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. Sebiouybefé4'19,§_6’ S

,Honorable George G. Heconmughey ‘ :
» ' Chairman, Federal Cemmunications Gonunission ‘
. ‘”Washington 25, D. C. .

' ‘Dear Mr. McConmughey

The Attorney ﬂeneral has referred to me your letter of
September 10, 1956 in which yeu requést that the files of ‘the
Federal Bureau of" ‘Investigation be searched to corroborate or
refute certain information attached to your letter eoncerning ,
one Heman M. Greenspun. A R

- "I have transmitted your request to the Federal Buresu
‘,gr Imestigation in ordér that they may direetly communicate

to you whatever information they deem appropriate to permit

o you to. evaluate the infomation contained in the attachment
' tc your letter. , . ,

b .smcgnly,f o

. J. WALTER YEAGLEY
+.. Acting Assistamt Attorney General



' - ' o ' MEMORANDOM '
RE: HERMAN KILTON GREENSPUN -

JUBK. 1. BacRGROTND IN .A'I’ T | S Lo R
¢

ne '
(zgggt- A Greenspun was born August 27, 1909, at Brookl:n. New !ork, the son
of m’u&m&um_mﬁa brother| Jand two married ¢
/// sisters, . He sttended’St. Johns College from .  L7C
' 1930 tc 1932 and St, Johns School of . w, Brooklyn, New York, receiving an
LL, B, degree n 034&5 eensg i
pr L]
7 e was employed bv Alfred F_4iedman Co,, N!C 1924-293 Lomug-(h'aya
Theatre Ticket Agency, NYC, 1930-36; ?into and Marcantonio, 20 Besey St., NYC,
law clerk, 1933-36; United Steel Co,, NYC, 1936-~38; Vulcan Steel Coc,, NYC 1938-41.
He was 1nducted int« the U, S, Army 3/13/21 and transferred to ERC 10/ ZA/R
‘ over 28 years ¢f age; 1/??/12 recallud tc active duty and appointed 2nd Lt,
d 9/5/1.2, relived Prom active duty as capwn 12/4/45; vromcted to Major 7/3/47,
NI e

He was repo L5 and accepted punishmen

Ar%i%fr Bor 4. e """1"’5' -G s
% M greansoun and Barbers oas’ Ritchior bore 2 z/,zé..z.ma.t.hrz,m._l
~ were married in Ireland during 1944, They had two children ages

in 1949,

§

" After his discharge from the Army he .was employed in the law of fice
cf Benjamin C, Ribman, New York City, mow deceased, Even though he is a
lawyer, he has never been known to practice law, :

Greenspun moved to Las Veges,-Nevada, in 1946, where he subsequently

published a socia) news sheet "Lag Vegas Life" and at the same time worked as

a publicity man at the Flamingo Hotel which was being ccnstructed by the late

underworld king "Bugsy" Siegel, He later worked as prcmcter of radio staticn
.~ KRAY, in which he held stcek, and in 19249 he was engaged in the construction

and promotion ¢f the Desert Inn, a resort hctel, both of Las Vegas, Nevada,

He repcrtedly received nc salary for the latter job but was to receive stock

in the cerporaticn when the resort was completed,

. Greenspun was employed at the Desert Inn until about July 1 1950,
mhen he resipned and purchased the las Vegas Free Press, a eeni-veekly Las
”Vegaa paper, He immediately changed the name tc Las Vegas ¥orning Sun and
: oub]ished this paper ae a daily,

. The Fditor and Publisher, Internationa] Yearbrok 1951, which liata
- dailly and Sunday newqpaoers, contains nc listing for the Ias Vegas Morning Sun
or Greenspun.

‘The current telephone directery covering las Vegaa Nevada, reflects
the following listingq H, M, Greenspun, 315 North Eighth Street. i

Greensgpun 1s the subject of a record which reflects his arrests in

V//he Neutrality Act cases mentioned below as well as his registration at las
Vegas, Nevada, as &n ex-convict.
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Reyncld Selk, whc was involved in thsmNeutraljty Act case menticned
below, is believed to be GCreenspun's cousin.ﬁ(k‘ensgggﬁs parents, Samuel and ﬂ

Anna, were born in Ppland and Russia respectively and Both were naf 1ized in ;/
v’New Haven, Cenn,

-II. IVVESTIGATIJN nF JREENSDUN UNLER HEUTHALITY ACT

o Herman (seenspun haa been subject of two investicatione under the
Neutrality Act,

.~ a, Foundry Asaccilates, Inc; Adolph W. Schwimmer; Reynold Selk; Lecn dner;
Williant Scsncw; Abraham J, Levin: Samuel Lewis;
Herman Milton (ireenspun; ' Service Airways,

This csse arvae cut of the efferts of the above-menticned individuals
tc precure. ajrolanes and airnlane parts and accessories for shipment to the <€
Tarsell fighting forcea in Palestine., Adolnh Schwimmer was contacted in bre

“ Saptember, 1047, bv cone | aszertedly a representetive of the
Jewish Agency, | furnished large sumg ¢f mcney tc Schwimmer for the
purrose of procuring airpisnes to fly freight to Palestine,

This partjaeular casé cited above, in which nresecutive action was
carried out at los ftngeles, Califcrnia, was divided intc four phapes, Green-
v spun's activities were prcminent in ¢nly cne phagse, that one concerning the
attenpted export of f(rty tWO axrn‘anﬂ encines frrm los Angeles, California
tc Panams,

: panion named Willie (assumed to be Willle Scsnow).
came tcl iof "miversal Alrplane Salvage Ccrporatiocn, Osahu, b
T. H., in Henclulu in March, 1948, and identified themselves as representing b7C
H\GANAH the Jewisgh crgnn1zation for aild to Palestine. Creenspun desired to
ourchase airplane engines and parts for shipment to Paleatine, Iiff, desirous
of assisting HAGANAH in every way, gave forty-twc airplane engines to Greenspun,
These engines and parts were “acked in cases under the aupervisicn of Greenspun

with Liff's emplcyees,

Greenspun paid £4,000 in cash fer labor and freight charges for the
shipment to Los Angeles, California, On March 25, 1948, 95 crates, containing
42 Pratt and Whitney R2800-I7%W airplane engines, arrived in los Angeles con-
signed tc the Universal Alrplane Saelvags Ccrporation, Les Angeles, which
address was nonexistent., When an attempt was made to mcve thris shipment of
ajirplane engines tc Panama the shipment was seized br Tnited States Customs
Service at los Angeles on April 14, 1948, inmsmuch as it was illegal to export
this type aircraft engine,

Indictments were returned by the Vederal Grand Jury at Los Angeles
on April 6, 1949, charging Schwimmer, Selk, Levin, Greenapun, Lewis, Scosncw,
Gardner and the corporaticn, Service Airways, with conspiracy to violate the

”//Neutrality Act and Export Control laws, Subjects were charged with violation
£ Title 22, Sections 452 and 453, and of Title 50, Section 701, U, 8, Code,
and Presidential Prcclomation 2776, dated Mareh 26, 1948, -

4



and Fxport Ccntrol Taws,

¥ ' Tnfcrnati b received that a juror in t
by hhe defendants’ ng the trial, - It had been re

kia

3 1 had been contactes
#¢ that all of the jurors

except this one voted for a guilty verdiet of all subjects, and: a compromised
‘ verdict had been resched as a result of pressure by this juror cn the rest
of the jury., Subsequently, it was Adetermined that thie jurer had receives

mental treatment in an institution oricr tc the bacinning o

the case s °

hé wis of Sametic erigin, Acccrdingly no investigaticn was made,

b.| l with aliases: Herman Milton dreenspun, with aliases,

ot alj

In Mareh, 1948, Creenspun and one Williamm Scsnow apprcached

| |of the Tniversal Aircraft Salvage Crrporsticn in (ahu, o
aw Teenspun represented Haganah, the Jewish orgsnizatic wanted ifc
/

te buy airplane engzines and enrine parts fcr use in Palestina, had teen
o reccmmended to Crsenspun as cn whe was interested in assisting Hagnnah
in furnishing military aid, eave ireenspun forty-twe airplane engines

smployees cf

did the packing, It was recorted had quantitiss of R

and alsc permis;icn te take airplane engine parts. Greenspun, assisted by

~_ha¢hine guns and machine gun parts on his remises, reportedly rem:ved by
. the Navy from deactivated airplanes and left there; and that Liff nade scme

 of these available tc Greenspun,

An emplcyee of the !niversal Aircraft Salvage Corpcreticn, aivised .

" in January, 194G, that early in 1948 he had helped /ireenspun and Scencw nack
airplane machine guns on instructicns cf He said the guns had been laft
., on the premises by the Navy, He alsc said he saw ’resnspun and Scsnow "steal

at least 500" machine gun barrels frcm'a Navy dump adjacent
and that these torether with the machine guns Prrn were

tc niversal, : be
~acked in ml SLRSE L7

engine boxes, and hauled by a trucker tc the dnoks Fer. shipmenu te the loe

Angelez harbor.

‘ Am_ﬂilmingjgn‘_gniiﬁgzria, (reanspun chartered a boat, the Tdalia, .
property of tc take the machine guna te Mexiec, [:;;::i:] s
¢lnimed Greenspun forced him t~ accert the carge and that +hen he refused, .
~ Greenspun threatened him with a revolver, The arms were unlesded in Mexico
in the presence «f several Mexican cfficers, OGreenspun was part of the crew
on the voyage. Infcrmation was received, however, that ‘ewis was apparently

receptive to the deal; was vaid for the use cf his boat; and that there was

ne evidence that force was used tc gain his asalatance,

No export license for the armament was chtained from the Tnited

r/ggatee State Department. Althcugh nct specifically traced,
were repcrtedly reshipped froam iexico t¢ Israsl,

the machine guns
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_ On Sentember 23, 1949, Greenspun and six individuals associated in

the shipping of the wachine guns were indicted by a Federal grand jury in Los
Angeles, Celifornia, for conspiring to wiclate the Neutrality Act and the
Expcrt Centrcl Law, Title 50, USC, Section 701, as amended, and Title 22, USC,
Secticn 452, and PrPsidenttal Proclamation 2776, Categories One and Threo,
which became sffective April 15, 1948, This count listed thirteen overt

ets in furtherance cf the conspiracy., OCount twe charged: Greenspun and three
cthers of the defendants with unlawfully exnorting the armamenta An violation
of Sedtion 452, Title 22, USC, and Secticn 701, Ti tle 50,\ USC, The remaining
defencdants were charged wlth aiding and abet*ing. ,

- On October 4, 1949, Greensoun surrendered himself in los Angeles
/” ..and was released ¢n bond., He entered a olesa of nct guilty on February 29,
. On April 12, 1950, and Anril ’9 1950 the facts were ro-nresentad to
_the Grand .ury and Greensnun was re-*nﬂlctod Criminal Decket number 21266
This indintment eliminated cne defendant and also eliminated the charges of
viol&tinc the Export Centrol Act,- : |

: b6
On April 25, 1250, on mction of the Government, the indictment B7C
.‘ijfff:ffjffrkea as o a]l excent Greensyun, o

Trial of the cuse began July 6, 1350, at Les Anpples. On July AO,

1950, Greenspun changed his plea and entered, a plea of guilty to the cha

.. of conapiring t- wviclate the Neut trality Aet, ‘Gn July 17, 1950, ho was- .

"« zentenced t: pay 8 #10,000 finé which wss paid by him Ju ly 24, 1950, Tho .
‘Substantive charge was dlsmi'sed and all charges azainst tbe remainlng

defendants were alap dismissed,

(

The Los ’néﬂlos Dai]v Qews. issue of Nctober 27, 1949 contg

j/froo on bai1 fo4lnwinp charoes~tha‘ "he master-mimied 8 tW( million dodlar:
gun-smuguling ring fer Israel during that oruntrv’s war with the Aral sta:
Srasngniun was:qucted as stoting, "I nave done nothiag I'm ashamed of and I
‘am sure 1 can clesr myself in a ccurt trial,"

It was repcrted that in July, 1748, three payments totaling
$1,300,000 were made to Herman Greensuun through the Bango- del Ahorre.
v/NaCICHal ¥exicc City, by cabled order of. one Dr, Erwin Hayman, Geneva, o
Switzerland, Dr, Erwin Hayman of Jeneva, Switzerland, was revortodly an
cfficer of a firm which prccured war materials for Israel ‘

"It was further reported by a scurce of -unkncwn reliability that
4 in Mexico, Greenspun and-an assoéiate, repcrted‘y Ynvolved on behalf of
..Pagansh in the purchase and sale of arms, received‘a 10% "kick back® of
v*the gross. amcunt involved in an unidentified arms deal,

T
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. In January, 1949, infcrmaticn was received that Gresnspun and
his immediate followeps had becomp pretty well discredited with Haganah
y/,and were at that time working for and using funds of the Irgun faction
of the Israelite state, The Irgun facticn was reportad by this scurce as
an extreme Leftist greup,

IIT, ASSCGIATES AND ACQ?lAIvrmjé

Records of the Seccnd Judicial Departwent, Aprellate Division, New .
York Suprame Crurt, reflect tha® Greenspun was exsmined in Albany, New Ycrk,
in October, 1936, for admission to the Bar, Admission at that time was
/denied Greenspun bacausa the exsminers charged there nad been irregularities
in the taking (£ the examinatirn, More specifically, a nctation bears the
remarks that infcrmaticn was nasased by Treenspun and others during the
_course of the exarinaticn, For this reason, the Board cf Examiners refuped
his admissicn and denied his right of again taking the oxamination for a
pericd of twr yesars,

In Netoher, 1936, at the request of Judge Pinto (believed to be
V/Michael . ?into) and Vitc Marcantinic, the State Board permitted Greenspun
to trks a new examinaticn, He was admitted to practice on November 17,
1937, Theae recrrds als: indicate Greenspun served his clerkship in the
cffice of Yintc and Yarcantcnio,

The "artindale-Hubbell Law Directory for 1352, covering Albany
and New York City, New Y-rk, fails tc reflect any reference to Herman
(Greenspun, '

" Infopmaticn was received in ¥arch, 1052 that Greenspun is
presantly (perating the Lags Vegas Mcrning Sun and is apparently the sole
cwner of this newapajer, There has been nc indication that Greenspun has
any gambler cr hcodlum ssscclates in ccnnecticn with this newspaper ncor is
there any indicaticn of “*nancial backing from these sources,

Circarning Greensnun's an"vity ir. t' s Desert Inn, a Las Vegas
hetel. and gumbiing casino bearing Wilbur Clark's name, it has been reported
that (Greensnun wss ratained by Clark as a publicity man during the early
censtruction ¢f the hetel with a promise of becoming Publicity Director when

+the hotel waas completed, Oreenspun revcrtedly made some mcney available to
Clark when Clark was shrrt ¢f funde and thereby Greenspun acquired ownership
of part -f the mctel and twenty-twc shares of hotel stock, Clark subsequently
became asscciated with a arcup of Cleveland underwcrld characters headed, by
Morris Kleinman and Noe Dalitz, and this group later tcok cver financial
control of the hotel. Creenspun resigned as Publicity Director, but it is
believed he retained his financial interest in the Desert Imn,
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Part Ten, Page 55, of t-g Hearings before the Special Committee
te Investigate “rgsnized Crime im Tnterstate Commerce, held in Nevada- ‘-

Califrrnia, in “Yovember, 1950, to March, 1251, relfects the testimony
of Wilbur Ivern Jlark, las Vegas, Nevada, In response to questions concer-
ing the Desert inn Hotel, Las Vegas, Clark testified that he ¥new Greenspun,
that Greenspun rwned cne ver cent of the Desert Inn Hotel, in addition to
30 per cent cwnershin of the mctel part of this hotel;
Yoe sedway, Vice Presi, unt, Flamingo Hotel, also testified before

the shove crmrittee, Turing his teatimcny, he stated he was acquainted #ith

Greenspun, and Turther reveasled ¢ 3t he, Sedway, had been a long time acquaintance
,//rP Prank Crste.lo, Frank “pickacn avd "Tongie” Zwillman, all of when are well-

known in underwrrld cireles,

An indictment was retrened by a Federal Grand Jury in Miami, Florids,
on Nrvember 16, 1943, charging nine individuals affiliated with the Foundry
Asgoclates, lIne,, with consvijracy to viclate the MNeutrality Act by congpiring
te i1'egally expor® thres B-17 b mber-tyve airplanes from Miami, Florids, to-
Zatec, Czechoslowakin, op Jgne 11, 1°2£8, These nine individuals irncluded
Aclph W, St wimsar | | wi1lian Sransw, Charles ®int
Irwin Fchindier,l | ‘eon Gardner, and

These indiciments did nrt "2 elude Herman Greenspun inasmuch as he
wias nct viavoled in this unecific gllesed viclaticn, However, it ‘g ncte
that dreensnun was ssscejsted with the members of Frundry Asscciates, Inc,, ag
indicated in Yart lla ahcve nly ecnfidential scurce advised on
Nevember 24, 1942, that and hig assccistes were exarting pressure

cn & high pclitie:! level to inflgsnce nresecuticn § is Mji
Informant advised that on Tecembepr L4, 1948, and
cenferred concerning efforts to [.fluence this nrosecuticn, In February,

1049, sceording tc this informant9| and fonferred in
this regpect, /

e

bo
a b7C

The records cf the ‘Tnits States Nistrict Ccurt, !iami, Florida,
under Docket #7280 reflects the f'gvrgiticns ¢f these indietments, On
“Tebraary 4, 1942, Charles #inters was sentenced at Miami, Florida, tc serve
eighteen menths and 4 ~pv 8 Plaa -2 82 5 “n Pehruars 16, 1747, the case
aszingt Irwle citindler wog transfesred to Wew York; Schindler reportedly
received a ncginul sentence at New ‘ork, Om March 8, 1050, the cases against
| sod William Scsnew @ > {ransferred to los Angeles, Californiag
on July 17, 1252, lLevin and Scanow  ©vleas of ¢nilty were sentenced at los
kngeles tc nay = fine of 210,000 ea. , The cases against Adcloh W, Schwimmer
end lecn F.rdner were Nolle ®rossed Julv 2. 1950, Cn June 28, 1951, the . -
caplases againat| |and| [were :
‘returned unexeciuted inasmuch ss these dividuals were ncot located,

ceneerningl_ ] it te W be neted that he is a former

gmployee of the Bourd f Ye-nimle Fsrfare and ¢f the Library of Crngreass, )

that he has ap earsd befere the House-in~fmeriesn dctivities Committes, - -
J/that he 38 & ecntact 7 7 ax Lowenthal, ard 1s a suspected Scoviet Agent, :

| |in Jan.uary 19,2 wss the atteorney for Leonard ¥, wWelsman,

Mount Vernen, New York, whe in 1945 had set up Foundry Associstes, Ine,

1
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b7C
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‘Part Ten, Page 55, of tie Hearings before the Special Committee
te Investigate NOrgenized Primo in Intnrstato Commerce, held in Nevads~
Califcrnia, in Movember, 1050, tc March, 1951, relfects the testimony
of Wilbur Ivern Clark, Ias Vegaa, Nevada. In response to queations concer~
ing the Desert lnn Hotel Las Vegas, Clark testified that he knew Greenspun,
that reeneuun «wned cne per cent of the Desert Inn Hotel, in addition to
30 per cent rwnership of the mctel part of this hotel,

F6-! .

Y

Koe Jedway, Viecs President, Flamingo Hotel also testified beforo
the above comnmittas, [ur ing hig tnq*imnnv, he: stated he wag acquainted bith

well-

of ?rank P.qtn ]0, FranL P:ickscn and ”*ongie" 7vi11man, all of whom are
known in underworld eirecles, :
An indictment wes returned by a Federal Grand Jury in Klami, Flerida,
on Nrvember 16, 1942, charging n’ne individnals affiliated with the Fo undry ,
nssociates, Inc., with consviracy to vielate the Nautrality Act by co iring -

Zatec, Czechnslovwkia, on_June 11, L”&Q These nine individuals includad
Adolph W. Scrwimuer, | ] 8nCw, Charles Winte
0 Schindler| | laon Gardner, aqdlﬁ_‘;l be

| These indictments did not ‘nclude Herman.Greenspun inasmuch as he 3g:p
wag nct vinvoled in this svecific allaged viciaticn, However, it is notod T
that Greenspun was asscciasted with the members cof Foundry Asscciates, F'f ’
indicated in Part IIa above, A highly confidential source.advised on . -
Nevember 24, 1048, that[::::::::::fanﬁ his asqociato‘ were oxert1ng pres
‘n 8 high politiesl level to influence prosecution in thi !
Informant advised that on December 14, 1948 )
f:nfvr -ed crncerning efforts to influence this progecution, In “ebruary,z N
1943, according tc this informant Iandfﬂ conferred in . ”
this respect, - b

The records cf the 'Inited Stutes I')iatrlct Court, Miami, Flﬁprid‘g,,ﬁ‘"
under Decket #7280 reflects the diencsiticns of these indic, ( i
Tebruary 4, 1949, Charles Winters was sentenced at Miami Fiorida, to perve
aighteen mrnthq and te hay & fine 2 #2 800, ~p eHruarx 16, 1949, the case.
azninst Irwin 3ehindler wes transferred to New York; %chxndler reoortedly

-

rocelved 8 ncrinul sentence at New York, On March 8 1950, the cases aga&Qgt

and Willism Scsnow were transferred to los &nge;as, Califory
n July 17, 1950, Levin and Scenow cn pless of 'ullfy were sentenced at: [p
nyekes tr ray & fine of $10,000 each, The cases, against Adelph ¥, Sch

b
end Leon frirdner were Nolle Prossed on Julv 2, 1950, i .9 “the =y 50
-ecapiases agalnat | and were

returned unexecuted inasmuch as these individuals were ncot located,

Ccocernd nF'I:l it 18 to be ncted that he is a former
eubliyes of the Beard ¢f ternomie Warfgre and of the Library of Cengress,

. that he has apxwappd bef'cre the HnusaqUn Amari{can Activities Committee,
tha is 8 contact of ¥'ax Lowenthal, and i{s & suspected Soviet Agent
[ in January 1948 was the attorney for Leonard ¥, ﬂeismaq,
© Mount Verncn, New York, whe in 1945 had set up Foundry Associates, Ine,

I P
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The 19.8 report of the Senate JoiT.n_muan.ng Conmittee om . PO
Un-American Activities in California, cited as a ”Practical ?”bsz

Communist for asll nraﬂtical purpcses,®

PINANCIA L_BACKGHOUND

In connection with Greensoun's recp‘ving from the
bui’dinvs which had teen ccnstructed under an RFC loan, 1
inte hig f£inancial status, The las Vegas Bank ccofirmed
he had made as to hig net wcrth, while at the same time frenkly .
that he had on cecusicn barrowed meney in amcunts. up to 35;0@0 anﬂ -

-pregently owed & nite, UHeowever, the FPC accented the Dun ané Bradetreet

Comrany, and sssused all cbligaticns % that company, Rupert hsid.

~he Tegert Inn that he has managed tc keap the naver alive, He is als

reting of "unzlessified,”

Th's s hroken dcw: inte tre fcllowing:
A thirty ; ercen* irterest (£250,000) in the Desert’
intercst (F $.0,000 in the Desert Inn, Ruper: Fl
balance, At the oresent time, Greenspun owes the RFC $58, ;
resu’t of the trensectlion whereby Greenapun bought Rupert Plumb‘ng

Newspaper -- *léﬂ,

100,090 Pror PYC t¢ build a building in las Veras, Part cr all of this
building ncw hruses the las Vegas Sun newgpaper vlant, This loan 18 qurre
and is beinc pald, ag «f March 1, 1“52.

4

ke financial c|"3 tion of newsvaner--it au,ears that Greensp
viva for some time lteen 1P84n* annroximate’v #2,000 per manth on

tirn of the Lsg Vegas Sun., Tt has been t%rlngh his incrme ng Dart

sunncsed te be sebting occasicnal handecute Crer "angelg® 34 “friends w
became ingratiated t¢ him by hls arms runn'ng activities, or are crnne icns
in New Ycrk, : A ‘4

It lg understoed that the "nternati, nsl ”ypogranhical Union h01685
& m Ftage of avnreximately $60,000 on the newsnaver, -

Attemi:ts have been nade to&buy the neweoaper, but all 1ndicationa
cre that :r@enspdn ‘wen't sell and Chiﬁ‘mrney ise not hls obJect. ’

»
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