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Memo DeLoach to Mr. Tolson .

iy [Be: A

The fact that the said disappearances have occurred over a

period of several years would certainly make investi

gation a questionable
item if, in fact, there has been no report of such matters to us previously (4)

ACTION:

As indicated above,
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SUBJECT:

DERIVED FROI:

DECLASSIFICATION GUIDE g

OUTE IN LA\ VELOPE

"+ 1 - Mr, Deloach
% 1 - Mr, Sullivan
1 - Mr, Cotter
DATE: May 15, 1968

1 - Mr, D.J. Brennan
1 - Mr, Papich
1 - Mr, Wacks

DR. ZALMAN MORDECAI SHAPIRO

_Q” - NUCLEAR MATERIALS AMD EQUIPMENT CORPORATION (NUMEC)
o

ATOMIC ENERGY ACT

AE)
;s fsi”“Reference_m
I5/6/68 advising that

[INTERNAL SECURITY - ISRAEL |}

fo our deciding whether
commented :

that Bufiles be reviewed |

"OK but I doubt advis

to initiate investigation,

[_Mr. Deloach suggested /.
*—\priorf !
Director

ability of getting into this,
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£ = BACKGROUND: ~ e —
§g§§ In his discussion with Mr. DeLoach, Attorney General
2 3% apparently did not have full facts concerning this matter,

S5 & Memorandum D,J. Brennan to W.C. Sulli van 4/5/68 (attached)

Z @ %4 pointed out that
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MEMORANDUM FOR MR. SULLIVAN
RE: DR. ZALMAN MORDECAI SHAPIRO

X

Bufiles show that in 1966 AEC conducted extensive inquiries
concerning NUMEC firm based on loss of quantity of U-235., AEC
concluded that while it could not be stated unequivocally that
theft or diversion of this material had not taken place, it was
believed loss represented cumulative losses from processing over
an extended 8-year period.

We advised Internal Security Division of Department of
the facts by letter 3/1/66 pointing out no investigation would be
conducted by FBI in view of AEC's findings.

From 1965 to 1967 we conducted investigation based on AEC
information to determine whether Shapiro's affiliation with a radia-
tion research firm in which Israeli Government was partner constituted
Violation of Foreign Agents Registration Act on Shapiro's part.
Department ruled subject was not in violation of Registration Act.

OBSERVATIONS:
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Memorandum for Mr, Sullivan; '
RE: DR. ZALMAN MORDECAI SHAPIRO

ACTION :

1. Attached is letter to the Attorney General
advising him we are initiating a discreet investigation of
Shapiro. Attorney General is being further advised that we
‘will seek his approval for the use of microphone and telephone

()

surveillance coverage in this case upon completion of necessary
surveys.as to. their feasibil i,tﬂ

2, Eield is being separately instructed to conduct

() - surveys 0 Teasibility of microphcne and telephone surveillance
Coverage, MEC firm is located at Apollo, Pennsylvania,
covered the Pittsburgh Office.&u)
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TO :

e
MR. W. . SULLIVAN/#

FROM

U
I‘11{ . D. E . MOURfE ,/ v
X SUBJECT: s & | /
. ZALMAN MORDECAI SHAPIRC -
g ( INTERNAL SECURITY - ISRAEL
I UMIC ENERGY ACT
%
= —PURPOSE ;
() -

. To advise that Assistant Attorney General Yeagley,
Interal Security Division

x\ » , has advised that he has ug;kgd_gut_1 b6
" larrangements with |

b7C
) and is sending a
letter to | T

b7D
e [[in accordance .
IrequesttC&Q

ﬁ
BACKGROUND : /
‘\\A

Dr. Shapiro is the head of Nuclear Materials and
Equipment Corporation (NUMEC) in Apollo. Pennsvluania

ey

with

bl

1

HON

i
v

X IR TS

1‘ M// Pl
In connection wi 91

our investigation,|
ut the

p7C
: torney General was requested to take whatever\s;eps \, b7D
are ir&c’essary R — , {

HERETN 18 UNCLASS TFTED
EXCEPT WHERZ
UTHERWISE
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\’ - Subsequently, Mr, Yeagley has advised of efforts
iU? being made to o

btain approval|

- [and he telephonically advised
9-18-58 that the necessary arrangeme

ry arrangements had be
DM :hrt Class. & Ext. By 2
(5) ; Reason - KO 11,
L = Mr. Sullivan -
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MIMORANDUM FOR MR. SULLIVAN
RE: DR. ZALMAN MORDECAI SHAPIRO

L He said, however, that

a lettéf“"éwsentwbwar.mYeagleym;Q“him. Mr. Yeagl

the attached copy of the letter he is sending|

NIPES

For information. \{gxz:zgpﬂ-
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UNITED STATES GOVERN

Memorandum
MR. W. C. SULLIVAN/Z'

Y

I'lR . D ] E . MO‘J R}“‘;

DR. ZALMAN MORDECAI SHAPIRO
(INTERNAL - SECURITY

ATOMIC ENERGY ACT

PURPOSE :

To advise that Assistant Attorney General
Yeagley made available the attached copy of letter

e 4

“sent. to

in this case.

ACTION:

For information,
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- lMr. Sullivan
- Mr, Cotter

ALL INFORUYFION CONTAINED
HEREIN 13AGCLASSIFIED
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Rev, 5-22-64)

FBI
Date: 9/25/68

lransmit the following in ._____\____ﬁ_____\_:
(Type in plaintext or code) |
!
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|

|

Vig AIRTEL
(Priority) |
________________________________________________ L
To: r or, FB 17-.2564
p ani ector, FBI (1 ) | “)
Fro@yéb§;%33c, Pittsburgh|(97-123-sub 2) | tp)
rd /v i

. C e
DR. ZALMAN MORDECAI SHAPIRG
W [IS - ISRAELDE )

ATOMIC ENERGY ACT

Re Pittsburgh airtel to Bureau dated 6/20/68.

~
[:::::::::é§‘ﬁiﬁe available torng Pittsburgh Office on 9735765

on a very confidential basis,

|:'|'-'|' :I R S S

As result of

New York ig therefore requested, UACB and provided

full Security assured, to obtain Copy of aforementioned
on personal and Strictly confidential basig through
ed source |
|11 secured,

should be forwardeg to Bureau and Pittsburgh Office.

— e e e
(Ti); Bureau (RM)
- New York (RM) S
1 - Pittsburgh A0 i o

i /
S ,
. 3 Yot

‘{(J\
DFW/JGP - RBb S e
© 5P | ’ { SEP 26 198
~ f »; K

' 12/7,319’ b/a[xg) iy

" Approved:
(\{r\i.. A .zﬁgagial Agent in Charge
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N FEI AUTOMATIC DECLASSIFICATION GUIDE
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GSA GEN. REG. NO. 27 § :
UNITED STATES GOVERNMENT

EXEMDPTION CODE EEMHE{1l:
M d 1 - Mr. Deloach
emorandum
1 !’

g1

( DATE 12-18-2008
1 - Mr. Sullivan

n;%‘ DATE: 11/5/68

TO :Mr. W. C. Sulliva/i
_ ’\'\;..f//tT.T:l -4 JUNE...| 1 - Mr. Cotter
FROM : R, D. Cotter 2,{/ 1 - Mr. Wacks

‘0
SUBJECT: DR, ZALMAN MORDECAT SHAPT
Tﬁ?%r TEI%NAL SEl(\'J/IURII'Y - ISRAEL ROUTE IN EN VELOP E
ATOMIC ENERGY ACT *”U s

(g~ ... This memorandum sets forth excellent results we have”
3 obtained from our telephone surveillance on "Siibj"é’ét""S'""re"sid'e'n'ce';(
p
I:T.T:l "'"'"""~~~~———~~—~~E{e‘,a,rg%ipvestigating Shapiro to determine exterit of his

i relations with Israeli“GOVé’r‘n‘m‘erl@-( As head of Nuclear Materials
:|%mand,,‘qu;pr‘pgpt Corporation, Apol 0, "Pennsylvania, which processes
&uranium-ZBS féf"hﬁ‘c*l"'e'arrrreac,tor,s,_._,Shggiro has access to atomic
energy material Ehich could be most helpful to the Israelis

=

: .. We have developed live Sources concerning Shapiro's
jactivities, but our most productive source is telephone installation
;on his residence. This source has indicated subject has been in;
& contact on two occasions with Dr. Avraham Hermoni, Scientific '

: Counsellor, Israeli Embassy, Washington, D.C., an Israeli intelligence
tagent. Source has also disclosed contacts with a senior official
() of Israeli military intelligence, individuals associated with

alti INFORMATION CUNSA NS

BEREIN 1S UNCLAS3EFIER

EXE#PT wHERE 98
MQE@;

) Israeli Atomic Energy Commission, and member of Israeli Internal
q ¢ y Security Service. In addition, source has alerted us to subject's
E‘: : P contemplated travel to Israel during latter part of November 1968,
?D : .and has indicated he is considering settling pPermanently in-that
3:‘(» Qcountry and, if necessary, would fight for Israel. We have,,
) wlearned much concernin bject's travels and financial coridition
" ‘Ralso from this source.‘w
> X :'Futurelnvestlgatlon will endeavor to ide tify additional
-~ . N{Israeli contacts of subject and i‘éé’é’onstherefor%
. -:: ;.q i REC 44
: & S0cT10N N T
' 20 For information. In view of the delicate nature of thie }
“% Eapin - on,;,mweﬂ,,are......l.imi,ting,,;,di,ss,eminationﬁo,d bl
g - Atomic Energy Commi ssion,
£3 ™ G
117-2564

od_by S44

JFW:mea (
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:,..; ™ fmu‘. f‘f't ! ,; 1/21/69
Airtel 1 - Mr, Wacks

} To: SAC, Pittsburgh (97-123)
From: Director, FBI (117-2564)
. ZALMAN_MORDECAT SHAPIRO
W (15 ~ ISRAEL
AEA
Submit 30-d ry containing pertinent data
{0 - furnished by [ ]
In same communication submit recommendations as to
interview with subject and others involved this case,
JFW :wnk
(4) /’ v/‘
4- z' !J\
ClassitizC b 519’/4 FS
Deciascily onf QARR
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. F3-36 (Rey. 5-22-64) /

\ ‘ (Type in plaintext or code)

._J____]

(Priority}

DIRECTOR, FBI (117-2564)

(Y3

SAC, PITTSBURGH (97-123)(P)

“ T: DR. ZALMAN NORDECAI SHAPIRO
[1s - ISRAEL)
) “EA

Re Pittsburgh letter to Bureau, dated 1/20/69,
and Bureau airtel to Pittsburgh, dated 1/21/69, in which
Pittsburgh was directed to furnish recommendations as
to interview with subject and others involved in this case,

Pittsburgh does not recommend that subject and/or

N others involved in this matter be interviewed at this tine.f\

s v The primary objective of this investigation was :
chWImeggtgplish the nature and extent of subject's relationshipﬂ;

N\ with the Government of Israel

H
i

P

¥

Y-27-
fied
Declassify” pn:

=

Investigation in this case,
the fact that subject maintains an in
relationship with officials of the Is

to date, has establishéd
timate and respected
raeli Government, He

is known to have discussed techmical requirements of Israel
with Israeli officials and intelligence personnel and further,
has requested known acquaintances who are at least sympa thetic
() ~to-Israel, to provide data on a variety of technical matters

of interest to the Israeli Government
primary objective of this investigati

s 19
{_ 3~Bureau (RN) 1o
\“'“""z-pittsburgmx. INFORMATION conuw‘

HEREIN IS UNCLASSIFIED

DFW : psa EXCEPT WHERE SHOWN
(5) OTHERWISE
Class. & Ext, By SPI
) Reason - FCIMYI, 1-2aM 2
2)=>""Date of Review

[13]933

«It is felt that the

on has been establi‘sh‘ed.‘M




PG 97-123

T l;;pcer g the question of subject having diverted
U-235 to sraiSJ bt has not been resolved. The relatively

few individua interviewed in this matter, including former
employees, revealed their suspicions of subject's activities,

but produced no concrete information of value in this regard.G‘Q’qj

(-

The investigation, however, did disclose the probable
existence of an Israeli technical intelligence network as
AVRAHAM HERMONI's visit to Pittsburgh revealed. The thought
comes to mind that this group is not the only one of its type,
a8 HERMONI, no doubt, has contacts in other sections of the
country and is collecting information in all fields. An
interview would not produce any information regarding this
activity as subject and others would, no doubt, deny any wrong-
iU)doingandconsiderany1nqu1ryalongtheselinelasinpertinent.ZEéi

Investigation has further disclosed that subject
and others involved in instant case, in addition to holding
top positions in their respective fields, are very active
and highly regarded in various Jewish organizations which

IT) — exert some influence in this country. In addition, subject is

known to be critical of the Internal Revenue, "other U, 8.
Government agencies" and President RICHARD NIXON. He has
expressed no allegiance to the United States, but has
stated he could fight for Israel and is believed to be seriously
contemplating migrating to Israel within the next several years.

It is the considered opinion of the personnel familiar
with this case that an interview with subject and/or others
intimately involved in this case would develop very little
rngx;ingnj_)nfornation without jeopardizing the existence of

An interview with subject and/or others could
conceivably cause some embarrassment to the Bureau and/or
i the new Administration., It is felt that disclosure by the
“-.subject, DAVID LOWENTHAL and others of an investigation by the
Bureau could be interpreted by the Israeli Govermment as being
inimical to cordial relations between the Governments at a )

critical time. @g j
iy It is pointed out that subject and his wife, ( /
according to| | are in frequent contact with theid

- 2 - /
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PG 97-123

attorney, JOSEPH SWARTZ, in connection with business and
personal affairs., It is further felt that in view of the
fact this Bureau has previously interviewed Subject, he

‘would, at this time, decline to be interviewed without the

presence of 5 3ttorney due to the nature such an inquiry
would take;‘

An interview would alert subject's associates
to this Bureau's interest in their activities and could cause
them to be more clandestine in their actions., This could
possibly be beneficial by causing them to think twice before

_.taking any questionable action favorable to Israel, or it

could possibly cau

8e, as previously mentioned, the Bureau some

embarrassment. It”1s“be11evadwpygwdisadvantages far outweigh
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- Mr. DeLoach
- Mr. Sullivan
The Attorney General el Mr. Cotter February 10, 196
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Beginning in May, 1968, this Bureau has conducted
an intensive investigation regarding Shapiro, head of the b1
Nuclear Materials and Equipment Corporation (NUMEC) at
Apollo, Pennsylvania, which processes uranium 235 and holds
4. mumber of contracts with the Atomic Energy Commission.
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i srael ,mbassv

The Attorney General W

Our present investigation of Shapiro has been
aimed at determining the nature and extent of subject's
current relationship with Israeli officials. Our
investigation has included a telephone surveillance of
the. subject's residence in Pittsburgh, Pennsylvania,
which was. authorized by former Attorney General Clark on
July 5, 1968.

Our investigation has shown that Shapiro has
been in contact on several occasions with Israeli officials,

including Dr., Avrabham Hermoni, Scie?tific Counsellor,

‘Ja_sh'l nafnn _

| Durine late 1968, Shaniro

-

(5

visited lsrael and it 1s noted that he has made such visits
to Israel on several occasions during recent years.

On Movember 3, 1968, Shapiro presided over a
meeting held at his home in Pittaburgh which was attended
by lerroni and a group of American scientists and engineers
who apparently were sympathetic to Israeli interests, /
The purpose of the meet'np was to afford Hermoni the

Throuzh our coverace of the subject it has been
determined that he is extremaly pro-Israel in attitude and is,
in fact, cecnsidering esettline permanently in that country.

On one occaqion“ahapiro indicated that he would fight,
if necessary, for Israel. %ﬁpzééi

The results of our investigation are being furnished

on a continuing basis to Assistan ney General Yeagley
of the Internal Security Division, AEC,_the Department of
State, and the Defense Atomic Supps rency.

1 - The Deputy Attorney General

X
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The Attorney General B ¢

NOTE

Classified "Secret'" since disclosure would
jeopardize sensitive sources and result in serious
damage to national defense interests, q}




‘Mr. W. C. SullivanU}EyF"

OFTIONAL FORM NO. 10
MAY 1962 EDITION
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6 APR 11389 e 5|

: C. D. Brennanﬁ'
I:T_T:| Ty

SUBJECT:

.attached in an exhibit envelope.

i
7

i
, SR

‘ELECTRONICSURVEELLANC%§1;§<)

The Attorney General under date of 3/28/69 approved
our request for continuation of Electronic Surveillances for
a period of three months effective 4/1/69. His approval
was noted in writing on our memorandum of 3/24/69, which is
As in the past, an approprlate
record will_be made in each case file showing Attorney General's
approvals

ACTION:
None., For information.
Enclosure AN

EPG: sss !
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- Mr,
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- MI‘-

Sullivan
Branigan
Cotter
G. C.
Gray

ALl
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C. D. Brennan
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NOT RF~ARDED

s APR_10 1963
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‘D-143 (Rev. 4-2-63) &Q(Q o EXEMPTED FROM AUTOMATIC
e o 10 sotomoe @ \ * \ ' DECLASSIFICATION
+33A GEN. REG. NO. 27 ) - AUTHORITY DERIVED FROM:
UNITED STATES GOVERNMENT U f FEI AUTOMATIC DECLASSIFICATION GUIDE
L / EXEMPTION CODE 25H{1,6) i1

DATE lE-1%-200%

,;ﬁ&;jygxﬁ

y
TO . DIRECTOR, FBI ~ (Bufile 117-2564 ) DATE: 4/24/6
| 63|

rroX L C, PITTSBURGH E?-IZB-Sub 23%’; l L"%q 2,3 .
2929 — .

SUBJE‘CiFT(: JUSTIFICATION FOR CONTINUATION OF TECHNICAL OR MICROPHONE SURVEILLANCE
/

emorandu

1) s
RE: Title DR. ZALMAN MORDECAI SHAPIRO
. e
Character of Case IS-ISRAEL; AEA /
Field Office Pittsburgh™CONT' INET
Symbol Number
Type of Surveillance: [(Techhical Xn

FXXKFPREHX)

b2

1. ©Name of person or organization on whom surveillance placed:

DR. ZALMAN MORDECAI SHAPIRO, President, Nuclear M
aterial
Equipment Corporation (NUMEé), Apollo,,Pi. ais and

2. Address where installation made. Also give exact room number or area v
covered: e

5452 Bartlett Street, Pittsburgh, Pa., the :
of SHAPIRO ’ gh, ’ personal residence (

(U:[r 3. Location of monitoring plant:

. Pittsburgh Office Consolidated Plant at Pitt
. s sburgh FBI Office
5{ 1336-0 Federal Building, 1000 Liberty Ave., Pittsburgh, Pa. ’

4. Dates of initial authorization and installation:
iD uthorized, 7/5/68.
Activated, 9/27/68

5. %revious and other installations on the same subject (with dates and places):

one ~
YRGB 5
¥. P . TR VeI 0 A A
s & o
6. If installation is a technical surveillance, answer following que ; 1959

a. Is a trunk line utilized? 3 trunk lines are utilizee-

b. Is the surveillance on a switchboard? No

\ c. Is the surveillance on a public coin-operated telephone?

O reiy- tgeg
"1 - Pittsburgh
DFW:1gh (2)

,,
T
Pt}




10.

11.

R

12.

13.

1k,

(Ci-

r———_/d’;ss——;:v—e-i’llance on a private line or a party line? 3 private lines

e. If a party line, how many parties?NOt Applicable

If a microphone surveillance involved, state number of microphones actually
used and location of each: Not Applicable

Is the installation part of a tel-mike? If s0, give symbol of other side
of the combination:

No

Specific examples of valuable information obtained since previous report
with indication of specific value of each item and the date information
recelved. State what use was made of each item involved: (Add insert pages)

See Insert Page. Appropriate dissemination will be made of
information received.

Could above information have been obtained from other sources and by other
means? No

Number of live informants (in field division) who cover seme subject:
None

Hes security factor changed since installation?

No

Any request for the surveillance by outside agency (give name, title and
gencv) :

Cost of Plant Premises:
8. Rental costs for plant premises: None

b. Give total number of other surveillances monitored at same plant.
None

bl



( ("
c. If any others, set out the proporticnate cost of instant
surveillance:

15. Cost of Leased Line for instant installation?

3 leased lines cost $20.00 each, plus 16% State and Federal taxes o]
$69.60

16. Personnel Costs:

a. Give total number of special employees and/or Special Agents
working at plant and total salary costs.
One Special Employee (GS-9) at $10,718 per annum, utilized full-
time for monitoring. One Special Agent (GS-13) at $18,249
iy per annum utilized 80% of time for monitoring. Proportionate
i salary expense per annum for Agent for instant tesur $14,599.20.
b. Total number of man hours per week spent at plant?

72

c. If other installations monitored at same plant, list
proportionate number of man hours per week spent on
instant surveillance:

Not Applicable

d. If other installations monitored at same plant, list
proportionate salary expense per annum for instant
surveillance:

Not Applicable

17. Remarks (By SAC):

During the past three months, source cominued to furnish a
considerable amount of valuable information pertaining to
subject’'s activities, a great portion of which would not
otherwise be available to this office. Information secured
through source further emphasizes subject's close relationship
wigh Israeli Intelligence and his desire to obtain information of
a technical and scientific nature for the Israeli Government.

In view of the foregoing, it is recommended that this
installation be continued as long as full security and
productivity can be assured.

—

SECREE_

3
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Recommendation by Assistant Director:
(If this surveillance involves cryptanalysis, include
statement that decrypted material is or is not sufficiently

l important to continue decrypting.,)

This technical surveillance on subject's residence was
rector 7/1/68 and Attorney General 7/5/68 (117-2564—

26), It was inéf5116d"9/27%68%(11772§64-81). Dr, Zalman Mordecai

Shapiro, Pittsburgh, Pennsylvania, is ﬁﬁdér“investigatignhpp :57&25
Se|

é§ termine if he is in contact with Israeli intelligence agent
(31 %

rtinent information is being made on contin
(C)

s

Shapiro is head of Nuclear Materials and Equipme Corporation,
Apollo, Pennsylvania, which processes uranium-235 He has access
to atomic energy material which could be most helpful to Israelis
and-subject is on very familiar terms with members of Israeli
Atomic Energy Commission,V

By letter 4/15/69 Department advised that subject's
activities were not in violation of Federal statutes, [gé are@%j
continuing our investigation, however, on intelligence basis

in view of subject's pronounced Israeli sympathiis} Dissemination
g basis to
Atomic Energy Commission (AEC), State and the Departme

all of which are aware that we are continuing investigatigﬁﬁ%fﬁEC
4/3/69 sent letter to Attorney General, a copy of which w€ réceived

through liaison on a very confidential basis and which has not
been referred to the Ruranin fou P f o R

e L. o= yer uetIUed wnat action to take with respect to ";(§<

continued.for next 90 davs,

subject's security clearance and classified contracts held by
his companyRiﬁTﬁ

Information has been developed through source which
definitely shows his sympathies for Israel and intentions to help
that country in any way he can, Source has furnished information
showing subject is in contact with various members of Israeli
Embassy including Dr., Avraham Hermoni, Scientific Counselor,
reported by| as being engaged in establishing Israeli
intelligence metwork, Through source we have learned during
rast 90 days that he still is in contact with Israeli Embassy
as well as Israeli officials visiting this country; that he plans
to visit Israel in June, 1969; that his company had a shortage
in plutonium valued at $600,000; possible identity of a "friend"
at AEC; and his continued sympathy for Israel and desire to
help that country,

It is recommended this technical surveillapce he A\

j>€;‘l J J;ﬁ  v -4 . '
| , i
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SERT PAGE FOR No. 9

(4)
5

‘ é/lé[se ;

2/17/69

' 2/23/69

3/6/69

Information fﬁrnished by source as set forth hereinafter
ported in forthcoming report unless othmwise Stated.

tween subject’ ife,
and & cousin,
erein tat "1 understand that you.

~ the . Is 4 abdy;;lgéhington,'n.c.} -
wherei anceled scheduled meeting
betwee ibject and HERMONI.

Above conversation disclocadl

,Coﬁveréatiéﬁtsgfieéal Adnd'
AVRAHAM HERMONI, Sciewry ic” Counselor of

This information orté@ﬁin the report
of SA |date§ 2/18/69, at
Pittsburgh, captioned as abo?b' B

Conver ion wherein ct%instructs,his :
[;;;;;_____—anhiﬁ_to,contact T
*Tael Investment Services- F

srael Government Investment Authority in
ttyvgnd‘cancgl his appointment

are thinking of personally settling in Israel." |

—

b6
b7C

Information that suhjécf planned to visit
Windsor, Conn., 2/26/69.

A8 a result of this information,
investigation disclosed subject on 2/27/69,
visited Combustion Engineering Corp.,
Windsor, Conn., and conferred with
representatives of that company concerning
nuclear fuel.

Conversation during which it is disclosed
subject will be receiving a salary at

T B RrR st o




3/8/69

|

]
PG P7-123-Sub 2 QZJ

Nuclear Materials and Equipment Corporation
(NUMEC), as of 4/1/69, of $50,000.00, an
increase of $5,000 over his 1968 salary.

Inf ormation disclosing| |
of Philadelphia, Pa., who reportedly attended
meeting of 11/3/68, at Pittsburgh residence
of subject where discussions held for

purpose of gathering technical and

scientific information for Israel, attempted
to contact subject with negative results.

Information that subject planned meeting a

of Engelhart Industries, Newark,
N.J., on 3/10/69, and also planned visiting
Connecticut Yankee Atomic Power Company,
Berlin, Conn., on or about 3/11/69.

As a result of this information, aforementioned
individual was identified as| |

|, born Germany and

currently Director of Research and
Development, Engelhart Minerals and
Chemicals Corporation, Newark, N.J.
principal duty is to direct research
n e development of products relating
to precious metals.

Investigation further disclosed that on
3/11/69, subject met with representatives
of Connecticut Yankee Atomic Power Company
(CYAP), at Berlin, Conn., for the purpose
of obtaining contract to supply nuclear
fuel to CYAP.

informed subject that
(PH), of New York, who

reportedly has visited subject's residence
in the past, desired to speak with subject
in the near future.

Conversation during which it is disclosed
a current employee at NUMEC on 3/7/69,
accidentally pricked his finger with -
sharp instrument where plutonium involved
and finger was amputated.

W

6
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3/10/69

3/12/69

3/19/69

Conversation during which it is disclosed
a current employee at NUMEC described as a
"plutonium case" is reported by subject

to be searching his lineage for traces of
Jewish blood, and if such is found, will
commit suicide.

Conversation between subject and JACK NEWMAN,
former Vice-President of NUMEC wherein NEWMAN
advises that a| | (PH), is resigning
from the Atomic Energy Commission (AEC),

and subject indicates that in this event,
they will be without a friend in AEC.

AVRAHAM EYLONIE. | l

who deals with a wide range of technical

electronic matters, contacts subject's
residence for purpose of speaking with subject;
and when informed he is unavailable, advises
EVELYN SHAPIRO that he recently returned

East from lengthy trip out West and will

leave United States for Israel in near future.

Detailed account of conversation between
subject and AVRAHAM EYLONIE., Supra, who
informed subject he plans departing for
Ismel on or about 3/27/69, but desired
meeting with subject prior to departure.
Tentative arrangements made for EYLONIE
to visit subject's residence or to meet in
New York City. They discussed a "British
Project'" of apparent interest to Israel
and "converters" which subject evidently
made available to Israel. They discussed
EYLONIE's appointment to another Israeli
Government position and discussed current
political situation in Middle East. When
subject discloses his alarm over current
military situation in Middle East, he is
informed by EYLONIE not to be concerned
about these events and would disclose his
reasons during their meeting.

Ry
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3/20/69

3/21/69

3/22/69

3/23/69

Subject, during conversation, reveals his
annoyance concerning statements made by
Egytian Minister of Information who was

being interviewed over local radio station
and suggests ALBERT BLOOM, Editor, Pittsburgh
Jewish Publication and Education Foundation,
submit a rebuttal to these statements.

AVRAHAM EYLONIE, Supra, informd |

that because of previous commitments,
he is unable to visit subject's residence
prior to departure for Israel but hopes he
and subject can meet in New York City.

AVRAHAM EYLONIE, Supra, telephonically
contacts subject collect and apologizes

for not being in position to visit subject's
residence prior to departure for Israel.

They make tentative plans to meet in New York
City 3/26/69.

Detailed information concerning conversation
between and subject's sister,
ZIPPORAH SCHEFRIN, wherein it is disclosed

subject is currently visiting a psychiatrist

on regular basis for assistance in handling

3/25/69

S

IT IS revealed that| [feels

subject near physical or mental breakdown.
During conversation I
inadvertently discloses subject plans
meeting AVRAHAM EYLONIE, Supra, in

New York City, then attempts to rectify
inadvertence. Source noted that it was

apparent SCHEFRIN was acquainted with
EYLONIE.

Conversation between subject and current
NUMEC employee wherein an unidentified
contract held by NUMEC is mentioned and
subject is informed an unspecified amount
of material furnished for use in contract
will be left over and subject instructs
that this excess amount of material be
added to NUMEC inventory.

<.

T
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3/29/69

3/30/69

-

(d

[N—

AVRAHAM EYLONIE, Supra, telephonically
contacts subject'’ nce collect and is
advised b that due to
unforeseen business problems, subject was
unable to visit New York City that date.

Subject contacts AVRAHAM EYLONIE and
apologizes for his failure to visit

New York City that date. Subject informs
EYLONIE he contemplates visiting Israel
during June, 1969.

Conversation between subject and current
NUMEC employee wherein subject is informed
that a plutonium inventory at NUMEC
revealed a shortage which subject claimed
would amount to $600,000. They discussed
the possibility of an AEC inspector
learning of the shortage.

Conversation between subject and current
NUMEC employee wherein subject is informed
that 2} kilos of missing material has

been located, leaving 13% kilos unaccounted
for.

Detailed conversation between subject and
current NUMEC employee wherein it is

disclosed a letter was being prepared to
DAVID PELEG, who reportedly is Commissioner
and Director of Administration, Israel, AEC.
Letter described research conducted concerning
production by Israel of certain medical
instruments and the potential market available
for such instruments through Jewish hospitals
and physicians in the United States.
Conversation further disclosed NUMEC was
producing an irradiator for Israel but

was incurring shipping difficulties.

Detailed information concerning aforementioned
irradiator for Israel which reportedly

would be used for the preservation of

potatoes and onions and further discussion

concerning problems of shipping same to Israel.

‘

——
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3/31/69

4/6/69

4/8/69

e

Information subject planned to visit
Washington, D.C., and had appointment with
a Mr. CONN (PH), of Philipp Bros.,

New York City on 4/1/69.

As a result of this information,
investigation disclosed subject visited
the Israeli Embassy, Washington, D.C.,
on 4/1/69, where he reportedly had
appointment to visit Scyientific Attache
JERUHAM KAFKAFI.

Investigation at New York City disclosed
WALTER KAHN is Vice President of

Philipp Bros., 299 park Ave., New York
City, which company deals in the buying
and selling of chemicals and minerals.

tion between subject and[::::::::]
herein it is disclosed subject was

expecting two people from Israel to visit
him on that date.

Conversation between subject and individual
who identified himself as |f rom
Shaar Mezez__lszaef, and indicated that

he and (PH), arrived in
Pittsburgh that date and were registered

at local motel and made arrangements to
meet 4/7/69.

On basis of this information, Special
Agents of this office successfully
conducted physical surveillance on
aforementioned meeting on 4/7/69.

Conversation between subject and current
NUMEC employee which revealed subject
would bring aforementioned Israeli's

to NUMEC on 4/7/69, and would utilize
subject's office for conference.

Conversation in which subject informs

| he plans
1ting Israel during latter part of
June, 1969,

10 MT |
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4/9/69

4/13/69

Conversation during which
reveals subject scheduled To attend a
conference in Jerusalem on 6/25/69.

4/12/69 Con rein subject instructs
to meet |
ael at Pittsburgh Airport and

transport to residence.

Conversation wherein subject requests current

NUMEC employee to visit his residence and

F1§22§§_ﬂiln9rithion chemistry" with

Detailed information concerning
conversation between subject and another
current NUMEC employee wherein subject
discloses visit to NUMEC irradiator
facilities at C1 rfield, Pa., is canceled
because is more interested in
chemistry and desires opportunity to
discuss "nuclear techniques for analysis, "
and "ore analysis and scrap, " with
appropriate NUMEC . Subject also
reveals plans for to visit with
people connected with Chemistry Department,
University of Pittsburgh, Pittsburgh, Pa.

Detailed information concerning
conv pn between subject and
chemistry professor, University
of Pittsburgh, who attended meeting at
subject's residence, 11/3/68, and is
currently under FBI inve ation, wherein
subject identified . Supra, as a
nuclear chemist from Israel interested in

"heavy iron chemistry, " uggests
E;;;;f:::fmeet with
glnf meeting between

and

Conversation b I
Supra, and | chemistry

professor, University of Pittsb R
Pittsburgh, Pa., wherein [:::::ffff

11
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“'Tﬁgg;}fies self as currently with
Israeli AEC and head of Blood Chemistry
Department. They hold preliminary
discussion wherein they briefly discuss
fissions, nuclear reactions, the charred
state of recoils, electro-magnetic
isotope separators and high structure in
fission distributions. They further
arranged to meet later on that date.

Conversation wherein subject informs current
security officer of NUMEC that although

they received clearance to take| | b6
#{hrough NUMEC facility on 4771] b7C
or 14/69, he plang to take
tIIJV through facilities on that date.

Information that subject planned to visit
Washington, D.C., on 4/14/69, probably

to attend meeting at National Heart
Institute, National Institute of Health.

(yjﬁé) As a result of this information, investigatio}

disclosed subject visited National Heart
Institute on 4/14/69, and subsequent
information from source revealed subject
attended aforementioned meeting for purpose
of presenting details on an artificial
heart developed by NUMEC. /

4/14/69 Conversation between subject and current
NUMEC employee wherein they discuss a
forthcoming AEC Nuclear Safeguard
Conference and express concern over the
possibility that new safeguards and
vigorous inspections by AEC might be
adopted in addition to international
inspections.

4/15/69 Conversation from which it is disclosed

12
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4/20/69

Conversation whereid

informs| ithat

subject contemplates spending approximately

three weeks in Israel during June, 1969.
Conversation wherein suhiect's
e et S gl
13
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UNITED STATES |
ATOMIC ENERGY COMMISSION

WASHINGTON, D.C. 20545

?ip Do&.L Ll 6-6-85
Honorable J. Edgar Hoover
Director
Federal Bureau of Investigation
U. S. Department of Justice
Washington, D. C. 20535

Classifie
Declassify , o

Attention: Joseph M. Fitzgerald, Liaison Officer

/ Dear Mr. Hoover: ;/

Please refer to my letter of February 20, 1969, in connection with /
the Dr. Zalman Mordecai Shapiro matter.

As your representatives were informed, AEC staff recently inter-
viewed Dr. Shapiro concerning his relationships with certain
Israeli national officials. A copy of the summary of the interview

I:T_T:I .. 1s enclosed for your records. A copy of this summary has been
furnished to the office of the Assistant Attorney General, Internal
Security DiVi'sion( ,

On the basis of the information developed during this interview,

particularly Dr. Shapiro's statement that throughout his associations

with Israeli officials he has never been asked to furnish classified

information, has never furnished, and would not, if asked to, furnish
I:T.T:l ""s&é'h""t'o"unaut:horiz,e‘d‘,,pe‘,r§_0,n‘rs, the Commissio es not contemplate

further action in this matter at this time-

. — S < "'
,,,,, e . S ' - E
we | ;
. : William T. Riley, Direftor
A Division of Security~f -~ -~ — =
Enclosure: L IT DA L
(- [.Sunmary of Int
LRI

T e U T
duisULiunoe sl
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August 19, 1966

. . t
- . -, ‘—‘, . F
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4 INFORUAL Lo OF Y. - o odad o ailnis, Sesiss T
DR, ZALVAN MORDSOAT SHAPIROS
—(
b6
On August 14, 1969,| Office of the General Counsel, b7C

and Mr. William T. Riley, Director, Division of Security, interviewed

Dr. Zalman Mordecai Shapiro in connection with the recent FnI investigation

whiéﬁ“was“condﬁetEd“tg“determine the nature and extent of his relationshi

with the Government of Israel 2nd certain Israeli natidnals:EgQZ)

It was explained to Dr. Shapiro that the Commission routinely conducts re-

investigations of key officials to assuvre their continued eligibility for
g b g y

access to classified information. It was noted that a reinvestigation had
recently been completed on him and that certain questions had been raised
with respect to his relationship with the Government of Israel and certain

Israeli nationzl officials., Dr. Shapiro was advised that we hoped to rescive

(-

()

thesc questions during this informal intervievw. We informed Dr. Shapiro
that he occupies an important pesition in the atomic energy program and tha

his actions and assceiations are, of coursce, a matter of continuing security

interest, (i;i:)

(- Qox_ev}_%etl968{eet- Z}( ‘

Following these introductory comments, we raised the question as to the cir-

cumstances of the November 1968 meeting at Shapiro's residence with a number

g et g—
of U.S. technical and scientific personnel and Ayraham Hermoni, Scientific
’

stated he could not recall a2ll of

3

the individy

were there.
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scientist from the University of Cornell, a member of the physics depart—

ment, whose name he could not recall (records indicate that it was

Shapiro said that he received a call about the

proposed meeting from a University of Pittsburgh professor whose name he* "
2 ;

could not recall (records indicate and that he,

Shapiro, volunteered the use of his residence for the meeting simply because

it was a point of convenience, i.e. midvay between Yashington, D. C. and

**Cgrnell. Shapiro could not recall how long the meeting lasted, but he

estlnated 1t was 1% or 2 hours. He said that as best as he could recall
the general tone of the meeting concerned ways and means the group could be
of assistance to Iqracl in. SOlVln" some of its technical problems. (ie
stated that some individuals contribgpe money, others contribute their
technical abilities.) He said that the;e“wa§‘a general discussion of areas

in which Israel needed assistance. These includedi/i;ii:)

1. water contamination - He explained that most of Israel's water

supply is from deep wells and from a nilitary point of view
contamination of these water sources would be an effective
instrument in reducing Israel's capability to respond to
(- military attack. Therefore, it was important that Israel
‘\be ab’e to detect even small amounts of contamination very

rapldly (}q

2. saboteur detection davices - Shapiro noted that Israelis were

and remain under continuing threat of saboteur attack and it

""""" was vital. if Israel is to contlnue to exist that technical

methods be developed to thwart saboteur type QEEeEkSIW”SEEpiro~
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also noted that the interest of the Israelis in infrared

detection devices was specifically discussed at this meeting

and that one of the individuals present (he could not recall

(o : .-
"'“specifigglly whom) who had some exXperience in infrared detection

devices agreed td%ﬁfé§idé“materiélwwhich had been published

in one of the scientific journals by Westinghbﬁdel/ﬁ&i}

3. long-life power sources - Shapiro noted specifically that this

1s the one particular area in which he had some competence and

thatwheMdi§ggssed in general possible ways of resolving the

long-life power source pfébléﬁé)&j§<2

As a result of this meeting, Shapiro said that he personally did not furnish
any follow-on reports to Hermoni. He said that he did act as a source of
transmission for periodicals (these were reprints of articles on detection of
contamination of water Systems) which had been provided to him by a person
(he could not récall the name) who attended the meeting. He said he gave

. o b6
them o| | who he believes works for Hermoni. Shapiro said b7C

that he could not understand why these reprints of published articles had

been sent to him for transmission to Hermoni rather than being sent directly,

~Shapiro noted that much of the material discussed at the November 1968 meeting
related\EOami;itary activities and that persons more experienced in military
affairs could probaﬁiy“hayg provided more detajled information. 1In response

to a question, he said he did nokanow&why Hermoni had not requested infor-

mation on these topics from the U.S. militarj:“‘
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(T,

According to Shapiro no other subjects were discussed at the November meeting,

nor were any of the requests made at the meetlng in his view improper from a

Shapiro said that there have been no follow-on meetings with Hermoni or any
other Israeli nationals as a result of the November meeting. He did recall
a meeting in New York (presumably before the November meeting) with the
University of Cornell scientist at which time hé discussed the apparent
lack of coordination between several éommittees which had been established
to assist Israel. One of these is thééE;mmitfee on Science Based Industry
which Shapiro said is an effort to attract scientific industry to Israel
with the ultimate objectiype of improving Israeli's exports. He mentioned
éngther committee, théf;;::e Minister's Economic Committee, whose principal
funéfiqn he said is to obtain investment funds in the U.S. for commitment
in Israei\ ﬁe said that in the view of his Unlver51ty of Cornell contact,
who was famlllar with what was going on, the people who were trying to help
were going in "ll‘dlrectlons and that as a result very little was being

accomplished in the U, S )

T_T A CommerclalAD vlicationsof. Atomic _Energ
D VA

Shapiro said that he has had over a period of years a number of contacts in
various foreign governments (he mentioned Germany, Japan, England, and others

with respect to the commercial application of atomic energy. One of his

foreniost -cus tomers nas been Israel. 1In particular, he has commercial arrange

ments with the ISORAD Co~uary in whlch NUMEC- andhghe Israe11 Government are

partners. This activity began initially in an effort to pre°erve c1trus Erut

)
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products. Shapiro noted that the continued supply of the Israeli orange

crop to Germany was being jeopardized by chemicals used to preserve oranges,

According to Shapiro ISORAD has been quite successful in irradiating the

~potato crop but has not to this time been able to apply this technique to

citrus ffﬁiESTMKAgcording to Shapiro efforts are being made to expand
ISORAD's irradiation proéééé“tgxghe fields of syringes, needles, rubber

gloves, aud indigenous products of Israéilx(§5<5

Shapiro also noted that NUMEC entered into a contract with the Government of

Israel to furnish a DC-AC converter. He explained that this was necessary

~-to determine whether the NUMEC power sources (apparently a five-watt nuclear

generatof)“éould\be used in Israeli incursion detection devices. He said
NUMEC made up a DC-AC éEﬁVertg;vand shipped it to Israel. The last he heard

the converter probably could not be ﬁééd:

i Mational Officialfm

Shapiro said as a rasult of his commercial interests and his visits to Israel

in connection with these interests he has met a number of Israeli national

officials. He noted that a number of Israeli national officials had visited

oQ

,h§§ facility under avthorization of the AEC for the purpcse of discussir
nuclé;{“éétiyiy;es, particularly power sources and irradiation. He covld not
recall when he fi;gfkmet\Ayfaham Hermoni but he thought it was in Israel.

He was uncertain as to Hermoni;ghﬁﬁckgxggpd or previous assignments, but he

thought that Hermoni when he first met him was\é‘prgﬁessor at a University.

le noted that many Israelis have dual occupaticns. He said"he«did not know

whether Hermoni had been associated with the Israeli Hinistry of Defensel
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He said that when Col., Hiilel Aldag, Hermoni's predecessor, was transferred

he was inv Eéd“toma,reQCption at the Israeli Embassy to meet Hermoni at

He said that his commercial interests were such that he had frequent and

I:U.:Icv:am:inuiug contact with lermoni and with and other Israeli officials.

iy

He ﬁés\pncertain when he first met[:::::::]aud said he knew very little of

his background,

Because the FBI had reported a meeting between Shapirc and [::::::] on

June 20, 1969 at the Pittsburgh airport under what appears to be unusuzl
circumstances, Shapiro was aslked how many times he had seen[:::::::]recently
and what they discussed., [:::::::]left Yashington, D. C. by air early on
June 20, was met by Shapiro at the Pittsburgh airport, spent an hour in
conversation with Shapiro, and then returned directly to Washingten, D. C,)
Shapiro said thar he had seen[::::::::kbout a half dozen times. When asked
the last time, he said probably May. He then said that he saw[:::::::]before
he,[::::::::]went to Israel and also saw him when he returned, However, he
&{a“ngt&yolunteer to disclose the fact that he met[:::::::]at the airport in
Pittsburgh oﬁxjﬁne_zg until pressed. e then said he was concerned about the
payment of a delinqueng\gfll«thgﬁ the Government of Isvael owed, and that he

had discussed this with Hernoni andby telephone and sent:l

copies of the invoice before trip to Igfaelix With respect to the

meeting at the Pittsburgh airport, he said[::::::]had suggééfadw;hat he

come to Washington, D. C., but that he, Shapiro, had suggestcd[:::::::]Qiéiﬂ<§§</)

i e o <




him in Pittsburgh; they met at the airport and returied to b7C

Washington, D, C, shortly thereafter. According to Shapiro this meeting

involved the question of his unpaid bill; gave him an opportunity to get

|:T'T:|a dewf'i'hif'i‘Ve“'Vr—ep,.ly%gegarding & power supply unit and whether or not it

could be adapted to the Israel{%iﬁéﬁrsion\dgtection device; and to discuss

difficulties they had been encountering in the potato»ifféaiétion»prgjgg 4 ‘)

(See Appendix "A'")

Shapiro said he recognizes that he has numerous and frequent contacts with

Israeli foreign nationals both in this country and in Israel. He said
8 s

however, that he clearly recognizes his obligation not to discuss classified

activities with unauthorized personnel and that throughout his associations

with Israeli officials he has never been asked to furnish classified infor-

nation, he has never furnished, and he would not, if asked to, furnish such

to unauthorized persons.

e pointed out the only classified work NOMEC has

had is in producing Navy fuel and he has had no Navy fuel work for years.

He said he had had no occasion to read classified documents for years and

that he had not been in the weapons program. He said tha

or

NUMEC several

years ago had done a small hardening job for Livermore, but that was the

extent of the weapons work done by NUMEC and that it was very specialized
and not systems type work.

I:T'T:I'1'-‘1‘é‘a""*ar-xd,,“}_JHU}{E!C have made to the atomic energy program; that he has tried to

operate the comﬁéﬁy«agwrequired by Commission regulations; that he has

cooperzted with other Governméﬁf“affigials, including[::::Phich according

to Shapiro frequently

Shapiro said that he is proud of the contribution

TS
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Jf”i:iéi{é'f'iars“"in~~~1—96-5--~had,;,,be,gn‘__,blackbal1ed and that recently NUMEC had been

He expressed the view that the purpose of this meeting was in fact related
to the losses of material at NUMEC in 1965 and the fact that the staff of

the JCAE had indicated he had probably carried the unaccounted-for material
to Israel presumably for use in the Israeli weapons program. He indicated

that this was preposterous. He felt that information had been leaked to the

- press which resulted in "asinine" articles in the Wall Street Journal and

-

the New York Times pertaining to the losses of material and speculation on

the whereabouts of the material. He felt that these articles injured the

\;;eputation of his company. We explained to Dr. Shapiro that insofar as the

|:'|'-'|':| ......

-

iss§es of material at the NUMZC plant were concerned, the Commission had
cond;cged & complete investigation and that this metter was closed. We
pointedxéut that we had not brought up the issue of the losses of material
and that tﬁfs\ihterview was not in fact caused by the previous material

losses at NUMEC,

We advised Dr. Shapiro that we would report the results of our discussion to

the Commnission noting specifically that be, Dr. Shapiro, had stated that in

classified information, had never fﬁfﬁisheduclagsified information, and would

not, if asked to, furnish classified information to unauthoriéedpérsons.j}%zi
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Interviewers' Impressions
Zntery

Dr. Shapiro appeared to be calm throughout the entire interview except
. b6
when pressed for the details of his meeting with[::::::]on June 20 at the bicC
Pittsburgh airport, Only when confronted with the fact that we were aware
of the meeting did he admit such a ﬁeeting had taken place and his explanation
that the purpose of the meeting had been to discuss péyment of a bill and
other commercial matters did not appear to be completely candid, Similarly,
Dr. Shapiro could not recall details or names of individuals present at the
ﬁpvember 3, 1968, meeting at his residence; and the interviewers feel that
i&lthis Tespect he was less than candid in describing the circunstances of
th£§ meeting, However, his discussion of the Subjects covered at the meeting
was‘éonsistent with other reports of the meeting. His statement that he
has néyer been regquested to furnish classified information, has never furnished
classiéged information, and would not, if asked to, furnish classified infor-
mation ép vrnauthorized personnel was made in the specific context of his
associatiéns with Israeli officials; was made openly and with forcefulness;
and with hi§ full understapding that he would be quoted on this point to the

Cormission, (

e [ W}llla'nTRl}e./, ,,,,,, Divctor..J /
Uiffice of the Ceneral Division of Security
Counsel .
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Summary of Conversation Between Willi
o —and--De.,-

On August 26, 1969, Dr. Zalman Mordecai Shapiro was contacted in specific
reference to the information he had provided during the course of the

1969 concernlng the circumstances o

f his meeting

Skapiro was informed that in reviewing our notes of the August 14,

Dr. 1969

meet1n° we understood him to say that the June 20th meeting involved dis-

cu551on of - an unpald bill owad to his firm by the Israeli Government; gave

him an opportuﬂlty to- get a deflnltlve reply on the suitability of a power

supply unit; and an ouportunlty to.. dlSCUSS difficulties that had been

encountered in the potato irradiation projéé?{>$<:

We told Dr. Shapiro that on review, none of these items appeared to be of

such 51gn1f1cance as to warrant a trip to Pittsburgh by[:::::::]and

inquired as to whether he wished to supplement the information he had

Provided us earlier. Dr.

Shapiro said that while there had been some

casual discussion of the Israeli political situation (for example, there

was some speculation as to who would be the next Prime Minister) and the

neigbbors the Meeting Had concern

ed the items that he had discussed with

us earlier. -been dellnquent for quite

some time and was in the neighborhood of $32, 000, and that he pe*sonall

Srwmdiz

[ [
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attached great significance to the payment of the bill

and that both

and Hermoni were aware of his concern.

He said that as a result

‘kbf\ghe visit to Pittsburgh by

the account was settled shertly

thereafter. ,J

Dr. Shapiro also said that

wanted to assure him that he had done

everything bhe could with respect to payment of the bill. 1In addition,

-wanted to discuss some problems with respect to the irradiato-
Dr.

and

Shaplro said he wantgd to discuss tbe irradiator also bzcause he was

concerned about its returﬁ:w

VBeyond Lvﬂ above Dr. Shapiro stated that he had nothing further to add in

respect to tbe ﬁeetlnv éE%EBé”PittsburghMairpoxp,W

-—4."7
A A | O]
,,,,,,,,,,,, e ) William T, Riley, T

- irector \ /
ULTICE OF the Gﬁneral Division of Securxf@
Counsel
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D 143 (Rev. 4-2- -63) AT (/ EXEHPFTEL FROM AT

ev, i P () ‘ - e N
nowu FORM WO, 107 ' 3010-106 ¢ DECLAZSIFICATION
) i U AUTHORITY LERIVED FROM:

FEI AUTOMATIC DECLASSIFICATION GUIDE
EXEMPTION CODE ZEM{l)
DATE 1E2-1%-200%

' ;:A\;!I}RI?DNOS?I"A TES GOVERNMENT
l/ﬂ/[emomna’um AN =
() - t)bi W LJUNE

%}) IRECTOR, FBI (Bufile 117-2564 ) DATE: g/28/69

s Classified
FROM/ : SAC, PITTSBURGH‘(97-123—Sub 2]%“}

Declassi

FROM AUTOMATIC

SUBJECT: JUSTIFICATION FOR CONTINUATION OF TECHNICAL OR MICROPHONE SURVEILLANCE

P

() RE: Title DR. ZALMAN MORDECAI SHAPIRO |

Character of Case IS~-ISRAEL:,

i Field Office PITTSB NFINFR
/7 Symbol Number
Type of Surveillan (Technical X%
.7.9.8.4 233

1. Name of person or organization on whom surveillance placed:

DR. ZALMAN MORDECAI SHAPIRO, President, Nuclear Materials and%ﬁ
Equipment Corporation (NUMEC), Apollo, Pa. At~
v 4
\ 2. Address where installation made. Also give exact room number or area !’E
covered: /;'ﬁ“u.,
iy 5452 Bartlett Street, Pittsburgh, Pa,, the personal residence | ’l
of SHAPIRO . 1./4
Location of monitoring plant: /f’ /
Pittsburgh Office Consolidated Plant at Pittsburgh FBI/ Oéfice
1336-0 Federal Building, 1000 Liberty Ave., Pi'f;tsburgh Pa,
Dates of initial authorization and installation:

Authorized, 7/5/68

Activated, 9/27/68 {RECJ [

7 //
‘,") i

5. Previous and other installations on the same subject (Wl'th dates and places) l

None

6. 1If installation is a technical surveillance, answer foll

a. Is a trunk line utilized? 3 trunk lines are utilized

b. Is the surveillance on a switchboard? No

c. Is the surveillance on a public coin-operated telephone? No

T—— N
’TJ NTTAL
Reglstered Mail ; ‘ :
¢1, = Bureau e

6 F gg\ iatmggh
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REOERTI

Is surveillance a private line or a party line? 3 private lines

d.

€. If a party line, how many parties? Not Applicable

7. If a microphone surveillance involved, state number of microphones actually
used and location of each: Not Applicable

"6, 1o tne tnstatiation »

of the combination: No

9. Specific examples of valuable information obtained since previous report
with indication of specific value of each item and the date information
received. State what use was made of each item involved: (Add insert pages)
(See Insert Pages) Appropriate dissemination of information set
forth hereinafter made where deemed pertinent, and additional

information obtained will be incorporated in forthcoming report.
10. Could above informaticn have been obtained from other sources and by other

means? No

~ o \J

r____”————" \-————-

1l. DNumber of live informants (in field division) who cover same subject:
None

12. Has security factor changed since installation?

No

agenc V\ >

(|

k. Cost of Plant Premises:

a&. Rental costs for plant Premises: None

b. Give total number of other surveillances monitored at same plant.
None

2T

n part of a tel-mike7?" If S0, Eive Symbol-of other side

S~

foxc

13. Any request for the surveillance by outside agency (give name, title and (@

bl



If any others, set out the proportionate cost of ins;;;Z—_——-‘ﬁ\\\w

surveillance:

15. Cost of Leased Line for instant installation?
3 leased lines cost $20 each, plus 16% State and Federal taxes

or $69.60

16. Personnel Costs:

a. Give total number of special employees and/or Specilal Agents
working at plant and total salary costs.
1-(7yOne Special Employee (Gs-9) at $10,718 per annum, utilized full-
time for monitoring. One Special Agent (GS-11) at $11,223 per
annum utilized 80% of time for monitoring. Proportionate salary
expenses for Agent for instant TESUR $8,978,
b. Total number of man hours ber week spent at plant?

72

c. If other installations monitored at same plant, list
proportionate number of man hours per week spent on
’V

instant surveillance:

Not Applicable

?__'_____________—

d. If other installations monitored at same plant, list
proportionate salary expense per annum for instant
surveillance:

Not Applicable

Remarks (By SAC):

17.
)&3 Uh Since the submission of last FD-143, sairce has furnished
pertinent information pertaining to subject's activities, the

25) majority of which would not otherwise be available to this
4 office. Subject continues his contacts with representatives of
the Israe ntific, technical and economic fields, including
| i Science Attache, Dr. AVRAHAM HERMONI, Scientific
> Embassy of Israel, Washington, D.C.; b6
Research Metallurgist, Israel AEC; and b7C

[Israel Investment Services, Israel Government
Investment Authority, New York City. 1In view of the continued
interest in subject on the part of the United States AEC as
evidenced by that agency's recent intpry;ey of subject and \

e i

——— ’—51




(’/;;;‘current tension in the Mid East concerning which this
source could supply intelligence data of value to the

internal security of this country, it is recommended that
iujme,this installation be continued for at least an additional

three=month period and as long as file security can be assured
If, at the conclusion of the“fhféé=monthwperiodrminfqpmation
of value has not been obtained from source, appropriate
recommendations will be submitted to discontinue this
installation,

CONFEBRMETAL

3A
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Recommendation by Assistant Director:

(If this surveillance involves cryptanalysis,

include statement that decrypted material is or is not sufficiently
important to continue decrypting,

:,"{»g;
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97-123-Sub 2 kg

INSERT PAGE FOR No. 9

iy

4/24/69

4/26/69

5/2/69

5/4/69

""‘_'—'\

Conv rein subject's wife,
nforms subject that they
letter that date from
a research metallurgist
Srae onic Engery Commission (AEC),
who requested permission to visit the
subject from 5/28 - 6/1/69.

Conversation wherein
indicates| | supra, will
visit the residence during the
1969 remorial Day weekend, and that

plans attending a meeting with
U.S. Steel laboratory personnel on 5/30/69.

The aforementioned mformation )rporated
in the report of SAJ;;;:::;___Ias_incr
dated 5/5/69, at Ppi urgh, captioned

as above.

Subject in contact with |
Israel Investment Services, Israel Government

Investment Authority in New York City,
wherein they discussed fact that plans for
the implementation of the deal to
manufacture hypodermic syringes (needles),
for medical usage was moving forward. An
unidentified individual planned to go to
Israel on 5/9/69, to meet with officials
regarding this matter, Subject indicated
he wanted to go to Israel in June 1969,

in spite of the fact his employers wanted
him to visit Europe on company business.
Subject stated that he was temp

his employers to "go to hell."

discouraged subject from taking this

cause of action by informing subject that
he was too valuable in his present position
with Nuclear Materials and Equipment
Corporation (NUMEC), Apollo, Pa.

Conversation wherein] ]
[:;::::;j 1nformsl [That he
plans leaving fo sSrael during the first

week of June 1969,

,cgrﬂsm@r;li _-/"
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5/5/69

5/8/69

5/18/69

Conversation between subject and current
employee at NUMEC wherein they discussed

a dangerous "spillage" which was occuring
at NUMEC as the result of scrap collection
drums which were corroding. Subject
stated that he was not only worried about
the "spillage" but that "actually they

are operating outside compliance."

This information was furnished to Bureau
in form suitable for dissemination by
letter dated 5/6/69.

Conversation between nd
subJectI:_A_mrr , 21 HEFRIN,

wherein reveals subject considering
the possibility of leaving NUMEC but first
desires assurance of other employment prior
to leaving NUMEC.

Conversation between subject and current
employee at NUMEC wherein subject discloses
NUMEC recently lost a Navy fuel contract
which, with the exception of some unnamed
document, leaves NUMEC with no classified
material.

Detailed account of between
subject and of
Philadelphia’ Pa,, wherein

informed subject that on 5 he

’
had visited Dr, AVRAHAM HERMONI, Scientific
Counselor of the Israeli Embassy,
Washington, D.C., and learned from
HERMONI that the material which he had
prepared on the detection of impurities
in water forwarded to the subject had
not been received by HERMONI. Subject

advised that he had, in HERMONI'

furnished the material tor______g_ahsence1
Science Attche, Israe sy,
Washington, D.C. E;::fi::fffjthen inquired
of subject as to e status of the

"committee" to which Subject stated that

.

6
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5/19/69

5/25/69

5/27/69

T

e

it was his understanding that a number of

individual discussions had taken place

and that members were

contributing as best

they could. revealed that
recently Dr.LHERMUNT‘EE% given him a new
assignment, and HERMONI further indicated
at that time that others had also received

new assignments,

It is noted that reportedly
attended meeting at subject's
Pittsburgh residence where discussions

held for purpose of gathering technical
and scientific information for Israel,.

Aforementioned information was furnished to
the Bureau in form suitable for dissemination
by letter dated 5/20/69.

Conversation between

subject wherein subject disclose

supra, and

he was in New York City that date, he was

unable to contact
took longer than an

because AEC business

cipated.

sation between subject and

supra, wherein
arrived in New York C

reveals that he

Lty from Israel on

s that although

that date; and after visiting several

scheduled aircraft companies in the

New York City area, will visit subject's

residence until approximately 5/29/69,

after which he will visit Seattle, Washington.
replied in the affirmative to inquiry

Y subject as to whether he would be

interested in visiti ng NUMEC.

| |informs subject he will

a e Greater Pittsburgh Airport
9:23 PM, 5/28/69, and has an appointment
at Alcoa Company, Pittsburgh, 5/29/69,

and that thereafter would like to visit

NUMEC.

On the basis of this information, Special
Agents of this office successfully

————

o COVPRIENTIAL
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conducted photographic surveillance at
Greater Pittsburfh Alrport where the

b6

subject met on 5/29/69, p7C

5/29/69 Subject informs | that | |
was visiting their residence until 6/1/69,
after which was leaving for Seattle,
Washington; that purpose of[f::::::]visit
to the United States was to look at
aircraft plants and talk metallurgy.

5/30/69 Conversation wherein subject disclosed
that for a period of approximately two
weeks during the latter part of June, 1969,
he would visit Sweden, Germany and
Switzerland for the purpose of conducting
NUMEC business. Subject revealed he
would be accompanied by his chief sales
manager and planned leaving Pittsburgh
approximately 6/22/69.

The aforementioned information was furnished
to the Bureau in form suitable for
dissemination in letter dated 6/5/69.

6/1/69 | |indicated to subject that
€ wou e on the West Coast and would
be visiting aircraft plants near Los Angeles,

Calif., after his trip to Seattle,
Washington.

| indicated during another
versation that he intended to visit Douglas

Aircraft at. ' Long Beach, Calif., and

North American Rockwell and would be in

contact with an individual at Hughes
Aircraft Corporation.

6/2/69 Conversation wherein EVELYN SHAPIRO
revealed that |was visiting
their residence, and that]| |had
formerly worked at NUMEC several years ago.

6/9/69 Conversation wherein EVELYN SHAPIRO
disclosed they recently purchased property
at Deep Creek, Md. L

CWTML




6/12/69

6/16/69

6/19/69

6/21/69

7/5/69

7/6/69

This information was furnished the

Bureau by letter dated 6/19/69, which
letter requested investigation at
Baltimore, Md., by Baltimore in

connection with purchase of aforementioned
property.

Conversation between subject and current
NUMEC employee wherein subject discloses
NUMEC recently lost a $250,000 U.S. Navy
contract.

Conversation wherein EVELYN SHAPIRO
reveals subject leaving Pittsburgh, Pa.,
for Europe 6/21/69, and returning to
Pittsburgh approximately 7/5/69.

Subject informs a current employee at
NUMEC that he will not be in office on
morning of 6/20/69, because he is meeting
someone at the Greater Pittsburgh Airport,
Pittsburgh, Pa.

On basis of this information, Special
Agents of this office successfully conducted
photographic surveillance at Greater
Pittsburgh Airport which disclosed subject
met privately for roximately one hour
with anT supra.,

This information was furnished to the Bureau
in form suitable for dissemination by
letter dated 7/3/69.

Conversation during which EVELYN SHAPIRO
discloses subject departed for Europe
that date.

Conversation during which EVELYN
SHAPIRO reveals subject returned from
Europe on 7/3/69, a day earlier than
originally planned.

Conversation wherein subject discloses
that he recently visited Europe, including

iy
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7/10/69

8/12/69

8/20/69

8/21/69

Sweden, Germany and Switzerland and a
number of interesting developments
occurred including (1) an exchange of

inf ormation on pressurized water fuel
elements with Sweden; (2) the possibility
of setting up a reprocessing plant-
multi-national involving Sweden, Germany
and Switzerland.

Conversation between subject and JACK
GOLDMAN, official of Xerox Corporation,
wherein SHAPIRO indicates he is contemplating
leaving NUMEC and is currently considering
other forms of employment. Subject

informs GOLDMAN that during last visit

to Israel, he made inquiries regarding

Job opportunities in Israel but found

nothing to his complete satisfaction.

E;:;:;:::] supra, indicated to subject

a e had discussed the syringe deal

with the individual mentioned on 5/2/69,

and that this indi vidual seemed to be

doing things rather slowly even though 1Israel
is interested in getting the project

moving. was advised by subject that
there areTo many loose ends at present and
steps must be taken to remedy this matter.
Subject added that due to other budget
problems, it is unlikely that Atlantic-
Richfield, subject's employer, would be
interested in an investment in this

project at this time.

Conversation wherein it is disclosed
subject and family plan spending vacation
at Deep Creek, Md., and subject's sister's
residence in New Jersey from 8/23/69,
until 9/1/69,. *

SHAPRIRO andl | supra, in

conversation ng syringe project

in which it is revealed that the project

is not moving ahead as rapidly as desired.

The individual who is promoting the deal

has not been able to get the American

financing necessary and believed available

when the project was begun. Subject and
who was calling from Los Angeles, will

Scuss the mitter after 9/1/69.

T comein

b6
b7cC




- BDNP&@TI:&L

97- 123-Sub‘\13 )

* Information received on 8/20/69 was

furnished to the Bureau by airtel @U}
dated 8/21/69.
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