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Enclosed herewith are confidential reports dated 4-28-48, 7-13-48, and ‘
T=lé{=48 which were received by this office from the District Intelligence
. Office, Fleventh Naval District, San Diego, California. From reading

the first two reports, it appears that the Bureau and the Los Angeles | |
office are thoroughly cognizant of the investigation being conducted ;\}{ % '
in this ¢ sa;(cf} _ }/\

With reference to the report dated 7-14-48; the Bureau is advised that
the individuals refe to as sources "A™ and "B" ares lMrs, TEMPLETON
TAYLOR and Mrs. F XDAEMS ‘both of whom reside at Box 311, Palm City,

Calﬂornizg @w o

Mrg, TAYLOR and Mrs, DAHMS called® at the San Diego folce on duly 6,

1948, at which time they furnished practically the same information :
as thu’c conbained in the DIO report dated 7-=l4{~48. The fact that they .
had been in the office and that this office had had no record of the .
matter was brought to the attention of Commander G. T. O'NEILL, Acting
District Intelligence Officer, on the occasion of the weekly ONI, IDA,

FBI- Conference., Commander O'NEILL was very much interested, and he

was given the names of the two women in order that arrangements might

be made for their in‘ber\rj.ev?‘ /j@f} \Q
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- Also enclosed are clippings from the "los Angeles Times" newgpa}lar '
. dated T=14 and 7"15\:’:30 : , ' i

™ DECLASSIFY ON

o Inasmuch as there appears %o be no further action to be taken by %his
(\‘ : office at this: time, Same is being referred to the Bureal for its -
informatiens ;
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 PIO-1D | - Ben Iego - 28 aprid 4e
(a) 11D RMI-96 rpt {#48-48, dtd 3/30/48, same subj. o
 Gonfidential Informants | - | el
: '/@zm;mmmﬁg - Comsercial. ilr Line, establishnment of. B

BRIfF: Referonce HEI-96 report brisfly reported the sstabllshment of on

air line which 4s to operate betwsen Panams and Palestine. This report

goss into much grester detail, relates latest develspments, includes
information on atiexpis to export 42 combal military sircraflt engines
without State uepartment licensse in viclation of law, and gives detoiled =
background information cn the prinvipals involved, which may be of intercst
to faval sttaches at Panama and ‘the Hear Fast. S

Hote: This inforaation ia as of April I94E

federal governnent ob Los fngeles.  Sources one through thirteen are.
confidential informants, and while their information is in minor detail

URGEs Investigation in cooperation with two other agencles of the | | {
alightly at veriance, all are believed %o be reliable.

GEFORT; DANAMGSPALESRIND - Commerclal Adr Line - Service Alrways, kaown
an Panams 83ULINCAS ADRLAS QB PANAML. ~
% In connection WM the investigation of one Albert & ALLiR who was
agsociated with LeonardiBISHN of Foundry issociabtes, Incorporated, and who

was involved in the purchase of 3 demolitiecn explosives from the Var Assebs
Advdpistration for ultimabe shipment to Polestine, tha following information
developed vwhich indicabes a general tig-in of Jewlsh agoncies purchasing way
-materiel in the United Jtates with th&/UERVICE ALG.AYS, INC. This company 16
setting wp ¢ Penome~Palestine air lind undér the nams of LINEAS ABREAS Db
PERER, and recently obbempted to export 42 combat wilitary sircowaft frem Los
sngeles Lo Panama in-viclation of State Jepartment repulations.

e e e g e e

% Gacerpls from o fapaﬂ. made at Los Angeles 1/16/4# by souree .1:

‘ (8) 4n interview of confidentisl source 42 indicatos that &. P o |
T/SCUVIMMER, whose residence address was glven ag 206 Poplar Street, Bridgesoct, - |
Gonneetieut, hod opened an account at e Los Anzeles bank on 3 Decesber 1447, ‘

bo was listed as an aero-engineer, bown #n New York City. He listod the
Logtslde Bonk end Trust Company of Bridgeport, Connecticut os a bunk reference. p
) ’ ” . ' . /‘/

\

!
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L gouFIDEATIAL . ]
DEO-11RE Serdial s &= & 28 april 1948 :

Subjects - PAIAMA-PALESTINE - Commereial adr Line, establishment of:
. . : B Y o ]

Hote: This information is ae of Ap:*il 1948 f 8*‘i~i§ A}
atamd that Hr. & 2 %xm:m had purchased thresc of the C}anetsllatim
planes then on the Lockheed ar Tersinsl. Hr. SCHUIRGR was to be granted
the privilege of selecting the three best Constellation planss out of the
total of aix then on the fleld. Source §5 stated theb he ha& delivered two
planes to SCHUVIBUR after SCHVIMELR had made the selesction o the three that
he desired %o purchase, and thab he had received the impression that the
planes were to be flown to South Amsrics. He further commented that SCHULLLER
seamed very "clesemouthed® aboul the necessary parts for modification of the
adrplones. The three Constellations purchased by SCHUINLEH bore the following
army Serial numberss 069-43-10316, C89-43-10315, and C69-43-10313. o ;
socording to sourse 5, all englnes on all ’%:.mea planss were wight 2200 N
hsﬂsezm&r engines ef ?}*pe P 3353—%. P -~ ' ﬁ

(e) Intm'view of Ado.a;_ziz lfiili&mﬂéﬁﬁ” me&i, 206 Poplar Strest,
vidgepors; Connecticut, Mr. SCHAIMNER Wes ipterviewed at E:ms}zheeeﬁ A

- forminal on 14 January 1947, by soukes #lt Hr. SCHUINIER stebed his logal
temporary address is 3611 B, Ban Fernondo Hoad, Durbank, California. He
gave the following informstion concerning himselfs~ Age 30, born 10 June 1947 °
at Kew York flﬁ.ﬁy. Barital status-siagle. Hational 'Yincage-dewish. OCceupaticsn-
Flight W§ﬂ%§‘n Rasksvound-Beaber of ir Yransport Command in Forld ¥ar II.
?ﬁ.lo‘b’s dfcésbe 59667, Parents-John and mmw gz;zmmm,s pressntly residisg
in Wiﬂ%éyﬁ% s C&mmctie%. .

. AW, SCEWINMER stated that he was a@&@m};mmd to log Angeles b,y
| S 53 A aé’:kml “GELE, 35 Hensington Street, Hew Haven, Connesticut. HMr. SELE'e g
) ' 'xﬂ:&rivities were, dsscribed &3 parts san and Z’&ctory conwah for the purpuse - .4
of ame&itmg ne’v par&a for airplanes. ‘ -

. ﬁr.q ai;’ iﬁ&w&ﬁi& & ated %hab he iss prfaamtly amgaged in éi:meﬁing
the mziificaﬁ.ﬁ ol “gf ‘three,Constellation airplanes at the Lockheed Terminal
! and sRat the operation %iil be completed approximately Pebruary 35,-1948. He
; ' stated there has besn considerable idle talk ebout the ultinmate destination |
o _of the thres Constellation plancs now undsrgoing modification, He stated z;ha" 1
L “he has kept all information confidential inzsmuch as he did not desire any i
| CoL pubiiei ty be given the foel that the Jewish jgency, was purchasing aiypi&wg
| . T in the %%t@é States, and that he apecifically did not desire that any
| &*sm*essxaﬁaﬁwwa ﬁi’ ti,s Arab nation should recelve 'Zsha inforgation.

Py

I L | e stated theve wes positively sothing illegal about the whole

! operation, bt that the opsration wss ehrouded in secrecy as s preceutionsry )
he - - peosure. ik stated that he had foruerly bsmﬁm;moyaﬁ by the Trass-Horid

iy, ' U ide Lines of a £light enginesr and had erossed the Horth Atlantic in that -
g ' , dapfeity 280 times. W claims to be well varsed in e epemtiaﬁ aud ’
maintensnce of Constellailon airplanss. , Lo
e tbout Baptember 15, 1947, @&ﬁaﬁiﬁ stated he rescived a s telaephons
o call from Me, fbert BILLIH, who was thss in How York. 9he telephons sall wes
. ede to hie home in i@gmgrpem Connesticut.  He stated that at thal Yce be .
S Ra&’e Juay arvived }Tm # Mr&inéwzs Dalsagra on terminstion of o £ igm SO /’m‘
e ‘abiantic, Albefb MILLLG adviged &s‘;;w FRAMESR that Do would like to talik w"/‘*"" :
Yim on B patter of gm&t Amportanes and 1t wae arranged that they would iwet.

.--en the coraer in fronb of the Grand Centrel Sgation, Mew York mw, across the
e ga%ma& frim the alr iines tammal.

o

: SCHMTMASE want to Wew Tork and met WHLEE as had been p&a.med:,

;Lmﬁﬁ they dmsediaiely went to the office of the Pralt Sesumship Company, A1 )
Bast Lind Btrsel, New Tork City. SCEWIMMER describad Alberl MILLYR as follows; -
Age-aioud 854G, saeia,;&«»ﬁ P70, welght=130, build-thin, helr-black, syss-brown or
green, meww sk, aﬁmatﬁmmﬁ (S-'a‘ar)*””‘hh &nawﬂ, f1v agars, apesks with

Jegish aecont - . /
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parts in the modification of the planes. - He stated that the Lovkheed Adreraft

'E
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Subjests  PARAUA-PALUSTINE ~ Cormercisl pir Line, establishment of.

28 Aprid 948 ,

fote: This information Se ss of Afril 1948 %jiféi: Q4 "

’

The opening deposit was §20,000,00. Source ;2 commentod thab GORULAMLR

cané to the bank on 3 Uecember 1947, with a coshier's check in the amdunb of
520,000 from the Chase Natvional Bank in New York City. SCEFIWMER stated that
he waa buying three Constellstion airplaues from the Var Assete Administration
and thet he was going to be a resident for epproximately two months while the
planea were undergoing modification at the Lockhesd Air Terminal, Burbank,
Saiifornia. SOHTTIMIR commented that ho wos an ex~flyer and hed previcusly
fiomn as flight engineer for the Trans~Uorld Alr lines. One H. SilK was
14sted as accompanying SCHVIMMER to los ingeles to ready the Conatellation
planes.’ A revieéw of SCHVIWMER's account reflected that o deposit was made in
the fora of & cashizr's check from the Chase Hatlonal Bank, New Tork on

8 January 1948, in the gmount of §35,000. 4s of 12 Janvary 1948, SCHTIMEA's
balancd Bds 567,116.45. " A review of the records made 10 March 1948 revealed
that on 28 February 1948, a deposit of 50,000 was made to the acgount of
fido) phl OHTIER "and HagliHLK. . Ou Februsty 3rd, 559,000 had been depositad
to thelr acoount. MBoth deposiis had been telegraphic transfers from the
Chase National Bank in Hew York City. ' T

P ——

(b) Interview of source §3: This amource stabed that he recelved a
tolephone call from source ;5 approximately two months apo stabing that
one A. W. SCHUDGER hed purchased thrse Constellation planss from Bar Assels -
idministration, which planes were at that time losated on the logkhesd field,
and that SCHUDMIER was to appear at the Lockheed fir Terminal $o ready the
above mentioned planes. When SCHULGHR arrived in Los Angeles, he iomedlately |
let it be known that he did not wish to discuss the wltimate destimation of the
Censtollations purchased, advised that he would pay cash for all the necessary
parts, and desired to hirs persomnel acgualnted with the Constellation
airplangs. Source #3 stated that he had learned through s locol bank that '
SCHUVLDER'e funds were coming through the Chase Matlonsl Bank in Rew York.
From a representetive of the New York bank, he -learned that the money was
coming from s lavge law office im Hew York City". Source 3 also stated that
the Lockheed Company was preparing spproximately §8,000 worth of parts %o bs
used on SCHWIMELR's Constellations. According to source #3, SCHNUSER rented
facilitiecs on the Lockheed air strip, and persons employed in the _
reconditioning of the three Constellations dubbed the planes "The Falesiine
. W@Ggﬁa » . ’ : . .

(o) Interview of source Hhs This source stabted that SCHTLIEMR hed
boen on the Lockheed alr strip for thirty-four days reconditioning thres
gonstellation planes which had formerldy belonged to the U. 3. army; that
SCRUWTMEER had pireted employces from the Lookheed Company, and was using bad

— _ e e e

&

Company w58 scmewhsd concemed about the whole opbration inasmuch s8 any
reaulting sir tragedies would raflect on the Constellation plane, wiich had
already received bad publigity i4n the past. He stalted, however, the Lockheed
Ceupany could take ao aeﬁim‘ggainat SCHRILINY, He stated thad SCHRDAER

seemed very secrstive sbout the \thede Operation, refusing to tell the nauwe of /
the person who had given him finane el br—faa E NI SR D ,L

ety e P 7 o
Lj
e nid

inguizy With the stateuent that thy mm@giﬁ R
/

Poash on é;%s@ line®, &nd sesmed Lo regent further iy
thers had bsen a rumor that the plines were destine
Spain but that he had no asthentls informution rop/
. P .

| {d) Interview of source ;%; &gcm’f%*‘/ﬂd -
had declarad six Constellation PLanes upc ' o
Assets saministrablon. £33 eix rlancs m; :
Terminal. He stated thal about two mréx‘;t,’ ‘
from scurce il ab the Tup issels duivn
M that Sr. WAuDu8, drgctor of :guyp;;.;;:
w2 [ . S~

N .
Sl - v -~
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“transport line in enticipation of ultimate alr transport service to .

CONFIDEETIAL |
DIO-11HD Serdal 5”4 - o | 28 fpril 1948
Subject:  PANAMA-PALISTINE - Commercial Adr Line, establishaent of.

Hote: Yhis information is as of April 1948 %iﬁ @“ﬁ.-
=8 ) -_\-: Q k

HILLER advised SCHUIZMAR that he was in New York as o
represemative of the Jewish Agenoy and that he resided in Palestine. He
further commented that he was in tho United Stales to stert & nucleus air

Palestine, le stoted that He felt the Jews would setablish a nation in the
Palestine area in the very near future. SCHRIMMER wae asked his gualifica-
tions and MILLER ssemed to be thoroughly satisfled with his qualifications and
asked SCHUIMHER to work for him. - ' : i

SCHWIMMID stated that he wss willing to work for MILLER bub that
he refused to do anything sliich would possibly be of an illegal nature.:
HILLER eseured SCHULIER thst overything sbout the deal would be legal.

| GOHEIMIRR was advised to keep the transaction on a coafidentisl basis.

SCHUTIMER stated thet he did not know the pames of other persons comnected
with UILLER and that he did not recall WILLIR stating anything about the
FORIDBY aGBOCIATES, IRC. Lo~ '

KILLER stated that they were interested in long range aireraft for
the purpose of transporting freight to Palestine and desired that SCHIIMMER
locate planes of that type in the United States. SCRWIMTER stated that :
planes of the Constellation or DO-) class would meet the necessary
requirements .and made thaot recommendation to HILLER. MILLIR was agreeable
and authorized SUNVXINIER to go to Los ingeles to look at Constellation planes
at the Lockheed [ir Terminal., SCHWIMMSR returned to New York, obtalinaed 345,000,
and wenf, to Washington, D.C. and pwrchased three Constellations from Mr.
Thomag WADDEN, Dirsctor of Surplus Alrcraft, Uar Assets Administration,
wagshingben, 8.0. ' v

SCHUTEMER stabed that he came to Los Angeles approximately six
woeks prior to the interview and made arrangemsnts to ready the planss. He
then telephoned MILLER at tho Pratt Steamship Company and stated that he
needed approximately $20,000 to get the cperatiecn started. This monsy was
imamediately forthcoming and a bank account wag opensd at Los fngeles.

SCHYIIIER later received cashier's checks Prom the Chase Kational
Bank in the following amouats: §20,000, $50,000, and §35,000. He has received
a total of {125,000 to ready the planes. (Note: 4 check-up of the bank records
indicates another deposit of §59,000).

He stated that though he has no f£irst hand knowledge of ihe
backing of M¥r. Albert MILLER, he belleves that the Jewish Agency is wsupplying
all money for the tramsasction. He stated that when the planes are completed
thoy will be flomn to Millville, Wew Jersey. He believes this will be about
February 15th. SCHUIIZIER is employing former Lockheed employses to condition
the planes. He is paylug hisz employsees at the rate of £1.80 per hour and is
paying Nr. SHE §300 per mouth fx his services. ' '

SCHWIMMER stated that he deaired to go on record as being quite
suwarz of the fact that it ias illegal o take planes cut of the Unlited States

e

- without proper Stats Uepartment clsarance. He is gecking licenses for the

three planes from Mr. MoBill, George HALUERMAN, and €. T. HOLLMAH of the
Civid. Aeronautice Authority in los ingeles. -

© SCHLMET is presently %?ri":.:hsg & menual which he honss to have

conpleted in approxlmately anciher month. He claims that o monual is °
' necessary before the Civil Aercmautics Board will authorize the Lrsnsport line.

The manual wlll oubline the route to be fiowm, freguency of {lights,
oporativaal procedurss, duties of officers, etc. BUHVIMMER contemplsies a

N

;  conference with the Civil Aertmsutics Posrd in Uashington, #.0. for the )
o purpose of lcensing the proposed air lime. - ™5, _ | o
/} . i . .
7 , '
T -l - ; //’/,
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ﬁm-mma ﬁerial 55 "'»Vf 28 4prid 1948
gubject:  PANARA-PALESTINE - Commsrelal Alr Line, establishaent of.
Rt e '%“ﬁf@*’?”

iie%.ev fhis Mer@aﬁi@ﬁ m a8 of April 1948

Hr. ?BCE‘é’ﬁﬁ&ER advised thata ths planea were uﬁdergeing
modification for the purpose of flying air freight and that the line is to be
operated by SCHWDMWER until the company is esteblished, after which the J owish
.&gemv will take over the operational part of the endeavor, '

TWIKKER ntated %ahat he was frankly very suz'primd a% the
tmst m.e,c:eﬁ in him by Hr. HILLEN, etating that all of the airplanes were
purchaged in hia nam and that the §125,000 was alsc banked under hie name
exclusively. SCHIDEER believes this trust was placed in him because of his
Jewish _limage ami his sympathy with the J ams‘x causs in Palestine,

Ba stated that he was a2 bit disturbed ebsut racan% nesz of the

‘ shipmenb of THT to Palestine. He comwented that he knew nothing of the deal.

He stated that HILLER had never commented ¢0 him as to the neture of the
cargo which was to be taken to Palestine. SCHWIIMHR stated he would withdvaw
from the deal should he be acked to transport any illegal cargo. )

1. &cswﬁs from & memmnﬁum pade at Los %mg@léa by socurce Flv
On 19 Jenuary 1948, source #4 aﬁateﬁ that fdoiph William SCHEIMMER

had secured five C=46- Curtis Gommends plines vhich had been hfoug‘m ﬁ‘m an
unknown ;mim', o the inﬂkheaﬁ *"arﬁim .f@l? modification,

111, Excerpts from a report made at Hewark, Row Jersey by scurce #6,
17 ¥arch 1948 (a&&s available fcr review by source. ;}*1 J

ﬁafemneg is sde to @aranga*ah I abeve which mflarts that m%lph

¥illiss SUHWIMMER purchised three war surplus Constellation planes fca' SR
 Albert MILLER, representative of the Jewish hgency for Palestine, Two planes
wore being conditioned st Burbank, California by SCHWLMEIR, and were o be

flown to Eillville, New Jersey, sbout 1§ February 1948, and used to transport

freight to Palestine., It is noted that Albert MILLFR was asgociated with

Leonard WEISHAN of Poundry Associates, Incorporated, who was involved in the

. purchase of M3 demciition explosives fz*om the ¥ar Assets Administration for
‘ultimate smment to F&lestine,

iinqui%y by the Newsrk source revesled that the Hillville, New Jersey
alrport is owned by the cidy of Millville, and had boen rented to the Tri
City Airpurt Company, a locel concern which had difficulty in paying veant lor
the airport until Jaonuary 1948 when it made an agreement giit.h Service Alrwmays, |
Incorporated for parts.a}. vea of the field by the latter organization. One

. Constellation Plane of Gervice iirways, Xacsr;saratmg arrived at the Bllliviile

Arport on 21{ January ?1;8. Gervice Alrways plan to transport freight to
France and 4jie Hear IAst, and the first trip mas to bs made to muFops in the
latter paz‘ti:/l T Harch/1948, : 4. W. SCHVIMAED is in charge of Service Airmays
and ¥illle 5CUsHaU (30UTRAY) is Zlight enginser for the firm. Sonfidantisl
sourees of’ %m% effice advised that Service Airways offi clals had been svasive
as to the type of cargo they would hendle. Informoat npted }bat; Service -
Alrways had a 3500,000 bank scesunt &t Chase Habional Hankin ¥ow York Gity.
inothep confidential fnformant reportad thal Zervice 1BaYS, insornorated
wes inkorporated under Sew York laws in i94kv.  TrvingVUCHINDLIE is Prealdest,
IrwirVSCHRARTZ, Vice Presidsnt, and Ndith SCHIN NDLER, Treasuror of e -
c@rpemi.im.  hctive operations of Ssrvice airfnys began on 1 Pebiu wary LUGE.
The office ofthis company was at 202 Pilth ivenue, New Tork 9ity, nndil
Hovewber 1945 when the cosporation ceased activitios and its headuwedrbers uas
movad ‘o 9508 Lueens Hlvd., Bego E‘ax'ka Long Islond, K.¥. (Hotst '&&%ﬁ iﬁ this
report the sddress appears as 250 W, 57th dtr*ee%, 1)

DocId: 31983542 Page 6
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WE PN, Flanes of the corporation vere bo be flown under the Foncmaninn

hod locded ono GonsSellation plons and one Gehf exrpo plune with large
- packinn erobos, conbonds wltiowa. Doth pliges vere scheduled tw leave
408h for zn unkoown destinmation. Pnllade i
brovledoe gonearning shipment logving edthor 1A31ville or Tetorborg °
How dersoy, for foreion countries. It wan indicated that if shipusntn Fus
2246 Lrom these ports they could posgilly hove boen wlearod ab /Lol eids

Hew York, Uorfelk, Visginia, or Werd, #lorida, : "

benanee wurk dene op thedr nlenws ab Toborboro A4 .
dip gervice. X% is then noted as a nabber of -nospible iaterest ¢
Alr Service Dieh plons vos uldlizod by Hollis B\ and enoiM

AN
,/
e
M’
-

"\h s - . \,( \\\ |
CTIWELENTIAL \ _ |
. o nen - > e E ' e e ;
PIO=-31ND Sewicdl 4§77 f’;’/&f 28 Arrdd 1548 ‘

Gubjects PARGIN-PALESTHIL -~ Gormercinl /Adw Line, establishoent of.

| _. Bifon -
Hote: Thic information 1s os of April 1948 e

- Irving SCHIDLER, 32 years of age, marricd, born dn the Tnited
Stateos and a graduate of the Undvarsity of Florida, vsse reported to have boen
a cozmercial pilet for Americun Oversess Alr Ldace for 40 years. From
Cctober 1942 Lo June 1947, he was ecployed with Azerican luport idp Linss, and
ot Sussax Gounty Adrport in Hew Jersey. Irwin SCIIAEREZ 48 reported to be 27
years of age, single, und fornarly a U. 8. 0dr Porce navieabor and padic
eperator. He was scld to hovo been caployed for two years as o radie
techndedan for TUA ia Golro, fpypb. According to dnforsant, Service idrweys is
to operate a non-schodule adr froizht service to dfforent . purts of the werld
fron MAllville, Hew Jorsey. It is s21d to have cargo comnitoonts for 13 months,
At the prosent tite Serviee Alrways hes cae Constollation plane and three Cmli
¢argo planes bosed ob the Uiliville Aleport. In oddition, Sorvice lirways bhas
tuo other Constellations and tvelve moro S-46 planes. the Senstellatica plune
of Service Alrvaye vos dus to leave the Hillville Mrport without carso for
Fancos on 4 Dorel 1948, but was delayed dus to bad wosthep,

Five Daintenance men enployed by Service Mruays were poportod to have
opplied for passports to go to Fencma, and Jervice ddraays officials tried teo
make arrangetents with Gustoms and Dnmiprotion snd Uaturalizabion authoritics
at Pnilcdalshia €0 establish wire pervice betveen Liiliville Mrvogdb amd -
¥hiladelphic eo that Custons motters could be handled ot L81iville. Howwver,
these crrangonents were nod completed cad 46 ds necossary for Service firways
0 ubllize the offices of those azencles ab Fhiladelrbia. The afornant noted
thot Serviece sMrways Bi4 both ﬁiﬁl\ and Acronsutics Doard oad il :
reronautice Authority licenses. . S

On 5 March 1948, on inforuont of sourse 30, advised that Service
Mraays hod obtained a Ponaronion Charter and was now listed em LIUO\S ARG

£lag, but Zorvice Hirvaye would stdlil control its opovations.  Informnt {
further advised that onc of tho Ceib earge planes ouncd by Service Hrvaye
Lloft illville Alrport on 5 darch 1940 with a erew of five for Tetornero
Mrport, Toterbore, lcw Jevsey, where 4t was to ek up frolcht and thon
provead to Rems, Idaly. &30 B. LEES vas ropordodly the pilot of this plone,

tnothery confidentdal inforaant roported that the following cmzd

cf Sovvice Llp

SyCan
ays hed lebters fosucd to then for possport purnoses: :

SR WL p . 3 By s ' . - oo »
SRR, 10R2 5. Hudeon Avenuo, los ngeles &, @maﬁm&g

i, T3h O Criffith Fark Drive, Hurbanlt, Galdfornis,

Y joids 17315 Hevace TRreel, Granada tlle, Guilfornia,
SV JUPLE, 180T S, Yest Tunple Street, salb Lake Gity, tbah,
Vi.oofrys, 3102 l.. Gak Street, furbonk, California, :
Lranest H.VAYEIE, 345 U.-lvend Boulevard, Glendalé, Colifurnin 5

Bayocad Lo\ 0050, 24854 Uose § weet, Von Huys, Californis,

Harold L.V
[& R ¥ L XTA He

Informont advised thot on Zoreh 104E » Sexviee Adrunys, Incoricrabed

d

B Laseth

K %, s st by ool & o i
ke Custoss anbboritdes had

A ngn

Infopration developed thon, iaileated that

Jervies slevrye Liad tnine
frort in Rew JeResey by “illds
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by TAllis Ade Service vere indlcted for-thoir part in the Sransastion.

cdupdng Tordd Tor IX.  lccording to hie informtion, the P=51D fichber plane |

- month ofter spunding considerabic™tice in Lvabio. TG edviged soures 47

|
|
\.

," \

q / | U

i “kk‘;'
ZEAR

RIS | |
DIO-MA Sorial s S </ 28 fordl 1948

Subjects PHA-PALISPINE - Comwrelal fdr Line, establishoend of,

N .

™\

o ‘ Qg 4o
g Hote: This Informytion do s of ipedl 1948 SERRENS
tranaport arms end mugitions to Havano, Cuba, and thed too pllets employed

Informont pointed out that thore wers no Customs or Imalsration Japvice
anthoritics ab Tetorbore flrpord, and thot 4t vould not be difficult for o
plone ©o load cavge vAthout ingpection ond $alw off for any destiantien.

V. Ixccrpte from 2 reoport oade ab Lou dnweles § Aprdl 1940 by osurcs s

it hop been detorined thed f. . GOHUEIMDR sod bis asgsoelate Day
SELE, are still buelly ongnged in comwverting Constollaticn and =46 alrplanes |
for trancport work., %he followlnge cdditional information was developeds
Inforeant advised that SCHULIIIR purchased another (=69 Cousteallotien atrplane
boaring Serdol Hunber 1962,  The plane is now at thy Loclheed fle Terminal
belag converted. Purchage was made on 18 llorch 1948. Inforoont wes sdvised
that the plene will o esed ¢o fly in o proposed alr line fron Ponosa 06 Spain.

In on intervicw hald 5 Hareh 1948 with source /7, sade jolatly by
soures 1 and an officer stioched to the Los fngeles Haval Intellifcncs Gf{ies,
source ;7 adviced thal he has boen in contoct with SCHLLETN on several .
econaions receadly and learned thot SGITINLER is aow atbausting So buy P=515
fighter Plomeo. Soures 47 odvised that ke is o pilot acas fiew fightcr plancs

packs tho cost flre power of all of the Pebl-0ypo crafi. SCHLBRI's gida,
way SLR, was cold to have cxhlbited conbinuouo interest in the purchase of
P51 plangs. On lavch Sth, Roy 532K comtoctod source {7, ond advised him thot
ke vonted ten move F-S10%s. Uo sald bo wented then fully egudpred and wanbod
i oaching guns intact. - SHLK also advised ssupce 7 thot the doal would bo
strictly cash and that ho would pay 55 for locatiny the plancs. Souves .7
ctated that the R-Jl-typo ajreraft cummot bo liconscd in She' United Stobes,
exeapt thot with o purchaso fren the Uar Avects Admdeletration, a ferrying
pormdd is Jasued to fly 3¢ o tho hono addeess of the purchoser. £6 38 oiso
possdblo to gol a idecnse to fiy a P51 in ¢ho Pondin deees. Souwres 7 i
bolloves that SILE and COHUETYA plan two tolto the DeS1 rlanes oub of thoe '
Ynitesd Stotes. ’ .

.a

Ca 6 flareh 1948, SULE odvised svures 47 that the cempany he ropresented
had ten pdllion doliors Yo porehose olroraft ond neeascary eguirment. Sowrce
¢7 obated that in hie opioion 3:04 plommed %0 take tho ploace to Palestdas op
arabl  bub ho had mo ocubstantiatine information. To eorroborats his infermation,
source J7 adviced that eno Cend\FIG hsd roturncd to los Angeles in the luss

that ho had beon £lying in Arabin ond hod o pleno that vould Ay 3% wiles nor -
hour. I the opinien of seurce 77, this would mean thot TIGTR had flown Py,
or E=30 fightar-type ofafy.  Sowrse 77 furthor boldoves €Al She planes ave
pocelily destised for Argbia or Palestine innsmuch oo LLE hes speeificadiy
indiceted thot tho #=51 plenes oust have Herlin cngines. Seurce 17 odvissd that
hio agmeicace vith the -5l has proved that the derlin onglne io eusorior £o
the Midesa ongine for flying im hot climates,
, Lo an FRECH Lra0y ouwewo 5T SbEvAsT {0 EBEL about b weaks neay
et ey SN v b | |’ < * S RS
Genod by . omaid tneni o) Fresetly for oslo. Mo gleves are astd to be
2’;,‘.‘1@- nob ?ﬁ;@ﬁgn"{;ﬁ e w‘a&j‘&é’ 1..5?,_%@3’@ {'?E ;5;&12) g@j‘: %f?yféw oach,. o "ri:igér‘i&g iz
, PerSaaGed any ane of tho three £~5) piocacs. : c

©

Lous nhe

£y FE

(or i ’-’ﬂ"*“?a‘f{ ﬁﬁfﬁ}”@gﬁ%ﬁ’% tocthoed e Yopninul advieed that TI33dna Gilos
.y a9 = ?QQQMV‘WE@ Left Jor Ponsn to preparc an air base Sop dr.
Teeeiaie  SBL3 oam0 dnformant ebabed he had beopd that the Jonstelixtiun
fanos prasently balng overhaulod Ly S0 Lii could aoh bo Alemees oo oo |

=3

I ted Slates o Py N :
Unfted States and that “he ade 1ine plooncd $0 move L0 Prrom,

n? .
Eod L

14
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- gompany do not wmeot 04l speciflcations for idcensing in the United States. In

- vintago and do not neet aunerous pequiremsnts, One primory recuirecent not

. on the C-89 planes. SCHUTZER objected to convertiag the enginos to fael

éfﬁtm"*eg}mién that none of the alrplanes ouned by SCHUIEER could be licensed |

" he has hegard that the pianes are £0_bo licensed in Ponsma, and slso thad F. R.
RIS, Chiel Filot for SGHNTMER told an apslicant for o job that they wove
“eolng %0 haul refugees frim the Kiddle Bast o Venecuels. Soures &% adviged

DIO-115D Serisl 56-48 . 28 fpreil 1948
Subjocti  PAi/A-PILESTING - Commercdel gr Line, cstablichment of.

Hote: This informstion 1s ag of April 1948 31200

, On 11 Harch 1948, scurce 78 was interviewsd. Bo advised that he
wag working fer SCIEVIINER and SELK oun wealt-cnds while regularly enploysd by
the Lockheed Alrcraft Gorporation. Ie claims to be a pilet. and en expert
airplanc mechanic. HKe adviged thal one irnest STELIC, who fovnerly worhed ab
Lockheod fir Terminal, bad now Jeft for ‘Itsly where he plans to set up an.
airfield for SCHUIMIR's proposed air lide. Source {8 ndvised that it was
aleo general Snforpation theb ﬁamk@é.m’@w& Donad TODELTS, villiam SLOGH,
ohd one other wnidentified person nad left for Rew York City. In burn, thoy
were 6 be flown to Foasme vhers they will sesik locations for an oir strip
for the servicing of airplancs. This strip is to be used by SUH LR s
pdr ling, Oource 48 stated that BCHIILILN's employees approgimate Lifty nen
ob lockheed 4ir Termimcl. He stated that at tho prosent tige, GOHIIE LGB was
snigaced in conditioning three (=57 planes and five £-46 planes. : :

On 15 Uassh 1948, scurce §8 advised that SCHUIHELR had told his W
mployess thet he was plannlag to fly 200,000 Greeks to Venemueln, and had '
forthor told them that the Civil Acvonsubics puthority in the United States
wousld pot liccnse his 0=59 plancs ond he wes, therefore, golng Lo base them
in Ponaws shere they could be licensed (Wote: Rofersnte report indicotes that
SEHTLER deliboraboly started a false ruzer that the lances would be used
for flying 200,000 Croek notionols from Greeco o Jonezuela to thiow
compstitora off in starting a freight service to Faleotinas. -

On 24 Yarch 1948, eource 7Y was intervicwed. [e advieed that he his o
been in contsch with Adolph SCHULZER on gevorsl occusions and to date has not
14censod ony of the C-69 or C-46A airplanes cwned by SCHWIMLR. lie advised
that on soveral occasions SCHUIMITR has mede gpplication for licensing of
planes, bub to dete mone have been granted os tho sirplancs owned by SCHUTIOR's

vepard to the (=69 plones, source §9 odvised that the plones arve of an sarly

rot mas thot G4 required that 23l of the englnos be converted to the fusl

)

engine type rather than using the carburetor type of fuel consumption presently

eapsunpbion insamuch as it would reguire a greal expense. In regard bo the
C-464 plance owned by SCHULIILE, they have not bean licensed inogmuch as the
#egll eontrol® doos not most CA4 apecifications and SCHWIATR bad advioed
gource #9 that he cannot staad the expense of changlng the ttail control®
operation of e planes. ‘ :

Sowrge 9 advised thad so far the CAA has losued ferrying pormits to
take the plones o Milville, New York (probably sicans Hew Jersey). ©On one ‘
occachon, SCETHEER peimted en "NE® license on one of the G=-67 and sourcee 9
insgoted that the OUf% license be renoved. Source #9 explained that “REM
meane that the plane is of on wxpérimental type. '

gsiires (9 advised that although he could not positively state, ho is

by the §44 in the United Stetes. He states that althouch Be eould not prove 1%,

also i;hm} he heszd from'o reliakle scurce thab SCUUIANL was backed Wy larce
ergenizotion of rioh Jows in How York Gity. ‘

Y.  Sxeerpts fron o loter from the Collsctor of Castoms ot Los wmyeles
%o the Dunitdons Contrel Davisien of the Gtate Departdent, Tashlngbon, D.C.,
mude availablo for review by source 210:

ST
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DIO-LLID Serdad 5 LV | . 28 april 1948

Subjoobs  PATE-PALESTINS - Comereisl Ar Lins, osteblishoent of.

wu-bmasqnum‘-mﬁvuu‘.-“wvw'ﬁﬂvmﬂ-‘ﬂ—mwm*mm«wﬁmﬁm“ga‘m‘wmw

foter his inferastion is as of april 198 RA2049

j o uge 13 April 1948, an -otienpt was wade by John Lo fadiTadgh

| ang S8n, InG., {(Customs Proker) andfor Sepvice [divays, Ing.,
: : ‘an@/or)iaswell Associates, Int., Lo sRFOrY gorlot militery

P pireraft engines fren this port (Los ingeles) withoub cn

‘ * export liccnsoc hoving first beea sosured. This ntbenpt

was modo regardloos of definite iaformabion piven by this

offiee to tho exporters thot military alrerads ongines, vob

showing on the State Departuont "free® 1ist, were restricted

for export tnless clearante was made under & valld State

Beopartoent 3isinss.

nTr the foce of this information, and knowlng that the type of
cagines they vere attenpling to edport wore not on the free
14st, the exportors in guestion filed false deelorations wllh
this office, classifying tho englnes thoy were stiznpting to

! S export as belng L=8300-CA=15, which ongdne 416 wot reguire &

’ 1icenss until midnight of theo Mhth. The vesscl thoy were
atbempting to moke nas to elear in the aftornoon of the i4th
{for Panzmal. ' o
st the tize ef clesranse of his dogulnnis, the awpsrbtor was
questioned as bo whether or not the engines bedne offared for
v export were B=2600-0a-15. They stabed definitely thsd the
L - engines were as Lhen cinezified, fassouch as St appeared

' cvident thst the caporbers were cndesvoring o geb this ahip=

mant oub of the country in violatlon of State Ugpartment
reguiations, our inspection force vins reguested to examine the
merchandiass on She dock. ‘Ihis cxnsdnabion disclosed thnt the
ergines wero new combabl alreroft eurrlus englnes, in oridinel
l factory eascs, made by Pratl & Chitaey sdreralh Corporation with
! . a codel dosimmation of B-2800-100, Uontact was made with a”
‘; < toehnical enmpiacer of tho Paeific airmotivo Jorpération (vho are
, Prott & Chitney represeatabives) ond it was determined that this
! engine vas built for use on the Amy P-6l-A and B, the Uavy

. . FéF3, 5, sad P or the Dritich Helleat L. ' :

nalthough the exportor ab the sume time wos shlpping some bloser
shalis, which he clalnsd vould loter be used Lo megify thess
anrines to o CA-15-type, the Facllle sirzotive envinesr informed
us thot oven if the engines had been modified prior to export '
thot thay otili would not Lo & =15 engisme nor could they use,
for cxemple $4-15 propellere on the engine 3o mpdified, but
actually the nedification, olthough belng pimilar Yo a Ci~15,
wonld comvert the engines to an R~2000-31 and thel had the

| modification been done pricr L export, the engines would still
, : definitely be military ongines.” o

] . Vi. ldscellonecus data ralating to altenpt at lllegel euport of 42
l\ | silitory eircraft engines: | |

| ‘ <

W

. 4 sedzure of ithe merchandise has been effected by Custone atb Lus
Anceles, and a warront For further detention ic belng seouret und Yhw
¢ . 11 be tupned over to the United Stabes [tlorney’e office ab foa
) furtiter actdon. ‘

]
A checis of the [zport Jeclurabion filed on the cbove indicales Phab
4% a8 for 42 airplenc engines. John L. Gestland and Son, Inc., Gustous
tirckor at Los inreles is shokn as the broker lavolved, and Zeyvics ipwoys,
Inc., 25U L. 57k Street, Hew York City, ue the eanorter. The consignes of
the engines is LINLAS ASRGAS o PAIERL, Focumen Alrpopt, depublic of Fanasa.

N
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PIGAMD Serial 5 o F | | a8 spedd 2948
Subjests  PAIMA-PALISTING - Comsarcial Adr lins, establiehuent of.

Hote: This information is oo of Apwdl 1948 T 83202
Gro of the tyuclk drivers who delivored the alrplane englags to the
shipside stabed thet he picked up his lead st Testlond & Manwell Assceistes;
2801 Sonba Pe svenmus, Veraon, California. '

Investigation Indicotes that there is no such firs op Testland

& Hamwell dosoclates. Heuover, et 2204 Sanba ¥o Avenus, VYernon, iers is a

Maxaall Asscciantes, Inc. Hegcords of the Clty Clerk's office ab Vernon
indicate that Kamvell Assoclates, Inc., have a oity llcenss signed by o

Ur, BOGIEE; oand there i3 o letter on file czie"xmd by Haawell (ssociates, Inc.,
13 Joor Street, Hew York City, in shich it io stated that Maxwell Assosistes
are agents for the Tor jssohs Adcinistpation; snd thatl they store governnant-
owuned wor surplus materialy that they nover hseve tillde to morchandise but
ccllect coxcdesions on sales wade for war suPplus to private purchosers.

It i belioved goa:;ima that there may be & comneciien hatieen
SGEIEIR's interests andHaxwell Associstes, Hevever, eource Jll vho is
pelieved to be reliakle, states that in the many transactions thr Asssts
at los fageles has hod with Haxwell fssociates, overything has alvays Deen
open and a&web@a?ﬁ, ti:ut Hazwell Associastes, ab the ¢ *"‘ﬁ@’\”ﬁ; vine, have
petwesn G and 10 sillion dollars worth of War Assets wmlﬁs materdel stored
in theiy warchouse for Lhe government. Spuree 11 states thab retired U.d.
Haval fdival Solomon s ISCULTH, formerly was associabed with Haxwall
Asspolatass thab t&w Agnirst now operates on alr line betwoen tho United
States sad the HMediterraiean. Souree Fll is ecertaim that Hoxwell Assscictes
did not by any R=2E00 scries angims %&m&w&ﬁ tar spsets in the Los Iinseles

“@a- that it is gulte possible, howsver, that thoy could have purchosed them
in jlonoluly or in any nuder of other places ut&zwﬁ\ ar dssets ab log

: mgelea having cay record of the transaction. Souree il z:df%eﬁ that he is cotw

tain ¥exwell & Sesoclates are very familiar with all goveramant regulaticus,

and 17 an atbenpt was mde o euport anymﬂ,ﬁf; c@ntmvy to repulations it %)
not done through igrovance. :

Accerding to sources 11 and #12, o Er. §. 1088 io the head of ‘@Em

Los dmpeleo effice of Hanwell & asam:ia%:&ss, ,

A% the proeot dime, it appeare that John L. Testlond & Son, Iac.,
at 354 3. Sf‘ri%‘t{_, Btrest, Los Angeles, suporters, are involved op s Serviece
Mreays, Inc., in the doliborate folsification of the oxport dosuments in the

atbenpt to export the 42 military alveorall mgmwa Howgver, this matler is

now under investigation by the Custom's office ab los m:;alw preporatory 4o

- prosecuticon by the Usited States Attomney's office at Los ingcles. It boeo

not yob been deterpined vhether 1t wiil be o cdvil or crdndesl oetion. Joim
L. VEBTLAD is e U. 8, Heval Boserve officer with the vonk of Lioutening
Sozmonder, presently on Yoo vecks achive tralmlng duby ot the Los Alavitos

v bose in Ovaage County, Califorala. 4 eonfidentiod inforomnt of source 410

whated that John L. VESTLAWL (L%, Comdr., USH) stated he wen %o a 3&3 with
ﬁwﬁmﬂa over expord lieemsasﬂ and ig seexing legsl counsel.

ViI. ZXafermution &mvwmrw Bervice Mruays with particulor reforouce Bo
activities of this cuncern 'in k»marmg o %m»‘;z’a with Jenish :%;E;@ﬁﬁﬁ.@i’?

’ 'ma&hasmg wor maborials

: o 22, &ﬁi& 1948, o confidential, x*e}immc* informasd m; sowrns Gi
advised os followss Sorviece Alrways hes secured tuenty-thres Cnidls Couwinds
planes, %o bo used as feeder planes betveen tho United Sistes omd fusara.
Service Mwways are now cliespbing to geb alrplune mechondes %o go bo Fanuma.
*ﬁmy aro efferiag than 505 por moath salary, IS .w noy Easun R many hove
alroady acoopbed thde e@kygm&. Gervics Alregys opeoystes in Pinosa w&fiw
the zmm O§ &m&;&&.@ ACHEAS DE PELIMA; they are bazod &t Toowzen giz&w%

Papmnmse  Supwiseo @ﬁmjﬁz has gwemas:l four C=09%s, Pirel three, then mm mr/ey
/ :

o _ j
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!  Bie-110D Serial § ¥R Y F 26 fprid 1948

Gwbjosts  PUANEI-PALLSTINS - Commeredal Adr idne, establishuont of.

mmum-uﬂw«@-ﬂwummnmrm:ﬂsm_muu@wm«nmuw&&wymm—uwn'mm
' L A eayEd "
{ote: This information is as of Aprdl U940 mg&@

This same source advised that one of the porsons dn Panaty who appesars Lo
ba most cosperabtive with Service Alrways ie one Unrees ANGRELABIRT, Jirector |
of lercnautizs for the Republie of Fonama, o IctBeér frem lr. GELAGEET to |
1$, SCHTIEVER (or to his commany - 48 i3 not lmown which), concsrnisg the | -
licensing of elght C=40 alrplonen stabes Pyou owe Mo o chicken dlunes™. I& ?
appenrs that thore is a clote rolaticnshlp cadfor friendship between the e
two; aud 3% is belisved advisable, that 4f any dnguirics avs pode in Fonans,
it be taken into consideration thal thore moy be very close business or
. papgonal Spiendship belumsen 1. GILABRAT, Divector of fercnowtics for the
 ...Bepubiic of Fanoms, ond Sovviod Arweys and/or Iinses ferens De Panama. Lo

. On 23, ApFil 1548, sourss £i3 soviesd that Mlbert IZLLIR, (who wae |
ansonisted with Leonard USISssl of Foumsry jsoooiites, Ind., was dnvolved i
the purchzes of M3 demolition exglosives froa Tar Assebs for ulbimate shipdent |
%o Palestine, ond vho appesrs o be pogscased o greal neans; which the fore- |
going report. troces back to Jewish ogeacies purchasing war usierial in the

_ United Statés for use in falestine) is now in Los Angeles cnd appears to be =
L yery closely osseeiated with Adelph SCHUIEIER and lhe Sexvice Mirvays company.

| VIII. Iavestigationsl Jurisdictions

Sourees 1 and 10 are presently awalting a ruling froo (ashington,
D.G, coneorning investigationsl jurdsdietion in the sbove reported viclation
of lew. It 4= believed thot a joint investization and/or preparstion of
svidence for use in court may resulb. Since the Haval Intelligence Qffige .
at los Anrelos was instrumentol in bringing sources ¥1 and #10 Together
to cvoid independent asction and independent investigaticns ab crose parposes
wiih cach othar, it is believed thst Haval Intelligence »dll be edvised by
hotlr apurves as developments ooccuP which may have & bearing on the foreign
$6veiligencs dntervet that is within the jurisdiction of Haval Intellizence.

4 M. BURST |
District Intdiligence Officer
Reoventh Haval Blstrict

"

@ 3‘; . e
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CONPIDENTIAL - |
| S4204
82-48 '
DIO-11ND . 8&'& Biago 13 July 48
See below., |
Confidential Informants A2
. . |
; ' Panama/Palestine Alr Line, recest developments.

References: (&) 1IND NHI-96 rpb #48-48, dtd 3/30/48, subjs
: Panama-Palestine, Commercial Ale Line, establishment of.
(b) 118D HNI-96. rpt #58-48, dtd 4/28/48, sams subj.

RIEF: Refeorences (a) and (b) reported the establishment of an air line.
which was to. operate between Panams and Palestine, and gave details ¢n
attempts Lo export 42 combat military aiveraft enginee without State

~ Department lieenge, in violation of law, giving alsc some details of back-
ground information on the principals involved, The bslow gives pdditional
detall on the viclation of law, brings out attempts at smuggling redio
equipment out of the United States, and reports the cessation Bf activity by
Service Alrways in Los Angeles,

_ JiSorvice Alrways is said presently to be

> in Mexico City, where he has been for ceveral monthe. Cne informant, recsntiy
: g returned from Mexico City whers he saw SCHUIMMIR, reports having seen eight

é or ten P4LY and P51 airplancs thers, that reputedly belong to SCHWIIIR and/or
his orgenization (presumably Service Airways or Lineas Aereas de Panama),

‘ the movement of activity also from Panema to
- Sicily, and shows & definite tie-in of these compenies and individusle with
|; ﬁ@gme . , - f . .
| Q% | This information is as of § July 1948
bl _ . SCURCGE: Agents of other federal agencies, completely relisbla. Sima not il
B of the information is definitely confirmed it is rated ag being "probably
%% - true®, : :
ﬂi‘f;’ 1
eyl ) REPORT: Ponama/Palestine A
. Service Alrways, 1S
- HEg Adolph Wlliam SCHWIMMER ofXS

&

~ According to one of the Sources there is a great desl of growing
evidence to indlcate that SCHWLMMER and his group flew much gilitary equipment
and supplies out of the United States before the April i4th embarge deadline,
(particularly airplanes, airplane components, inoluding fighter aireraft, which
should not heve ~$me ocut befors the lith of April without o State Department
“ Jidcensa). s;y’wz April lhth, 1little is believed to have gone cut for ths -
T oottt o SchuimiER and his organization except as noted balow. -

o _ : . -
ORI (Original & Moster Ditto); DIO-LMND ; +r =~ ©
‘\ . . . . A

&
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CONPINEIEL |
 DIO-1MED Seviel Fi-UT 13 July 3948 _—

Subiect: Panema/Paleatine Air Line, recent developmsats. g /0? 2 0

fhis information is as of 9 July 1948 .
62 ten(10) C-45 alrplanes that left the United Stetes for service

v*e:i»th Linens fevsas de Panama (the last three of which left the United States

Aoril 14th) one of them orashed in Mexieo iy, due to overloading, killing
both the pilot and co-pllot. The aine other pienes arrived safely in
Papams, ' :

e flezorte from Panams indicate thet the nine(9) S-ib's have sluo left
Vafinige vt &ve now in Italy. Une Constellation is eald also o have been
$iéwn €0 Home, Italy, Two other Constellstions are said still to be in
ilieille, New Jersey, where they are awalbing the 1ifting of the aras

ORGS0,

,;h One of the nine C-&6 airplones is reported to have already bsen ghot
463 {r Palestine, killing one of the American pilots (AUSIIDAUE, fnu), and
dnjering three other Mﬁkﬁ%ﬂ;&.»(’mﬁ}&&é, and two othors, nages not Known}.

¥n8 of the Sources undergtands, from informants he believes ;*elig‘e;la, N
that the eperations of Linene Acreas de Panama (LAFGA) have practlicaily |
ceased, with tho wovament, pf most or all of the planes to Ivaly, Sieily,

- andfor Palestine. Harbig BELLEPOND, President of Linsas juvény de Panams, fo

believed to have lefl Panfam it is the ptudled opiniss of one of the Sources
that the formation of Linsas Aercas de Pansma was only £ 743e to get the
planes that Hagansh wonted in the Hear Dast out of the fm;«zga States,
' ‘ SR WA L bR .
A photostatic copy of a letter from “Swdfiy? (Xrvln FSwifty®-SCHINDLIR),
shy 4  resident of Jervice Alrways, 256 U. 57th Gtresty New York City, to
firnold 3% (a Vice-Prosidont of Service alrwaysm, and olosely associated
withy 501 088N 4n his Los Angeles operations) is belisved of inberest, and
reads as followas :

3 gpolte to My, Vischa P. Berg, end t0ld him you wire
going work with ihe Hegansh and that you needed his
help. He responded 100%. I think we will geb what
vwe need from him withoul any trouble.®

snvther communieation belleved of interest, indicating the ramifications
of subjest operations; is the following telelype from the Mlami, Florlda,
Customs Of€ics, o the Los ingeles Customs Office:

- e, Bmerick 4. J.devin & Co,, 6216 Thitsett ave.,
" Horth iellywsod, Calif., on June 3, 1948, purchased
one =17 HL-5004-8 Lfrom Aviation Co., Tulea,

° Oklebons, This alvcraft fiown fyom Pules by Loo
Bardner. On June 13th the aleplene cleared-from San
Juen Fuerto Blco to the 4zores with two other B-17's.
413 thres planes arrived Sicily and are now belleved
in Priestinse. At time of clearance from Hianl to San
Jusn afreraft was in command of fobsri{lieddsayer .
i?ﬁé?ﬁas_fm% koown).  Aleplene wes exported withouy

- cenae,t ' , e

SUETRMER's aldss io Jervice iirmays, all left los Angelss en or
FOAHOHER oF 105 aupwiewy « nilnt. whe pemzlined

P4

. bendag to handle the clean-up of ihe conpany's affairs. Prior to this Viee

Leo OAYEIR hendled censidersbie of the business potivities of the compeny; be
was in copplete contwol of hiring pllots for ghout thres weehs prior o Juae

4k, ond up to the time the uperations moved to $1liville, Hew Jersey). There
42 now no pereonnel connected with SOHUIMER's activitiocs left abt the Lockhesd
Ade Terminol ab UDurbark, fsldforsia. I windlng up thelr setivitics in Los

;rHH 35942 DocId:31983542 Page 14




DIC-135D Serdal ,aﬂ: L /}‘ | o 13 July 1948 \
Bubjects ?Wi’aléstim {si%* 1ine, rocend &ﬁ?@lﬁgﬂeﬁm. | g/ /Q P {0 %

This information 48 as of § July 1948

1
' |
they shipped three(3) carloads of equipneat to Hiaml, Florida. Hothing i *
wnown, conserming the dlepoeition of the meterial in iflaml. The eoulpmont |
ineluded four(s) 3350 airplane enginecs, one 5713 Consolidated-Vulies trainer %
slane (the compsny is sald to have three of these trainers in 6il}, 100 \

’

parachute haraesses, and 360 parashubss.

hround the first week of June, thirty-aeven {37) of BOHIDLIER'S

| ; personnel left for New York. Anmong the Service flrways personnel who left
Los Angeles for Sew York, for transier 4o the base of operations in Italy

op Sieily, are the foliowing: (Tbe notations sfter the names are as they
appesrsd on photostatia coples of Service pirways Cozpany vecords. It de aot
known whother all or onky most of the following have ontered the aervice of

the company in the Hediterranean.) -

Hathan! POSKEL, Maintenance Civiiien for AAF, tool %
~ ' epd diemsker. o - B 1
Mezander’ELEIN, machinist, tool and dies. , 1
. . BymanGOLDSIEIN, plloted seaplene ' NY, :
Prank LETIS, pilet BIG=R0-47«51-63 C~4b6 C~hT7 |
David ¥.GRIEVIER, Recon. photographer, instdlled _
" pempte controlled aircraft cameras, in :
fighter planes, trgived pilots in recon ' ]
_plesions. Alr time 150 hours.
‘Benjamin VEEI %’i‘m,‘ Ketuorologiat - AAP wealher

.. é’ radiate. '
Allan c‘é?;é?ﬂ; has pasgport - guUINET,
Stanlef SEGALL, 4AF Crew Chief, Fiight Imginesr. -
Hort \FUUaEHS, Bombardier, navigetor, DR asvigator,
. : o . radio, serial gumner, can ssnd and Psceive.
~ | Hobert AATO, bas seamsn's papers, 3T Hariposa A¥e,
| |~ lLong Beach. T P ;
Paul’DIAROND, hes to let us know if available
" pefore (0 days, a1l gun turrets, radie
. operator, bombardier tralning. '
wilfped CANTER, Canndian cltlzen pilot, navigstor,
: 360 hours Anson Troining and Fleet, 200
hours Tellingtons ond Helifnx~s, 200
. hours Commerclel FTace, HCAF, noval
. gunnery alece S
Joseph 8. BialiR, pilet, 821 5, Ranchito, Il Monte,

B " Tkaisf. Born 6 August 1915, wife Patricis
d | Berger, date employed 1 June 1948,

Children: one. 1500 hours, AT=6 800 hours;
=iy 79 100 hours, &-33 #0 hours, B~23
LOO/500 bours, B=26%s, B-3i'e, sil types of
1ight planes. Always first pilot. With
12tk sdr force O 12th group. Also ROAF
' Jbsfore AAF, flew Zuropean theatras only.
forael B JIEGETON, born 2 Ook. 1910, pilet,
" mechanic, tAfes ilesnor D, BIiomiml. Alp

1 ) experience, H.1. , :
! 1. PELOSTLIN, pllot, Canmerclal instractor, Arny & :
; RS Havy Bomb. ' . : '
| : Johin/ROGER, radic and gunner - gend and recelvis. - B
L - | “Robdrt GHaES (name crossed out) |

; ‘ T , -/ dartin éag%&&;&, Oround crew malstenanse of P47 and

| - , ;
l; ‘ o - BAYE, wachins gunnele -
! ‘
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Subjects Panama/Palestine Mr [due, racent developanin. : -/

This inforantion s se of § July 48 - Sk @@%

e
Rahey% B ALEKANDGR. (marked oubj.
&6@ dr{‘é@ﬁﬁ, 1&% i%. f‘ii}ag’g 3’-@% Lﬂ&ﬁmé; m%&
7N tondea, Calif., marked fokv, Fighter -
pilot, hurricane, spitfires, thunderbolis, .
RAF Adug 1941 Harch 1943. Apericen bagle ,
. Gouadvon Ang 1951 ~ Aug 1042, Single
~ « engine. Participated in 110 missione over
: furope, ¥iddle Esst and Tunisia. Transe
ferred to KAF Hareh 30, 1%3. Ribbonss
Battle of Dgydt, Hiddle Bast, Campaign
Abbonn: ¥alte Oross, Creix de guerro,
Zaple Squadron medal, Br. UFG-Caenersl
Servies ldbbon., 438th Fighter Sguadron,
. o 535Q Fighter Group. Hes valid passpert.
| Pericil notations: §400,00 Beacherald, Cuba {?)
i o , ‘ L.Ae and Son Antone, knows sbo LEVIN,
i _ ' ' Charley Baff fo. Poddy Mevcer Chartors
’ at Lockhoed kmows story, knows {(9)
mym&w born 26 Sept. 1922, Cceupation: pilst.
dfes Annette B. Rose (Scharff). Children:
g Hona. .
’ Jaé w&éa%, 14 Peb. 1923, Samwwmﬁs mather & ‘m&e : °
' N Lovine. ' S

The sbove nanes ave balieved of possible intorest in tb&t SOBERY
indicato men who are probably Tovy and Arny Reserve Dfficeors. Thege men,
ag Reserve Officers, may or may nob have applied for pormission to leave the
United Stoates, or may nob have resigsed thelr cmmissions gs they probably
ghould have under cﬁsmng Havy directives, which provide that,'by law, no
menber of the Neval Rewerve is permitied to accept smployment with thu

- governnent of aay foreign country ia a capsoity which is dirmtly

indirectly under the control of such foreign government®. =ty :xr'a/ that W&
andfor when Iarael is mraegmzeé as a state, &ll Reserve / ffit:ars Pightdng 3

N
N

in Jaradl®s behalf are in \'iol‘z&%im of regulations. p oY ' \

Ssecording to ene of the &mfe:aa » any review »M pemgmaal involved in
subject o;mm%am should include ths fallewmgs

@Eﬁ@ Golonel Hargld L«/mxﬁzgﬁ, z}- Z‘i&i‘ ii%ﬁ "ﬁﬁfﬁ:‘&
Resarves, uwho oparad t08 t&s Urovn Gompany
© (Smsurance brokers, at 2627 §. Hollywood
| b : Tay, Durbank, Cal’if.), it sald to have

e - nritien most or all of the insurance of
| SCHGIUER'Ye operntions. He Ls said bo e
have leoft Los dnyzeles on the 6th of Jﬁﬁ@g - ¥

ae co-pilot on S»m%vﬁmml*s Constaellation
{51967, reg. SHGT930, Avmy Serial 43103~
105}, for iiilville, llew Jersey. It is
sald thol Col, LRGN expectod thea bo
F‘K’Qﬁu@ﬂi Fron $viile for weshiogbon, Dol :
where ho was %o renscrt for fwo weeks active ?
duty in t?’m Wine Corps Hssevvea, %@@iwzﬁ,ng
on op -about 7 June. Colonel BROIY ls mald &
have ageisted SCHRINEER'S concern in thelr
paper work. He is believid %o be a
Sertified Public Accountant. He hap rob '

vean interviased 1%';1137, m& it is nob wnown
how Intdnavely ho lo tied i:\ with SOHCDMITRs
sebivitics. 1% is believed, ‘bub &b is not
ecortals, thal he is a&smiamﬂ with SCHRIRGR ' P,

only in the wriling of ipsuranve and in the 2
handling of tax sutlers, . _ ; |
) O - | j

e w L - e
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Tris foformation ie es of 9 July 1948

Herman MiJ(IRIAPEY, 329 K. Sth St., Las Vegas,
" Hovada, {eousin of Heynold SELE), 2
lawyer, has acted for the Service Alrways
. , Company ag & buglness rvepresentative and wap
known Yo have baen among those who went
Honolulu o purchase tho 42 R-2800 10 '

; ‘ ‘ alrcraft engines that were later sent to

il ' : _' SOHVIIEIER Aireraft in Log Angeles, and

j ’ ’ which wers propayed for export in vieclation

[ : o of law., GRUELNSPIN is sald to have recently

. ohtained & passpord to travel to fome,
dialy, as o business representative of
SCURTHAER Aviation Gompany.  GUUSNSEUR s
sald %o have made & trip rocently to the
Doalndcan Bepublic, in an atieompt to sell
Trajillo some American war surplus alrplanes
{(thio ie not confirmed information). Hermpn
. GHENISPUR carries U.3.Passport 716618,

_ Hle wap born in Brooklyn, Hew York, 27 August
1909, He wag in Pansoa on or sbout 12 lay
1948, end hed in his possession certain
radio oquipment known as cepnon plugs and

- migeellansous radio wirs and equipment,
which was Purchased on a rugh order ond
delivered to Leo GARDNLH of devrvice Alrwsys,
Inc., at Leos Angeles, who in turn delivered

! : the syuipment to Herman CRUINSPUN, who then

| S : , flew 1t to Panama. The eguipment was =

: installed in Panams by one Hoy *;rama{a\sﬁzmm

Cne gﬂmexf‘}%ﬁ}m‘;, newber of Bervice airways, Inc. ts

-

“involved in a case referred o in the pecords
of the U, 3. Attorney's Office atl Los Angeles,
as "US ve plvreraft Radio Parts & Accessories
weighing 115 1bs. Libel filed June i948.
€193 i Civil®, o this ¢ase the fellector
of Custons ot Los jAageles held 115 lbs of
alreraft radio poris anl acesssories found
<concealed in the beggage of Flmer HGLY
{Serviece Alrwgye Company employee) 1lm an
attempt to saugple the eguipment out of the

‘ , , o Undted Stotes ab o bime ho was enroute to

»

=

The name of Me‘fé’m?’m appears several times in Service
Adrwnys Compphy vecords as Operations Mansger

nf Service Mrways at the Hew York 0ffice of

this company. _ -

L : . . &% &s belicved of interest that in the opinion of cne of the Jouvses,.

' ' . the connegbion of Sexvice Alrways with Hagansh was only greduslly reveslied

- bo SCHULIZRE. He apparently believed he wns getting himeelfl established 44
an alr line to serve between the United States and/or Panams, and Iialy and/op
Palestine, As developmenie. tock shape he then himself lesened thet may of
the planes he was ordercd o authoviged to purchass were to nake only one
runs o the Near Bast for militapy uvee there. This 1w evidenced by the fast
that investigstion leeally revesled thet SCHUILIER wes against purchosing
C=b6 ajrplancs, belioving they would serve Mttle useful purpose for his
trang-jtlantic 4lr Line. He was, however, instructed from Hew York to

{ S - parehase G-b0°s againet his cun Judgment, ouly te learn later that the planes
wore Lo mako only a enc-way run to the Heditsrraneap. '
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‘Subject:Fanams/Palestine Air Line, pecent devclopments,

CONPIDENTLIL

£

DIC-1MHD Berlal o ~ ) 13 July 19%8

This information is as of ¢ July 1948 |
ot »aéditicml interest in subject matter is the followlng, o copy

 of a letter from the Los Angelos Custems Agent o the United States Attorney

at Los ingeles, re: ".8. v 42 Combat adreralt ngines Ho. 8140 - FHe,
dated 29 dune 1948, This letter sums up the results of o conprehensive
investigation in Los Angeles of Service Airmays, and brings out fsots
indiceting that s contract was made with Sosiste Aeronautica Itelians of
Uilano, Italy, and that one Flane forced down in Switzesland was found %o
have guns gboard. One of the Sources has dogusentary ovidence in proof of
all statements made in the below lebters :

"Refersace is made to your letter of Juas 2, 1948, vherain you
anelosed ¢ copy of Petition of Service dlpways, Inc,, for
ramasion of forfeiturs in the sbove matter. It was roguested
that this office make an investigation of the statemants con-
tained in sald Petiticn and furnish you with a ragort therson,
together with cur recommendstion,

"4t & time prior to the selzure of the 42 combab airerafi

engines tho setivitica of Service Alrways, Inc., had come to the
attention of the Customs authorities. Iou are adviged that the
Fedoral Bureau of Investigation has extansive files concerning
Service Alreays, Inc., and also the Department of Sitste hes &
file on this firz. The files in the Federsl Bureau of Iavestige~
tion ard carried nnder the title a@a&aﬁm dssoceiates, Iac,

“Iiere are enclosed and .made a part of this repoirt the phote-
statdc coples of raports of previous investigations made by the
Supervising Customs Agent, New York, and a copy of his letter of
Hoy 18, 1948, file 23-5337, addressed to thig office reporting
an inberview with ir. Adolph Sehwimser of Service Adrways, Inc.

- fhe dnception of the investigation in Few York was the dis-

covery of the attempt to illegally export explosives to Palestine.

Alvert Miller, & Palestinian, and o representative of the Jewieh
Agency for Palestine, was associated with LECHARD LEISHAR of
PORIDRY ASSOCLATES, IRC., who wes involved in tho gttempted
exportation of cmplosives to Pslestine. In Seplenbar 1947,
Albert Biller telophonsd from How York to ADOLPH SOUVIER in
Bridgeport, Cona. The purpose of this call woe to arrange o
meoting in Hew York, SONUZDELR is the ‘head of “GOHUESIR SVILATION.

o Burbank, California, Gehwimner went to Hew York and met Giller.

ihe meeting rlave arranged was the Grand Gontral Station, from
shere they went L0 the office of Frate Sheanship €6., 41 bast
42nd t., Hew York Qity. '

950 thie aveting ¥iller advised @cﬁﬁﬁ%&“ toat he wee in

Eew York ¢ o ropresentative of the AJ ERESH AGENCY and that he
resided in Palestine, s purpose of his vieit to the United
States wag Co start an air transpordt line in enticipation of

alr transport service to Pelestins. He feit that the dews sous
¢atobllsh a mation in Palestine in the nesr fubure. Hebrlomes
agraed to work for Miller. The detoils of procuring equingent

were discussed. ZTong range alrerafh were reguived. Eilier anbhiog-
ived Schwismer to go to Las fngeles &0 look at tha surplus Gonsbel-

lationg at the Lockheed Alr Fervinal. Sohwizmer then returnecd to
Hew York und cbtalned §40,000, and with these funds he purchased
3 Constellations from Mr. THOMAS VA, Diveotor of Surplus Alne
eraft, Var Assobe Adminlotration. - - ' S

m&m
3
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Yhis information 19 a8 of 9 July 1948

rSchudmner laber rocelved esshler's checks from the Chase ﬁat&mas.
Bank in amounts of £20,000, $30,000, §35,000 and §59,000,
Schwinmor stated that he hios no first-hand knowledge of the backe
ing of Albert Miller, bub beldsvee that-the JEUIEH AQINCY 42
suoplydng all the monsy. A

“Schwimmer oxpressed his surprise in the trust thad Hiller

placed in him, stating that all the airploses were purchaved by

iﬁnm in his name, and that {125,000 was aleo banked emlusivuly
in his nams,

0n the trip that Schwimwer mads to Los éﬂ.ﬁﬂl&s he was accom-
panied by OEYHCLD SILE. Leler, Schwiomer ond Selk were in charge
of overhauling and fitting out the Constellations for servics.
This work was done at the Lockheed Alr Terminsl. REVEED 8BE is
Vice President of Service Airways, Inc, Service Livways, Ine., is
the alr transport cempsny which Miller outlined %o Schwimmer.

“Service Alrways, Inv., was incerporated undey the lawrg of i’g‘a"xe
State of Hew York on Ssplember 15, 1944. IBVIN RONALD SCHINDLER
is ?miﬁsnt, and in charge of operations and general menagement.
“RHIN SOHVARTZ is Vice Presidemt, and the fiem®s chief navigstor.
G&lK, aleo a Vice President of the firm, is in cherge of purchag-
ing and production control.

“In January 1948, the overhaul work on one ﬁe”xat@naman woe
completed and it was flomm 4 fm&m@ AIEPORT ob Millville, Hew
Jeracy., Service Mrways, Inc., Rad rented space at this airfidlid
"~ and 4% was intended that this would be the £icdd for overseas toks-
off. Difficulties arose dua to the fect that the Civil deronzutica
 Authopdty would not grant s certificats to Service Mrways, Inc.,
te aparata the emmemtwm in the condition as overhauled,

23 gonnection was meds with mm& AFREAS DB PaHHA, s corporaiion
which has schefuled operating rights oub of Panams and 4t was
dscided that the airplanes would bs operated under the. rights
. granted LINEAS AEREAS DE PANANA and Service ddvwaye, Inc., would
establish a base ot JOCUMEN- AIRFONT for oversesg $ake-off. Flenes
and equipment were flown to this field; 3 algo operating persomel
ware flowm to Pananm.

#The Luropean baze of oporation was HILIRO, Italy, and a amtmeﬁ
wgs entersd iate with the, BUCILTR Iﬁﬁi&%&&fﬁ@é IT4LIANO, Hilano,
Italy. Operating gmx*enm&l » pimaz and equipmint were flowm o thig
point. One plane flying to the Iialisn bage encountersd
difficultics and way forced down in Switgerland. Information
received by the Custams Apendy Ssrvice in Heow York was to the effect
that on inspection in Jwitzerlend ths plans was found %o have guns
oa board. Gohindler was questloned rogaprding this and stated that
ha had no knowledge of sny a&z"ga of any type being sdded 4o Lho
load this alroraft carrled at &s;:sy popt.

*in order to esteblich the base of cperation ot TODHLMR wﬁmﬂf?, it
- wags neecegsary to purchage aviation supplies end soulpment

and ship the materisl to Fanama. The 42 eombal airorald engloes
- ware selzed when on zltemsd was mads %o tﬁ*ﬂs&ﬁ% hem,

HW 35942
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This dafermation de as of § July 1948 |
! ; ' #in connection with the egtablishment of the base, personnel
S | wers cmployod. On May 5, 1948, a group of this aviatien g
! ) pepsonnel were flying to Pansma. COne of the pavdy wae SR HOLT,
, ~ 148 Tast Tth 5t., Burboak, Galif. On iagpection of his baggags

there wore found alreraft parts end eguipment. Thie was detained

and ia referred Lo under the file in your office as U8 Vs dlrcraft

Radlo Party and Adccssories weighing 115 lhs. Libel Piles June

17, 1948, 8193~ Clvid. .
900 spedl 13, 2948, Rr. V. M. AYER, en authordsed agent of
John L. Vestland & Bon, Ing., Custochouse Erckers, sttewpted %o
fecurs on expord permit for 42 ¥ & W R-2800 -53 alvoradt engines.
fia vas advised that englnes as described in the Ixport Declaration
were nol on the State vepartment "Fres® list for exporiation. '

- Later, Ir. Lynn again appeared ab the Cuotomhouse end with him was
Mr. John L, Tostland, Jdv. On this visik, Hp. Yestland changed the
clagsification on the Sxport Dsclaration to P & W B-2800 BA. Again
it wes edviged thob engines 89 desoribed were not on the State .
Beparteont’ "FRUEY list for exportation. Iater, Mr. Lynn egain appear-’
ed at the Gustomhouse and he changed the classification to resd :
P& W B-2800 €4-15. The export declaration was accepbed with
this claspiflication. '

"On Aprdl 14, 1948, the shipuent covered by the port Decle~
ration was recelved abt the dock. It consisted of 86 caseusy 1h

o cases contalning blower assenblios, snd 42 comes conbtalning alp-
i eraft engines. The undersigned inspected four cases containing

‘ aireraft engines and frem the nawe data detersined then to be
Pratt & Uhitney, 22800 « 10 U aiveralt engines. The other cases

; o containing engines were not opened, a8 the marking on the vutside
! . of tho oasee indicsted that they aleso contained P & U7 R-2800 -10W
: - gngines. ' -

ngletements ware taken from We. V. M. Lynn and lir. John L. Weatdend,
dr., end ars onclosed and made o park of this report. Hr. Lymn mode
the changes on the Hxport Dedlaration at the directicn of iy,
Westland. Mr. Westlend gletes that his firem wos employed by Jervice
dirways, Inc. 0 mako this ehipmert, and that all informsticn:

; ' contained on the Hxport Usclaration was roveived from Mr. Reynold

: _ Selk who represented himself to be Vico Prosident of Service Atrways,
- Ine. In the first telephone conversation with Selk, Westlend

. ' advised him that Customs would nob accept an Ixpert Declaration fop

P & ¥ B-2800 —53 englnes; that he should supply & corresponding
comuevelal designatlon. Selk informed Westland thab thay were BA 1
typs eireraft sngines. In accordance with these instructions Westlowg
had the Export Declaration amended.

‘ “Ehen the amended Ixport Declarabion was refused by Custame, -
L ‘ Lestland again telephoned teo Selk aud edvised hic thai BA was aot
- the proper comsercial desigmmticn; thet whebl was reguired wos o
g A deslgnotion. Selk ab this time advised Testland that ho would
! dall Pradt & thitney reprazentatives to find cut hab the copren
. clal designation wee for this typs of engine. He later tolephoned
\ - testlond and told him the type wue Cé-15. Nestland ingtruched
\ LN to smend the dxpord Dedluvebion o show Ciel5 engines. Customs
R , acoppted the anmded deelarstion. Jobn L. Pestlend & Son, Int.,
B Gustomhouse Drokers® only interest in the shidpment was in acting
5 S in thelr capacity as Customhouse fSrokers, and such action as was
; o takon by then wvas at the instruction »f Servive Alrvays, loc.

The— - P Y P e e
¢
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This &m’cmtim i3 ca of § July 1948

"On June 22, 1948, Mr. Reynold Selk was interviewed in the

office of the (ustoms igent in Charge. At that time he mas repre-
sented by counsel, Hr. J. 5, SLLPSGH, and a statement was talken
siideh is enclosed and mado o part of this report. &sik states

that he is Vice President of Service sirways, Inc., and that his
duties are those of purchasing ami production tontrol., He olaimg
that he hay no knowledge of the organization and the financing of
the corporation, and further, that the resson he was mads a Vics
President wns that he night have power to sign for the sorporation
rather than sonding all papers to the Hew York office for signa-
ture by an officer of the corporation. He slaimas that the purpuse
for which Service Alrwsys, Inc. was organized was o atert a come
blned freight--passenger ailrling bebtwesn the Eactern Ssabeard of
the Unlted States and Durope, preferably Homs. He was questioned
¢s to vwheihor 1t wss intended to fly freight into Palestine and ha
replied thab he believed that it was inmbdended to fly fredight dnto
Palesting. Selk, acting as Purchasing Agant for the eorporatian, N
wes Turpighed funds, and his understanding was that three or four
med were furnishing these funds. He states thai thers were Gppe

. dmately seven transfere of money fron ¥ew York $o hig acoount in
. the Bank of imerica, Hollywood, Highland Branch, and he estimates
- the total of theso to bs & quarter of & million dollars,

Fde ralates that he purchased 42 Pratt ond Thitney B-2000 «10W
elreraft engines through a broker, ¥r. levin, from Universsl Aip-
plane Balvage Corporation, at the same time he purchazed b, vear
cases. Uthese rear cases are blowser epoing type 3l. Aceording to
Selk he recompended that the Pratt & Thitney -2600 —-L0¥ airerafs
engines and the blower casings, typs 31, be taken to Paeific Aip-
motive Lorporation, burbank, €alif., and there the engines be com-

- verted. He further states he was not in favor of shipping them not

converted. ile states that in & converted condition the enginss
could be usef on various Uypes of commereial rlanes.,  He stabes
that his firm owns 10 C-46 Lype alrdraft and that the engines 3
after belng converted, could be uzsd on this typs alyerafd, Howme
ever, he states that the 42 ergines in the conditicon as ehipped,
had not been converted and were H-2800 =107 Pratt & thitney engines.

"The potition sels forth that Selk commnicated with Prait & thitney
reprosentatives and was informsd by thenm that R-0800=-100 angines,
with blower cases, wers eimilsr to the Ci-15 type of englne. The
petition states that the petitiener was informed thad these envines
wore opsolete sdlltary engines which have not besn used on combat
planes by the army or Bavy for over tws years. :

YR, J. Ds\Harrls of Pacific slrmotive forporation, Burbank, folif,,

was intervieusd on May 10, 1948 and at that time a statement vas
taken which is enclosed and zmwde s part of this repord. #r. Harels

ia & tecknicnl export on aviation engines apd his firm is the arent

for Preatt & Wiltney Company. Up. Harris relates a telaphons
conversation he had with Adolph Williaw Schwinror og AprdX Lb, AVLE.
Gehwluner reguested Herris to furnish Custons wilh s weittea shaiument,
or % converse with them om the telephone and advise Cushoms that

for all intents and purposes the 2000 10¥ eogines, when modified by

instalilng & 2800 - 3% reer case would bo an He-2800 GaA~L5 engine.
Harris cheched technical records available to his compeny and
datermined that such 2 zodificubion would not qualify these anglnes

88 C4-15 type. Herris so inforped Sohwiomer,

-G

D] Ay
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} 13 July 1948
SubjectsPanama/Palestine Alr Line, recent developments, Qe 24T
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- fhis informtion 18 os 'af 9 July 1948

Wi, [arrie stated that Pratt & itney R-RE800 ~10V engines, ‘
scoording to official Prott & Wbitney bulistlns, were uwsed on P-fl-
A znd B aircralt, both of which are Ammy desiznations,and FI-l,
F & 7%, and additional dash numbor alrcraft, which are Navy numbers.
ill of these alroraft are combab alrdralt. Harris stated that a
Fratt & Thitaey B~2800 =10 engine wonld be suitable only for s
cambat alreraft, however, Af extensive modilicetions were made, the
. engine could be used on other than combat alrerefi, Mr. Harris aade
o detailed comparison betwsen the B-2800 ~10¥ engine converted with
" plover case type 31 attached, and the CA-15 engine. This comparison
is made & part of his statemest.

ujigfercnce is made to & case in your file under Wile of U.8. Va.
AMireraft Badlo Parts and Accsssories welghing 115 pounds. Libel
filed June 17, 1948, 8193 - W Civil. This is relative o e
detention by the Collectop of Custenms, Los Angeles, of certaln
aviation equipment found concesled in the bagpage of HMER NULY,
sn -employee of Serviece Ldrways, Inc., who %35 attespling to ssug-
gle this equipment oub of ths United Stotes abt o time he was o
route 1o Panama, ' -

24 gecond stotement was boken fred Hr. V. & LV, suplopee
: of Jehn L. Testland & Son, Inc., Curteshouvse Hrolie¥s, on day 12,
\ 1948. ILynn relates & telephone convérsation fo redeived from
' Service birways, lac., whoredn they inopired 1f certain aviation
squipment eould be shipped out of the tountry. Ho oBigined the
raguired information and informed Jervice Allways, Inc,, that
' the eguipment would reguirve a license from the Stéte Departzment
hefore it could be expordad, 7This same eguipnent wag lalter found
concealed in the basgage of MLUED HOLY, an enmployee of Service Alrways,
‘ Inc., who mas at the tiae of the digcovery, in the aot of Lssrding
- a plane for Panama. ' :

"The 42 copbat airgrgft eaginos scised on April 15, 1948, by the
Uollector of Customs ab Los Aangelse were purchased by HIYHOLD SULK,
Vice Prosident of Zervice Alrweys, Inc. Sellt know that these angines
wars Pratt & Thitney B-2800 -107 type. He bought at the sane tias,

. Lk Blover capes, Type 31. He did not muke the extensive conversions
on the Pratd & Thitnsy Z-2000 -10U type engines which would make then
sailable o be used on 8 commercial typs eircraft, bub alteapted to
export these engines in thelr originel packing case in the game
condition as purghased. oo

07y CON
e

1. TR ITFORDAATT

AL

#i8oleh William Schwimmer was advised by v, J. o HARRIS of - .
Paeific Alymotive Corporation that the Pratt & thilney 8-26800 -100
engine, when modified by installing a 2800 ~31 rear case would nob
qualify the converted engine ag an M-2800 -CA-15 englne.

I3

advised that sortein eviation eguipnent could not be dxperted with-
oud a liconse fron the State Deperinent, and this ildentiesl ejuip-
sont wes found concealed in the baggage of an employec of Jervice

3 . :
% surther, thet Servico Adrways, Inc., in 5 gecolid lncident wars N

L

{l _ Krways, Tnec., as he was aboud to lsave the Uniled States.

9%n view of the investipations made in New York and the fladinge iu the
investigation amde in Los Angeles, and considprebicn Leing given to o
farther atterpt on the part of Servics Alrways, Ins., %0 dllepully
export aviation egiipment, it is recommended thot the petition Ls ﬁ%@?ﬁﬂ-j

N

RN : C @, T. OWEEELL, Asting ISP\ Imtelll

HW 35942 DocId:31983542 Page 22



"HYW 35942

\4 ‘\,J - NS

FEG=131D fen [HMegos Califl 16 Suly

| DAG-MAND Gonfo [EL-88 reports 25 april 1949, Sevial C8-48; ro subjeete

Gee below ‘ | =8

PANLIA-FARTA MRy LATRA; Dupther Information Congersinge

LEFORITICH 38 4D OF JULY 194,

™ ohe iofermetion given below was obisined [yum (ho wixsn, hersineltar
seferrad 1o as fourses "A" end "I, respectively, whoms husbands currenily
ars overgens in the onploy of subject slrline. It yosuils fran contern
£alt by both souress regurding the bons fides of subjsot eiriioe, &nd the
poesibility of theiy bushands becoming dnwoived in legal or jolsrnaticunl
difficuitise. Their susplolemy heve Deen syoussd by the surs of mystery
surrounding subject erganisstion's operatisus, and by Wwir unsbands® We
scheduied presencs in Czechoslovekis with Uele pussporis sot valid for tnad
couatry. Doth sources ctme £o the silention of ihds ofilcs Wwough conther
Yoo Qovaranent sgensy to whon they spplisd for vebrsuwrance in souwnsdtion
with their prosend COnsarae ' :

BUELF e , |
Subject eiriine mafntoucnce pevsonmal znow in Csechuslovakls wiih b
So passporis not vissed fov that etuntrys report having bees “run out - o
ey give nwros end deseriptions of Jewish Fiigat persomels way be sop-
vicing boabsres aelery puynents o wives recaived in unorthodox vALNETS
Congressenn DUIGERY segnissnty advisss wives to wrge bustands' vetura %o
Uelle 88 gouen 68 possiblé.

RAPGREs “ B + nusbis
TS couvos VA", on kefnp Lalsrviened, olsted thet hor husbind, e formey

euployas of Pecific Owerssas Airiimes, acceplsd anployuent with oHaEER

AVIASICD CUIPLEY about the middie of Jenuery 104Bc Uhe stated thet the ole
Picinls of the CUEILNER AVIATIGE CZWALY sve as followmy Prosldend, delie
GOINRLERs ViessPrusident, fmy GLlBy wext ip chargs, UAMIGIR {fou)s Sugere
visor of Uaintensase, Hiliien'ZADiR. b further sitated ¢het her husbend
39 & hydraulios spovislist and wachanle snd mes enployed hy LUIRIIRCL AVIie
FIE OUSCANY %o susist $x Yhe reppir of 0-468'z snd Constellediony purchssed
Wy SOINILERH AVEATICN CUAPSLY from Uar fAassta fop the stated purposo of
srzeniekng and cperating 4 Prone-Atiauntic Mrliss. Che Inferved that cone
giderebls scoresy end iadefinitanses swroundsd {he esctwel backers of Wils
yoature, thely actual purpesss, ond the satare of ho curge to be carriede

L - N e
L {(Originel ond apsiey a§bto)s FiloEhE FRE«YAs UESW11HD.
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CEFITENTIAL | e . CONFIIENTIAL
Bios1l¥D sevied Jul-a8 14 July 1943,
Bubfents PAMBA-PALISTINE} LAUSA; Surither Inforsaticn Conesraing.

w~wmmmﬁn’w—&-»dwda-&mm-'-ﬁ-ﬁﬁ«#mwmumammua‘o&mm».ﬁ.:&qa

m& iit:%z%asvmxm 5 AG e JULY 1848,

Confldeting storics wers told to Dowrse LT bugbend and othar #ﬁf@xmﬁﬁ
88 o where e liny would base aad vhat 38 purposs wes o de.

Abond the fivet of Bay, L6008, whom Seures A" dessribes ex

Peory foredpny sud & Yo% of hot eiv", offered her hushand Toreign duty
with W edriloe, expleining that the line would have basbe Lo Phunmd,
Hefse, ond Nesico 0itys end ebout 21 May he offored 5 sead her husbaud SO
Bezieos Gity. I% wes understoud that while iu Uexios 0ity lwy lnwbend wes
Lo belp paok small plunes for sbipwent by water o an unkoows destinntion.
Siis project was 5 take about twe munthe.  In galfing the peesports for
this trip, 1% wae léarmed thet LAIEA plenned io gob tourist pessports for
bie pen. Sowrce "A"'g huabend objectad fo thde, ssylvg oet unless pEsEe

. perts were obiained fov U purpese of working in Mesien City, be would
ust bo dnteresied in € Jobe Fassperis were Piually secured through Joha
Lo UESTAD & 505, ingey apents fov NUHSTNEIRN AVIATION COMDINY.

_ Shorily befors departure s, ZADNA feformsd Sourss “A"'3 huse

- band, an expthty hydraulics mechande snd Pacific (verpess Airline sme
ployas, thad they would go to Penwes Yy Pan Asorican Alrways, apd ©eg
from Pansag they would go @ lowe. They dsperted the United Stetes on 21
sy Sor lankas. Afisr & short stay o lenama, during which Yime thay re-
prired olmy CUUEIIGER planes wiiled hed bews flown %o Pensoe prior o s
18 Wny dendiing, they departed someiive befores 35 Jute in a C-06 fooa
Fananm, Uiy sext stup belng Hatal. '

. A% Hotmd they were held wp Tor five daye by lesal authoritiss.
in this conmection, the Polluwing is guoded from = lotter %o Sourae ™a%,
writien by her hmaband, saathéy weuber of thin growp, undsr dete of 1€
June 1848 atb tatmle

"B held up hare sxalting permizsion to leavse he skipper
- bas bHeen working 1iBe Herabsil trying o pot owr clearancs, bud
% po wvalle ’ o

*Zup original plens celled for an oworoight stop here, juat te
Fo30 e Sids is golug into the fifth daye Two deys wgo he
£9% gors and told the looel Deh.lo 0fflcar {Cubod. & the
Btntan, owr helder upper) thet we donsider ourselves prisousrs
end would get 4n touch with foariean Copsnle That blew up
though, alter wil we are frev 2o leave et sny thos, but we

220 % tabe the airplane Jime 3U's omyrying s Pensesnian
£irg. 5o it Loils down io nothing bud ¥8it oo wo have tho
Fanemy Uonsul iu Ol €2 Jmoeiro working en elsarsuce.®

e esme latier piabed Geds

“snother verson we wanisd 10 got 15 the Ay - wa'sy. tha lasht

Cnd® poing over eud thars are Shrae others held up by sscharical
- fallures en roulve WAL siep ab Ceesblansa snd try ond iz

e = poothor ab Dukar, the last sede 49 to Citanle, Siofly.®

fhe sest Medter resoived fran e sumo soured wes dated 13 Jups 1943 .ot
Catanis, Cleily, ond stulsd Lo pards : :

© “Fe should bo lsavipg for Csochowlovenis im ide morsinge Thia
pigee in oy eslination geuns walvriendly fowird the Tankues. o
koo Te've been run out of Uome, msexs 1ike. Operaticn still
Fary Bush jJah.® ,
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«mmaam?s Go=ilot, "Pappy”® mﬁ%ﬁg Crdnsneenan, }

BI2AR

) | CONFIUENTLAL
PEG-135D Ssrisd {3149 | 14 July ms., |

mwm. VAR -m@mﬁg APy Foriher }inﬂ’@mm a@mmiwe

a-ﬂﬂ“‘“‘uﬂ“ﬂﬁﬂ@“!"ﬁ@ﬂbm@@w“mﬂm'ﬂ““ﬁﬂﬂﬂtﬁﬁl

s lﬁ?&zxﬁ&”‘”u‘ﬁ 28 M @ J??Ea’? 19431,

Gouroe YA® nlso received & letier frua hep hudband, deted 80
Juns at Celanis, in whidh he otated iy were Jeaving for farne {sis},
Geeohoslovelkin, on 21 Juns, where they would bHe besed. in this letisr
b advized Source "A", Twrough e code whish they hed worked out pripe
t hie dwparture, et she should get in toush with Congremsmen Guorge
BONDERUat Ruyal OJake, Siohigsn, and glve him e full develils regarding
e SUINIEER AVIATION CUGFANT and the cperation of this airline. Us
siso advised thead tholy pussporis would not be valld fn Upechosloveikie.|
Hs sloo stated that this lotter might be e lest frauk letiters Ou 22
June, b sgedn wrote his wife, wnlle eon route Trod Slalily 0 Cisthoslce
vakla. Iater im ihis sasw lotier which e cospleted on B0 Juue, he
stated Shat he hed oppived in Zatee, Wesrd Udoobeslovalin, and thet :
farther mnil fron hie would ceme fhrough e following sddress: ofo &,
HOIUIAMAN, Bue De leusanas 3183, Qeuww, Switterland. Souree "A" piatad
thet in accordsnce with thely code, ber husbund was o advize beyr of
the type of alrplazes he was sarvicing, snd thal unless he hed fope
gotten the code, op had used the wrong word imadvertsnidy, ko fudiosted

, m this ledtier Lrom Czeohosliovakis ﬁ;@’ﬁ; ho wee working on bupbers.

. Soures "A" Parther giated thet wpon, recoipt of the letter
frem hey hosbsnd sdvising her Yo get Lu fouoh with Uomgbecssns DUXIERD,
she compiiod with his instfuctione snd goave the Gongesssnan all the dee
fasle thut she knew of the eperaticn. Later her mother, whe hes &
sivse somwotion with Congrsssmen DOYUERD, advised her thet the LohgrEsRe
wan bad twrned over conplets isforsmilon 4o Uw Stute Doperissnt and the

- FEL dn Ueshington. Her mother roporied o hey thet Cevgressmen UOHLIRO

had infurmed her that the pffieiale of <his ceapsuy wore idsntifisd with
G Demmunlet Parly. 3Jourso YA® ptated that shs hevitetss %o pleoe toe
high an evsiveiion ou tdis inforuntlon e ehs feels €hat her wother
;,;sgm have sigunderstced or nizintsrprotes (he Comgresmants fuforas tiono

Source 4" nmesd ?ﬁm fellowing ax»z‘miﬁw Owgresss Alriines
waployess s uow mlmmﬁ Uy SOMRLEER AVIATGOE; dardosy T Eﬁ%&z, A
hydveviies meohanie; Hikw ONLIA, wsehanic engineey, Alfved FOBOL
elostricion poshaniep Reopsth HINALRT, weshenis hypdraulicsy Deb I %ﬁmﬁ
sechwmaie and flight englasere On the £isghd from Dwomns 4o Czechoslow
vakin, veferred %6 sbove, all of thest men wers ¢loard tho same C-46,
Jin addition 4o the following flight porsonnels Captadn, Lilies

o FELIEAN Havigator,

%@a:ah‘ SETHRANY.
, s 3@.%%? individusls wars daa@m& s ﬁmﬁ’% "Q«” in &
istter fruw her kwmmi, a8 Pollowss .

“ur Flight orew sre all Jowish bad (hey've vmw émsa The
slippsr, Biiiott FULANGRY, waw & flonwald dpds Susiecdtor ob
Bo¥alio bafore the *eall?s Joeopilol *Puppy? GLOENE, @« bulldlay
ventrapbor in Melne, be osns & lake renurt ion. Thy rediowmen,
oo FLBIMAT, Tov the peat AR guers & podie operator in the
Heyohant Harineg, @ mm&@n Jow, But sdes, e Unvigater,
Hogal BUTHEMAEY has been & public sccovaelent dn low ingeles.

m@@ wes aren't duwwmios, they ere a3l succesaful inm their
chostn $ielde Makes you feel fhat this Yenlld® o Isresl 5o
fapor thnte™ ' :
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Avnaedivg w Houree ®E%, add &w shonse ov sy tenk off Qewn
i m.c«.) m“ s.é‘mm%w W,r\"& mm soavily Lo m&&. prasuaehiy whth cwluisne
b feiz 3 k. ‘s‘w 2Ardine st verbous haswde
g wars seal to (eslet GGy feom ubeydd
3 ne et g of '@Emz.z grastesd at Usaioe
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Sr W o, ,.,ém% salifornia,
nd Boy husbaod weet o U8 juens o
Frighh sapiyesy of the f1igh, wiw

2 55,3 AnS 0N TS FLNSRSe

W:}a“vi« S

s 23 meintencnes uib“”} wors Faqulved Lo
wm@ ¢ that ede vy <ha ecould 99 properdy
S T BEY i BTG ﬁ‘: 3’3%@ féﬁ' Yorik Di%Fe
gty ey wﬁz %mmm‘m am 25 ngty p LEw Eém@
_,s,s, weldyens, postearksd Sow Yoris ﬁﬁ.,ad. Tent 43
ZOL LD ot 8‘3@ vade ot Wy %«“-mu'::g ﬁiu m‘@’i&a

w Yids (Y Wm Somrey VMe payoend wimilate
; % Juns 1843, niso in the ﬁz’m 71 @? m @»@mms@
E?.ik" Wraml,; Eracial u{wviv‘é&"‘gm wEih he retun ade
'd; uwéﬁ% %ﬁz G f*‘;u‘&@ g‘:v ”ﬁ"@{?z‘: C.‘ﬁ%%f@l %@
e ouh by Dllen 4. AVIS, @16 Uesd B (%rauS,
g Peeadvsd o LS8 peyment umiw PLEG D
§ #o psoussiden Dotween Uho mwmm mﬂm
g WD i'..‘lg'm;&;j? WPLHD ’&ﬁ"“ hw SLEVIGD 850808y 8illes o 8T B AL
IR AN LIHAFSANe .

kwu

R Luhe he i&%ﬁﬁ”ﬁaﬁ? of sainbens
d u-.-tw‘: Jaed L “ﬁi’o «!'133 mxi’ g;mmm axtraction, weared by
"&Lm By man g e wont Lo (sinany mw in 14fe whers ze
Z ‘k‘:;} woas cogloyed in lhe Ceppliinm Tovkms that Ls cowe o
hoswd 6 Je g;’* Lo and reradnod fo Yids eounlege Ube
af;};gr' ‘e mmnvhe 0l fontedls storios sad Lhat
"‘ff ﬁ*azwﬁ;ﬁ'm whkh Wi, m% vy dif@iends m pleoe oueh Sradungs
2 ’ e Lris af dndl wm*ifﬁ wﬁlﬁ‘ﬁ”ﬁ‘i by
AN L gt Zifw”’ VT8 %mmp Ven Hoyas
A wapeset wo be &a L @‘h&@?ﬁh—aﬁﬁa Goenvop, GAIER
velegd 6f Source VAT that he, BADRA, Bad buen vefuosd ¢ gasys
AT L 0G0 16 e Ueilevsld Uwt 0008, tarplhor wiih olhsre
LR SRIAGLTE GO Q.:;,, e B 24D o é:ar%,w@ﬂ el i s
&y TiR How Gfﬁ&’ﬁw&? o  Libupse B ateded LAY 3

2Larios f:aémfmf :
e BaE preluw @ @ b 8 eloss friend of DANSS, 6leo wocompanied
im ThE preup &M o mERD S0 J8wW Jere

e

| Bouwess 5% gmn B0 mw am‘m Lo ghve fae foliumivg tnfornationg

s of die foaliles of othey &E"g?:&gﬁmhﬁ af

B o @ ms:a,m.w whesy rolatives MMve dn dew

¥ o pont, ontharis, Celifornie, {pravaring o
“PRe s wmﬁ w&m Pa Eaiiezmggm}g Hidved 3‘?”“”’ ”iﬁ wife sk

Choendy, Goterity | Coddforaing derouth-GReihnd, wile ia
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