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One could be forgiven, !n light of recent headlines and'press accounts, for \yondering precisely who the
enemy is in this war on terror: For some people, it cle~rly seems the list should include - i€not be
headed by - a.aemocratic ally that has bee~ subjected, per capita,to considerably more sustained .and
deadly terrorist attacks 'than tile Unit~d States: Is"rael.

This argument requires Israel to be seen not for what it is - n~mely, a longstanding U.S. partner in,a
strategically vital region ofthe' world where few exist, one that shares America's values and is a bulwark
against the risin~ tid~ ofanti-We~tem I$lamist extre1l!is!D. Israel must, instead? be portrayed as
perfidi~us, p~rsuing an intematio*al agenda divergent from (ifnot actu~lly at odds with) that ofthe
'United States an4 a liability, rathe~ t!tan an asset. -

Those who wo~ld portray Israel ~n .suc~ an unflattering light doubtless are gleeful over leaks claiming the
Jewis.h State surreptitiously obtained state secrets from. a U.S. government employee working for t~e

Pentagon. At thJs ,writing, no evidence has beeq. provided to support'such charges. Nor has anyone'been.
api>reherided - although, for s~veral ,d,ays, the FBfhas been described as poised to arrest someone
employed by the Defense Department's·policy organizatio~. On~y time will tell whether anyone actually
is taken into custody, the type ofcharges and wh~ther he is actually found guilty..

In the meanti~e, thes~ leaks have already divert~d attention from a' nation that genuin~ly,should head the.
, list ofAmerica's foes: the terrorist-sponsoring, nuclear-arming and ballistic missile-wielding Islatnist
gov~rnment ofIran. This effect haS been all the·more ironi9 insofar as, according tO,press accounts, the
classified information the FBI thinks was improperly purveyed to Israel involved documents shedding
light on America's evolving policy toward the Irani~n. mulhihocracy.

Strategic analyst Steven D~ka~ recently offered a reminder ofthe peril posed by Iran: "While the Islamic
Republic ofIran as a state is technically not at war with the U.S., Ayatollah Khomeini's fatwa calling-for
total war by all Shl'ites, regarciiess ofcitizenship, against the 'Great Satan ~erica' remai~s in effect~ it
has never.been rescinded" and in fact was expanded to include killing Americans as being a necessary
part ofa defens~ve jihad to make the world sa(e for Islam. Khohteini's pioneering pseudo-theology was
later picked up by Sunni ex~remists,including Osama bin Laden. II ..

IIi a t~oughtful article in the Aug. 23 New York Post, ~ir Taheri recounted how 19tomeirii and his
succe~sors have translated that fatwa into a 25~year-Iong war against the United States - wag~d

asymmetricaUy, both directly (for ~xample, in'attacks against U.S. embassies and personnel) and
indirectly (through terrorist proxies like Hezbollah in Lebanon, Sheik Muqtada al-Sadr in Iraq and Shi'ite

.warlords i~ Afghanistan). Mr. Taheri correctly Qbsetves "the Khomeinist revoluti9n defines itself in
opposition to a vision of the world.that it regards as an American imposition.... With or without nuclear
weapon.s, the I~lamic Republic, in its present shape,.represents a clear and pr~sent threat to the kind of

--- - -- -- ---...
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Middle East that President Bush says he wants to shape."
'" .'

Therefore, for the '(:J.S., stopping Tehran's Islamist government before it obtains the means.to carry out
threats to attack Americans forces in Iraq and elsewhere should .be an urgent priority. FQr Israel, however,
denying the ruling Iranian mullahs nuclear arms is literally a matter ofnational life and death.

Israel's concern about the growing existential threat from Iran can only be heightened by overtures Sen.
John Kerry and his running mate have been making lately to Tehran"" In remarks Monday, vice
presidential candidate John Edwards said a Kerry administration would offer the Iranians a "great
bargain": 'They could keep their nuclear energy program and obtainfor it Western supplies ofenriched
uranium fuel, provided the regime in Tehran promised to forswear nuclear weapons. According to Mr.
Edwards, if Iran did not accept this "bargain," everyone - including our European alliesl~ would
recognize the true, military purpose'ofthis program and would,"standwith us" in!evying on'lran "very
heavy sanctions."

There is just one problem: Based oJ) what is knoWn about Iran's program and intentions -let alone its
history ofanimus toward us - only the recklessly naive could still believe such a deal is necessary to
divine the mullahs' true purposes.

While it may be inconvenient to say so, Iran is clearly putting into place a complete nuclear fuel cycle so
as to obtain both weapons and power from its reactor and enrichment facilities. And a deal like that on
offer from Messrs. Kerry and Edwards failed abysmally in North Korea.

If the United States is unwilling to take concrete steps to prevent the Iranian Bomb from coming to
fruition, its Israeli ally will· likely feel compelled to act unilaterally - just as it did with the 1981 raid
that neutralized Saddam Hussein's nuclear infrastructure. At the time, the Reagan adminis~tionjoined

the world in sharply protesting Israel's attack.

A decade later, however, the value ofthe contribu~ion thus made to American security was noted by
then-Defense Secretary Dick Cheney, who said he thanked God every day during Operation Desert Storm
that Israel had kept Iraq a nuclear-free zone. If such a counterproliferation strategy becomes necessary
once again, it will be in all ofour interests to have Israel succeed.

Frank J. Gaffney Jr. is president ofthe Center[or Security Policy and a coiumnis(for The Washington
Times. ...
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Hand Rumsfeld His Walking Papers

!3y Helen Thomas, Hearst Newspapers

WASHINGTON ,;,-The tillie has come for Defense Secretary Donald Rumsfeld to leave:His'Pentagon
post, either by dismissal or resignatio~.

Two separ~te reportsJast week make it clear that Rumsfeid and other t~p PeJ.1tagon officials were
ultimate!y responsible for the sadistic abus~ of.prisoners in Iraq's infamous Abu Ghraib.

Areport by a four-member panel headed by foriner Defense Secretary James SchlesiJ!ger traced the
mistreatment ofprisoners 'in~q to failures that went all the way up the chain lofcom~and in the
Pentagon.

Another military report Wednesday said 27 people attached to intelligence agencies as well as four
private cont~ctors participated in abuses, some tantamount tp torture, ofprisoners.

"We.discovered serious misconduct and a loss ofmoral-values," said Army Gen. Paul Kern, ,head of the
investigation. This gives the lie to early Pentagon efforts'to paiht the prison abuses as the work ofa
handful of low-level MPs, acting out their frustrations.

The Kern report also noted that eight "ghost detainees" were conceale~ from the Ipterna~ional Committee
ofthe Red Cross. One of them died in custody.

The origiQ of the scandal·traces back to Feb. 2, 2002, when President Bush abrogated the Geneva
Conventions requiring humanitarian treatment ofprisoners. Bush declared that ~ose rules did~'t apply to
the U.S. war against terrorism. Bush has been scrapping ou:r international agreements since he came into
office, but for this one he has paid dearly in t~rms ofjust plain decency.

'I.

When he canceled the <;]eneva accords, the U.S. focus was in Afghanistan where American forces were
rounding up al-Qaida and Taliban suspects.

Later that year, in'December, Rumsfeld authorized ruthless interrogation practices against detainees
rounded up in Afghanis~ and held at the U.S. Navy base at Guantanamo Bay, Cuba. Those approved
practices included the use ofdogs to terrifY prisoners, forcing p~isoners fito prolonged painful stress
positions, stripping them naked, solitary confinement, shaving them, hooding them.

The train then completely left the tracks after the U.S. invasion of Iraq where.U.S. military pers<?nnel at
the Abu Ghraib ppson adopted the same interrogation.tactics used in Afghanistan and at Quantanamo
Bay.

'The photos provided the shocking evidence earlier this year and the investigations, courts-martial and
congressional hearings began.
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Top military officials ignored the mistreatment ofprisoners until the graphic photographs ofnaked
prisoners piled in a pyramid at Abu Ghrail? horrified the public. ,

Red Cross reports about prison abuses fell on deatears at the P~ntagon until the administration..was faced'
with exposure.

Several reviews ofthe military mistreatment ofprisoners have been under way but the Schl~singer panel
was the first to assign any responsibility to the highest levels of the Pentagon.

IIThere is both institutional and personal responsibility at higher levels,II the Schles~nger report said.

Schlesinger said the pris<;>n problems were "well knownll and corrective actions "could have been taken. ,
and should have been taken~ II

Despite all of this, the report concluded that Rumsfeld and other-senior leaders, including Air Force Gen.
Richard Myers, chairman ofthe Joint Chiefs"ofStaft; should not be forced to resign.

Since he is a Washington "establishment" figure who headed the Pentagon in the Nixon era, Schlesinger
was not about to go any higher than a brigade commailder to parcel out responsibility.

Schlesinger said Rumsfeld's resignation would be "a boon to all ofAmerica's enemies and consequently,
I think that it wQuld 'be a misfortune if it were to take place. It

Wrong. It would show the world that Americans are not afraid to topple leaders when the country is
dishonored on their watch. For those who have lived under totalitarian rule, a challenge to the leadership
could have dire consequences. But.that's not our system. In a democracy, public servants must be held
accountable.

Rumsfeld should have thrown in the towel months ago for this scandal.

In the run-up to the invasion of Iraq, the Rumsfeld coterie bragged about the "shock and awe" ofthe
p'anned U.S. invasion. The secretary has since lost some ofhis swagger and is no longer a]\T rock ~tar.

As the gravity ofthe scandal gradually sunk in around the world, Rumsfeld has become virtually
invisible to the public.

Rumsfeld stands indicted by the very panel that he appointed to assess responsibility. The fact that the
S'chlesinger panel vee~ed sharply atthe last curve and said Rumsfeld should keep his job can't bury the
reality that they traced the footprints right to Rumsfeld's office.

It's time for him to take responsibility for this scandal. It's time for him to leave office.

813112004 1:39 PM,
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Analrst At Center Of Spy Flap Called Naive, Ardently Pro-Israel

By Nathan Guttman

WASHINGTON - Larry Franklin, the Pentagon analyst suspected ofpassing classified material about
Iran to the American Israel Public Affairs Committee, has never hidden his unequivocal support ofIsrael.
Colleagues from the Near East and South Asia desk at the Defense Department said yesterday that his
sympathy for Israel was overt and public - he didn't refrain from praising Israel and he held aggressive
views about seve~l Arab governments, primarily the ayatollahs' regime in Iral\ and Saddam Hussein's
dictatorship in Iraq.

"Everyone kn~W he was·a friend ofIsrael;·but he didn't go about it in any unusual way," a Pentagon
coworker said. "He was always accessible t9 everyone. II

Franklin~sr~sumedescribes his current positi~n, which he has held since 200I, as: "Office·of the
Secretary ofDefense,-Policy, Near EastlSou~h Asia, Iran desk analyst, Office ofSpecial Plans Iraq. Focus
Projects: Hizboll~, Islam, Saudi Arabia." But the official re~ume reveals only a few details about the
man at the center oCtbe affair.

franklin, a religious Gatholic in his late 50s, lives in Kearneysville, West Virginia, a 90-minute ~rive

from"the Pentagon..But living in the distantsubur~ assured a high quality of life. for F:ranklin, his ~ife

Patricia ana t~eJr ~v~ children, some ofwhom are college-age. Franklin has a doctorate in East Asian
studies from St. Jo~'s University, a,Catholic ~iversity in New York City, and speaks Farsi, Arabic,
French, Spanish, Russian and Chinese (in addition to English). On top ofhis work at the Pentagon,
Franklin teaches history at Shepherd University i~ We~t Virginia.

In conversations about Fr~nklin with his colleagues, one ofthe words that comes up again and again is
"naive." He is described as an ideologue who believes wholeheanedly in the neo-conservative approach.
tI~verything by him is blac~ and White," said someone who has work~d with Franklin in the P~ntagon.

tlHe is a very nice ~erson, very conservative, not at all arrogant,~' said the colleague, adding that one Qf
the reasons he was brought into the Near East and South Asia desk was his political beliefs.

Franklin's political-opinions are similar to those ofhis bosses .. Douglas Feith, ulJ,dersecret.ary ofdefense,
and William L.uti,. the deputy ~de~ecretary ofdefense responsible for Near Eastern and South Asian
affairs: Like th~m, Franklin supports the. policy ofacting to bring·democra~y to AraQ regimes and build
up.pro-American allies in the Middle East

But those who have worked wi,th"franklin also say he was a bit extreme in his work patterns, atti~de and
behavior. They occasionally referred to him as "Planet Larry" ~ a·way ofexpressing the extent to which
he "lives in a world ofhis own," colleagues said.

People who have 'Yorked with Franklin believe that it was his trademark naivete that gothim in trouble,
s~ying F~anklin was not aware of the severity ofhis activi~ies, and so did not try to hide or mask them.

813112004 1:39 'PM



·:An~lySt At Center qrS~y Flap C~II~ ~aiv~ A~y ~ro-Isniei

c '" 'V!'.. ,- .'"

.FranJdin.visited Israel eight tiqles ~hH~ he ~~rV~.d.in the ll..§. A!r,:Force and worked.at the Pen~gon ...
~Most ofhis.visits app'ear to have be~eii relilted"t<Yhis'teserve duty sC?rvice:aS afi"Qfficer dealing with
intemational c9ntacts. AccordiJ).g to l}.is resume, ~ranklin'served as 8; rese~e air force colonel between
1997 and,2004, working with ~~"U.S. ~ilitai'y attache in T~l Ayiv.,Bef~rehand h~'was inyolvedin
ari~!yzing cQunter-intel!igence. in the air f<?r<;e. '

'Had the current accusations not come to.light~ FraQklin's.1ob at th~ Pent~go~"viO,~I~ h~ve d~pe;Il~~d on the"
presideQ.tial elections, his coworkers said. If;Democ~tic can~date John-K~rrY wi~s.the next election,
colleagues said, it's doubtful that Franklin will move up, ~ue t9 his well-knoW!) pol!pc~l views. .

'''He was consider:ed a I'ittle strange even (or the ne9-cpris," a cowo~ker s·aid. "They're' probabiy saying to
themselves·- oh, ~arry again. II ,
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Affair Won't 'Harm Strong US-ISrael Ties

By Gerald M. Steinb~rg, The Jerusal~m Post

By their very: na~e, allegations ofespionage and abuse ofcla~sifiedmaterial get huge headliiie~,

although the. evidence;... ifany - usually remain,s murky and hidden from public scrutiny. This is
particularly th.e case regarding the l}S and Israel, reflecting the wide ~ecurity cooperation that has
developed in response to terrorism, nuclear proliferation, and other mutual threats. Mixed with hints of
conspiracy and dual loyalty, such cooperation presents a huge target for the relatively small ~u~ber of
American offi~ials ~d journalists who want to see tpis relationship halted.

For many years, claims involving Israel and spying have been manipulated in the effort tQ drive a wedge
betw~en Washington and Jerusale~, particularly after the Pollard fiasco. The damage to relations in' that
case was extensive, and its echoes are $till being fett today, making another "affair" the dr~am ofall
those who wis.h to disruptUS-Isniel cooperation. But th~ lessons from Pollard ~ppear to have been
learned by both the:Israeli government and the US. At the same time,.the absence ofreal and juicy spy
scandals has spurred the' invention offictiti9us ones.

A few years ago, false charge~ ~at Israel was stealing and selling the Pentagon's technical secrets to
China were later revealed to have been part ofa personal campaign ofreve.nge involving two American
officials working for different branches ofthe go~emment. And headlines claiming ~at Israel was
eavesdropping on the Os ;vvere also exposed ~'nonsense. In another case, the he~d ofthe CIA - George
Tenet - sent. an apolpgy to then Mossa~ head Danny Yatoro"apologizing for accusations linking Israel to
espionage.

These periodic leaks and allega;tions, including the current case,. reflect a wider agenda. Th~ Ara~ lobby
in Washington is gaining influence and access to the media,· and peddling ,such stories is one means of'
moving the focus awaytfrom te~orism and t~e growing pressure from many Americans to end.support
for the corrupt regimes in the Middle :East. In addition,·fringe Republican Pat Buchanan and his
adherents clingto·the classical anti-Semitic myths in which Jews are po~ayed'as all powerful,·and
secretly manipulating US policy.

The post~war complic"ations inlrag and tlie charge'that a neo-conservative kabal"(code for Jews and'
Zionists, even though the top two neo-cons - Secretary .0fDefense Rumsfeld and Vice Pr~sident'Cheney

are neither) led America"into this confrontatiol) have,revived the~e myths. This may explain the ~ttempt

to involve AIPAC - the "powerful" pro-Israellob~y - and the timing ofthi~ leak at the heightofthe US
election campaign. .

Yet ~espite these efforts and short-lived I:t~adlines, US-Israel security coope~tio~ has be,?ome,stronger,
reflecting an understanding ofthe necessity ofsharing resQ~~ces and; knowledge in order to counter the
threats ~9 both. In addition, the underlying shared values of democracy and freedom remai~ central~ and

.813112004 1:40 PM
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mark the difference between American and European attitudes towards Israel.

As ~ result, in th~ earlier alleged espionage cases, including JJ1e Pollard affair, after the dust cleared, this
coxp.mon core re"mained intact,'and there is no re~on to expect the outcome tO'be dlfferent this time.
Indeeq, investigatjons into the sources Qfthe allegations and the erqbellis~ent add~d by CBS News may
deter the next round ofthis game.

Prot.·Gerald M Steinberg directs the Program on Conflict Management at Bar-llan University.
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THE MOST instructive aspect ofthe FBI's interest in Larry Franklin, an Iran desk officer in the Defense
Department, is the light it casts on, the incohere~ce ofpolicy-making in the Bush adininist~ation tat4er
than any conspiracy to pilfer America~ secrets for Israel.

There" is a crucial background to the FBI's investigation ofFranklin, who has come-under suspicion for
supposedly passing a classified presidential policy directive about Iran to a leader of the American Israel· .
Public Affai~s ,Committee who allegedly passed the material on to an Israeli official.

A neoconservative colleague ofFranklin in the Defense Department, Harold Rhode, and the' neocon
promoter Michael Ledeen had been involved in secret back..chaJ:!llel meetings in Paris starti~g as early as
l)ecember 2001 with th~ shady Iranian arms dealer Manucher Ghorbanifar, a key.figure hi the
Reagan-era folly r~membered as the Iran-Contra affair~

The CIA had long since proscribed'dealings wit!t Ghorbanifar. The agency had hi~ classified as'a
chronic liar. When a US ambassador in Italy got wind ofthe meetings, he and the CIA station'chief in .
Rome notified superi~rs at the.State Depai1Ipent and the CIA. George Tenet, the" fonner CIA director, in
turn persuaded the number two official on the National Security Couit9il, Stephen Hadley, to prohibit
further meet~I.lgs with the Iranian a.nps merchant and the, so-called Ir~nian dissidents he was presenting to
neocons avid for regime change in Tehran.

This White House prohibition against the back-channel meetings arranged' by Ghorbanifar was to no
avail. There were at l~ast two and possibly several more m~etings. Ghorbanifar, living up' to his .

. reputation for indiscreet gabbiness, has boasted about further meetings to reporters for the Washington
Monthly.

This is the outline ofa policy quarrel that one faction has Qeen ~aging surreptitiously. Not only ~he FBI
but also the Senate Select Committee on Intelligence have been investigating the neocons' secret
me~tings in Paris to promote regime change in Tehran.,

The regime in Tehran does pose a threat by virtue of its nuclear program, its sponsorship of the Lebanese
Shi'ite militia Hezbollah, and its meddling in Iraq. The Bush administration, however, has"been unable to
settle on a coherent strate~ to cope with the challenge from Tehran.

It is quite possible that no ,prosecution will result from the FBI's in~~rest in Franklin's suspected.
disclosure ofclassified infofuatiQn about President Bus~'s Iran policy, as it is unlikely Israel would
"permit an intelligence operation that targeted the Bush adrninistration.•ButifBush does ~ot take control
of h~s own adn;linistration's policy-making process, the nation could be 4rawn into another Gulfwar by
one faction of the conservative constellation in his own administration.
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THE DENIALS are loud and resounding. The American Israel Public Affairs Committee called
allegations that the American Jewish lobby received secret information about U.S. poiicy on Iran from a
Pentagon analyst, and passed it onto Israel, "baseless and false." The government ofIsrael·was just as
emphatic about the charge: "false and outrageous. II The reported FBI investigation touched a nerve. It
raised the specter ofdivided loyalties, Israel spying on its chiefally and benefactor, mudslinging at a
pro-Israel presi4ent on the eve ofhis renomination.

I

There's plenty there to provoke alanning headlines, sharp rhetoric and legitimate cause for concern -- if
the allegations prove true. Iran's nuclear program poses a threat to the United States and Israel, though for
the Americans it's strategic and for the Israelis it's considerably more immediate. Tehran's insistence on
producing Quclear material has pushed Israel to threaten a strike on an Iranian nuclear facility. In 1981,
Israel took out Iraq's nuclear reactor to quell similar ambitions.

Yet an'Iranian-Israeli face-offwould have devastating consequences for the West and for the Islamic
world.

The reports about Pentagon analyst Lawrence Franklin, who is at the center ofthe investig~tion, are
contradictory. But the fact that he works in a policy office overseen by the ideological Douglas J. Feith
clouds the issue. Mr. Feith is a controversial neo-conservative who trumpeted the fall ofSaddam Hussein
as an engine for democracy in the Mideast. He was an ardent champion ofAhmad Chalabi, the
discredited Iraqi expatriate now thought to have had links to Iranian intelligence.

The contradictions also extend to Israel. President Bush is such an unabashed supporter ofIsraeli Prime
Minister Ariel Sharon that it's unfathomable that Israel couldn't get information on U.S.-Iranian policy if
it asked. Would it risk an espionage scandal like the Pollard affair of 1985?

What's ironi~ i~ that if the espionage allegations are true, Israel will have likely confirmed that the United
States in fact has no coherent or cogent policy on Iran. And the need for one is urgent, given Iran's '
nuclear ambitions and its less-than-candid dealings with international atomic energy inspectors. The
campaign ofDemocratic presideQtial candidate John Kerry has unveiled its plan to persuade Iran to give
up its nuclear weapons capability -- itwould retain its nuclear energy plants in exchange for any nuclear
bomb-making fuel.

Mr. Bush has painted himself into a comer with his hm:sh position on Iran and its inclusion in the "axis of
evil." The International Atomic Energy Agency is expected in early September to release its report on
Iran's nuclear program. Mr. Bush should be prepared to respond with a substantive plan to engage Iran
instead ofhis usual, polarizing rhetoric.

8/3112004 2:08 PM



----------- ---

oALL IN:ORMATI~~ CONTAINED 0
HEREIN IS UNCLASSIFIED
DATE 07-29-2010 BY 60324 uc baw/sab/1sg

~unday,Sep.05,2004

A Web OfIntrigue
Inside the Israel espionage investigation
By BR;IAN BENNETT, ELAINE SHANNON AND ADAM ZAGORIN
TIl\1E MAGAZINE

It was a hot, late August afternoon when the Iraqi exile got a call on his cell phone. Over the
crackling line, the Iraqi says, the caller identified himself as Larry Franklin, an analyst for the
Defense Department in Washington. Franklin rattled offa series ofquestions. He wanted to
know if the Iraqi, who had spent, the past decade working with Ahmad Chalabi's Iraqi National
Congress (I.N.C.), could recall whether anyone at the I.N.C. had discussed the U.S.'s ability to
intercept and decode Iran's secret communications. The Iraqi, who knew Franklin's name but had .
never met him, was startled by the call. "How about discussing Iranian codes with a drunken
American? Had anyone ever done that?" Franklin wanted to know. For nearly halfan hour,
Franklin quizzed him about Pentagon officials and Iranian spycraft. "That was 'really scary,"
recalls the Iraqi. "I told him, II don't remember anything."1

That phone call, which the Iraqi described to TIME last week, seems to be an indication that two
complicated spy cases have become linked. Several weeks ago, according to federal law­
enforcement officials, Franklin, who had been under investigation by the FBI for giving
classified information to the American ~srael Public Affairs Committee (AlPAC), agreed to
cooperate in a probe into whether the pro-Israel group was passing sensitive U.S. secrets to
Israel. .

Franklin's call to the ex-I.N.C. man, who has provided Tllv.IE with credible information in the
past, suggests that Franklin was also assisting the FBI in a separate inquiry into how highly
classified details ofAmerica's ability to decode Iranian intelligence messages may have fallen
into the hands ofChalabi's organization and been passed on to Iran in February. A U.S. law-·
enforcement official confirms that the Iraqi's account of the conversation is consistent with the
types ofcalls Franklin was making on behalfof the FBI.

According to law-enforcement officials, Franklin began cooperating with the FBI after agents
first confronted him with evidence that he'had given classified material to AlPAC, one of
Washington's most powerful· lobbying organizations. Israel and AlPAC have denied the spy
allegations; neither the Pentagon nor Franklin would comment. The law-enforcement officials
say Franklin was persuaded in recent weeks to make "pretext calls"-scriptedconversations
monitored by FBI agents and designed to tease out incriminating evidence about other suspects.
It was within this time frame that Franklin approached the ex-I.N.C. official who spoke to TIME.

The two investigations are among the most politically charged espionage cases in years. Israel
and the I.N.C. are longtime allies ofthe U.S., though the CIA has for years warned that Chalabi
was not to be trusted. Allegations ofIsraeli espionage have been a hot-button issue since
American naval intelligence analyst Jonathan Pollard was imprisoned for life in 1987 for passing
U.S. military secrets to Israel. Ever since the Pollard affair, Israel has publiclyinsisted it no

C/
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longer spies on the U.S. "I can tell you here very authoritatively, very categorically, Israel does
not spy on the United States," Israel's U.S. ambassador, Daniel Ayalon said last week. "We do
not gather infonnation on our best friend and ally."

Federal law-enforcement officials say they re~ain on the lookout for signs that Israelis still
pursue U.S. secrets. A fonner congressional official told TWE that in the 1990s Israelis in
Washington were known to routinely seek copies ofclassified documents such as secret portions
of the annual Javits report, a U.S. compilation on arms sales.

National Security Adviser Condoleezza Rice and her deputy Stephen Hadley were informed of
the FBI's probe into AIPAC at least two years ago, according to a U.S. official. But that did not
hinder numerous contacts between AIPAC and top Administration officials as well as
congressional leaders ofboth parties. The lobbYing group derives its power from its backing
among influential Jewish Americans. Just last May, President George W. Bush attended AIPAC's
annual conference in Washington and thanked the organization for "serving the cause of
America" and bringing to public attention the threat ofIran's developm.ent ofnuclear weapons.

At that time, the FBI was alrea.dy deep into its investigation ofAlPAC. A former U.S. official
interviewed by the FBI more than·a year ago told TIME that the bureau sought information on
key AIPAC personnel, their meetings with White House and other national-security officials in
Washington and ev.en details about their personal lives. At one point, the FBI was surveilling a
meeting between an Israeli diplomat and an AIPAC official when the Pentagon's Franklin
suddenly appeared, igniting concerns. Franklin, a former :Air Force Reserve officer, served
briefly in the U.S. military attache's office in Israel in the late 1990s. Since the summer of2001,
he has worked as an Iran expert for Douglas.Feith, the Pentagon's third ranking official, a
neoconservative long in favor oftougher measures against Iran. In 2001 Franklin and a Pentagon
colleague were dispatched to Rome for a meeting with Manucher Ghorbanifar, an Iranian arms
dealer who had been a key figure in the 1980s' Iran-contra scandal. They were seeking
inteliigence on Iran from him. But the CIA h3$ long considered Ghorbanifar unreliable, and the
Bush Administration later cut offthe contacts.

According to a former U.S. government source, the material Franklin passed to AlPAC included
a draft ofa National Security Presidential Directive dealing with U.S. policy on Iran. The
document, a source says, had gone through several ve~ions without ever achieving the status of
official U.S. policy pecause ofdeep disagreements within the Administration over how to cope
with Iran. A source familiar with multiple drafts of the document said it was a "glorified Op-Ed
looking at how engagement [with Iran] doesn't work and how the U.S. needs a more robust
strategy. II A former senior U.S. official who also saw the drafts told TIME the directive did not
explicitly call for regime change in Tehran and left open the possibility ofcooperation with the
Iranians on matters ofmutual interest.

. Meanwhile, a former case officer at the Defense Intelligence Agency says that when he was
questioned in thel.N.C. case, the FBI seemed fntstrated in that investigation. That case officer,
who worked alongside I.N.C. intelligence gatherers at the time ofthe alleged breach, says he was
interrogated and polygraphed by the FBI. He contended to TIME that the allegations against the



"F --:-------- - ---------------

o ALL INF0RMtTION CONTAINED
HEREIN IS UNCLASSIFIED f"!!'\
DATE 07-29-2010 BY 60324 uc ba~J13g

September 6, 2004
Spy Case Renews Debate Over Pro-Israel Lobby's Ties to Pentagon
By JAMES RISEN and DAVID JOHNSTON

ASHINGTON, Sept. 5 - It began like most national security investigations, with a squad of
Federal Bureau ofInvestigation agents surreptitiously tailing two men, noting where they went
and whom they met. What was different about this case was that the surveillance subjects were
lobbyists for the American Israel Public Affairs Committee, and one oftheir contacts turned out
to be a policy analyst at the Pentagon.

The ensuing criminal investigation into whether Aipac officials passed classified infonnation
from the Pentagon official to Israel has become one of the most byzantine counterintelligence
stories in recent memory. So far, the Justice Department has not accused anyone ofwrongdoing
and no one has been arrested.

Aipac has dis·missed the accusations as baseless, and Israel has denied conducting espionage
operations in the United States.

Behind the scenes, however, the case has reignited a furious and long-running debate about the
close relationship between Aipac, the pro-Israel lobbying organization, and a conservative group
ofRepublican civilian officials at the defense department, who are in charge of the office that
employs Lawrence A. Franklin, the Pentagon analyst.

Their hard-line policy views on Iraq, Iran and the rest ofthe Middle East have been controversial
and influential within the Bush administration.

"They have no case," said Michael Ledeen, a conservative scholar at the American Enterprise
Institute and a friend ofMr. Franklin. "Ifthey have a case, why hasn't anybody been arrested or
indicted?"

Nearly a dozen officials who have been briefed on, the investigation said in interviews last week
that the F.B.I. began the inquiry as a national security matter based on specific accusations that
Aipac employees had been a conduit for secrets between Israel and the Pentagon. These offi~ials

said that the F.B.I.,.in consultation with the JusticeDepartment, had established the necessary
legal foundation required under the law before beginning the investigation.

A halfdozen people sympathetic to Aipac and the civilian group at the defense department said
they viewed the investigation in different terms, as a politically-motivated attempt to discredit
Aipac and the Pentagon group. Supporters ofAipac have said the organization is being dragged
into an intelligence controversy largely because of its close ties to a Republican administration
and the Israeli government ofPrime Minister Ariel Sharon. .

Friends and associates of the civilian group at the Pentagon believe they are under assault by
adversaries from within the intelligence community who have opposed them since before the war
in Iraq. The Pentagon civilians, led by Paul D. Wolfowitz, the deputy defense secretary, and
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Douglas 1. Feith, the unders~cretary for policy, were among the first in the immediate aftermath
ofthe Sept. 11 attacks to urge military action to topple the regime ofSaddam Hussein in Iraq, an
approach favored by Aipac and Israel.

Mr. Wolfowitz and Mr. Feith were part ofa larger network ofpolicy experts inside and out ofthe
Bush administration who forcefully made the case that the war with Iraq was part of the larger
fight against terrorism.

The Pentagon group circulated its own intelligence assessments, which have since been
discredited by the Central Intelligence Agency and by the independent Sept. 11 commission,
arguing that there was a terroristalliance between the Hussein regime and Al Qaeda.

The group has also advocated that the Bush administration adopt a more aggressive policy
toward Iran, and some ofits ~embers have quietly begun to argue for regime change in Tehran.
The administration has not yet adopted that stance, however, and the Pentagon conservatives
have been engaged in a debate with officials at the State Department and other agencies urging a
more moderate approach·to Iran.

To Israel, Iran represents a grave threat to its nation~l security. Pushing the United States to adopt
a tougher line on Tehran is one of its major foreign policy objectives, and Aipac has lobbied the
Bush administration to support Israel's policies.

Mr. Franklin was an expert on Iran in the office ofMr. Feith and among the material he is
suspected ofturning over to Aipac is a draft presidential policy directive on Iran, which would
have provided a glimpse at the Bush administration's.earIy plans.

But skeptics of the case have said that the United States and Israel routinely share highly
sensitive information on military and diplomatic matters under an officially sanctioneq
understanding. In addition, most of the contents ofpolicy drafts ilffecting either country are well
known to people outside the government who follow American-Israeli affairs.

As a result, some ofMr. Franklin's associates regard his efforts as an attempt to obtain Aipac's
help to influence the Bush administrationrather than an effort to provide Israel with information.
They believe the case is the latest in a series ofassaults by intelligence and Jaw enforcement
agencies, who they believe are determined to diminish the influence ofconservative civilians at
the Pentagon.

In their view, there have been other attempts to embarrass them. In May, American officials said
that Ahmed Chalabi, the leader ofthe Iraqi National Congress and a longtime ally of the
Pentagon conserva~ives, had told Iranian intelligence officials that the Unit~d States had broken
Iran's communications codes.

The F.B.I. began a still-open investigation to determine who in the government had told Mr.
Chalabi about the secret code-breaking operation. The investigation, which has included the use
ofpolygraph examinations, has focused on Defense Department employees who both knew Mr.
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Chalabi and knew ofthe highly classified code-breaking operation.

The F.B.l's inquiry ofthe Chalabi leak may overlap with the Pranklin case because some ofthe
same Defense Department officials had access to infonnation that was believed to be
compromised.

But officials who have briefed on the case say they remain two separate inquiries being
conducted by separate teams of investigators, one with jurisdiction over Iranian matters and one
with jurisdiction over Israel issues.

The focus and direction ofthe Franklin investigation, which was publicly disclosed Aug. 27,
remains unclear. The officials said the inquiry first focused on A~pac, but later became more
intense after F.B.I. agents gathered evidence indicating that Aipac officials had obtained
classified information from Mr. Franklin, which was turned over to Israel.

But it is unclear who, ifanyone, is likely to be charged with wrongdoing and whether the
government is more interested in Aipac, Mr. Franklin or the Israelis who may have received the
classified material. Officials say Mr. Franklin has been cooperating with the F.B.I. since being
confronted by agents several weeks ago.

Two officials at Aipac, Steven Rosen and Keith Weissman, have also been interviewed by the
bureau.

ItI know that this is part ofa campaign against us," said MichaelMalo04 a former Pentagon
analyst who worked in a special-intelligence unit created by Mr. Feith after Sept. 11. Mr. Maloof
lost his security clearances because ofan investigation that he believed was unfair.

He now believes that Mr. Franklin is being unfairly targeted as well. "They are picking us of~

one by one," Mr. Maloofsaid.

But leading critics of the Pentagon hard-liners have repeatedly argued that Mr..Wolfowitz, Mr.
Feith and others have used the Sept. 11 attacks as a pretext to pursue issues that in some ways
mirror the interests ofIsrael's conservative Likud government.

One piece ofevidence repeatedly cited by the critics is a 1996 paper issued by the Institute for
Advanced Strategic and Political Studies, an Israeli think tank, calling for the toppling ofSaddam
Hussein in order to enhance Israeli security. Entitled "A Clean Break," the 1996 paper was
intended to offer a foreign policy agenda for the new Likud government ofBenjamin Netanyahu.

The paper argued: "Israel can shape its strategic environment, incooperation with Turkey and
Jordan~ by weakening, containing and even rolling back Syria. This effort can focus on rell)oving
Saddam Hussein from power in Iraq - an important Israeli strategic objective in its own right - as
a means offoiling Syria's regional ambitions. ':

Among those who signe~ the paper were Mr. Feith; David Wunnser, who later worked for Mr.
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Feith at the Pentagon and now works for Vice President Dick Cheney; and Richard Perle, a
leading conservative who previously served as chainnan ofthe Defense Policy Board, a group of
outside consultants to Secretary ofDefense Donald H. Rumsfeld.

In the Reagan administration, Mr. Feith served as Mr. Perle's deputy at the Pentagon.
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BEHIND THE HEADLINES

7 Used to working behind the scenes,
I AIPAC suddenly thrust into limelight

By Matthew E. Berger
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NEW YORK, Aug. 30 (JTA) -In its outreach to potential supporters and to the
media, the American Israel Public Affairs Committee touts its access to the
highest levels of government.

Now it's,that very access that has thrust the pro-Israel lobby, accustomed to
working behind the scenes; into the limelight.

Accusations that AIPAC officials received classified information from a Pentagon
staffer and forwarded it on to Israel broke on the eve of this week's Republican
National Convention in NewYork, where AIPAC is hosting several policy forums
for Republican contributors.

According to media accounts" a non-Jewish officer on the Iranian desk at the
Pentagon, Larry Franklin, is being investigated for passing at least one classified
document to AIPAC officials, which may then have been forWarded to Israeli
officials in Washington.

Reports have suggested that Franklin could face charges ranging from
espionage to the mishandling of classified information.

The Jerusalem Post reported that the AIPAC officials involved were Steven
Rosen and Keith Weissman, and that they h~ve spoken to federal investigators~

Rosen is AIPAC's director of research and considered one of the most influential
people in the organization. He has been with AIPAC since 1982, and mentored
both Howard Kohr, AIPAC's current executive director, and Martin Indyk, the
former U.S. ambassador to Israel.

Weissman is deputy director of foreign policy issues and specializes in relations
with Iran" Syria and Turkey.

AIPAC would not confirm or deny the reports.

New reports also suggested that Naor Gilon, minister of political affairs of the
Israeli embassy in Washington, was the subject of an FBI investigation on
suspicion of espionage for Israel when Franklin came to the investigators'
attention more than a year ago. -

Both Israel and AIPAC deny any impropriety in the case. Many U.S. Jews
believe, or hope, that no charges will be filed and that the issue will fade from
the headlines in coming days.,

But the charges, and their prominent play in the media, have reopened
questions about the way 'AIPAC does business with the U.S. and Israeli.

-- governments.

http://www.jta.orglpage-print_story.asp?intarticleid=14440 8/31/2004



AIPAC's grassroots ~dvocacy and political lobbying departments get most of the
attention. but the organization also has a thriving think tank that works to
influence Middle East policy at the highest levels of government.
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To those who work with AIPAC in Washington, or have worked for the
organization itself, the idea of information being passed from government
officials to AIPAC st~ffers to Israelis seems almost commonplace.

After all, these people see each other on almost a daily basis, at think-tank
lunches and policy meetings throughout the capital. Information is exchanged
and each participant tries to show his importance by touting what he knows and
whom he has access to.

-The easiest thing to learn in Washington is that no one likes to be surprised,"
said Jon Alterman, a former State Department official. -AIPAC doesn't like to be
surprised and nobody wants to surprise AIPAC.,·

In that sense, AIPAC is like any other policy organization in Washington.

-Information is the currency in Washington," said Morris Amitay. AIPAC's
executive director from 1974 to 1980. MAIPAC meets regularly with officials at
the State Department and Defense Department, trying to find out what's going
on:'

It's unclear how much of the information AIPAC receives is forwarded to Israeli
officials, but the coordination between the Jewish state and its advocates in
Washington is considerable.

Most Israeli officials who travel to Washington meet with AIPAC and exchange
information. But Israeli officialS also have strong ties to the Bush administration,
and receive much information directly from American governmental sources"
without need of intermediaries.

One congressional staffer said it was understood in Washington that AIPAC had
access to the highest sources in both the U.S. and Israeli governments, and
could get most information it wanted.

-They are very astute at knowing who will know what they would like to find out,·
said the staffer., who spoke on condition of anonymity because the FBI
investigation is ongoing. -It's simply understood, based on the success they've
had:

But because of the issues AIPAC deals with. policy discussions can easily cross
into areas of national security. increasing the chances that classified information
will be passed.,

-There's always a real possibility that in giving a briefing. certain information that
is classified could come out by the government briefers: said Neal Sheri who
served as AIPAC's executive director from 1994 to 1996 and formerly worked in
the U.S. Justice Department. -The lines are real blurry.·

But Sher said the briefer would be the one committing the illegal act, not the one
who gets the information.

-Anyone with half a brain. if someone is giving you a classified document. would
say, 'I don't want to look at it.' • Amitay said. -Because it could be a sting:

According to Newsweek. that's what occurred in the current case. Franklin
reportedly tried to give documents to an AIPAC staffer, who wouldn't take them
but asked for the information to be summarized orally.

.http:/7wwwJta.orglpage-print_story.asp?intarticleid=14440 8/31/2004
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When it comes to documents, federScials wHh security clearances are given 0
little leniency.}Most desks have two computers; one for classified material and
one for unclassified. The e-mail systems are separate and diskettes are not
allowed to be inserted into the classified system.

But there's a lot more leeway when government officials brief outsiders.

MHow far you go in telling people what's going on in a classified environment is a
decision you have to make every daY,1II Alterman said. -There is a perception
that you can trust the people you're talking to.III

The congressional staffer added that much of what is classified already has
been reported by the media.

The recent focus on AIPAC's business practices is counter to the way the
organization likes to work. AIPAC likes to shift focus away from its own
professionals and onto the lay leaders and lawmakers pUblicly expressing
support for the Jewish state.

But that hasn't always been easy. Because Israel is such a heated topic in
Washington and around the world, and because AIPAC has been successful in
its mission" the group often is at the center of questions regarding U.S. support
for Israel.
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This week, the voice of
architect Moshe Safdie was
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bears his name.
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An expiration date
In a few months. when
American magazines list
the great movie hits of
2004, not only "Spiderman
2" and "Shrek 2" will star at
the top of the list. So will
one documentary.,
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Another source said there is nothing unusual in the
FBI monitoring meetings of diplomats, but said it's
unlikely this was mundane surveillance, so it's
possible there was suspicion ~f some kind about
information reaching the Israeli embassy. Gilon knew
Franklin and kept an ordinary working relationship
with him as part of his job.

The Israeli embassy declined comment on the affair
yesterday and banned Gilon from talking to the media.
An embassy official yesterday repeated. the line that
these are "groundle~s and vicious allegations."

Embassy sources were worried reports on the affair
could hamper Gilon's duties as the main official in
charge of political ties to U.S. administration officials
by making them wary of meeting him.

Gilon's meetings with Franklin and other
administration representatives have been described
by the embassy as the.daily routine of diplomats in
that post. "It's exactly what all diplomats in
Washington do, it's their job," an Israeli source said.

Safar, the details available point to
Naor Gilon, political adviser at the
Israeli embassy in Washington, as
the FBI surveillance target that led
investigators to Franklin.

Israeli sources could 'nqt say
~~~~IrIIiG.D yesterday why Gilon had been
til under surveillance, but Israel does

not intend to seek clarifications or protest in the
matter. lilt's neither the first nor the last time diplomats
have been tailed in this town," an Israeli official said
yesterday.

ii!i_~~!P.ii (See'IHT for further ,details)

WASHINGTON· Larry Franklin, the Pentagon'data
analyst suspected of funneling classified documents
to Israel through the Jewish I~bby AIPAC, had been
helping with the investigation for several weeks before
the story broke in the media, the New York Times
reported yesterday citing sources familiar with~ the
case.

Israel won't ask U.S. to clarify why
official was being tailed
By Nathan Guttman
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Map of Israel place in a responsible, credible, professional, and
completely transparent manner, as befits the nature of

Useful Numbers relations between Israel and the.United States."

In-depth Still, the question remains as to why Gilon was being
About Haaretz watched. One possibility mentioned is that the FBI'

obtained information that administration documents
Tech Support were being leaked to Israel and wanted to track route
Paper in PDF format ofthe leak.

Headline Newsbox Another possibility is that elements opposed to Israeli

[AD] policy tried to set up Gilon and Israel on false
accusations. Gilon, who was on vacation for a family
event in Israel, has returned to Washington and is
back at work.

Israeli sources said the embassy staff, Gilon included,
will continue meeting as usual with administration and
congressional representatives and with Jewish
community leaders.

The FBI has applied to neither Israel norits U.S.­
based representatives for any information on the affair
and it has not come up in meetings with U.S. officials.

Meanwhile, the America Israel Public Affairs
Committee is also presenting a business as usual
face. The powerful Jewish lobby noted with pride that
all its events scheduled for the current Republican
National Convention in New York are attracting
capacity crowds.

Shalom: Mole story has been exaggerated out of
proportion

A Foreign Ministry investigation of the Larry Franklin
affair indicates that Israel's embassy in Washington
acted completely according to procedure.

lilt never violated the rules of diplomacy and good
dialogue that we maintain with the United States.,"
Foreign Minister Silvan Shalom said yesterday.

Referring to Naor Gilon, the embassy's political
attache, Shalom said: "He meets senior administration
officials in the course of his work, and there's nothing
unusual about that. The fact [the FBI] is following him
shows this matter has been blown completely out of

proportion." (Aluf Benn)
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Foreign Minister Silvan Shalom responded publicly on Monday to the allegations for the first
time, calling them "media nonsense" that has been blown way out ofproportion.

Aug. 31, 2004 0:55

Diplomat-tied to alleged mole returns to US
By tiEBS KEINON ANQ lANltlE ZACHABIA
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Foreign Ministry officials said
Gilon, the political affairs
minister and number three at the
embassy, returned to
Washington because he "did
nothing wrong," and "had
nothing to hide:'

Newsweek reported on Sunday
that FBI agents monitoring a lunchtime conversation between an Israeli embassy official,
believed to be Gilon, and a lobbyist for AIPAC (the American Israel Public Affairs
Committee), discovered Franklin when he "walked in" to the lunch out of the blue. Franklin,
according to Newsweek, soon became a subject of the FBI investigation as well.

Naor Gilon, the diplomat at
Israel's embassy in Washington
who reportedly had contact with
alleged Pentagon "mole" Larry
Franklin. returned to the US on
Sunday after spending a
vacation in Israel.
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"Israel would not do anything that could harm our best friend, the US," Shalom said at a
joint press conference with German Foreign Minister Joschka Fischer.

liThe government of Israel categorically rejects the accusations that it spied or is spying on
its best friend, the US," he said.

Shalom said that meetings between embassy and US Administration officials are routine,
ordinary, and part of the regular diplomatic work in Washington. He said that similar
meetings and exchanges of information take place in Israel among US Embassy and Israeli
government officials.

Shalom said Gilon is a "dedicated worker who - as part of his job - met with administration
officials, there is nothing unique or extraordinary about this. I think this has been blown out
of proportion•."
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Shalom said he believes there are reasons for the timing of the leak about the investigation
of Franklin, but refused to say what he thinks those reasons are.

However, other Israeli officials over the last two days have said th~ allegations, coming on
the eve of the Republican National Convention, are meant to embarrass US President
George W. Bush, and are part of an ongoing poliCy battle in Washington being waged
among officials in the State Department, CIA, and Pentagon who are at odds over US policy
in Iraq.

Asked whether Israel was concerned that one of its senior diplomats was being trailed by
FBI agents, Shalom replied "you don't know if he was being followed." Other minister
officials in the Foreign Ministry said that the "tail" on Gilon should not come as any surprise,
and that the operative assumption of most diplomats abroad is that they are under a certain
degree of surveillance.,

In New York on Monday, Sen. Gordon Smith (R·Oregon) told the Anti-Defamation League's
New York regional board that the allegation of espionage made little sense.

"It doesn't add up to me because I know how closely we share with the State of Israel now,"
said Smith, "and there is no reason for there to be any espionage operations eitherway. I'm
very skeptical'and I've got a lot of questions to ask when we get to the appropriate
hearings."

One House Democratic staffer said: "My impression is that the Justice Department is
backing off."

VVhile CBS news originally reported'on Friday that the Justice Department was poised to
"r~1I up" some agents as early as this week, the New York Times reported on Monday that
no arrest appears imminent since authorities are unsure if Franklin even broke the law.
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Chutzpah: Class 101
Sarah Augerbraun knew
she wasn·t in Florida
anymore when standing in
line at her local
supermarket, a man tried to
cut in front of her. "I
realized I had two options"·
recalls the former Hebrew
teacher. ·'1 could have
either yelled at him or just
ignored it."
~y Daphna Bennan

An expiration date
In a few months, when
American magazines list
the·great movie hits of
2004. not only "Spiderman
2·' and "Shrek 2" will star at
the top of the list. S'o will
one documentary•.
By Uri Klein

e,

Finally. even if official Israel proves innocent, the pro­
Israel lobby in Washington. AIPAC. has already be~n

hurt.

Advertisement .Prushauer gave half a sigh of relief:
,'~'k~~=:xl"'~ If ~agan and Horev.are to be

·"{'·~~~f~;. ~ beheved, and there IS ~urrently no
.;,\¥:~.,,,,~..: ),." reason not to. then neither the

; ::~;'_;/,/(-\ ..J: Mossad nor Horev's Malmab unit -ti·::.:4~· .~.; which. in its previous incarnation.
• was responsible for running

Jonathan Pollard - is involved in the
• ' affair. which threatenes to

·'..;,' .. HelJ ,t..Mnl-, .:'. reawaken all the old demons.
-; Q '

But it was only haifa sigh of relief, because the
Foreign Ministry's own internal investigation has no~
yet ended. Thus documents could yet be uncovered
for which Franklin served as a source, whether
directly or indirectly. Moreover. as the investigation
progresses. suspects' confessions or polygraph tests
could implicate Israel. In that case. Israel would
appear to be a liar. even if its denials now are
genuinely based on the best currently available
information. And should Israel eventually hand over
evidence against Franklin. it would appear to be a
double traitor - first against its benefactor, the U.S.,
and then against its agent.

Analysis I Damage done - true9r
not
By AmicQren

Acting Foreign Ministry Director-General Ron
Prushauer called two senior intelligence officials
Friday night: Mossad chief Meir Dagan and Yehiel
Horev. the defense establishment·s chief of secu~ty.
Both gave him the same answer: No, we are not
involved in the Larry Franklin affair.
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The importance of the Franklin affair goes far beyond
the importance of the information that he allegedly
gave to two AIPAC members, who in turn allegedly
transmitted it to Israel. The documents, which
included a draft decision by President George Bush,
were all the type of staff work that is routinely .
discussed by Israel·s diplomatic attaches and U.S.
officials.· Indeed. getting information from U.S. officials
is one of the diplomatic attaches' main jobs.,

Moss~d representatives and military attaches also
maintain ties with American officials. The Military
Intelligence representative is responsible for ties with
the Defense Intelligenc~ Agency, which is the
.Defense,Department's intelligence,arm and Franklin's
fOJ!r1~r ~mp"loyer: . -. . ,. .

"
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Under certain circumstances, any of the above
embassy officials could have had reason to speak
with someone working, as Franklin most recently did,
for DougJas Feith, the undersecretary of defense for
policy.

Haaretz - Israel News - AnalYSiS(;5amage done - true or not

[AD.]
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Feith was one of the leading administration advocates
of a tough line on Iran, the war in Iraq and strong
support for Israel. Others include Undersecretary of
State John Bolton, Vice President Richard Cheney"
Cheney's chief of staff, Scooter Libby, and Deputy
Secretary of Defense Paul Wolfowitz. This group is
opposed on all three issues by the CIA, Secretary of
State Colin 'Powell and other State Department
officials.

Thus Israel has been caught in the crossfire of a
policy war within the U.S. administration - one unlikely
to end even if Bush is reelected in November.
Wolfowitz, whom Bush likes, would probably have
trouble getting Senate confirmation for a promotion;
Feith was considered a leading candidate for ouster
even before the Franklin affair; Bolton's status has
been undermined; and the entire group viewed Bush's
nomination of Porter Goss for CIA director as a blow,
as Goss has close ties with the agency and its
outgoing head, George Tenet, the group's long-time
rival.

Another agency whose battle for survival is liable to
hurt Israel, albeit unintentionally, is the FBI, whose
signal failure to prevent the September 11, 2001
attacks led both to the creation of the Department of
Homeland Security and to calls for removing
counterterrorism from the FBI's aegis and transferring
it to a new agency, similar to Britain's M15. The FBI is
thus determined to prove to be outstanding at the top
two items on its new agenda: preventing terrorism and
preventing espionage.

The man who is heading the FBI's investigation
against Franklin, Dave Szady, has repeatedly said
that he views no person, agency or country as above
suspicion. In his view, Israel, along with Taiwan,
France, Japan, India and others, is on the list of
friendly countries that "nevertheless try to steal our
secrets.nHe once stated in an interview that only the
prevention of mass-casualty terror attacks is more
important than counterespionage. He added that
today, it is not only America's enemies, but also its
allies that try to steal its secrets - and while
embassies and consulates remain the bases for such
activity, he continued, foreign governments today also
employ stUdents" scientists and nfrontncompanies.
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In 1988, the investigative show 60 Minutes ran a critical piece on AIPAC using information
supplied by its former communications director (and ex-Jerusalem Post reporter) Barbara
Amouyal. Among the material supplied by Amouyal was an internal memo suggesting that
the media be fed stories regarding Jesse Jackson's private life.

Unfortunately for the influential
,pro-Israel lobbying group, this
new affair is turning far too much
of the media spotlight on an
organization that prefers to work
behind the scenes on Capitol
Hill. But it is hardly the first time
AIPAC has found itself at the
center of public controversy, although never in such a serious matter as receiving classified
security material.
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So wrote Steven Rosen, AIPAC
director of foreign policy issues,
in an internal organizational
memo several years ago.

"A lobby is like a night flower; It
thrives in the dark and dies in
the sun."

Aug. 29, 2004 22:08 I Updated Aug. 30, 2004 19:00

Background: Not AIPAC's first controversy
By CAl.E\I BEN-DAYIQ
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Also induded in the 60 Minutes report was another internal memo which seemed to direct
how political action committees should donate money to specific pro-Israel ca~didates, a
possible violation of federal law forbidding lobby groups such as AIPAC from directly
involving themselves in elections. A subsequent investigation by the Federal Elections
Commission deared AIPAC of any violations.,

Nonetheless, AIPAC continues to face accusati()ns that it unduly interferes in the electoral
process, especially'from politicians who credit their defeats at the polls to the organization's
efforts., The most notable example in recent years was the 2002 congressional race, in
which two Georgia Democrats, incumbents Cynthia McKinney and Earl Hilliard, were
defeated in party primaries by contenders perceived as more pro-Israel. McKinney
subsequently commented: "Despite the fact that I easily won the Democratic vote, 40,000
Republicans maliciousl~ crossed over and overtook the Democratic Primary. And because
AIPAC had telegraphed in newspaper arti~esJhat they wer~ goinJJ to target ~oth Earl
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AIPAC has sometimes even found itself on the receiving end of criticism from the Israeli
governments whose positions it is charged to support. This was especially so during the
early years of the Oslo Accords. when an organization viewed by many on the Jewish left
as traditionally more right-leaning, seemed slow to adjust itself to Israel's sudden political
shift.
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In 1992. newly elected prime minister Yitzhak Rabin, in a closed-door meeting with AIPAC
leaders in Washington" reportedly told them in harsh terms they had gone too far in
antagonizing the Bush administration in the battle to gain loan guarantees sought by the
previous Shamir govemment. The next year AIPAC vice-president Harvey Friedman
referred to deputy foreign minister Yossi Beilin in the presence of a reporter as a "little
slimebaU:' after Beilin had complained that Friedman had spoken approvingly of transferring
the Palestinians. Friedman SUbsequently left AIPAC as the organization sought to improve
ties with the Rabin govemment.,

AIPAC's efforts to keep a low media-profile have also led to accusations that it has put
undue pressure on journalists, especially from the Jewish press, who cover it critically.
Among them is Washington Jewish Week reporter larry Cohler, who earlier this year told
an Internet site: ''Their mission statement doesn't say anything about them mucking around
in Jewish newspapers.

AIPAC tried to get me fired, [and editor)'Andy [Silow-Carrol] fired [from The Washington
Jewish Week in 1992]." (AIPAC has denied those charges.)
Given its task, it is inevitable that AIPAP will serve as a perennial whipping-boy for anti­
Semitic Jewish conspiracy theorists. and as the phantom spoiler by disgruntled anti-Israeli
politicians who fall short at the ballot box. But its reported involvement in the Pentagon-leak
story will force it to handle mainstream-media damage control of the like the organization
has not yet known.
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~hutzpah: Class 101
Sarah Augerbraun knew
she wasn't in Florida
anymore when standing in
line at her local
supermarket. a man tried to
cut in front of her. "I
realized I had two options,"
recalls the former Hebrew
teacher. "I could have
either yelled at him or just
ignored it."
By Daphn~ Bennan

An expiration date
In a few months, when
American magazines list
the great movie hits of
2004, not only "Spiderman
2" and "Shrek 2" will star at
the to·p ofthe list. So will·
one documentary.
By Uri Klein
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Searc~ site r
Making a mountain into a molehill
By Aklya Eldar

It now looks by all accounts like Larry Franklin will. at
worst, be tried for mishandling sensitive material. In
other words, he'li be charged with leaking information
to the pro.;.lsraellobby AIPAC. "Sensitive" data of this
sort, or of an even more s~nsitive nature, is routinely
conveyed during meetings between American officials
and Israeli diplomats under the bright lights·of upscale
restaurants in th~ heart of Washington,' D.C.

Advtrtlstmtnt .The real problem threatening Israel-
'.t-:~. ...7 '..A'i~'~'" , u.s. relations and the Jewish

.~~~\~~ .~ community does not reside in this
~~ ~~..;;1.~~:~::. ~ small-fry from the Pentagon and the

.1- ~. ~~;Ii ~~~:.::J classification grade of the leaked
t~l1'~ ,f.~:I":': ;; document, but rather in the

• suspicion of something fishy at the
top. The murky waters of this affair
will provide ample fishing grounds
for political rivals and conspiracy

~...;.z;:l .........~~,;wbuffs. First they'lIland Franklin's
boss, Undersecretary of Defense for Policy Douglas
Feith, and thenthey'll hook the entire group of
neoconservatives of which he is one of the leaders.
That is the' group of Israel's friends, inclUding many
Jews, that pushed President Bush to go to war in Iraq.

Th~ best form of defense being offense.
spokespeople for the Israeli government insinuated
that anti-Israel elements are behind the affair.
Republican representatives point to "Democratic
agents" among senior FBI officials who want to spoil
things for Bush on the eve of his party's convention.

They may be right. But you don't need Franklin and
the classified Iranian document to draw fire at the
conspiracy to take over Iraq. As members of think
tanks several years ago. Feith and his. friends
volunteered an open document' in which they laid bare
their Israeli-American plot to change the face of the
entire Middle East. In 1996, a conservative Israeli­
American research institute invited Feith and others,
including Richard Perle who headed an advisory
panel to the Pentagon known as the Defense Policy
Board, to put together a strategic manual for the
incoming prime minister Benjamin Netanyahu.,

Feith is responsible for the following paragraph from
that document: "Israel can shape its strategic
environment. in cooperation with Turkey and Jordan,
by weakening, containing, and even rolJing back
Syria. This effort can focus on removing Saddam
Hussein fr9m power in Iraq - an importar)t Israeli
strategic objective in its own right'- as'a means of

""foiling Syria'sregional ambitions."
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[AD] The document goes on to state that "Jordan has

challenged Syria's regional ambitions recently by
suggesting the restoration of the Hashemites in Iraq ...
Since Iraq's future could affect the strategic balance in
the Middle East profoundly, it would be
understandable that Israel has an interest in
supporting the Hashemites in their efforts to redefine
Iraq."

Six years later, members of that same group
supported the half-baked idea to crown Jordan's
Prince Hassan as Iraq's ruler.

If anyone was looking to use Franklin to sock Feith in
the weak spot of dual loyalty, in order to hurt Bush,
they could have located its sources in that very same
open document. Its authors provided the head of a
foreign government tips on manipulating U.S.
members of Congress. They suggested that he take
advantage of the period remaining before the
November '96 presidential and congressional
elections to obtain "a benign American reaction" for
his/their policy. In exchange for the free advice. they
asked for Netanyahu's help in recruiting members of
Congress who "care'Very much about missile
defense" to counter an agreement with Russia on
reining in proliferation of long-range missiles.

Feith and his friends promised in that document that
Israeli support for the missile plan would assist efforts
to relocate the U.S. embassy in Israel from Tel Aviv to
Jerusalem. That initiative, sponsored by the
Republican presidential candidate Bob Dole, was the
brainchild of the neoconservatives and their friends at
AIPAC., It utterly contravened the view held by
president Bill Clinton and prime minister Yitzhak
Rabin that initiatives of that sort do not help build trust
between Israel and the Palestinians. Perhaps that is
the strongest proof of all that the neoconservatives
and Jewish lobbyists do not serve two masters. They

serve themselves, and that's the trouble.
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Iran-Contra II?
Fresh scrutiny on a rogue Pentagon operation.

By JosbuaMicab Marsball, Laura Rozen,·and Paul Glastris
i __'_ .....1x:;zs -4ZS;;;:_ = azaSA : _ U_S ;SQ............. t

On 'ri~a~ tv¢rUn~, ~as N¢\VS t¢pOt1~d. ttiat Jf)~ FlU i~ Jny~sJi~aUh~ a~u~peqt~d
mole in tlie Department ofDefeiise wlio allegedlY passed to Israel, yilt apro-ISraeli
Ip~bYiiig otgatiii.iltl~ii, classifled Am~i¢~ iiittiUlg~ttc~ abQit~ Iron. Tne fp~U~ (Sflhe
iIive~tigiUiofi, according to u.s. government 6fficiiUs, is Larry VtanIdhi, aveteran
Oe&"s~ Int~mg~n~ A&e~¢y Itati ~~IY$t tiQW wotk!t\g bi Ui¢ olli\:e. b.fthe
Pentagon's nuiiiber tliree civilian official, UlidersecreWf ofDefeiiSe for PoJic~
Douglas Feith. ..

The investigation ofFranklin is now shininB. a bript lig,ht on a shadowy struggle
within the Bush adminislration over the direction ofU.S. policy toward Iran. In
partic~J1ar, the FBI is lookin~ with renewed interest at an unauthorized back-chann~l

between Iranian dissidents and advisers in Feith's office, which more senior
administration officials first tried in vain to shut down and then later attempted to. .
cover up.

ftanlUin, a,IOiig Witlt at\~tlt~t coU¢,{igU¢ f(iPi F¢Uh's ~Uli¢~, Bp9.lyg)QI Midgl~ EftSt
expert name(f Harold Rhode, were tlie two offichils involved in tfie back-cliiiiiiiel,
wJii~h ifivolv¢d on-going m~~tjng~ iUl4 ~6fi~c~ \YUh h1lmaii ijnn~ d¢aler Manucher
Glioi'biiiiifar and other Itaiiian eXiles, dissidentS and government officials.
QhQrbsmif(\r- i$ nsfQri¢(j figUf~ WI'4$5 PI4ye.<I ~ k¢Y TQle'h\ embl:Qilirtg t"~ :R.~agl)n
adliihiistrati6n iii tne Iran-Contra affair. Tne meetiJi~S were bolli a coiidUit (or
b.il¢Ulg~n~e (lbout It~il ~nd flflq ~p4 p~ pfjll>itt~r~SJ.~injstrati9fiPQ\V¢r-~tru.ggle
pittmg officials at DoD who liiive b~iiiii!ShiDg fof Ii IUird-liilepollcy of"regiMe .
9ft(1ng~" iii Iran, si~{lUis( ()thcf ~m¢hils Jit Jh€l St~te Department and the CIA 'who
nave been coUiiselin~ aliiore cautious approach.

R¢PQi1$ o.fnvo oftlj~e m~¢thigS fi~t surf~¢¢d !i: Y~fii' 4galn Newlday, ~Qa h.Q.y~

smte been the subject ofan oiigamg mvestigati6ft by the Senate Select Committee
sin nU¢mg<)n~a, Wlletlt¢f Ot- hoW th~ m~~titig~ nt¢ ~dj\tie¢t¢(I to tl\~ !lll~g~d
espioihi~6 feiiUiirts unknown. But tlie fBI is now closelr scfutiiUzbi~ tHem.

Whil¢ th¢ Fal is JOQkb.\g At tlie m~eUjigs ~ P'prt pf itS ~tiinit1al hlve§UgatiQil, t~
.coiigressioiUiI mvestigat6rs the GliorBiiiiifar back-channel typifies tlie oUt-6f..coiilr61
bureaucratic turfwari which have characterized and often hobbled Bush
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Q
admhustiilUQi) PoJicY-ttiftKlng. And an UiVestigaQQn,by 1'h~ WMhlngtQl1 Miilltl11y­
m6ludiiig a tareS ililehriew willi Ghorb8.iiifar - adds w6iglit to those concerns. The
tftc.¢tlngS {\1m Qut to hAve ij~eil (clt·m6i~ E}xten~UV9 (lp(l mU9h l¢s~ "tidefW"it~
House ~onti'61 tlian otigmally reponed. One ofthe meetingS, wliich Pentagon
Qfli4ilU~ lia.Y~ long 9bc)ia¢t~ii~d AS metely (l "Qhl\il<t~ e.ftCs)'Piiter" ~¢em$ itrfact tQ
have Been plaiiiied long in advance by RHode and Gh6i'baiiifar. Another has never
b~~h repO-tlc(l in Ute .t\m¢tl~ pt~sS,·T"~ ~~inifii~trotiOl\'s r~lUctai1~ ttl dis~I9.S~
these d61ails seems clear: the D6D·Gh6rbanifar meetings sUggest tlie possiOiliiY tmit
ft rog\ie fa9tion ~t tli4 p~ntP.goti w~ trying t9 WQrl( 9U.tSj4~ r\p1m~llJS fot<:igp policy
cwiliiiels to advance a "tegidie cliiiiig6" agenda not approve(f by the president's
foreign policy principals or even the"presl'dent himself. ..

The Italian Job

T!t~P.rs! .~e~ti!1g 9C9~4 in !t.9Wf? !I! R«:~c:ml]c:.r, fOO!.. !t ~1!91!1~~~ Fra..rt!Un!
Rhode, and another American, the neoconservative writer and operative Michael
1ede~E, ~!l9 Q!mtl!l~~ .the.~e!!l!g: (J\~!?~r~i.,g t<) \JPJ;.~e~~el! ~~ 11!~n wo!~ing
to~ Feith as a consultant.) AlSo in attendance was 9horbanitar and a number ot
9!~~r !t!nil!n.s; Q!!~ Qft~~ !r~'l!~n~;. ~2C9r~t~g tQ~2 ~Qt;J~~~ ,f~!i3! w!tb th~
meeting; was a tonner $enior member of the Iranian Revolutionary Guard who
~!!lirn~~ t9 have !~r9rm!1~ig~ .~~9!lt Ql~..s!4el).t !!'!~ ~j~LI) !i!~ }J'!Ili~ ~~9P,rUY
services. Th6 Washington Monthly has also learned from U.S. government sources
t.h~t ~i9Q!9. POnani the:' I!f!@q Qf I~jy'~ w.iUt:yy !nt~tl~g~n-Q~ I}g~nQY; §tSMI; ~ttended
the meetings, as did the Italian Minister ofDefense Antonio Martino, who is
well-known In neoconservative circies in Washington.

AIann bells about the December 2001meeting began going off in U.S. government
channels only days after it occurred. On Dec. 12,2001, at the U.S. embassy in
Rome, AmeFica's newly-installed ambassador, Mel Sembler, silt down for a private
dinner with Ledeen, an old friend ofhis from RepubUcan Party politics, and
Martino, the Italian defense minister. The conversation quickly turned to the
meeting. The problem was that this was the first that Amb. Sembler had heard about
it.

According to U.S. government sources, Sembler immediately set about try{ng to
determine what he could about the meeting and how it had happened. Since u.S.
government contact with foreign government intelligence agencies is supposed to be
overseen by the CIA, Sembler first spoke to the ciA station chief in Rome to fmd
out what ifanything he knew about the meeting with the Iranians. But that only
raised more questions because the station chiefhad been left in the dark as well.
Soon both Sembler and the Rome station chief were sending anxious queries back to
the State Department and CIA headquarters in Langley, Va., respectively, raising
alanns on bOth sides ofthe Potomac. .

Tne ro~eUng WC}S a; $QUN¢. ufCQnc~m fot a ~etiea ofpv~tlapph)g t~$l$.Qns. S.jD~~ tli~

hUe 19805, Oh6tbdnifar has been the subject 6ftw6 CIA "bUm notices." The agency
befevalol ~1i6 b""'ifat·s· ~8·· 'I "lil.. ·cator" ~"'d ~tkl~c! jf~ OmJce' . t"..o~ kd:vin'~ •.....1. ~ ",...f. ft.'!••. , 1. a p~nEt "avn WI, l\I W "'ll ~ . HI .. tJ ~:. m Ilg. g
anything to do with him. Moreover, whY were riiid·level Pentagon officials
orgqiUtjpg ti1~~tiiu~s with qf.Qtei~1\ ti\(elJigen~e pgency J)eh.ltt(nh~ ~agJ{ Qftti6ClA
-- ~ clear 6reacli ofU.S. govenrnlent pf6t6c61? Tliere was also a ma.tter ofpersonal
°h ,. fc "'I " At S n" !.. t)l"' .' . ~. h'(f " ~t bO .' ", th~ oagttti. Qt SemH.er; , ,Ult~ ~ep~rtme" \f,rc:gtt9ntJl~ 1\, JP. •..e~n QiiUtJc)J1Jng e

Italiitns to te5ttabi theit contacts ~ith bad-acting states like Iran (with Which Italy
has extensive trade ti~). .. •
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'~Iran-Gmtra II?" by Joshua Micah Marshall, Laura Roze... http://WWW.WaGgtonmOnthIY.COmlfeaturesl2004/04l...

~--~ . 0
A~¢~tdin~ tQ u,s! ~QV~tntnent $()yt<i~, botJ1 the s.tate O¢pilllJll.ebt aiiSJ tJi¢ (;11\
eveiitti'a11y broUght the matter to tile attention of tli.e White Hobse - specifi~8JJY, ~o

~o.ng9.1e¢~ Ri~'$ ~lli~fd..epUtY em tI1~ N4tipmU ~e¢pfitY C9.U"~il, ~f¢J)n~n J..
fladley. Later, Italian spy cniefP611ari ia!sed the matter ~rivately willi Tenet, who
mmseifW§i\t tQ lIa~J1~Y in ~ly Febnlary 2QQ~, qQ~~~d by T¢iu1t, »{idl~y llent Word
to tlie offichils in Feith's office and to Udeeii to cease au ~Ucli activities. Hadley
then contacted Sembler, assuring him it wouldn't happen again and to report back if
~ili4 -

rh~ otd,ets, ho.\vev~t, ~¢ell\ tQ lt4Y~ ItJig Uttl¢ btT¢ct fof fI sC«Qhd iiie~titig W~ s!)on

D uiiderway. AccordiJig to astory pbblished this suiiiiiier in Carriere. de//& Sera, a
1~a.(Uilg lialiiln daUy;fl\i~ $~¢Qn~f Ui~¢tlflg toP-\( phlc¢. iii ROin~ iti J.un~ AOP~r
Gh6r'bimifai'tells The Wasliinglon Monthly thiit lie arranged that meeting after a
.fltillY Qf(axes betWe~n binl~elf jijd. Ob.P ofli¢jQJ Harold'RJiRde. TltouiUi.tt~ did nott. attend it tlliiiself, Gliorbiiiiifar says the meeting coiiSisted ofan Egypliah, an Iiaqi,

----~a Hlgn:~~n uIS. gQY~fMi~rit pft'iqial, WhOSQ n4M¢.Ilt; (i~clin&f t<) r~Y~i\I. Tile
fitSt tWo· briefed the Ariiericfui 6fficial al>6bt the general situation in Iraq and tlie
MJ4dle E\1$t, iUld wha~ Would Il~p~il iii Ji"aq, "AnU itl~ JiliptU~ile(f Wotd t.Qt Word
smce," says Gl\orbaiiifar. A spokesman for the NSC declmed to coiiiiiieiit on tliis
~t1d <)m¢t·fi\e~titig~ an4 t¢feff~s1 '[lie JJ'.~/ifiigtdti Man/ltly t2 Jhe Oef¢hs~
Department, whi¢1i did not iesp6i1d to iepeat~d iriquities.·Udeeii also refused to
comment . ~ .

No on~ at th~ U.S. ~Jl11}assy ip ~Otnc, ~e~l11$ tQ bA.v~ l<nQwn ~]lQ1At tllis s~gorut ~Qtnll

meetlli~. Blit tli~ baclt·cliailflel's continUing eXistence became apparent tli~ fo1l6WiIig
Jliopt~ 00- Jul~ 200~ -- \yJi~ii Lec(e~jl il~alri coijJQqtijeJ Sepil1l~r i\ng 191~ liim tn3t he'9
De back hi ROme In SeptemBer to conthiiie "fiis worK" wItIi the Iranians (TIiis time
Lea~.~i1 made fig mer\U<)n bf~ny inyolY~m~nt llt P~titJlgQnofflQii\lai IA\e~, ti~ told
SemBle; it woUld fie bi August ratner tliWi Septenilier.) Ali exasperated Semliler
!i$iliil ~~nt WDi'4 ij~~k t9 WM!llnetotl, lind Hadley again went lilto motioil felling
LOOeen, hi no uncertain terms, to back off.

Qn~e fig<}ip, "()W~V~f, Hqd.l~Y~ ord~~ $C;~ro tQ IhWe goii~ unh~~d~~. Alirtilst it year
hiter in 'June 2003, there wef~ still furtlier meetings iii Paris iiivolving Rliode atld
fjhot~Ailifa.t. Ohod;anifii.f saYR the nllfl)o.se ()fthcffi\e~tillg was (Qf JUll)~~ tb g~t
Jiiore information on the sifui\ti6ii iii Ifciq and tlie Middle East. "In tllose ti\eeiIDgS
w¢ meJ, we gav~ him me ~¢¢hqtio, wn~fWQql4 ~~pp.~i1 hi (lie ~b.ii1itiit d(l.ya iilltaij.
And everrtliin~ has happened word for word as we told liitn," Gli6rbanifar.repeats. 1
'!Wt met ji1 ~v~tal difft;t~t'lt places in Paris," he says. "Mode met several other
people -lie didri't oiiJr meet ine."

Not a "chance encounter"

.By the summer of2003, the Senate Select Committee.on Intellisence had beaun to
get wInd ofthe Ghorbanlfar-LedeenooDoD back-channel and made inquiries at the
GIA, A month later! Newsdfll broke~the, original story about the secret Ghorbanifar
channel. Faced with the disclosure, Secretary ofDefense Rumsfeld a9knowledged
the December 2001 meeting but dismissed it as routine and unimportant...
"The infonnation has moved around the interagency process to all the departments
and agencies,'l he told reporters in Crawford, Texas, after a meeting with Bush. "As
.I understand it, there wasn't anything there. that was ofsubstance or ofvalue that
needed to be pursued further." Later that day, another senior Defense official
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'i,ran-C,ontra ll?" by Joshua Micah M\U'Shall, LauraRoze... .' http://www.was~gtonmonthly.comlfeaturesl2004/041...

J2~. ,••.~ • O. '..
nckiioWI~dg~d U1¢ $~~Qnd tij¢etifig jn P.C\ii~ tti JlJn~ ?o.OJ, ~UI msi~te(l. that It\v~ the
resUlt ofa ",cliaiice encoiJiiter" betWeen Gli6i'baiiifar and a P.eii~6ii omci.tU. The
administration has,kept to the "chance encounter" story to this day.

Ghorbanifar, however, lau~s offthat idea. "Run into each other? We had a prior
arrangement," he told The Washington Monihly.: "It involved a Jot ofdiscussion and
a lot ofpeople."

9y~r !he J~t Y~!I'; th~ ~~q~tc: JtJ,eIJjg~n9~ ~9mf!lj~~~ ~!lS _con~!1c~~9 1imjt~9 in.q!1iry
into the meetln~, inoluding interviews with Feith and Ledeen. But under terms ofa
QQmpt9mi~~ agr~~4 to ~y "9th P~i~i @wit inv~tigtltiqn intQ th~ fn;~!ter WM nl!t off
until after the November eleotion. Republioans on the committee, many ofwhom
$YR1P~!p.f~ wjqt th~ tt~gi.l!le ~h~g~ri·~gen~~ ..l!t~Q.D, P~v~. JJ~n 1~~1~.~! .!9&~':lth
investigations, calling them an election-year fishing expedition. Democrats, by
<1QPt~t, ~t~ §l:I94 i!lV~§1ig~t~qp~ ~ yi~a! tq l!q<!e~t~4!pg tlt~ ~~tlt~! rgitt f~lth's
office may have played in a range ota dubious intelligence enterprisest trom
p~hjng ~l~!~~ J!!lQ~! ~ ~uPP9.~~d ~a4~~I]1-:~J Q!\~~~ pa!t'!~!~Np !1P~ QV~f~JQWn
estimates ofalleged Iraqi stocks ofWMe to what the committee's ranking minority
m~1P.~~r Sen:.l~Y R9~~fc;l!er Q?-V{~V~.) ~~il~ lithe} Gh~I~~! fc!~!Qti' {@94e ~nd
others in Feith's office have been major sponsors ot the Iraqi exile leader~ who is
P9W ~Q~er jny~~dga!J9,Q 19.f p~~J,tg \J.~: iI}!~mg~:9~¢ ~9l~):.Wi'h.tiJ~ f~I ~{lding
potential espionage charges to the mix the long-simmering questions about the
activities ofFeith's operation now,seem certain to come under renewed scrotiny.

Research assistance provided by Claudio Lavanga.

Image ilJ web link is aphoto ofGhorbanifarfrom the mid-1980s, around the time of
Iran-Contra. -

Josh ' Micah M' .. " II is a U'dshiJltt" . Me" Iz.l c~ht'b 'f'''(j '1;;",' t "hd the.. P-ll . ar$. i\ .. ". ..116 mt ,.em uO' -~ ,0 }.l,IDo ",he It. .
editor ofTalJdiig P.6iJitS Memo. uui=a Rozeii tepoiti6ii tiatioiiJil secbrity issues
fi'Qnt W~t\in~~Qn·RC·ii"a·f6t"fi~fW~bl(jg War add Piece. ~he 9ltft li~ t~dPh.~d Sit
Iktozeii~tali66.c6iii. Pabl Glasttis is edlt6F ifi" clliefof the Was1iiri~lOn Man/hit.
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Israel Has Long Spied on U.S., Say Officials
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BYLINE: Bob Drog~,n and Greg Miller, Times StaffWriters
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BODY:

.
Despite its fervent denials, Israel se<?retly maintains a large and active intelligence~gathering operation in
the United States that has long attempted to recruit U.S. officials as spies and to procure classified
documents, U.S. government officials said.

FBI and other counterespionage agents, in turn, have covertly followed, bugged and videotaped Israeli
diplomats, intelligence officers and others in Washington, New York and elsewhere,~e officials said.
The FBI routinely watches many diplomats assigned to America.

Offici~ls said FBI surveillance ofa senior Israeli diplomat, who was the subject ofan FBI inquiry in
1997-98, played a role in the latest probe into possible Israeli spying. The bureau now is investigating
whether a Pentagon analyst or prQ-Israellobbyists provided Israel with a highly classified draft policy
document. The document advocated support for Iranian dissidents, radio broadcasts into Iran and other·
efforts aimed at destabilizin~ the regime in Tehran, officials said this week.

The case is unresolved, but it has Ihighlighted Israel's unique status as an extremely close U.S. ally that
presents a dileIlU)la for U.S. counterintelligence officials.

"There is a huge, aggressive, ongoing set of Israeli activities directed against the United States," said a
former intelligence official who was familiar with the latest FBI probe and who recently left
government. "Anybody who worked in counterintelligence in a professional capacity will tell you the L 11
Israelis are among the most aggressive and active countries targeting the United States." 7~

The form~r official·discounted repeated Israeli denials that the country exceeded acceptable limits to
obtain information. ~~~~

\s)<;Y-- ~ b6
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'''They undertake a wide range oftechnical operations'and human operations," the former official said.
"People here as liaison ... aggressively pursue classified intelligence from people. The denials are
laughable.II

Current and former officials involved with Israel at the White House, CIA, State Department and in
Congress had similar appraisals, although not all were as harsh in th~ir assessments. A Bush
administration official confirmed that Israel ran intelligence operations against the United States. "I don't
know ofany foreign government that doesn't do collection in Washington,1I he said.

Another U.S~ official familiar with Israeli intelligence said that Israeli espionage efforts were more
subtle than aggressive, and typically involved the use of intermediaries.

But aformer senior intelligence official, who focused on Middle East issues, said Israel tried to recruit
him as a spy in 1991.

"I had an Israeli intelligence officer pitch me in Washington at the time ofthe first GulfWar," he said. "I
said, 'No, go away,' and reported it to counterintelligence."

The U.S. officials all insisted on anonymity because classified material was involved and because ofthe
political sensitivity ofIsraeli relations with Washington. Congress has shown little appetite for vigorous
investigations ofalleged Israeli spying.

In his fust public comments on the case, Israel's ambassador, Daniel Ayalon, repeated his governmen~'s

denials this week. til can tell you here, very authoritatively, very categorically, Israel does not spy on the
United States," Ayalon told CNN. "We do not gather information on our best friend and ally." Ayalon
said his government had been "very assured that this thing will just fizzle out. There's nothing there.II

In public, Israel contends it halted all spying operations against the United States after 1986, when
Jonathan Jay Pollard, a former Navy analyst, was convicted in U.S. federal court and sentenced to life in
prison for selling secret military documents to Israel.

U.S.. officials say the case was never fully resolved because a damage-assessment team concluded that
Israel had at least one more high-level spy at the time, apparently inside the Pentagon, who had provided
serial numbers ofclassified documents for Pollard to retrieve.

The FBI has investigated several incidents ofsuspected intelligence breaches involving Israel since the
Pollard case, including a 1997 case in which the National Security Agency b'pgged'two Israeli
intelligence officials in Washington discussing efforts to obtain a sensitive U.S. diplomatic document.
Israel denied wrongdoing in that case and all others, and no one has been prosecuted.

But U.S. diplomats, miljtary officers and other officials are routinely warned before going to Israel that
local agents are known to slip into homes and hotel rooms ofvisiting delegations to go through
briefcases and to copy computer files.

"Any official American in the intelligence' community or in the foreign service gets all these briefings on
all the things the Israelis are going to try to do to you," said one U.S. official.

. At the same time, experts said relations between the CIA and Israel's chiefintelligence agency, the
Mossad, were so close that analysts sometimes shared-highly classified "code-word" intelligence on
sensitive subjects. Tel Aviv routinely informs Washington of the identities of the Mossad station chief
and the military intelligence liaison at its embassy in America.
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"They probably get 98% ofeverything they want handed to them on a weekly basis, tI said the former
senior U.S. intelligence officer who has worked closely with Israeli intelligence. "They're very active
allies. They're treated the way the British are. II

Another former intelligence operative who has worked with Israeli intelligence agreed. tiThe relationship
wlth Israeli intelligence is as intimate as it gets," he said.

Officials said Israel was acutely interested in U.S. policies and intelligence on the Middle East,
especially toward Iran, Syria_and Saudi Arabia.

"They are sophisticated enough to want to know where the levers are they can influence, which people
in our government are taking which positions they can try to influence, II said a former high..ranking CIA
official. .

But the official said the relationship ~etween the U.S. and Israel, at least in intelligence circles, "is not
one ofcomplete trust at all. II

The latest counterintelligence investigation began more than two years ago, and initially focused on
whether officials from a powerful Washington lobbying group, the American Israel Political Action
Committee, passed classified information to Israel, officials said. .

Several months later, the FBI conducted surveillance ofNaor Oilon, chiefofpolitical affairs at the
Israeli Embassy, meeting with two AIPAC officials. The arrival ofa veteran Iran analyst at the
Pentagon, Larry Franklin, sparked a new line ofFBI inquiry.

J~J'~~J.~;:l~~-t4e::f~~;h~~';"J!1qpi~~!~d:<?il<?~-as~p~~.Qf.~·Itr~!i~OiVLht~.~Ji~~~¢.~.~,~:::l
~~~~S. Intelllg~e.e_offi~U1Lworking.w~~.~~on~ ~p~~:.~!g~~~.~li.g;~:l,!11..P.tgp~~_;:a
~A~ng ,!T;~~~.JlLm~~0fli~~.",rst,II!~t..~jI,1J~iJ~~4J111~a.eu.c.c£§!Q!!""~..Host~. q',1p.Ne~
~~~llIi~ f~.Cl2P.at!Lawm~Q1l;~_~~ffil~taersAiian,:oimilimtYJntelligeiic'e..sei.Vjce;;..andJh~

CON.6teams~~veral:olfi~ials.:Said:" .-"

'~~~~~~tlr{~g9~,:Q.t~B1i~urv~t~I~p~'lnt~t~~~!?~t!!~t!~.~~~!.~~:v~a-s.:~~~~~~
~~~~.llice,'CilSce,"!T!lt?Ysus~~o,rKmgmeJP,glpnaccess-to,U;S. ,mtelbgencel w1iir;,li::l
~'a15~~rg.,

In an e..mail message this week, Gilon said he was under orders not to talk to the media about the current
case. He has denied any wrongdoing in interviews with Israeli newspapers.

Franklin has not responded to requests for comment, and officials said he was cooperating with
authorities. The FBI interviewed several AlPAC officials last Friday and copied the contents ofa
computer hard drive. AlPAC has denied any wrongdoing and said it was cooperating fully with
investigators.

In a statement released Thursday, AlPAC said the groupis continued access to the White House, senior
administration officials and ranking members ofCongress during the two-year probe would have been
"inconceivable ... if any shred ofevidence ofdisloyalty or even negl~gence on AIPAC's part" had been
discovered.

AIPAC, has especially close ties to the Bush administration. Addressing the group's policy conference
on Iy!a~_18, President Bu~lt praised AlPAC for "serving the cause ofAmerica" ~d for highlighting the
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Washington and Tel Aviv differ on their assessments of Iran's nuclear weapons development. Israel
considers Iran's nuclear ambitions its No. 1security threat, and the issue is the top priority for AlPAC.
The Bush administration takes the Iran nuclear threat seriously, but its intelligence estimates classify the
danger as less imminent than do the Israeli assessments.

What mystifies those who know AIPAC is how one ofthe savviest~ best-connected lobbying
organizations in Washington has found itselfemrieshed in a spy investigation.

Although never previously implicated in a potential espionage case, AlPAC has frequently been a
subject ofcontroversy. Its close ties to Israeland its aggressive advocacy of Israeli government positions
has drawn criticism that it should be registered as an agent ofa foreign country. Others, noting its ability
to organize significant backing for or against candidates running for national office, have demanded th~t

it be classified as a political action committee.

So far the group has avoided both classifications, either ofwhich would impose major restrictions on its
activities.

Three years ago, Fortune magazine ranked AIPAC fourth on its list of Washington's 25 most powerful
lobbying groups -- ahe~d ofsuch organizations as th~ AFL-CIO and the American Medical Assn.

Times staffwriters Mark Mazzetti and Tyler Marshall in Washington contributed to this report.

CORRECTION-DATE: September 05~ 2004

CORRECTION:

Lobbying group -- An article in Friday's Section A about allegations of Israeli spying in the United
States misidentified the American Israel Public Affairs Committ~e, a pro-Israel· lobbying group, as the
American Israel Political Action Committee.

GRAPHIC: PHOTO: DENIAL: Daniel Ayalon, Israeli ambassador to the U.S., says his nation doesn't
spy here. PHOTOGRAPHER: Neal Hamberg Associated Press
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