for the Youth Department.

Were these latter payments made to the Jewish Agency by the
American Zionist Council above and beyond the $460,000?

Mr. HamMER. I would assume, Mr. Chairman, that these payments
were made. I don’t have any records at the moment but I am assum-
Ing in due time they were paid.

LETTER DATED JUNE 2, 1959

The CHarMAN. Yes. I show ﬁm a copy of a letter dated June 2,
1089, addressed to Mr. Gottlieb Hammer and signed Rabbi Jerome
lInger and ask you if you received this letter.

e will put it in the record if you acknowledge receipt of it.
Mr. HammER, Yes, sir.
"The Cratraax. That will go in the record.
(A copy of the letter is as follows:)
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AMERICAN ZI10NIST COUNCIL,
New York,N.Y., June 2, 1959.

Mr. GorTLIEB HAMMER,
Jewish Agency for Israel,
New York, N.Y.

DeAR GOTTLIEB: Below is the regular accounting for the month of June listing
a total due to us of $55,668.84 which is approximately $10,000 more than our
regular monthly allocation, resulting from the various unbudgeted expenses, as
you will note.

Due May 1,1959 ——— $59, 528. 46
Regular allocation for June 1959_. — 48, 740. 38
Department of Education and Culture:
Hebrew Culture Committee (Lapson) oo~ $700. 00
Histadruth Ivrith__ e - 4,200. 00
4, 900. 00
Unbudgeted Expenses .
Rabinowitz Foundation__ —— - -~ 4,000.00
Near East report —— — 5, 000. 00
—_—  9,000.00
Total due___ e 122, 168. 84
Paid during May 1959__ e 66, 500. 00
Net due June 1, 1959 _ . e 55, 668. 84

Once again may I say that by paying us the full amount now due we shall be
on a current basis. I hope that this can be done.
With cordial regards, I am,
Sincerely yours,
RABBI JEROME UNGER,
Ewzecutive Director.

LETTER OF AUGUST 10, 1959, NOTING EXPENSES FOR SPECIAL PR ITEMS

The Cuatrman. Ishow you a copy of d letter dated August 10, 1959,
addressed to Mr. Gottlieb Hammer and signed by Rabbi Jerome
Unger and ask you if you received this letter.

Mr. HAMmMER. Yes, sir.

(Copy of the letter is as follows:)

Avaust 10, 1959.
Mr. GOTTLIEB HAMMER,
Jewish Agency for Israel,
New York,N.Y.

Dear GorTrries: Mr. Bick and I have discussed the matter of the monthly
accounting to you best suited to our needs. Accordingly, we have added the
amount of $1,310.99 to the item on the attached letter for the regular monthly
allocation of $45,541.67, resulting in a total of $46,852.66.

The $1,310.99 will cover the following items as part of the Special P.R.

items:
Speakers from Israel :

Wm. Tambe Travel e $23. 32
Lev Landyer oo 51. 00
Rachel Tarden — . 354. 90
Ferrel Neady - oo e 103. 67
Mise. Expenses 4.11
— $537. 00 §
Negro Project:
V. Mason _ e e 250. 00
Mise. EXpenses e 23. 99 ‘
273.99 -
AAMES.:
Chicago Conference - —_— 500. 00
1, 310. 99

With kind regards, I am,
Rabbi JEROME UNGER,
Roeouttwe Direotor,
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The Cmamrmaw, There is one item, the second paragraph, the
#$1,310.99 will cover the following items as part of the Special P.R.
items;” and concludes with an item of “A.A.M.E.S. Chicago Con-
ference $500.”

I just want you to identify what is the A.AM.E.S., what does that
stand for?

Mr. Hammer. Mr. Chairman, I never heard of those initials before.

T am afraid I can’t identify them.

Mr. BoursteIN. We will be glad to furnish them.

The Cuamman. Did you ever hear of the American Association
for Middle East Studies ?

Mr. Hammer. Ameriean Association for Middle East Studies? I
must confess, sir, this is a new one on me.

A.AM.E.S. CHICAGLO CONFERENCE, OCTOBER 5, 1959, LETTER

The CaarmMan. We will put this letter in the record.

I show you a copy of a letter dated October 5, 1959, addressed to
Mr. Gottlieb Hammer and signed Rabbi Jerome Unger and ask you
if you received this letter. You will note it also has A AMES.
Chicago Conference $1,200.

I thought you might enlighten us as to what that means.

(A copy of the letter is as follows:)

OCTOBER 5, 1959.
Mr. GorrriEs HAMMER,
Jewish Agency for Israel,
Vew York, N.Y.

DEAR GorrLiEs: Mr. Bick and I have discussed the matter of the monthly
necounting to you best suited to our needs. Accordingly, we have added the
nmount of $2,499.54 to the item on the attached letter for the regular monthly
nHoeation of $45,541.67, resulting in a total of $48,041.21.

The $2,499.54 will cover the following items as part of the Special P.R. items:

Npenkers from Israel :

R. Yarden___ $76. 85
Taube Travel Ageney 966. 69
Mise. Expenses. —— - 6. 00
Motal 1,049. 54

Noegro Project: V. Mason________ o _______ 250. 00
A.AM.E.S.: Chicago Conference - _- 1,200.00
Motal 2,499. 54

With kind regards, I am
Sineerely yours,
Rabbi JErROME UNGER,
Executive Director.

AMERICAN Z10NIST COUNCIL,
New York, N.Y., October 5, 1959.
Me. dorriier HAMMER,
dewislh. Agency for Israel,
New York, N. Y.

Puwar Gorrries: In conneciion with the regular monthly accounting below, T
want to point out that of the totanl due October 1, 1959, $58,092.79, $13,000.00 is
not part of our regular budget. Were it not for this sum, we would be on a
fiormnl budgetary basls, We antleipate niko that during October we shall have
fo Iny out certain sums for this eontinning unbndgeted expense which, heeanse
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i i ting funds.
£ the fact that we lay it out in advance, always reduces our opera
i) therefore urge that the payments during October be sufficient at least to cover
the total due us—$58,092.79—so that we can come to the end of the month on an
even keel.

__ $50, 083. 14
Due September 1, 1959 oo e e $50,

Less algount paid by Jewish Agency for AZC Accountom e 1, 481. 56
Net due September 1, 1959_ — 48, 601, 58

i 041.21
Regular allocation for October 1959 - 48,
Intgerest on loan to Jewish Agency 4/1/59-9/30/59 700. 00
Department of Education and Culture: 00
Hebrew Culture Committee (Lapson) - ——————ceeuu $750. o 5. 750,00
Histadruth Ivrith - — 38, 000. O , 730,
Unbudgeted Expenses :
Rabinowitz Foundation (Sept.)- 4, 000. 83 g, g(())?) 8(())
Extraordinary Unbudgeted Expenses. - —————————-- 2, 000. , R
__- 107,092.79
Total dUe— e y
Received in September__ 49, 000. 00
Net due October 1, 1959 e - 58,092.79

With kindest personal regards, I am

Sincerely yours. Rabbi JEROME UNGER,

EBaecutive Director.

Mr. Hayyer. I am afraid, sir, I-have no information on that. I
don’t recall it. ) o )

The CramyaN. Would the American Zionist Council have that
information ? . o

Mr. Hasmer. T must assume they would have that information if
they spent it. )

’fhepCHAIRMAN. You reimbursed them for it, however?

Mr. Hammer. As part of a general program of activities.

LETTER OF APRIL 15, 1960

matrmax. I show you a letter, a copy of a letter dated April
15',1‘1};9%8 addressed to Mr. Gottlieb Hammer and signed Rabbi Jerome
Unger and ask you if you received this letter ?
r. HammEr. Yes, sir. )
The Cuamrman. I will place that letter in the record.
(The letter referred to follows:)

AMERICAN Z1oNIST COUNCIL,
New York N.Y., April 15, 1960.
Mr. GorTLIER HAMMER,
e o thi, ti that I gave you
Dear Gorrriee: In lieu of the usual monthly accounting )
hitherto, I present below the final figures for the fiscal year ending March 31,
1960:

5563. 51

Balance due to AZC, 3/1/60 o $71,

Paid out by Jewish Agency for AZC account _ 1,591.11
Net balance due AZC, 3/1/60. 69, %}g, gg
6 months interest on loan - - .
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Unbudgeted Hxpenses :

Edyoation und Culture (Lapson)_______-_________.-________;__ v$1, 520. 00
Iiiltamtll Iveitho 4, 000. 00
Pothlawano S S 5, 520
Rabinowitr Foundation_______________ — - - 6,000,00
Near Eunt. Report and Serviees_ . ____ 4, 000. 00
Tota) e 15, 520. 00
Certain Items Advanced by AZC:
Negro Conumunity Work..___ . ________ . 335.25
American Assoc. for M.E. Studies R e 600. 00
Speakers' P'rogram _______________ . 2, 964. 08
Total . e m L 3, 899. 33
Total due AZC_ 90, 081. 73
Received through April 7, 1960, on account of fiscal year ending March
31,1960 o oo . — 84, 500. 00
Balance still duwe___ . ____ $5,581. 73

In addition to the sum of $5,581.73 noted above as still due to the American
Zionist Council on the balance for the fiscal year ending March 31, 1960, I must
call to your attention that during the month of April, thus far, we have received
absolutely nothing on the account of the new fiscal year. As a result, our ac-
counts are in deficit. In other words, we are unable to pay bills and shall be
unable to meet payroll expenses.

Pending new arrangements for the fiscal year beginning April 1, 1960, may
I urge that every effort be made to remit to us enough monies at least to cover
payroll and minimum estimating expenses.

‘With kindest regards, I am

Sincerely yours,
Rabbi JEroME UNGER,
Ezecutive Director.

NEAR FAST REPORT AND SERVICES

The CHamrMAN. I notice this refers to expenses by the American
Zionist Council prior to March 1960. Here you also have $6,000 for
the Rabinowitz Foundation and $4,000 for Near East Report and
services. Is this Near East Report and services—is that Mr. I. L.
Kenen ?

Mr. Hammer. That is correct, sir.

The Cuamrman. Isthat for not only the Near East Report but also
his services?

Mr. HammEer. I would not know, sir.

The Cuamrman. That is what it says in the report. It says Near
[Rast Report and services.

Mr. Hammer. I would not know the nature of the services per-
formed by Mr. Kenen for the American Zionist Council.

The Cuarrman. Here it spells out, you will notice in the next item
it says certain items advanced by AZC—Negro community work,
$#335.25. What does that refer to?

Mr. Hammer. I would not know, sir.

The CHATRMAN. And again the next one, “American Association for
M.E. Studies,” that is the one we referred to a moment ago. I notice
you have a speaker’s program, what does that mean ¢
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Mr. Hasoasr., The American Zionist Council maintained a speaker’s
bureau and serviced clubs all around the country; that is, they serv-
iced requests by clubs all around the country, church groups, Rotary
Clubs, women’s organizations, and this item refers to the expenses of
that speaker’s program. That was one activity. They had a number
of speaker’s programs, and which one this is, I am not quite certain.
They also broug%lt speakers from Israel to the United States and sent

them on tour.

AUTHORIZATION OF PAYMENTS TO AZC BY EXECUTIVE BOARD OF INC. AND
EXTRA BUDGETARY EXPENSES

The Cramman. Isit fair to assume that you approved and paid these
item]i?a,bout which you knew nothing, such as the Negro community
work ?

Mr. Hasner, Tt would be fair to assume that there were many items
in the budget of the American Zionist Council for which I was not
familiar and did not require that I be familiar. The American Zion-
ist Council ran its own show. All that I required was authorization
by the executive board of the INC., at that time, to pay the overall sum
over a period of time, usually a year, in convenient payments.

The Camuman. As I read this letter these are unbudgeted expenses
which had not been approved by

Mr. Hamymer. By unbudgeted expenses there would be, that would
be a reference to items which would be discussed between the leaders
of the American Zionist Council, and perhaps with some of our own
people after the start of the bugetary year, and these would be in-
stead of calling it unbudgeted items he would have been more correct
to call it extra budgetary or additional budgetary items. But these
were items which in the course of time were approved by the finance
committee and became part of the total allocation to the American
Zionist Council.

"~ The CrammaN. When you say
you be the one, since you were the chief executive officer, to approve it ?

by some of your people, wouldn’t

Mr. Hamumer. No, sir. I refer to myself as the chief administrative

officer. Approval would be granted by the finance committee of the
Jewish Agency for Israel, Inc.,orits board.
The CratrMaN. These particular items,
ready had the vouchers, were made out specifically
lar items. I don’t know how it could escape your notice as to their
_being specific items in their account. They bring in an unbudgeted
item, I would think

some knowledge of those.

Mr. Hamuer. He may call them unbudgeted, but actually what |
they were were items which were approved subsequent to the approval

.

of the overall budget at the beginning of the fiscal year.
The Cuamman. And there
than as a lump budget, were they not?
Mr. Hamuer. Well, they in themselves were lump budget.
Culture Committee of Lapson or
organization for the fostering of Hebrew language study.

some of them, we have al-
for these particu- |

as the chief administrative officer you would have |

y were approved individually rather

For |

example, under the unbudgeted expenses there is the Education and ]
Histadruth Ivrith which is an |
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I don’t know what that money was used for, that $4,000 for the
llistadruth Ivrith, I know in a general sense there was a%e,cision taken
to support the work of the Histadruth Ivrith and whether it was
nsed for salaries or used for stationery or used for printing or any
wome of these other items. There would be an agreement or an ap-
proval to pay a certain sum for activities for a speaker’s program, but
the nature and character of the program, whether it would be 10
speakers or 100 speakers or whether i1t would be per diem expenses
or travel expenses, I would not know, sir.

tANONS FOR RABINOWITZ FOUNDATION NOT INCLUDED AS
EXPENSE

BUDGETED

The Cuamrman. Inasmuch as in nearly every one of th
there recurs the item of Rabinowitz %"oun(?z;tion, whyesviagegzg 1‘113183
pnrt of the budget. Normally, we think of unbudgeted as extraordi-
nnry expenses, unexpected ones.

Why is this carried as an unbudgeted expense although it recurs in
wyvery report?

Mr. Hammer. Well, Mr. Chairman, T will try to give the best pos-
ni‘hlu explanation I can give you. On the question of the Rabinowitz
{*foundation T have known Dr. Shwadron for many years. I do know
thnt he has earned the respect of many people for his scholarly work
| do know that he did contact Mr. Rabinowitz before his death. There
wak un association there for several years. That Mr. Rabinowitz did
mnke payment to him out of his own funds and out of the funds of

the foundation and that Mr. Rabinowitz, I may be wr ] i
\ . . . 1t ‘ ong in th
Hm_lk Mr. Rabinowitz served as a memioer ofyhis commbittee f(l)i,i
while. That when Dr. Shwadran did not get his funds promptly,

lw would turn to his friend Rabinowitz and ask for an advance, and
that when funds were made available to the American Zionist Council
{he council dld remr_lburse Rabinowitz for such items as were advanced
wo'll‘l y by Rabinowitz on behalf of the American Zionist Council.
I'hese payments by Rabinowitz to the Council on Middle Eastern
Afluirs were in addition to his own personal contributions.
With regard to the “Near East Report and services,” again I say I
b not know what the nature and character of the services rendered
Mr. Kenen to the American Zionist Council consisted of. I would
ot know. Insofar as the payment for subscriptions to the Near East
port, that T must assume was done on a staggered basis for various
of people, and that it would be much easier for the American
o int - ‘ouncﬂ to make payment to Mr. Kenen for these things for
IRucriptions and for whatever services he performed for them over
alrly constant period in installments, if you will, because that is
W they got their money, rather than one lump sum payment at the
. ‘l‘nmng of the year or at the end of the year or in the middle of the
j The Cmarrman. I can understand that as periodic
1 ron’h understand why it is called unbudgeted. pIt seems? grﬁfg Et isI
b han become a regular item recurring in nearly every report. I j ust
wondered what is the significance of carrying it in this special fashion
¢ m ]:mbudgeted expense although it recurs practically every report,
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Mr. Hammer. My definition, sir, of the use of “unbudgeted ex-
penses” and that is not my term but Rabbi Unger’s term, is that he
started the year, the beginning of the year with a budget and then in
the course, and then subsequent to the adoption of this budget there
were other items proposed and approved and these he called unbudg-
eted items.

Again I would say a more proper term would be supplementary
budget items. o

Mr. BoukstrIN. Do you mind if I offered an explanation which isa
speculation on my part, Mr. Chairman, but I see what is troubling
you and it is quite obvious. Perhaps—I say, perhaps—Rabbi Unger
referred, used the word “unbudgeted” with respect to items which he
didn’t ac’lminister, which he merely passed on to Shwadran or to the
Foundation. I don’t say that it 1s so, Senator, but it may be.

RELATIONSHIP OF JEWISH TELEGRAPH AGENCY, INC. TO JEWISH AGENCY
FOR ISRAEL, INC., PRIOR TO 1960

The Cmarrman. Well, it could be. In these cases he is merely a
conduit.

Mr. Boursrrin. Conduit?

The CuHARMAN. Yes.

Mr. Hammer, are you acquainted with an organization known as
the Jewish Telegraphic Agency, Inc. (JTA) %

Mr. HamMmer. Yes, sir. )
The Cuairman. Prior to March 13, 1960, what was the relation-

ship of the Jewish Agency for Israel, Inc., to the Jewish Telegraphic

Agency?
T. %‘IAMMER. The Jewish Agency for Israel, Inc., held the voting
shares of the Jewish Telegraphic Agency.
And in addition—
The CHAIRMAN. Was the Jewish Telegraphic Agency a corporation ?
Mr. Hammer. The Jewish Telegraphic Agency is a corporation.
The CrARMAN. Did you own all of the stock ?

Mr. Hammer. With the exception of a few shares, I believe we held |

all of the voting shares. If I may, sir, I would like to supplement

that by saying that the Jewish Telegraphic Agency was organized |
many years ago, and along around the end of the 1940’s, early 1950’s, |

the founder, and owner of the Jewish Telegraphic Agency, a man
by the name of Jacob Landau, became quite ill.

The operation of the Agency became very burdensome, and he |

could no longer carry it. It was a tremendous deficit in its opera-

tions, and the Jewish Agency stepped into that picture in order to |

preserve the existence of a news agency which specialized in the dis-

semination of Jewish news of particular interest to communities in |

the United States and throughout the free world, wherever Jewish
communities existed.

Our purpose at that time was to make certain that there would be |
uninterrupted operation of the Jewish Telegraphic Agency or JTA |
as it is commonly known, and that at some point as soon as we could
arrange it, there would be a transfer of this property, not only trans- {

fer of the share ownership, which is something that is not of great
value in view of the deficit 1position of the JTA, but also the burden
of financing it, to other people.

we stepped in.
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In the middle 1950’s, I personally undertook negotiations with rep-
tesentatives of the Council of Jewish Federations and Welfare Funds
Jending to their extending support to and participating in a reorga-
flvod JTA, and these negotiations went on for several years.

During that period the Jewish Agency for Israel, Inc., provided
the budget or provided the funds necessary to cover the deficit of
J'I'A to keep it going.

I understand that the process of transfer to a reorganized board of
the JTA and the transfer of stock is taking place, and has almost
tenched the final stages of conclusion.

PAYMENTS OR LOANS TO JTA PRIOR TO MARCH 31, 1960

The Cratryax. Prior to March 31, 1960, did the Jewish Agency for

Invnel, Inc., make payments or loans to the Jewish Telegraphic
A%ml(:y?
Av. Hammer. It did, sir.

'T'ho CrATRMAN, When did the payments begin ¢
My, Ilammer. I don’t recall the exact date. My recollection would
lm'(,‘lml, it began sometime in the early or middle 1950’. .
I'ho Cramrmaw. Could you supply for the record a list of these
puyments on an annual basis up to March 81, 1960 ?
r. Hammer. Yes, sir.
(See appendix 1, p. 1409, Ttem 11.)

REPORTING PAYMENTS TO JTA

The Cmamman. Did you report these payments to the Jewish
Pelographic Agency on your registration statement filed with the
Dopzwtment of Justice?

Mr. Hammer. I would assume that all of our expenditures were
peported to the Department of Justice. Whether this was singled
out ns on a line by itself or whether it was included in another cate-
&rg of payments I would not know. In the first years, I do know
hat we regarded these advances to JTA as loans and actually for a

;' poriod of time we did receive promissory notes to that effect.

Wo were hopeful that with a quick reorganization of JTA. w.
reimbursed for the funds we had adva%ced. But this hopeewv;,(l)ll(lel(i1
M died, and we subsequently wrote it off. ’
I'$he Cuatrman. Did the Agency advance ayments or loans to the
jegraphic Agency before it acquired its stoclg?
b4 Mr. Jlavmer. Mr. Chairman, this is going back a dozen years or
P or morlfi.1 To thedbes(i; of my rec(i)llection I think that there were
ne small loans and advances made prior to th isiti
bok. They were made to the late Jacob Landau, © nequisition of the
- The CHamryMaw. Well, you can supply for the record when you
nired it and what loans and advances you made. |
Bee appendix 1, p. 1410, Item 12.)
ore they substantial loans or payments ¢
Mr. Hammer. Prior to the acquisition of the stock §
g;ho (IJIHAmMAN. Yes. L
r. HammeR. I would not recall, sir, but I would say the
much less in the aggregate than the total we ndvanced tg Jt ’I’X uv;’?.gg

04-824—08—pt, 9—0
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The Cuamman. Afterward. They were substantial afterward?

Mr. HamMmEer. Yes, sir. )

The CrarMAN. In about what magnitude were they annually ?

Mr. Hammer. Well, as I said before, we made up the annual deficit
of JTA, and—

The CuamrmaN. Was that large? ) )

Mr. Hammer. That ran possibly in low six figures, possibly a hun-
dred, $125,000 a year, again to the best of my recollection. I would
have to check and verify and this I would submit to your staff, sir.

The CaARMAN. When you acquired the stock, did you pay for it or
was that transferred to you without payment ?

Mr. Haymer. It was transferred to us without payment.

If I may say, sir

JEWISH TELEGRAPHIC NEWS AGENCY, INC.

The CaarMAN. I am told there were two com anies, the Jewish
Telegraphic News Agency, Inc., and the Jewish Telegraphic Agency.
Do yourecallthat?

Mr. Hammer. Yes,SIT. ) . _

The CHaRMAN. Was the stock acquired in one of those? Did
one own the other? ) )

Mr. Hawmuzer, We formed, we, meaning the Jewish Agency for
Israel, Inc., formed a corporation called Jewish Telegraphic News
Agency, JTNA, to serve as a holding company for the stock of the
Jewish Telegraphic Agency.

The CrarrMaN. Why did you do that? ) .

Mr. HammEr. So that we would not complicate our business, our
own affairs, and we would be in a position to transfer out the JTA
shares as soon as we could effect a plan of reorganization with the
welfare Funds and other communities throughout the United States?

QUESTION OF STOCK CONTROL OF JTA THROUGH JTNA

The CrarrMaN. But you did, through the Telegraphic News Agen-
cy, of course, control the Jewish Telegraphic Agency? You had all
the stock of the Jewish News A%“ency ¢ )

Mr. Hayumur. Yes, sir; we had the voting shares, we owned the
Agency, that isright. ‘

The CEATRMAN. And it in turn owned the voting shares of the Jew-
ish Telegraphic Agency?

sMr. AMI;IER. es, gir. In this sense I should like, if T may, to
comment on the term “controlled” and what it means. :

We owned the shares. We never did exercise control in the sense
of regular board meetings where there were votes. I know I was
elected to the board, and I never attended, there never was a meeting

in a long period of time. There was never any attempt on our part |

to influence or control the editorial policy of the JTA. In fact, I re-

call having called the editor of JTA once or twice to complain about |
what T felt was unfair treatment of some of the news items coming

from Israel.
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ACQUISITION OF STOCK OWNERSHIP OF JTNA

'I'ne CHAIRMAN. Can you recall when the Agency did acquire the

stock ownership in the Jewish Telegraphic News Agency #

Mr. Hammer. The Agency acquired the stock of the Jewish Tele-
l'l|tpll|ic News Agency when it caused that corporation to be estab-
mhod,

"I'he CHAIRMAN. You organized it?

Mr. Hammer. We organized it.

'I'ne CHAIRMAN. You organized it.

Do you remember about what year that was?

‘ Mr] ITammER. My guess at the moment, sir, would be somewhere
‘ll the early or middle 1950’s, approximately 1952, 1953, or 1954. That
F Iwiny best recollection at the moment and I will attempt to——

BOARD OF JTNA AND JTA

'I'he ('11AIRMAN. You were a member of the board of directors of the
L Jewixh Telegraphic News Agency?
3 r. HammEer. I do not recall, sir.
L 'I'"e CeaRMAN. Were you a member of the board of the Jewish
£ Malographic Agency ?
« Mpr, HHammer. Yes, sir. A
e CieatRman. What were you, an officer ?
M. llaMMER. No; a member of the board.
Ihe Criarman. How big a board did they have?
¢ Mr. HammEr. Again, sir, T do not recall. It was not an active
3 .haml‘ nnd it did not hold meetings for many years.
. The Ciiareman. Were all members of that board employed by your

Agency ! :
.. Mr. TlammER. No, sir. T would say that there were many people
“who were prominent in Jewish affairs who were invited to accept mem-
deruhip in that board.
i The Citairman. Wasit a large board ¢
Mr. IlammER. I do not recall, sir. I think it was a rather small
bonrd. We did not pursue the matter of reorganizing the board very
mrgwt»iuully because we directed our efforts to reaching an under-
manding with the welfare funds in other communities to the end
b they would participate in the reorganization of the JTA and
I ﬂ)r'mncial responsibility for it. ,
CHAIRMAN. Were the members of the board of the Jewish Tele-
Phic Agency all American citizens?
g, HAMMER. Yes, sir.
CirairMaN. Was that acquisition of the stock of the Jewish
Bgraphic News Agency reported to the Department of Justice
8¢ quostion 12(b) of the supplemental registration statement re-
to changes in the registrants control over other organizations?
", HaMmer. I do not recall, sir.
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NOTICE OF JEWISH AGENCY ACQUISITION OF JTA AND JTNA Mr. HammEer. Exhibit A’ schedule 3.

I'ho CHARMAN. Yes; miscellaneous investments.
Mr. Hammer. Yes, sir.
(A copy of the document referred to follows:)

The CHARMAN. Was there any public notice made in any fashion
that the Jewish Agency had acquired the ownership of the Jewish
Telegraphic News %gency and the Jewish Telegraphic Agency?

Mr. Haser. I do not recall any public notice, although the mat-
ter was generally known to the Council of J ewish Federations & |
Welfare Funds which so informed its members, its constituent mem- |
bers, 234 communities throughout the country, and other national |
Jewish organizations which were aware of this situation. )

The CHammax. Did this Agency have any subscribers in this ]
country ?

ExHIBIT A, SCHEDULE 3
THE JEWISH AGENCY, INC.

Miscellaneous investvents as at March 31, 1959

Jowlsh Agency, Inc.:
(ommon Stock: Israel Development Corporation, par value

. . T §20.00, 412 shares. 10, 300. 00
Mr. Hamwmer. This Agency has subscribers of individuals as well | Preferred Stock: Ampal—American Israel Corporation, par ¥
as Anglo-Jewish newspapers and the wire services. value $5.00, 6,615 shares 33, 075. 00

fonds:  Ampal—American Israel Corporation,

3 9
The CaammaN. In this country? I"fteen Year, 4%, Sinking Fund Debentures:

Mr. Hammzr. In this country.

Neries A 1966, Due January 1, 1966__________ 12, 000. 00
The CaATRMAN. As well asabroad? Neries B 1967, Due July 1, 1967 ______ $20, 000.00 32, 000. 00
Mr. Haymzer. Aswell as abroad, sir. )
The CHATRMAN. Were those subscribers informed that the owner- |

Total, Jewish Agency, Inc 75, 375. 00
oy llolding Corporation : Capital Stock: .

swish Telegraphic News Agency, Inc., no par

value, 3 shares $300. 00
Amldur—Housing for Immigrants in Israel, Inc.,

o par value, 10 shares 2, 000. 00

rplus Stocks, Inc.,, no par value, 10 shares_____ 1, 000. 00

leven Kast 70th Street Corporation, no par value, 8 shares._. 3, 300. 00

ship of this Agency rested with your Agency ¢
Mr. Hammer. I would not know, sir. I did not interfere in the |
operations of JTA.
The CmammaN. So far as you know they were not informed? |
Mr. HammEer. So far as I know they were not informed. I never |
- heard of any such notice going out. ;
The CuarMan. Were there any public announcements that your
Agency made up the deficit of this company ¢
Mr. Hammrr. Such announcements or such information was made
available to the various welfare funds throughout the United States
by the Council of Jewish Federations & Welfare Funds. ‘
The CrAaRMAN. But so far as you know it was not indicated in
your reports to the Justice Department nor to the subscribers ? ‘
Mr. Hammrr. I don’t know. I don’t believe it was ever indicated
to the subscribers and insofar as our report is concerned, I have no |
recollection of it, sir.

~ Motnl__ - 78,675.00

GREEN, STROCKER & Co.

@ (1iairMAN. Page marked “Exhibit B, Schedule 3,” titled “Ex-
dituros for the Jewish Agency Treasury, Jerusalem, for the year
d March 31, 1959,” carries an item “Jewish Telegraphic Agency,
$111,450”; 1s that correct ?
, HaMMmEr. That is correct, sir.

eopy of the document referred to follows:)

ACCOUNTANT’S REPORT ON FISCAL YEAR 1959

i

The CramMan. I show you a copy of a report dated September 25,
1959, to the Jewish Agency, Inc., rendered by Green, Strocker & Co.,
certified public accountants, and ask you if a copy of this report 1s
among your files. !

Mr. HammEr. Yes, sir.

The Cramman. This report covers the fiscal year ended March 31, |
1959, is that correct ? :

Mr. Hammer. That is correct, sir. ,

The Cuamman. The page marked “Exhibit A, Schedule 3, Mis- |
cellaneous Investments” shows under capital stock, Jewish Tele-!
gra,]?ahic News Agency, no par value, three shares, $300, is that cor-|
rect ¢
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Mr. 1ITaAMMER. Yes, sir.

The Ciarrman. Page marked “Exhibit B, Schedule 3,” expendi-
pen for the Jewish Agency treasury, Jerusalem, carries an item
owish Telegraphic Agency, Inc., $143,203”; is that correct ¢

, Mr. 1lammer. That is correct, sir.

ExHIBIT B, SCHEDULE 3
TaEE JEWISH AGENCY, INC.

Eaxpenditures for the Jewish Agency treasury, Jerusalem, for the year ended
Mar. 31, 1959

(A copy of the document referred to is as follows:)
Schedule !
number .
{ ExHiiT B, SCHEDULE 3
Direct remittanees oo v ococcocca-cmmmmmommcozomammmemmmmemesmmmsesesosessos 3B coann $26, 209, 683. 63
European Treasury (no change during March). . 3,800, 435. 46 THE JEWISH AGENCY FOR ISRAEL, INcC.
Meeting eXPenSes. .ococccoemammmmmammcmmcmmmmmmmnn= 24, 544. 40 1 o "
Schlichim adVanees. ... -—-o—----—- - 172, 784. 22 wliturcs for the Jewish Agency treasury, Jerusalem, for the year ended
Hechalutz and youth movements.. . -oc-—ccoucenmn 192, 518. 02 Mar. 31, 1960
Disbursements on account of staff_ . .o -oocoooao-o 14, 553.81 | 7 ’
Shekel funds (including $31,500 committed but unexpend 746,951.11
Miscellaneous authorizations. ... 1, 826, 685. 60
‘Western Hemisphere....- 10, 550. 00 Schedule
Interest expense. ... - 884,344.86 | number
MEKOFOtN - - o o ooomcccccecmemsmmmmemmmeeema—zammesosesoseso—soo U . 3,031. 85
Interest and other expenses on ¢ n loan paid by the United Jewish 2,278,881. 02 pinlitances
Appeal, Inc, ! N pemaa T [ o $25, 827, 168. 70
TJowish Telegraphic Agency, INe. . ooocemmooooomemnmmmmmmmemonsmnnammnen=ae 111, 450.00 N s, 3-bo......| = 2,072,368.89
%‘uncéion?\l GXPONSES. —- - ommmeee 461,337, 67 ) 3¢ - 105,711, 24
in-Gev Account ..o ooo__o..- . , 443,
U.LA. constituent organizations.. 702, 831. 00 B 202, 445, 60
Export-Import Bank 108D ... 4,504,167.17 AR 15,783. 44
Payment made for Keren Hayesod in Israel. .. 31,489. 62 e 1zation 5,111,758.79
MiSCElANEOUS . o meocmccco e emm s mmmm oo 158, 839. 82 4 b - 690,061. 13
"'un'nnpl _— . 13, 837. 57
_________ 96, 105. 7! - L -- ’ e - 1, 4.
ek I 42,096,105 096, 105. 76 ) . ll“'“l lier expenses on consolidation loan paid by the United Jewish | 8-i........ 2 %g’ 3;;; 2,1;
. I 4 .
LessZim LOBTS e eemmmn e omc e ammm e m 3n. .. 2,844,893, 99 B Abpiicy ‘I'reasury Jerusalem, functional xpenses. -.----cceovececnoo| 4boeeoo 345, 160. 02
Current accoun R 34,079.77 R AR % 1 : 143, 203, 00
Canadian account. }3poe- 2,149, 604. 25 o Oeamisatior - 12, 564.19
Amida{“ iy e S e Pt Heps- -y - S L SO R Dl h =" 664, %(8) gg H um-nm‘l‘ Hl(?{;ig%lgzgt&g?i;g two mon 1,151, g% %
Israel Filmstrips, transfer of funds received from Paul Veret of Jewish | oo . ; . : . .
Philanthropies of Omaha for films. I | 48 (1o chiinge during two months) 957, 939. 13
o Sennttment. T Stern 103, 222. 06
| Hees 2 694246'? i .,g# jort onn__ © 2’4{2)31 (25;3 %g
VNN USRS 36,401, 859. 42 LT L 2, 446, 996. 26
46, 749, 155. 28

GREEN, STROCKER & CO. | PO IOCOUD o o o o oo eee 26, 178. 17
10 “ﬁ peacunt - N 355, 019. 40
linstrips—transfer of funds received from Paul Veret of Jewish R " 620. 00

\ |mn%hrn Mok of Omaha—for films.
)

The CuarmaN. Was this expenditure reported on your registration pith (N ehange during two months) 1o 530

statement filed with the Justice Department? Poan Tarnal 14 _ 103, 448.97
o - 5

Mr. HammEr. I would assume all of our expenses were reported, | 1, 545, 896. 50

. 2,074, 803.23

sir, and again T must say I do not recall whether this was reported as
a separate item in and of itself or included in another descriptive cate- P UUUBON E 44, 674, 352. 06
gory with other items. oyl
The CaarMAN. It wasnot listed by name?
Mr. Hammer. I do not recall,sir. '_
The CramrmaN. Well, could you check that for the record and see? _
 Mr. Hammer. 1 will try to check for the record to see whether this BONAIm AN, Tf T may go on for a moment, since we have this
item of $111,450 was reported as a separate item. poRt, 1 wonder if you would turn to pag:a marked “Exhibit
The CualrRMAN. As a separate 1tem. AAF ule 1: Jewish Agency for Israel, Inc., Administrative Ex-
B8 Jor the Year Ended March 31, 1960.” The third to last item
M A 'Special public relations, $50,000.”
. 'Qr, could you tell us what that item was for, special public
#, Hammer, Mr. Chairman, I don’t recall the specific nature of
30,000 item. I would like an opportunity to check my records
e %Ipply your staff with it.
Bhe Crialman. That is fine. Supply that for the record.
, Hammen, Thank you,
w of docuient is as follows: see appendix, p. 1410, Item 18.)

GREEN, STROCKER & Co.

ACCOUNTANTS’ REPORT ON FISCAL YEAR 1960
I show you a copy of a report dated November 4, 1960, rendered|
to the Jewish Agency for Israel, Inc., by Green, Strocker & Co., certi
fied public accountants, and ask if a copy of this report appears i
your file ?
Mr. HamMmer. Yes, sir.
The CraRMAN. This report covers fiscal year ended March 31, 1960;
is that correct ¢
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THE JEWISH AGENCY FOB ISRARL, INC. Mr. Hamumer. It was part of the general allocation of funds we
mide to the American Zionist Council.

The Caamman. Do you know if that support was substantial in
relation to the total expenses of the Committee ¢

Mr. Hammer. I don’t recall ofthand what that situation is.

Administrative ezpenses for the year ended March 31, 196‘0Toml

laries, intenance, and fees - $304, 951. 25
'ia;aa;rr:les 1:1_am " 17,071. 27

6, 864. 05 ’ . JU .

ggf;gﬁgne ______ 10, 192. 74 'he Caamman. Well, the American Zionist Council would know
Telegraphs and cables__ 7, 381, 52 nhout that; wouldn’t they ?
Office supplies, statigmery,t and printing - 1§, g% % Mr. Hammer. I would assume so; yes, sir.
Publications and subscriptions . y O=b. The CuairmMaN. During the period during which the Ameri

ings, and broadcastings_ . _._____ 12.50) | S e P g 1 erican
Broctures, a%%m&lggﬁf;gzec"dmgs’ and broadcastings- 6, o o Zionist Council contributed to the support of the American Christian
Grants and subventions 63, 305. 52 I'nlestine Committee, did the Jewish Agency for Israel receive copies
Health insurance 6,741.16 | ol monthly reports of the activities of the Committee?
?ocial segurity f' 35223 g,? Mr.HaMMmER. No,sir; I don’t recall seeing any.

nsuranc _— , 2
Rent (met)__.__ (3, 589.41)
Repairs and maintenance..____- — g, ?gg i}) MONTHLY REPORTS OF ACPC
Local fares, freight and miscellaneous. 3 3 ] . .
Advertising 844. 60 The Cuamman. Well, I show youn copies of what purport to be
ildi 83, 953. 57 ’ J P purp
Bullglullg--. P— : 3 064, 32 the May, July, and October 1958, and the January 1959 monthly re-
gggg‘iﬁmmlsce aneo T 9070.00 B::rls of the ACPC, that is the American Christian Palestine Commit-
Car expense— —_  3,082.75 . W, rendered by the Rev. Karl Baehr to Rabbi Jerome Unger, marked
Depreciation 20, 610. 40 E Gopy to Mrs. Halprin, and ask if copies of these reports appear in
) prin, P P pPp
Special public ref}an'(fgis (5‘(7): ’?gg- gg) s ’n"l' files.
Amount to be refun y . o .
Unexpended budget ‘ 5, 430, 00 | (Copies of documents are as follows:)
Total. 623, 612, 47 AMERICAN CHRISTIAN PALESTINE COMMITTEE,

New York, N.Y., June 4, 1958.
NoTe.—Figures in parentheses denote credits.

The CualrMaN. What we would like in that information is the
itemization of just what this money was spent for. ‘

Mr. Hamyer. The $50,000.

The CuamrmaN. And to whom.

Mr. HaMMER. Yes, sir.

f B Muy Monthly Report.
hbl Jerome Unger,
¢ Itev. Karl Baehr.

= Ay Annual ACPC Study Tour

Wo now have 15 Study Tour reservations. However, four of the group will

Joinlng in Rome and therefore, we do not yet have our basic 15 for a New
ork departure which is required in order to get a free tour leader. We still
Ope that within the next few days we will reach the minimum of 15 required.

B Land Revorn
Moo 1Iugo Jaeckel’s report which is attached.
Fiold Activities

1) The May issue of the ACPC Newsletter features our ACPC chapter
vities with special reference to the New Jersey chapter. It also includes a
gber of additional statements and prayers in connection with Israel’s Tenth
iversary [deleted]. A copy of this issue is attached.
) During May, I made the following appearances: The Westport, Conn,
arinn Church, Sunday, May 4th; Saratoga Springs, N.Y., Israel Tenth An-
jPaary celebration also on May 4th ; Chester, Pa., Tenth Anniversary celebra-
‘Mny 5th; Dean Pike Send-off luncheon, May Tth; Newark, N.J., ACPC
, May 10th; Canadian Broadcasting Co. television show, Toronto, May
{(appeared with Dr. John Irving of the University of Toronto, Dr. Kirk
jard of the Department of Islamic Studies, McGill University, and Freda
BY) : American Baptist Ministers conference in New York, May 12th; Boston
[ sominar, May 16th,
L Moetings Attended: Regular AZO staff sessions [deleted] ; meeting of the
pkery' Research Committee of the U.N., May 16th and 26th.
Interviews and Discussions: [Deleted.]
Ohapter Activities: (a) On Mago 10th, the New Jersey Chapter of the
) was formed at a 10:30 A.M.~-8:00 P.M, seminar session. [Deleted] and
) It was attended by 38 leaders from various New Jersey communities
[

AMERICAN CHRISTIAN PALESTINE COMMITTEE (ACPC)

The CHAIRMAN. Are you acquainted with an organization known as’
the American Christian Palestine Committee ? :
Mr. HamMEer. Not too well. Only that it was organized many years
ago, and headed at that time by the late Senator Robert Wagner and;
the late Senator Taft. It supported the effort for the creation of a
Jewish State and continued on thereafter supporting the generalf
effort to create a pro-Israel climate. ) o
The Cramman. Was that Committee at one time the recipient of
financial support from the American Zionist Council ? ) o
Mr. Hammer. I believe it is supported by the American Zionis
Council. _
The CuairmaN. It was a part of the Council’s regular budget ?
Mr. HanMER. Yes, sir, o
The CrarmaN. Were the American Zionist Council expenses
this respect reimbursed by your organization?

¥

re eager to carry out AOPO programs and aotivities in the New Jersey
[ Doleted.] ‘
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