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ISRAELT INTELLIGENCE SERVICE ‘ ESPIONAGE - 15

| synoPsis oF FacTs: ADMINISTRATIVE

NAHUM BERNSTEIN in Los Angeles from January 8, 1950, to

Janvary 17, 1950, Appeared as defense witness in trial

of United States vs. SCHWIMMER, Et 41 in a case involving

a violation of Neutrality Act in the shipment of mi l:.tary '3
aircraft to Israel. Case defended by attorneys ISAAC ’
PACHT and WILLIAM STRONG. BERNSTEIN excused from court 0
on January 17, 1950, to return to New York since he said \

he was to proceed to Israel the following we b7D
b7E
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At ‘the time of BERNSIEIN's visit to Los Angeles, trial was.
being held in the_U. §. District Court, Southern California Division, in
the mat“oefsgf/Uplted States vs. SGHWIVJMER and others. The trial involved [
ADOLPH W,~SCHWIMMER and five other individuals plus SCHWIMMER!s Corporationy
"on charges of conspiracy to violate the Neutrality Act and Export Control -5
Let vy smuggl:.ng alrcraf'b to Israel. ' \N Y\EB
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Defending the six individuals in this trial were ISl -,%PK%HT,
former Superior Court Judge for the county of Los Aingeles and present,
chaix:man,..ofwthe»Los,«AngeleSNJEWISHFC,OIVMUNITLCOUNGIAL, and WILLII@Q;ST?.ONG,
former United States Lttorney in and for the Southern District of California
and present legal advisor to the Israeli Consulate in Los Angeles.

From a review of a portion of g’%}}e records of the trial, which was
quite lengthy, it was found that NAHI;I;E}’(' RNSTEIN, an attorney for the JEWISH
AGENCY EOR-PLLESTINE, was the last witness for the defendants in this trial

and was in Los Angeles for this purpose from Janvary 8 through 17, 1920,

Examined by Judge PACHT on January 15, 1950, BERNSTEIN stated
that he was asked by ALBERT MILIER in 1947 to establish air facilities
which could be used for communication with Palostine and to carry refugees
to Palesting.~ For this purpose, he stated that he obtained the services
of !LDOLP-!%(EEEVEPM«ER whom he placed in charge of the procurement of aircraft.

BERNSTEIN testified at this time that the money for the purchase
of LOCKHEED Constellation Planes and C-46 surplus U. 8. aircraft came from
a special account of SILVER and BERNSTEIN. At the time of this testimony,
BERNSTEIN testified that he had met with SCHWIMMER in October or November,
1947,

SL JOHN B. SIMMONS, of the New York Office s appeared as a rebuttal
vitness in this trial to testify that he had interviewed BERNSTEIN on January
13, 1948, at which time BERNSTEIN told hgent STMMONS and Sh JOSEPH M. KEILLY,
of the New York Office, that he had never seen or met LDOLFPH W, SCHWIMMER
although he knew of him. '

M\.S.a result of this trial, three, individuals, ADOLPH W. SCHWIMVER,
LEON.;GLRDNER, of North Hollywood, and, BA¥#SEIK, of 741 North Curson ivenus,
Los Angeles, and the Corporation,,}fS‘ERVICE LIRWLYS, were convicted and fined
ten thousand dollars each for gdnspiracy to violate the U, S. Neutrality .
hch. The three other defendants , HERMAN M f‘"GﬁEENSPUN, of Tas Vegas, WILLIAM....
/80SNOW, * of New York, and SAk Ry JEWIS, of 133 South Orlando Avenus, Los
" hngeles, werse acquitted by thé/jury on January 6, 1950. Another phase of -
this case involving SCHWIMMER, GLEDNER, SOSNOW, and others is now pending
in Miami, Florida., i =

Inasmuch as certain portions of BERNSTEIN!'s testimony concern
his background and past activities in connection with the JEWISH AGENCY
FOR PLLESTINE, portions of his remarks arc being set forth as follows:

’ Ay
On Janvary 15, 1950, NA‘HUM#:};BERNSTEIN was called as a witness
by the defonse and gave his home addreds as 136 East 67th Street, New
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York City. BERNSTEIN stated that he was,a member of the New York Bar and
named one of his partners as EDWARD ’,‘\JILVER, whom he described as the
Chief Assistant District Attorney ‘of Kings County, Brooklyn, New York,
and a former special assistant to the Atbtorney General.

Y

In response to a question by the court (Judge PIERSON M. HALL
presiding) as to what the defense intended to prove by this witness, that
is BERNSTEIN, both PACHT and STRONG replied "everything", ———-—- —, that
the wholc plan of operations in the formation of the SERVICE AIRWAYS were
under BERNSTEIN!s supervision, "the setting up of the plan, the purchase
of the planes, the Panamanian situwation -— everything.! BERNSTEIN stated
in answer to questions by Mr. PACHT thet he was the legal repreoscntative
of the JEIVISH AGENCY FOR PALESTINE, which he explained was an agency
crcated and recognized iy the old League of Netions.

BERNSTEIN stated that the Ame\rican Section of this agoncy in
America was headed by Rabbi ABRA HILLEBASILVER of Cleveland, Ohio, and
maintained headquarters at 16 East 66th Street, New York City. Ho stated
that it consisted of a Political Department, an Economic Departmont, and
a Refugee and Immigration Department and has a substantial staff of people
running into perhaps a hundred or more. BERNSTEIN under questioning of
attorney ISAAC PACHT stated that sometims betwesen October and November,
1947, in the Executive Room of the American Section of the JEWISH AGENCY
FOR PALESTINE, 16 East 66th Street, New York City, at a meeting of five

. or six men.and women including Rabbi ABBA HILLEL SILVER, Chairman, Dr.

EVANUEBARETMAN, Mrs. RQ§E>ZMngRIN, representing HADASSAH, Mr. GOTTIEIB. .

M&@E@Eﬁ, Treasurer of the Jewish Agency, Dr. NAHUQ@XQQBBIVIAN, and a man

named,r,(GREENBERG, first name unreéallsd, it was décided that in view of

the imminent partition of Palestine at that time with a consequent war

with the Arab State the institutions and investments in Palestine were

in danger. BERNSTEIN said that he was asked if he could handle the

problem of acquiring aircraft for the purpose of meintaining communication

with Palestine and the United States., BERNSTEIN recalled that a Mr,

ALBERTAUILIIER, an Israeli citizen, had come from Pelestine to attcénd this

meeting and was at—that time an executivé of “the Jéwish Agency in Jerusalem.
P

On January 12, 1950, PACHT continued the questioning of BERNSTEIN
to show that the JEWISH LGENCY FOR PALESTINE financed the entire project
of the purchase of aircraft under the direction of BERNSTEIN, and that the
defendants in this case, SCHWILMMER Et Ll, were merely agents. BERNSTEIN
pointed out that at the suggestion of LLBERT MILLER he took over the
general supervision of handling the funds and again at the suggestion of
MILLER agreed to contact one of the defendants, SCHWIMMER, to head up a
project of acquiring aircraft.
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PACHT at this point guesticned BERNSTEIN as to his service
background, and BERNSTEIN replied that he was connected with 0SS during
the past war and spent sometime on the West Coast "in charge of pre-—
paring and training the missions for operations in enemy territory during
the past war."

BERNSTEIN testified that in November, 1947, he met with
SCHWIMMER, and arrapgements were made for tho purchase of aircraft.
The money for this purchase was provided by the Jewish kgency anc by
means of checks which he deposited in his law firm's special account
at the CHASE NATIONAL BANK, 20 Pine Street, New York City. SCHWIMMER
opened an account to receive these funds at the BANK OF LMERICL in
Hollywood, California. This took place in November of 1947.

Upon cross examination, BERNSTEIN stabed that he became the
attorney for the JEWISH AGENCY FOR PATESTINE in October or November,
1947, and that he last represented this organization when the planes
were trensferred to the State of Israel. He stated that he was a
secretary for AMERICANS FOR HAGAMAH in 1947 having been personally
responsible for forming this organization as a corporation. He denied
that he had ever told Mr. JOHN B, SIMMONS and Mr. JOSEPH M. KEILY of the
FBI Office in New York that he had never met SCHWIMMER prior to their

interview with him.

On January 16j iiio, during the cross examination of BERNSTEIN,
the Govermment Dafense(Consulyin the person of Judge PLCHT requested the
court to consider the féasibility of rcleasing BERNSTEIN at the conclusion
of the cross examination inasmuch as he was to leave for Isracl a weok
from thet day. BERNSTEIN was released by the court on Tuesday, January
17, 1950, stating to the court that he was returning to Now York City

on that date and would turn over to agents of the New York Office certain
material and records regarding the purchase of aircraft for Isracl on

the following afternoon.

. Aecording to Assistant United States Lttorney HERSCHEL E.

{ CHALMPLIN in an interview had with him on June 7, 1950, by the writer
had the Government knovn of BERNSTEIN's participation in the conspiracy
involving SCHWIMMER Et Al prior to his admission of it in court, he
would have been indicted along with the others. CHAMPLIN said it is
st11l possible that BERNSTEIN could be indicted in the Miami phase
in this case although he does not believe any indictment has been
contemplated by the United States Attorney in Miami in respect to

BERNSTEIN.
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Judge ISAAC PLCHT:

T—2, of known reliahilitw. adwised Si SIONEV 8 WOIE of +his b7D

office on |

N L
WILLIAM%§TRONG:

WILLILM STRONG is an attorney representing the commission on
law and social action cennected with the AMERICAN JEWISH CONGRESS in Los !
Angeles. STRONG is a practicing attorney in the c¢ity of Los Angeles and
a former Assistant United States Attorney for the Southern District of
California in 1947. He was also a hearing commissioner and regional
attorney (New Orleans) for the National Iabor Relations Board prior to
coming to Los Angeles as Assistant United States Attorney.

The Los Angeles "DAILY NEWS" for Friday, March 19, 1948,
carried an article concerning the formation of a legal committee for
the AMERICAN JEWISH CONGRESS which included the name of STRONG.

The California State Committee investigating un-imerican
activities in its report for 1948 has listed the California Chapter of
the AMERICAN JEWISH CONGRESS as a "Communist front organization.!

The "B'NAT B'RITH MESSENGER" for February 11, 1949, in an—
nouncing the elections held by the AMERICAN JEWISH CONGRESS Mens! Club
for that year advised that WILLIAM STRONG was elected Treasurer for this
club .

On January 27, 1950, according to articles appearing in the
Los Angeles WLIMES" and the WBYNAI B!RITH MESSENGERM WILLIAM STRONG and
GUSTAVE L« LDSTEIN were designated as legal consuls for Israel in Los M
Angeles. OSTRONG was designated to represent the consulate in all matters
relating to federal law and procedure. GOIDSTEIN was designated to
represent the consulate before state agencies.

!
GHARLES J=rK.T7:

CHARLES J. KiTZ is a practicing attorney in the city of ILos
Angeles and resides at 2640 Carmen Crest Drive, Hollywood, California.
His business address is 403 West 8th Street, Los Angeles, California.

’
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T—3, of known rcliability,|

The "DAILY PEOPLES WORIDM of October 17, 1949, publicized the

fact that CHARIES KLTZ, attorney and a member of the Defense Consul of the
WHollywood Ton," was active in filing legal briefs for numerous organizations

on behalf of JOHN HOWL@Q%EK%SON and DALE@N%?@UMBO; screen writers.

The "DLILY PEOPLES ﬁORED," a newspapor, has been described as

| T4, of knovm rellability.

T8  of knrum roliahilits |

Tt of known reliabilikv. advisedl |

£ 35
SMFASNYDER 2
\

There is no informetion identifiable with this individual in
the indices of this office. |

A check of the directories does not show a SAM SNYDER as a
partner or momber of STRONG's law firm. There are se weral references to
a SAM SNYDER, but they are not believed to be identical with the person

mentioned in the New York fifffé;"“”‘_\ C%fffffﬁfg{fﬁ“ 2235?
—
‘fl ‘Qﬂl“.“‘ - e

MURRGPIGURFEINS /04
A ———cs T ¥
There is no information identifiable with this individual in
the files of this office. The reason for the visit of MURRLY GURFEIN to
Los Lngeles and to the office of Judge ISLLC PLCHT on October 31, 1949,
as stoted in referenced report is undetermined.

T—1 has stated thatl I

b3
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Mr. HERSCHEL E. CHAMPLIN, Assistant United States Attorney for the
Southern District of California, stated that he was familiar with the cases
involving SCHWIMMER et al and the ALLIED FOUNDRY ASSOCIATES, INCORPORATED, of
which New York is cognizant, and he does not recall the name of GURFEIN enter-
ing into these cases either in the pre-trial or trial negotiation but did’
consider the possibility that GURFEIN mey have been used by Judge PACHT in the
preparation of the defense in this case. He does not recall any participation
on the part of CHARLES KATZ and has no recollection of a SAM SNYDER.

| CHhMELlH_al§g_ggngiQQxﬁd_bha_n95sihili:x;;ba3l___________________l__1 b7E

T-1 advised thatl | b7D

T-1 furnished

b7D

T-7 and T-8, both of known reliability, |

| b7D
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INFORMANT PAGE:

Information concerning the background of | frisit to
Los Angeles and his connection with FOUNDRY ASSOCIATES, INCORPORATED, may
be found in New York File 2-3L49 since New York handled this phase of the
trial (Bureau File 2-875) . ’

& report of SA THOMAS G. SPENCER dated January 26, 1948, at New
York, Page 17, reflects an interview with :lwhich is referred to in
this report.

T~1

T=2

-3

T-L

7-8

REFERENCE s

Report of S&4 DONALD E, SHANNON dated May 8, 1950, at New York City,
New York.

b7E
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CHARLES J. AT

This individual has been deseribed in & previous Los Angeles report
in this matter.

RAPHARL -UHPELLY

The indices of the Los Angeles Office reflect that RATHALT PULIELLY
was born_on November 29, 1911, in New York City, and that on May 3, }.9!1,0, at
Los ingeles he married MARTA MARIAYTAYLOR, nee SZALONEK, alias ARTAYRETY,
and was divorced by her in Los Amg%les on April 17, 1942, The sbovel informa-
tlon was obtained by a review of the records of the Clerk of +the Superior
Court of Los Angeles County under file D-21993L. At the time of the divorce

PUIPELLY was employed by Douglas Aircraft Company in Santa lMonica.

Inveskisation ofl ]

Investigation of this woman by this office reflected thaet she did
nos appear to be engaged in any subversive activibies, and the matber was
closed. Incidental %o this investigation, a check of the records of the
Douglas Aireraft Company was made concerning RAPHAZL RIPLIY PUNSELIY in
August, 1943, and the following information was obtained concerning him;

o d

it
,/,114;5 iy RAPHASL RIPLZY PRMPELLY was then employed by Douglas Airerafé

Company as o tool projecting man, having been employed on January S, 19,2.
At that btime he resided at 882y Sunset Boulevard, Hollywood. These records
further refleocted that he was born on November 29, 1911, and that he received
a B.A. degree ab Princetonr University in 1936, and had previously been employed
by Twentieth Century-Fox Studios, Los Angeles, and was registered for Selective
Service with Local Draft Board, 241 in Hollywood. After divorcing PUPELLY in
19142,; TAYLOR married FLOYD A;?IELSON, a llarine Intelligence officer, sometime
in 1943, gt e S - 4

T /f ' : a e /3 N ":""‘m"';* .
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DATE OF REMOVAL J— /(=D

TYPE
MATL

SUBMITTED BY DATED fyfl”%§l<9 — 1\~

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM 4&9/8[ .
249
SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY (wr%d/

FILE NUMBERZKS = (I df 20 — 3::7

PERMANENT SERIAL CHARGEOUT




DATE OF REMOVAL -y s
TYPR
MATEL
SUBMITTED BY DATED __ff — S — SO

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM 4708
>2hy

SEE FILE 66-2054-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

/,
REMOVED BY A7 A — s/

FILE NUMBER Aéﬁéfiﬂsi'?fjﬁich - LF

PERMANENT SERIAL CHARGEOUT




DATE OF REMOVAL 7 / /& ;
TYPE
MAIL
SUBMITTED BY | oatED Mo 1 )7 D

/
oo
HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM .

SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

PERMANENT SERIAL CHARGEOUT
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DATE OF RENOVAL T/ (s
TYPE
MATL
SUBMITTED BY DATED _\S —4/—<S5D

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM—£70X.

),2J¥LP
SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY A,<1,f<%é;-———Q45“77

FILE NUMBER Aé;CS'TL\sf“Zf:;767CD ~Z0

PERMANENT SERIAL CHARGEOUT
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DATE OF REMOVAL ___ = /% ~ 5O

TYPE
MAIL

SUBMITTED BY DATED S 2 _ s

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM'éﬁﬁakP
12

SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY el —\S /

FILE NUMBER é@“—wéj o0 - S/

PERMANENT SERIAL CHARGEOUT
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DATE OF REMOVAL 7 - LSO

TYPE
MAIL

SUBMITTED BY DATED _f — F— D

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM i?ﬁz%/
‘ 2

SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY J/CZL—fzéi; ——‘\Erfj/f

FILE NUMBER LIS~ - \S FZLD0 -/992\

PERMANENT SERIAL CHARGEOUT
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DATE OF REMOVAL ,7 . & 5O

TYPE
MAIL

SUBMITTED BY paTED b — K —\s O

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM 4308

a2y
SEE FILE 66-2554-7530 FOR AUTHORITY,

SUBJECT JUNE MAIL

REMOVED BY /aj s~

FILE NUMBER £\S  — (5~ //772() - A

PERMANENT SERIAL CHARGEOUT
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SUBMITTED BY DATED _ & *‘o:"«/ — sz

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM 4#634
22

SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY o2 A/ - (57 ~

S

FILE NUMBER &S — SE722 ~ 2/

PERMANENT SERIAL CHARGEOUT
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DATE OF REMOVAL Sy SO

SUBMITTED BY

DATED & —=35 — &2

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM Z753.

2.3.H Y

SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY,,c/é <~

FILE NUMBERG(S =\ 70D ~ AL

PERMANENT SERIAL CHARGEOUT
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SUBMITTED BY

DATED ___ 4~

HAS BEEN REMOVED FOR MR, LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM =£2E8.

SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL
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DATE OF REMOVAL J= /757D
TYPE
MAIL
SUBMITTED BY DATED S 2B — (4D

HAS BEEN REMOVED FOR MR. LAMPHERE TO BE KEPT PERMANENTLY IN HIS OFFICE, ROOM~ZRE.
2244
SEE FILE 66-2554-7530 FOR AUTHORITY.

SUBJECT JUNE MAIL

REMOVED BY (ot - &/

FILE NUMBER A (5~ (_f?)/’f7£ i ﬂj7/ 7

PERMANENT SERIAL CHARGEOUT
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\ , TO ;. Mr, Belmonﬁ::£}€§5 s DATE: June 27, 1950 b7E
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SUBJECT:
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) stated if the Bureau desired, the Army would issue instructions ~
for subject To come to this country so that the Bureau might check on his contacts
and activities while here,

ACTION: .
, { JQ\

It is recommended that this memorandum be furnished to the Espionage -

Section and that the Liaison Section be informed as to the Bureasuts degires in this

matter, asked that he be advised no later than the morning of June 28, 1950, P7E
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MI‘. Ac Ho B@lmont

Ur., C. B, Hennrich

b7E

ESPIGNAGE - IS

FU#POSTE:

To secure your approval to institute an investigation of
capbioned individual who is JAssistant Press Attache at the Israeli
Bnbassy in “Jashingtone.

BACKGOUND:

There js, attached a memorandum from the Vlashington Field :
Office in the’ SINT cage, dated July 3, 1950, and requesting the !
Duraau to consider securing State Department clearance for an active
investigation of captioned individual. Your attention is directed
to the notation on the attachment to the effect that this matker ;
was clearsd with lir. Weal of the Department of Stats on July 10, 1950
by lr. Roach of our Liaison Section. o

A review of Bursau Source| |material has indicated that

ACTI e

If it meets with your avprovzl the Uashington Fleld Office
will be instructed bo institute an active investigation of Shalit. b
The proposed letter to the Vashingbton Fiedl Uffice for this purpose '
is atbtachsd herato.
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SAC, New York

Director, FBI
b7E
ESPIONAGE - IS
Reurlet June 13, 1950, captinned ispionagg = IS.M" b7E
Referenced letter requested the Bureau to $IVE CLOAraIoE Io7 investigation
of captioned individual.
On June 28, 1950, the state Department gave clearancs for a discreet bTE
investigation of This case should be handted in the same mammer
as the ofher cases arising as a result of our investigation in the matter
en’ﬁitled&"ISIH_?__." The case should be handled as a Special and reports should
be submitted on a thirty-day basis. Any information developed, which is
partinent to the ISINT Investigation, should be swmarized briefly in reports
submitted in connection with the latter.
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v
OJﬁc‘e Memorandum + uNITED sTATES GOVERNMENT

TO : Director, FBI DATE: July 13, 1950

'(%EROM : SAC, New York

UBJECT:
o ea
l < ["_’-I

Reference is made to Bureau letter to New York, dated June 16, 1950,

In referenced letter information was get forth concerning en in=

b3
b7D
b7E
For the information of the-sm—crwle, T3-end Washington Field Offide, in
b7E
It is suggested that the Bureau, through its| | ©®7D
ascertain the identity of [ |at the above telephone number, end obbain b7E

identical with the individusl in referenced letter.

background information and his present pogition to determine if he ig
co: Washington Field
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Locag IMMIGRATION AND NATURAL;ZﬁTION
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AGILAT, AGE F
» FIFTY, VIA twa, up 1o LISTED &S cITIzEy of ISRAEL AND yp
TEMPORARY VISIToRs yigy, AE UAS DESTINED To narroy,
EVENTEENTH sT,

JUNE EIGHTH, FIFTY
GAVE His HOME As FORTY FIvE
US Topay AT Two PM, EASTERN STANDARD

CORDING TO REGORpg TWA, ON FLIGHT yp HE THENu®HpPY

{ jp pESK
RESERVATION ON AER LINGUS, FLIGHT ONE HUNDRED, FROM SHANN'I
AND THEN ON FLIGHT ONE sIx

AT LONDON Jyng TWENTY NINTH s AT SIX FIFTY py LONDON T
SCHEIDT
. HLD PLS

ORTY, ARRIVED US AT ypy YORK o
TENTH

N JUNE
D a

L COMMITTEE FOR LABoOR
TWA REcoORDS REFLECT

ISRAEL, ForTy piyp EAST g
ED Lyppa, ISRAEL,
FIFTY,

> FOR us, ARRIVING on JUNE TEN

TH,
EAST SEVENTEENTY ST,

HE DEPARTED
TIME, Fop SHANNON, IRELAND, AC-
NE NAUGHT FOUR,
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WASHINGTON 5 FROM NEW YORK 28 446 P S

_BIRECTOR URGENT % z:f‘

ISINT. REBUTEL JUNE TENTH, FIFTY. THE NY TIMES, JUNE TWEgﬁg%giGHTH,
CARRIED THE FOLLOWING ARTICLE, ®FORTY-FIVE ISRAELI INDUCTRIAL WORKERS ,
FOREMEN AND TECHNICIANS ARE LEAVING FOR THEIR HOMELAND TOMORROW AFTER AN
ELEVEN-WEEK STUDY OF AMERICAN INDUSTRIAL METHODS. MEMBERS OF THE GROUP
VISITED TWO HUNDRED FACTORIES THROUGHOUT THE UNITED STATES. AARON _
QEE&T, PRODUCTION ENGINEER FOR THE GENERAL FEDERATION OF JEWISH LABOR IN
ISRAEL, WAS SPOKESMAN FOR THE GROUP YESTERDAY IN AN INTERVIEW AT THE )
ISRAEL CONSULATE GENERALS OFFICES, ELEVEN EAST SEVENTIETH STREET. HE ;
SAID THE GROUP CHIEFLY STUDIED SMALL FACTORIES HERE COMPARABLE IN SIZE TO(

THOSE IN ISRAEL." EFFORTS BEING MADE BY THIS OFFICE TO ASCERTAIN WHEN

GILAT ARRIVED IN THE US AND ALSO AS To WHERE HE STAYVED WHILE IN NYC,

EFFORTS ALSO BEING MADE TO ASCERTAIN GILATS EXACT DEPARTURE FROM NY.
SCHEIDT 4G =T 79D /073

HLD PLSiUL g e &
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Transmit the following message to:
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TO : A. He Be

FROM : (. E. Homrichd¥ -0 Tolson,
¢ Ladd

Clegs.

SUBJECT: i’iSINT 3% U{navm

T PRIE I A .
g: A TR B T
SR L B )

ey

PURPQSE: -~

) To advise you that Nahum A. Bernstein a principal subject in
captioned case during testimony at a trial made certain admissions

S indicating he may be chargedble with involvement in a conspiracy to
violate the Neutrality Act and Export Control Act by smuggling aircraft

DATE: July 13, 1950

to Israel.,

A proposed teletype to Los Angeles requesting information

b6
b7cC

Nichols

Mohr,

Tele, Room
Nease
Gandy,

concerning action being taken with this regard is attached for your approval.

DETATIS:

Under date of June 29, 1950, the Los Angeles Office submitted a
report in which there is Set forth the gest of certain testimony given by
Nahum A, Bernstein who was called as a defense witness in the.case of U. S.
versus Schwimmer; et aly this case involved a conspiracy to violate the
Neutrality Act and Export Control Act by smuggling aircraft to Israel.
According to Assistant U. S. Attorney Herschel E. Champlin of ILos- Angeles,
had the Government known of Bernstein's participation in the conspiracy
involving Schwimmer; dt al, prior to his admission of it in court, he would
) have been indicted along with the others. On June 7, 1950, Champlin said it

© 'was still possible that Bernstein could be indicted "in the Miami phase of
this case! although he did not believe any indictment had been contemplated
by the U. S. Attorney in Miami with respect to Bernstein.

<

You will recall that b

b3
b7E

hvd

ACTION: N DECLASS

There is attached a proposed teletype To Los Angeles instructing _ |
that the Bureau be advised what action Mr. Champlin contemplates taking with '

respect to his statement made on June 7, 1950.
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%1/ * FEDERAL BUREAU OF INVESTIGATION

+41-10-49)

%’.
Form No.1 FILE

THIS CASE ORIGINATED AT 177 SUTNGTON s D. C, MM
REPORT MADE AT DATE WHEN PERIOD FOR WHICH MADK REPORT MADK BY
MADE
MIAMI, FIORIDA 7-17-50  6/22,23,26;7/5/ shy
: 50 CHARACTEROF TRSE
TITLE
()ISRAELI INTELLIGENCE SERVICE ESPIONAGE - IS

SYNOPSIS OF FAGTS:
ADMINISTRATIVE
American Airmotive Co., Miami, of which BUDDY

EPSTEIN is sales-manager, is large suppli
C~L6 tvpe aircrafh anmd nawic | |

- RUC -
DETAILS:_ AT MIAMT, FLORIDA

: Mr, HAROLD BREUEL, general counsel for American Airmotive
b Company, Miami International Airport, and a former Special Agent of the
Federal Bureau of Investigation, was interviewed concerning instant company
and BUDDY EPSTEIN's connection therewith,

]
Mr, BREUEL advised that the Americen Airmotive Company
is perhaps the world!'s largest supplier of C<4b type aircraft as well as
parts for these aircraft. The American Airmotive Company is owned by the
EPSTEIN family of Miami, The president is BENTE I, TEONARDAEPSTEIN,
BEN's son, is General Manager, and one other soh, STANLEY:op BUDDLERSTEIN,
is Sales Manager. - T T

Mr, BREUEL stated that this company has sold C-46 aircraft
and/or parts for these aircraft to éustomers in practically every country
in the world, The principal customers however are Pan American World Air-
ways for which company American Airmotive performs all maintenance on C-L6
planes, and various Latin-American governments and airlines, ,

ot
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3
: : ) b3
MM : b7E
Mr, BREUEL advised that in his position as General Counsel for -
American Airmotive he is ipn a nosition +n know the identitics af 211 4
b7E
customers, _J |
|
. ; |
N ¥r, JOHN WOODRUFF, Clerk, Gaylord Hotel, 2700 Collins Avenue,
Miami Beach, produced hotel records which reflected that 3
450 7th Avenue, New York, New Yor
separaté occasions. |

The long distance calls record of the Gaylord Hotel
reflected that made the following calls: - ‘

‘ . “The following investigation was conducted by Special Agent
PRUE C. CLINKSCALES:

AT LAKELAND, FLORIDA

The Lakeland Telephone Directory reflects that telephone #4681
is-listed to Lodwick Aircraft Industries, Inc, General inguiry established
that CHARLES A. PIERCE is Vice-President - General Manager for Lodwick
Aircraft Industries, Inc; resides at 117 Morningside Road, Lakeland,

telephone #38-731; and has been employed with Lodwick Aircraft Industries
for several years,

. Lodwick Aircraft Industries, Inc. was established prior to or
at the beginning of World War II, and maintained several bombing ranges in
Florida to train aviation cadets, both U, S, and British. After the war,
Lodwick Industries, a branch of Lodwick Aircraft Industries, Inc., was
established and for several years acted as an agent for the War Agsets

- 2 -




b7E

Administration, About two years ago, the contract with WAA was terminated,
and Lodwick Aircraft Industries is now engaged in the export-import
business, handling airplane parts and equipment. This information was
developed from inquiries and investigation of other matters.

The following are the officers of Lodwick Aireraft Industries,

II’_].C .t ¢ ‘ - |
ALBERT $PODWICK - President

. CHARLES AVNPTERCE - V, Prgs. - General Manager

GEORGE RSEITT - Exec, V, President

BYRON Ne®SERR - Treasurer

The headquarters for Lodwick Aircraft Industries is on N, lake
Avenue at the old municipal airport, Lakeland. However, AIBERT I. LODWICK
has previously advised that he maintains an office in Washington, D, C.,
and it is known that Executive Vice President GEORGE R. KITT has spent
most of his time during the past year in the Washington Office of the
company, :
No lefff:ife being set forth for the purpose of identifying bTE
the persons who called at Patterson,New Jersey, and Greenville,
South Carolina, this being left to the discretion of the office of origin,

REFERRED UPON COMPLETION TO THE OFFICE OF ORIGIN
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REFERENCE: Report of SA DONALD E. SHANNON dated 5/8/50
"~ at New York,
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i Oﬁice Mem,md%mm UNITED ST? ES GO V{NQ«ENST
o A th/'; QDATE June 23, 1§50 Ti ot

t e =4

i TO : MR. LADD

‘- FROM : A. H. BFJ;;@
ﬁ!’ K Rosen

SUBJECT: (z O TRANSLATOR.TO-~HANDLE-MODERN~PALESTINT AN ~HEBREW - e

el | V4| e

Mr. Glavin has advised me that he communicated with Special o
Agent Harzenstein in Philadelphia to inquire whether Harzenstein had nessen
knowledge of possible applicants for the position of translator of modern
Palestinian-Hebrew. Mr. Harzenstein suggested as a possibility a

professor in a Philadelphia college who might be approached.

ichols

In connection with the request for a translator by the Security
Division, two things are of paramount importance: (1) that the individual
be able to capably translate and interpret oral modern Palestinian-Hebrew;
and, (2) that anyone selected for this position be unquestionably loyal to
this country in view of the delicate nature of the work involved.

In order to render the work effective, it would also be desirable
for the translator to be located in Washington, D. C., inasmuch as any delay
in handling the translation would minimize the effectiveness of the coverage
involved. It would, therefore, appear that to answer this problem, it is
necessary to secure a competent translator who will work at the Bureau or
Washington Field Office and who is undoubtedly loyal to this country.

)
7{6 I:’* I { /" V/,F'ﬂj
¥ “{*,U "*’L".n/"' R
MLV -
- A e
J F 2 . 'f .)/'i
e ;
AHB:TLC -

—eT
.

| RECORDED - 27
s INDEXED - 27




N

DAL OF BOUOTLL

LAETD

VATL
TAG ITEN L0 VHe IEES

BUL TIIE 66-2554~7530 ¥

3
ﬁ«&

sSURdee LD TAYL

IR

7.- -Z—Q;-go

b — /PSS

10 L EUFY PIORN TREY ID

=27
OLTIOT, BT 4598

k7
nHIG

BEVOUED BY z’/é \5““/

e

FIE WZI 4 ST E NS D




éﬁLﬁSﬁI?IﬂﬁTﬁﬁﬂ ATNTHORTTY NERTVED FREE.
Fel LUNBATIE DECLASSTITOAT U CUTHE
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852G, Tashinston Field July 19, 1959
Director, FBI
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There is set Torth heroinafier certain informcbion reecived by tlhie
Hureau from Bureau murcelzl 48 you are avare, this source is of a h::fhl,r b7D
confidential nature, Information therefrom .ahculd not be ineluded in the |
investigative section of any rcport or in any communicaticn prenared for |
dissemination outside the bureau. Ilo :mf_u:.rz.es should bge made based upon |
this material vhich mey reveal to uny oubside individual or aroney that ihe }
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DETAILS:

COLONEL CHAIM (VIVIAN) HERZOG

According to the recoids -of the Immigration and Naturalization
Service, 70 Columbus Avenue, New York City, Colonel CHAIM HERZOG arrived in
New York City aboard the Queen Elizabeth on May 15, 1950, He was traveling
on a diplomatic passport issued on May L, 1950, valid for one year, Accord-
ing to the records at the Immigration and Naturalization Service, the subject
was born on September 17, 1918 at Belfast, Ireland, His destination was the
Israeli Embassy at Washington, D. C.

On|

On the evening ofl J
T

According to Confidential Informant T-1, of known relisbility,
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Again on
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On June b, 1950, during the course of the physical surveillance of

___ Confidenbial Informant T-] advised| I

In the May 12th issue of the publication, "Israel Speaks', there
appeared a write-up and short history of Colonel CHAIM HERZOG., -The publica-
tion, "Israeli Speaka", iz published by DAVID R. WAHL and ABRAHAM FEINBERG,

both af whom are very active in Israeli affairs and| H

| | There is set out here verbatim this article:

tProfile

HCol., Chalm Herzog
"DUBLIN, JERUSALEM, ILONDON, WASHINGION -~ !ITINERARY' OF NEW MILITARY ATTACHE
NTel Aviv.
"When he is not in wiiform, Chl. Chaim Herzog, Israel's new millta¢

attache in Washington, does not look like a fighting man. =
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"Slim, with tousled fair hair and a friendly maner, Colonel Herzog
has an air of the college campus about him, The college background is there,
to be sure-~he is a graduate of London and Cambridge Universities and a
member of the British bar-~-but, like so many of his contemporaries, his studic
have been sandwiched in between plenty of shooting.

"Dublin -~ Born

"Chaimfs childhood memories are of civil war in Dublin, where he
was born in 1918 when his father, now Chief (Ashkenazic) Rabbi of Israel, was
Ireland!s Chief Rabbi., (There is still an echo of Ireland in Chaim's voice.)
Then in 1936 he was studying Hebrew and Arabic at the Hebrew University in
Jerusalem. When the Arab disturbances broke out, Chaim became a member of the
Haganah, He served with the underground forces until shortly before the out~
set of World War II, when he returned to London to take his law examinations.

Starting out as an enlisted man in the British Army, Chaim was sent
on to an officers! training course at Sandhurst, Britaints West Point, He
participated in the invasion of Normandy and the Furopean campaign as a staff
captain. With the end of hostilities he was promoted to Major and stayed on
in Germany for a time with the British occupation forces,

UChaim came back to Palestine to join 2 well-known firm of Jerusalen
lawyers, but his legal career was cut short once more when the gtruggle for
Israel!s independence began, He was chief staff officer of the brigade which
fought at Latrun in an effort to smash the Arab siege of Jerusaleme. He algo
helped reconnoiter the !'Burma' road tb Jerusalem. Most recently he has been
Director of Military Intelligence of the Israel Defense Army, a2 vital pos?t
which he leaves to take up the even more¢ important task of liaison between
Israel!s armed forces and U,S. military circles.

"Reunion

"4 happy sidelight of Colonel Herzogls new asglgnment is the
oppertunity it has offered his wife for a reunion with her sister, Mrs. AUBRE
EBAN. Especially since she h¢s been looking forward to introducing her young
baby to the infant son of the Chief United Nations Delagate.!




TED_KOLLEK

In the May 26, 1950, issue of "Iayael Speaks! there was published
a short history and resume of the life of "WTEDDY" KOLLEK. This article is
set out verbatim:

"Profile
"GALILEE FISHERMAN HEADS U, S. DIVISION IN FOREIGN MINISTRY
el Aviv.

"TEDDY KOLLEK, who sits behind the U. S. desk in Ispacl's Foreign
Ministry, - Tel Aviv, is a dual personality.

HThere is the Teddy who is a fisherman on the Sea of Galilee, like
the simple men from the nearby hills who became disciples of the Nazarene.

#Then there is another Teddy whose blond mane of hair has appeared
at intervals during the last decade in London, Paris, Manhattan and in sandry
Near Eastern capitals.

He has always been a natural choice for roving missions abroad,
for, allied to a shrewd and versatile mind, Teddy possesses a pleasant
Viennese 'gemutlichkeit! and a Dale Carnegie talent for winning friends and '
influencing people.

"Vienna ~ Born

"Theodor (a name nobody ever uses) was born in Vienna in 1911, son
of a director of a Rothschild bank. Drawn as a boy into the Zionist Scouts,
he spent five post-school years in training and organizing work connected
with the chalutz (pioneer) movements in Austria, Czechoslovakia, Germany and
England. He came to Palestine in 193l4s :

“Three years later, Teddy helped found Ein Cev, a farming and
fishing kibbutz which clings to the eastern shore of the Sea of Galilee, a
precarious bridgehead to Syria, Here he married Tamar, a fellow-member who
also came from Vienna, but he was not allowed to settle down for 1ong to a
rural and domestic life,
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"Supply Chief in U.S.-

"First his talents were needed abroad, and then in 1942 Teddy

joined the Jewish Agency's Political Department, that nursery of Isracl!s

Foreign Service, Thereafter he was plunged into the restless years of the

war effort and the national struggle--performing liaison work with Allied

Intelligence, acting as a contact center in Istanbul with the Jewish under-
| ground in Europe, carrying out political and public relations activities in
| Britain and the U,S. When the state was formed, Teddy took over the vital
ﬁ task of acquiring and shipping supplies for Israel from the U.S.

"In intervals between these varied tasks, Teddy always has come back
to Ein Gev 1like a homing bird. Bubt now, as the responsibilities of his new an
important task pile upon him, that other life—the hard work in the open air,
the !town meetings! in the communal dining hall at night, the boat out on the
quiet misty lake before dawn--seems farther away than ever,"

REUVEN SHILOAH

The April 28, 1950, issue of "Israel Speaks" contained a resume of
the life of REUVEN SHILOAH by JOAN COMAY, datelined Tel Aviv., This article
is set out below verbatim:

"Profile
VEXPERT ON ARAB AFFATRS WEARS ARAB BOMB SCAR ON HIS CHEEK
"By JOAN COMAY

NPel Avive

"Talking to Reuven Shiloah, I suddenly remembered the day he ac-
quired that scar on his cheeks

U3 was crossing King George Avenue in Jerusaiem, to turn into the
gates of the Jewish Agency Building, one moraming in March, 1948, Suddenly
there was a tlinding flash, a crash of splintering glass, and slowly, very
slowly, the outer walls of the Keren Hayesod (Palestine Foundation Fund)
gsection fell into the central courtyard.
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When the gray dust settled, it was as though a giant hand had torn
a curtain off, revealing the setting for a play, A typist still crouched at
her desk; & big map swung drunkenly from side to side, A number of people
were killed in that explosion. Among the many injured was Shiloah, who was
badly cut by flying glass, _ '

"ilways a Liaison Man

"Reuven Shilozh, who today is Adviser on Special Affairs to the
Prime Minister and the Ministry of Foreign Affairs, was then serving as
liaison man between the Jewish Agency and the British security forces in
Palestine. Ever since he reached adulthood, this stocky, soft-spoken 39-year-
old sabra (native born) has been weaving his careful way through the intricate
maze of Arab and British intrigue surrounding the growth of the Jewish
national home!, His present status as an expert and top government aide on
dealings with the Arab world springs maturally from this background,

tshiloah (then Zaslany) was born in Jerusalem in 1909, of parents
who had come from a small town near Vilna, His father was a Rabbi and
Reuven was one of five children. In 1931, after graduation from the Jerusalem
Teachers Seminary and a year of Oriental studies at the Hebrew University, he
went to Baghdad as a teacher-~his purpose; to expand his knowledge of the Arat
people and the Arabic language. At the saie time he acted as a political
observer in Iraq for the Jewish Agency.: Thus began Shileah!s membership in
the Agency's group of bright young Arab specialists--many of whom, such as
Eliahu Elath, now Ambassador to the U, S., Elias Sassoon, now Minister to
Turkey, Maurice Fischer, now Minister to France, have since taken leading
roles in the conduct of Israel!s forelgn affairs,

"Haganah Role

"Back home in 1933, Shiloah joined the Histadrut (trade union
federation) staff as secretary to its Department of Arab Labor. Mixed unions
of Arabs and Jews were already functioning, especially among postal and
railway workers. Simultaneously he became part of the Haganah's HQ, with
Arab affairs his special province. In 1936 a year of Arab uprisings--he re-
turned to the Jewish Agen,c)r.

"Soon Shiloah was deeply involved in liaison work which with the
British forces, during the period when the British gradually permitted
Haganah to take over a part of Jewish self-defense, He later helped organize
the late Gen., Orde Wingate'!s famous 'Night Squadst?, groups of Haganah
veterans and a few picked British noncoms, which met the Arab raids with
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tlightning actions of their own and played a decisive role in putting the up-
risings down, During World War II, Shiloah!s liaison work with the British
forces was broadened to include such se¢ret efforts by Palestine!s Jews as
the dropping of parachutists into the Balkans and the escapes arranged for
important Allied prisoners of war in Europe,

nshiloaht!s close association with David Ben Gurion began in 1939,
In that year he accompanied the future Prime Minister to London for the St.
James Conference, which preceded the issuance of the British White Paper,
that document of betrayal curbing further Jewish immigration to Palestine,

1The Traveler

"shiloah lives in Tel Aviv with his Brooklyn-born wife and their
two children, but they have seen comparatively little of him in recent years.
With the end of World War II, he began shuttling back and forth between New
York, London, Paris, Jerusalem and Near East capitals, taking part in the
long-drawn»out battle for political independence, Last year he was at Rhodes
as one of Israel's negotiators in the armistice talks with Egypt and Trans-
Jordan, Later he went to Lausegmme for the lengthy and fruitless sessions of
the United Nations Palestine Conciliation Commission,
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"Rumor has it that in Shiloah's brief case today are the details of .

much more recent contacts with the gentlemen across the Jordan.!

CONTACTS BY SUSPECTED ISRAELI AGENTS WITH ONE ANOTHER
Confidentigl Informant T-2, of known reliasbilitv., advised that on

The same informant also advised that onl |

This informant also a&vised that
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Confidential Informant T-3, of known reliability, advised that

Thig same informant advised thatl

Confidential Informant T-lj, of known reliability, advised that on

On_thé following day,| | this informant advised that

Qonfidential Informent T-5, of known reliability, advised that

Confidential Informant T-6, of known reliability, advised that
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|

Confidential Informants T-7 and T-8, both of known reliability

)

advised|

~-PENDING-~
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LEADS

L0S ANGELES

At Los Angeles, Calif..

Will coordinate all information relative to the Israeli Intelligenmce
activities in that area, “

WASHINGION FIELD

At Washington, D. C. .

Will coordinate all information relative to the Israeli Intelligencc
activities in that area.

NEW YORK

At New York, N. Y.

Will coordinate all information relative to the Israeli Intelligence
activities in thig area. '

A . copy of this report has been designated for the information of
the Newark Division because of the fact that it is known that| | b7E
one of the main subjects of this investigation, is a | |
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CONFIDENTIAT, INFORMANTS

The confidential informants mentioned in the report of SA
I:l dated Jure 23, 1950, at New York City, are as follows:

el - -
T2 -
-3 -

S

T5 - : b7D
-6 -
™7 -
-8 -
REFERENCE: Report of SA New York, 5/8/50. b7E
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