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~,tE~IORANDU~i FOR:	 Director of Central Intelligence 

Deputy Di ree tor 0 f ICen tral Intell igence 

FROM	 John H. Stein 
Acting Deputy Director for Operations 

SUBJECT	 GAO Report on Alleged Nuclear Diversion 

REFERENCE	 Our memorandum on the same subject, 
dated :30 August 1978 

1. Action Requested. Review options olltlined
 
paragraph 3 and note recommendations.
 

2. Background~ Since forwarding Reference to 
GAO, there has been no response to our letter. We 
assume the report, as previously drafted, will stand. 
GAO has asked us to declassify our contributions to 
this report. We have worked on sanitization of the 
report, and this version is attached. The FBI also 

been asked to sanitize their contribution and is 
taking the position that they will not declassify. 

Department of Energy's position also is that 
they do not want to declassify their portion. 

3. Staff Position. This leaves us with two 
options: 

a. Clear the sanitized report for passage 
to GA.O: 

(1) Pro - This is responsive to GAO's 25X1 
request. 
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{2) Con - In our sanitized report, 
every effort was made ,~~~-=i~~~~~ 
sources and methods 

,..-------.......-...........,;,--.........--------..,....----.........-1 

"---_~--~----------- owever, t e
sanitized report still would reveal sensitive 
information when considered togettler with the 
unclassified collateral materiall Iwhich 
has appeared in the press and which the House 
Committee on Interior a t:_' -.... 

"------------------------_._-----' 
b. Ad"vise GAO that we canrlot declassify our 

report because of the need to flave a coordinated 
Executive Branch position and our desire to protect 
a sensitive and valuable liaison equity. 

(1) Pro - (Our reasons are identical 
to those stated in paTagraI)h 3a (2) above.) 

(2) Con - This is unresponsive to GAO's 
desires. 

4. Coordination. This has been coordinated with 
OLe, OGe, ~E Division and CTS. 

s. Recommendation. Option B. If you concur, 
GAO will be advised orally by OLe. 

~JohI:l Ho Stein 

John H. Stein 

Attachments: 
A. GAO report 
B. Booklet, ---­
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VIA	 Deputy Director of Central Intel1i!le..P~~/; l..-//'--).. v 

FROM	 John H. Stein 
Actillg Deputy Di rcc tOT for Opera t iOI1S 

SlJ13JECT	 GAO Report on Alleged Nllclear Diversio:H 

R,EFERENCE	 Our nlemorandum OTt the same 5ubj ect, 
dated 30 August 1978 

1. Action !{e..9ue~tec!. Rev'ie~! o'ptions outlined 
in paragraph 3 and note recommendations 0 

20 Backgro.~ncl,l Since forwarding Reference fto 
GAO p there has been no response to our letter6 ~e 
aSSUTIle the report~ as previously clrafted 1 will stand. 
GAO has asked us to declassify our contributions to 
this report. We llave worked on sclni ti za t ion a f the 
report, aIld this version is attaclled. The FBI also 
has been asked to sanitize their contribution and is 
taking the position that they will not declassify. 
The Department of Energy's position also is that 
the)' do llot want to declassify their portion. 

3 . Staff Pus i t·ion. T}lis leaves u.s wi t}l tlvO 
options: 

3. Clear the sanitized report for passage 
to GAO: 

(1) Pro ~ This is responsive to GAO's 
recluest. 
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(2) Call - In O'U1' sanitized report, 
every effort \vas rnade to protect intelligence 
sources and rnetJ10ds c==

--............~o~,~v e~v~e~r-,~!""'f- e 
sanitized report still waul reveal sensitive 
illformation 'vhen considered together '-lith t.he 
unclassified collateral mater~al' Iwhich 
has apI)eared in the press and wllich the IIouse 
COITllnittee 011 Interior 4,UnSUlar 

I
r 

Affairs h~as 
published in a booklet, 

n 

.:~ b. Advise GAO that we cannot decla.ssify our 
because of the need to have a coordinated 

~" Executive Branch position and our desire to protect 
a seJlsitive al1d valuable liaisc~Il equity. 

(1) Pro - (Our reasons are identical 
to those stated in paragraph 3a(2) above.) 

(2) Con - This is unresponsive to GAO's 
desireso 

C-', 

4. Coordination. This has been coordinated with 
~LC, OGe, NE Division and CTS. 

A. GAO repo...r ....t _ 

B. Booklet,I __ 
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~IE~:[ORANDU~f FOR:	 Dlirector of Central Intelligence 

VIA	 Deputy Director of Central Intelligence 

FROM	 John H. Stein 
Acting Deputy Director for Operations 

SUBJECT	 GAO Report on Alleged Nuclear Diversion 

REFERENCE	 Our memorandum on the same subject, 
dated 30 August 1978 

1. Action Re~este~. Review ()ptions outlined 
in :paragraph 3 and note recomnlendations. 

2. Background. Since forwarding Reference to 
GAO) there has bee~ no response to our letter. We 
assume the repoyt, as previously drafted, will stand. 
GAO has asked us to declassify our contributions to 
this report. We have worked on sanitization of the. 
report, and this version is attached. The FBI also 
has been asked to sanitize their contribution and is 
taking the positiol1 that they will n~ot declassify. 
The Department of Energy's position also is that 
they do not want to declassify their portion. 

3. Staff Position. This leaves us with two 
options: 

a. Clear the sanitized report for passage 
to G.~O: 

(1) Pro - This is responsive to GAO's 
request. 
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b. Advise GAO that we cannot declassify our 
report because of the need to have a coordinated 
Executive Branch position and our desire to protect 
a sensitive and valuable liaison equity. 

(1) Pro - (Our reasons are identical 
to those stated in paragraph 3a(2) above.] 

(2) Con - This is unresponsive to GAO's 
desires. 

4. Coordination. This has been coordinated with 
OLe, OGe, !'E Division and CTS. 

s. Rec.ommendation. ()ption B. If you concur, 
GAO \iill be -advised--oral1y by OLe. 

Jo'hn H. Stein 

Jolin H. Stein 

Attachments ,~ 
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Distribution: 
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2 DDO Registry w/o atts 
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1 CiNE hold w/o atts 
1 OLC w/o atts 
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1 CTS \'1/0 atts 
1 NE/ISR w/atts 
1 NE/ISR w/o atts 
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~i1Ef\.10RANDU~t FOR:	 Director of Central Intelligence 

VIA	 Deputy Director of Central Intelligence 

FROM	 John H. Stein 
Acting Deputy Director for Operations 

SUBJECT	 GAO Report on Alleged Nuclear Diversion 

REFERENCE	 Our memorandum on the same subject, 
dated 30 August 1978 

1. Action_...B-equested. Revie\.y ()ptions outlined 
in paragraph 3 and note recommendations. 

2. Backgrl?und. Since fOT\vctrding Reference to 
GAO, there has been no response to our letter. We 
assume the report, as previously drafted, will stand. 
GAO has asked us to declassify our contributions to 
this report. l\je have \vol~ked on sanitization of the, 
report, and this version is attached. The FBI also 
has been asked to sanitize their contribution and is 
taking the position that they will not declassify. 
The Department of Energy's position also is that 
they do not want to declassify their portion. 

3. Staff Position. This leaves us with two 
options: 

a. Clear the sanitized report for passage 
to G:\O: 

(1) Pro - This is responsive to GAO's 
request. 
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(2) Con - In our sanitized report,	 25X1 
25X1	 every effort was made to rotect intelli ence 

sources and methodsr:::: ~~------~~ 
O\ieVer, t e 

san1tlzcd report st:rrr~)U reveal sensitive 25X1 
information when considered together with the 
unclassified collateral material( Iwhich 
has appeared in the press and wh~ch the House 
Committee on Interior and Insula~ Affairs has 
ublished in a booklet,~~ ~ ~~ ~ 

b. Advise GAO that we cannot declassify our 
report because of the need to have a coordinated 
Executi~~ Branch position and our desire to protect 
a sensitive and valuable liaison equity. 

(1) Pro - (OUT reasons are identical 
to those stated in }'Jaragraph 3a (2) above.) 

(2) Con - This is unresponsive to GAO's 
desires. 

4. Coordination. This has been coordinated with 
OLe, OGe, NE Division and CTS. 

5. RecoTIlmendation. Option l:~. If you conCU1~, 

GAO will be advised orally by OLC~ 

~John H. Stein 

Attachments: 
A. Gf\O repo[t 
B. ·Booklet ~ 
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